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S&P Select Industry Indices Consultation on
Constituent Weightings Calculations — Results

NEW YORK, MARCH 15, 2024: S&P Dow Jones Indices (“S&P DJI”) has conducted a consultation

with market participants on potential changes to the S&P Select Industry Indices’ constituent weightings
rules.

In order to address ownership considerations while maintaining index tradability during rebalancings
and retaining the indices’ modified equal weight characteristics, S&P DJI is changing the constituent
weightings process. The table below summarizes the changes.

Methodology

Change Previous Updated
Theoretical |S&P SelectIndustry Indices. TPVs are reviewed annually.|S&P Select Industry Indices. TPVs update annually in
Portfolio Any updates are made at the discretion of the Index September, incorporatingindex-linked exchange traded product

Value (TPV) [Committee and announced to clients with ample lead time. |assets under management (AUM) using the below process:
Calculation:

1. Determine the maximum aggregate AUM tracking each

S&P Select index overthe pastyear, based on index-linked exchange
Industry traded product’s AUM from the previous September,
Indices December, March, and June, as well as the latest available

month-end data point.
2. Round the maximum value up to the nearest billion.

3. Add a 20% buffer to the result and again round up to the
nearest billion for the final TPV.

In the event that there are no index-linked exchange traded
products tracking an index, the TPV for that index is set at US
$2 billion.



https://www.spglobal.com/spdji/en/documents/indexnews/announcements/20240220-1470709/1470709_sp-select-industry-indices-consult-update-2-20-2024.pdf

Change
Constituent
Weightings

Methodology

Previous
S&P SelectIndustry Indices. Ateach quarterly rebalancing,
constituents are initially equal weighted, with adjustments
made to ensure that no individual constituent’s index weight
exceeds the value that can be traded in a single day for a
given theoretical portfolio value as detailed below. No stock n
the index can have a weight greater than 4.5%.

Max constituent weight =

min {4.59%, 2L42VTy
TPV

S&P Dow Jones Indices calculates a maximum basket
liquidity weight for each index constituent using the ratio of
the constituent’s three-month median daily value traded to the
theoretical portfolio value as of the last business day of
February, May, August, and November for the rebalancing
effective afterthe closing on the third Fridays of March, June,
September and December, respectively.

Each constituent’s initial equal weight is compared to the
calculated maximum basket liquidity weight, and the
constituent’s weight is set to the lesser of the maximum
basket liquidity weight or the initial equal weight.

If the resulting weights fail to sum to 100%, the weight of the
constituent with the lowest maximum basket liquidity weight
from the remaining equal weighted constituents is increased
to the maximum basket liquidity weight. The index then equal
weights the remaining constituents again. This process
repeats iteratively until no equal weight stock exceeds the
assigned maximum basket liquidity weight and the resulting
weights sum to 100%.

If necessary, a final adjustment is made to ensure that no
stockin the index has a weight greater that 4.5%. This step of
the iterative weighting process may force the weight of those
stocks limited to their maximum basket liquidity weight to
exceed that weight. In such cases, S&P Dow Jones Indices
will make no further adjustments. If any of the S&P Select
Industry Indices contain exactly 22 stocks as of the
rebalancing effective date, the index is equally weighted
without basket liquidity constraints.

Updated
S&P Select Industry Indices. At each quarterly rebalancing,
constituents are initially equal weighted, with adjustments made
to ensure that, fora given TPV, each constituent’s index weight
cannot exceed 4.5% of the total FMC and the value that can be
traded in three days. No stock in the index can have a weight
greater than 4.5%.

Max constituent weight =

3x3M MDVT 4.5%xConstituent FM
TPV’ TPV

min {4.5%,

If the resulting index weights do not sum to 100%, iteratively
redistribute any excess weights to the uncapped constituents.

If all constituents are capped and the resulting index weights
still do not sum to 100%, relax the constraints in the following
order:

a) Maximum liquidity weight multiplier relaxes in
increments of 0.1,

b) Single Stock Cap relaxes in increments of 0.1%,
c) TPV relaxes in increments of -0.1 Billion.

The process repeats iteratively until a feasible solution is found.
The single stock weight constraint’s upper limit for the iterative
process is 4.8%.

The reference date, FMC, and liquidity metrics remain
unchanged.

Secondary
Reweighting
Check

If, on the third to last business day of March, June, September,
or December, the aggregate weight of companies with index
weights greaterthan 4.8% exceeds 50%, index weights reset to
the previously determined weights using the data from that
quarter's reference date.

If a secondary reweighting is triggered, and existing
constituent(s) were dropped since the prior quarterly
rebalancing, the secondary reweighting re-runs the reweighting
process using the same data from the latest quarterly
rebalancing.

IMPLEMENTATION TIMING

S&P DJI will implement the previously described methodology changes prior to the market open on
Monday, June 24, 2024. The changes will first be visible to clients in proforma files beginning on
Friday, June 14, 2024.

For more information about S&P Dow Jones Indices, please visit www.spglobal.com/spdiji.

ABOUT S&P DOW JONES INDICES

S&P Dow Jones Indices is the largest global resource for essential index-based concepts, data and
research, and home to iconic financial market indicators, such as the S&P 500® and the Dow Jones
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Industrial Average®. More assets are invested in products based on our indices than products based on
indices from any other provider in the world. Since Charles Dow invented the first index in 1884, S&P
DJI has been innovating and developing indices across the spectrum of asset classes helping to define
the way investors measure and trade the markets.

S&P Dow Jones Indices is a division of S&P Global (NYSE: SPGI), which provides essential
intelligence for individuals, companies and governments to make decisions with confidence. For more
information, visit www.spglobal.com/spdiji.

FOR MORE INFORMATION:

S&P Dow Jones Indices
index_services@spglobal.com
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