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IHS Markit Benchmark Administration Limited 
Consultation on the iBoxx € Liquid Germany 
Covered Diversified Index 

LONDON, JANUARY 30, 2023: IHS Markit Benchmark Administration Limited (IMBA) is conducting a 
consultation with market participants on a potential change to the iBoxx € Liquid Germany Covered 
Diversified index. 

BACKGROUND 

The iBoxx € Germany Covered Capped Diversified index reflects the performance of EUR denominated 
investment grade, covered bonds from German issuers, with emphasis on diversification. To facilitate 
the replication of the indices, the maximum number of bonds is limited to 30. The weight of an issuer in 
the index is capped at 15.0%. If an issuer has to be capped the weight of the smallest bond from the 
issuer is reduced successively. If as a result of the capping the weight of a bond is  reduced to zero, the 
next eligible bond from a non-capped issuer is included in the index, and the capping is reapplied. The 
number of bonds from an issuer that may enter an index is limited to 4.  

Index Name ISIN (TRi) BBG Ticker (TRi) 
iBoxx € Liquid Germany Covered Diversified GB00B59BMS05 IBOXGCTR 

PROPOSAL 

IMBA proposes to apply the 15% issuer cap based on the first parent entity instead of the issuer level. 
The limit of 4 bonds per issuer will remain at the issuer level. This methodology update will ensure that 
merged entities which are not represented by identical issuer tickers are treated (capped) as one entity. 

IMPACT ANALYSIS 

Based on the October 2022 month-end rebalance, 3 bonds issued by Berlin Hyp AG with a total weight 
of 7.9% would have been excluded. Berlin Hyp AG would have been capped at 15.0% based on the 
first parent ticker and the weight of the smallest bonds would have been reduced to 0.0%. These bonds 
would have been substituted by 3 bonds from different issuers, with a total index weight of 7.3%. 
Please find the full list in the table below: 

Exclusion: 
ISIN Issuer Ticker First Parent Ticker Issuer Bond Weight 

DE000BHY0H34 BERLHYP LBBW Berlin Hyp AG 2.878% 

DE000BHY0SB0 BERLHYP LBBW Berlin Hyp AG 2.387% 

DE000BHY0JW5 BERLHYP LBBW Berlin Hyp AG 2.658% 

Inclusion: 
ISIN Issuer Ticker First Parent Ticker Issuer Bond Weight 

DE000AAR0330 DEPFA-Aareal DEPFA-Aareal Aareal Bank AG 2.472% 

DE000MHB29J3 MUNHYP MUNHYP Muenchener Hypothekenbank eG 2.274% 

DE000A3T0YH5 HREH-DPFBNK HREH-DPFBNK Deutsche Pfandbriefbank AG 2.555% 
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IMPLEMENTATION TIMING 

IMBA is proposing to implement the previously described methodology change, if adopted, in 
conjunction with the April 2023 month-end rebalancing, which takes effect prior to the market open on 
Monday, May 1, 2023. 

QUESTIONS 

Please answer the following questions and provide IMBA with the reasoning behind your answers: 

1. Do you agree with the proposed methodology change for the iBoxx € Liquid Germany 
Covered Diversified index? 

2. Should the proposed methodology change be adopted, do you agree with the proposed 

implementation date? 

3. Do you have any other comments or feedback regarding the proposed change outlined 
above? 

Your participation in this consultation is important as we gather information from various market 
participants in order to properly evaluate your views and preferences on the proposal herein and the 
suggested timetable for its implementation. Please respond to this survey by February 27, 2023. After 
this date, IMBA will no longer accept survey responses. Prior to the Index Committee’s final review, 
IMBA may request clarif ications from respondents as part of that review. 

To participate in this consultation, please visit the online survey available here. 

IMBA may publish summaries of stakeholders’ comments along with IMBA’s responses to those 
comments unless the stakeholder in question expressly requests confidentiality.  

Please be advised that all comments will be reviewed and considered before a final decision is made; 
however, IMBA makes no guarantees or is under no obligation to comply with any of the responses. 
The consultation may result in no changes or outcome of any kind. If IMBA decides to change the index 
methodology, an announcement will be posted on our website. IMBA reserves the right to make a final 
decision on the proposal. 

Thank you for taking the time to complete this survey. 
 
For further information about this consultation, please contact IMBA at 
SPDJI_Index_Governance@spglobal.com. 

ABOUT S&P DOW JONES INDICES  

S&P Dow Jones Indices is the largest global resource for essential index-based concepts, data and 
research, and home to iconic financial market indicators, such as the S&P 500® and the Dow Jones 
Industrial Average®. More assets are invested in products based on our indices than products based on 
indices from any other provider in the world. Since Charles Dow invented the first index in 1884, S&P 
DJI has been innovating and developing indices across the spectrum of asset classes helping to define 
the way investors measure and trade the markets.  

S&P Dow Jones Indices is a division of S&P Global (NYSE: SPGI), which provides essential 
intelligence for individuals, companies and governments to make decisions with confidence. For more 
information, visit www.spglobal.com/spdji. 
 
 

https://www.spglobal.com/spdji/en/governance/consultations/mr52760/
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