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S&P China 500 Index Consultation on Eligibility 
Criteria 

BEIJING, OCTOBER 27, 2022:  S&P Dow Jones Indices (“S&P DJI”) is conducting a consultation with 
members of the investment community on potential changes to the S&P China 500 and S&P China 500 
5% Capped indices.  

In order to enhance investability, S&P DJI is proposing to restrict eligibility of A-shares to those 
available to foreign investors through the Northbound Trading Segments of the Shanghai -Hong Kong 
Stock Connect and Shenzhen-Hong Kong Stock Connect Programs.  

Details of these proposed changes are further described in the table below: 

 Methodology 
Changes Current Proposed 

Eligibility 
Factors 

Index Universe. The index universe is defined 
as all constituents of the S&P Total China BMI 
Domestic that meet the following criteria as of 
the rebalancing reference date: 
• FMC must be at least US$ 300 million (US$ 

250 million for existing constituents). 
• Six-month MDVT must be at least US$ 1 

million (US$ 0.8 million for existing 
constituents). 

• Stocks designated as Special Treatment 
(ST and *ST) by the Shanghai or Shenzhen 
Stock Exchanges are ineligible for index 
inclusion. 

Index Universe. The index universe is 
def ined as all constituents of the S&P Total 
China BMI Domestic that meet the following 
criteria as of the rebalancing reference date: 
• China A-Shares available to foreign 

investors through the Northbound 
Trading Segments of the Shanghai-
Hong Kong Stock Connect and 
Shenzhen-Hong Kong Stock Connect 
Programs. 

• FMC must be at least US$ 300 million 
(US$ 250 million for existing 
constituents). 

• Six-month MDVT must be at least US$ 1 
million (US$ 0.8 million for existing 
constituents). 

• Stocks designated as Special Treatment 
(ST and *ST) by the Shanghai or 
Shenzhen Stock Exchanges are ineligible 
for index inclusion. 

Deletion -- Current China A-Shares index constituents 
that are removed from the Stock Connect 
Program and are no longer available to 
foreign investors will be removed from the 
index with two to five business days’ notice. 

For more information on the S&P China 500 and S&P China 500 5% Capped Index, please refer to the 
S&P China Indices Methodology available here. 

 

 

https://www.spglobal.com/spdji/en/documents/methodologies/methodology-sp-china-indices.pdf


 

CONSULTATION 

IMPACT ANALYSIS 

Using data from the June 2022 rebalancing, the tables below show the index turnover, sector weights 
and country weights using the current methodology, as well as the results that would have occurred if 
the proposed changes had been applied at that time.  

Index Turnover 

Index 

Current methodology Proposed methodology 

Additions Deletions 

One Way 

Turnover Additions Deletions 

One Way 

Turnover 

S&P China 500 35 30 2.32% 61 53 4.36% 

S&P China 500 5% Capped 35 30 2.44% 61 53 4.46% 

Sector Weights 

 S&P China 500 S&P China 500 5% Capped Index 

Sector 
Current 

methodology 
Proposed 

methodology 
Current 

methodology 
Proposed 

methodology 

Energy 2.14% 2.25% 2.17% 2.28% 

Materials 11.21% 10.56% 11.39% 10.72% 

Industrials 13.14% 12.38% 13.35% 12.57% 

Consumer Discretionary 13.92% 14.70% 14.15% 14.92% 

Consumer Staples 9.32% 9.44% 9.47% 9.58% 

Health Care 7.74% 7.80% 7.87% 7.92% 

Financials 16.45% 17.24% 16.72% 17.50% 

Information Technology 11.89% 11.64% 12.09% 11.81% 

Telecommunication Services 8.24% 8.18% 6.74% 6.80% 

Utilities 2.66% 2.59% 2.70% 2.63% 

Real Estate 3.29% 3.22% 3.35% 3.26% 

Total 100.00% 100.00% 100.00% 100.00% 

Country Weights 

 S&P China 500 S&P China 500 5% Capped Index 

Country of Listing 

Current 

methodology 

Proposed 

methodology 

Current 

methodology 

Proposed 

methodology 

China 64.47% 63.90% 65.52% 64.86% 

Hong Kong 26.65% 26.97% 25.45% 25.87% 

Singapore 0.04% 0.04% 0.04% 0.04% 

U.S. 8.84% 9.09% 8.99% 9.23% 

Total 100.00% 100.00% 100.00% 100.00% 

IMPLEMENTATION TIMING 

S&P DJI is proposing to implement the described methodology change, if adopted, prior to the open on 
Monday, December 19, 2022. If adopted, the change will f irst be visible to clients in pro-forma files 
beginning on Friday, December 9, 2022. Please note, going forward S&P China 500 will only have one 
weeks’ pro-forma files while S&P China 500 5% capped will continue to provide one weeks’ pro -forma 
files. 

 

 



 

CONSULTATION 

QUESTIONS 

Please answer the following questions and provide S&P DJI with the rationale behind your answers: 

1. Do you agree with the proposal to remove the domestic listed (China A-shares) 
companies who are not part of the Stock Connect program from the S&P China 500 and 
S&P China 5% capped indices? 

2. Do you agree with the proposal to remove the current China A-Shares index constituents 
that are removed from the Stock Connect Program will be removed from the index with 
two to five business days’ notice? 

3. Should the proposed methodology changes be adopted, do you agree with the proposed 
implementation date? 

4. Do you have any other comments or feedback regarding the proposed changes outlined 
above? 

Your participation in this consultation is important as we gather information from various market 
participants in order to properly evaluate your views and preferences. Please respond to this survey by 
November 18, 2022. After this date, S&P DJI will no longer accept survey responses. Prior to the Index 
Committee’s final review, S&P DJI may request clarif ications from respondents as part of that review.  

To participate in this consultation, please visit the online survey available here. 

For further information about this consultation, please contact S&P Dow Jones Indices at 
index_services@spglobal.com. 

Please be advised that all comments from this consultation will be reviewed and considered before a 
final decision is made; however, S&P DJI makes no guarantees or is under any obligation to comply 
with any of the responses. The survey may result in no changes or outcome of any kind. If S&P DJI 
decides to change the index methodology, an announcement will be posted on our website.  

Thank you for taking the time to complete this survey. 

For more information about S&P Dow Jones Indices, please visit www.spglobal.com/spdji. 

ABOUT S&P DOW JONES INDICES 

S&P Dow Jones Indices is the largest global resource for essential index-based concepts, data and 
research, and home to iconic financial market indicators, such as the S&P 500® and the Dow Jones 
Industrial Average®. More assets are invested in products based on our indices than products based on 
indices from any other provider in the world. Since Charles Dow invented the first index in 1884, S&P 
DJI has been innovating and developing indices across the spectrum of asset classes helping to define 
the way investors measure and trade the markets. 

S&P Dow Jones Indices is a division of S&P Global (NYSE: SPGI), which provides essential 
intelligence for individuals, companies and governments to make decisions with confidence. For more 
information, visit www.spglobal.com/spdji. 

FOR MORE INFORMATION: 

S&P Dow Jones Indices 
index_services@spglobal.com 
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