
CONSULTATION 

 

IHS Markit Benchmark Administration Limited 
Consultation on Publication Schedule and 
Constituent Pricing Source Changes to the IHS 
Markit Global Carbon Index 
 
LONDON, SEPTEMBER 6, 2022: IHS Markit Benchmark Administration Limited (IMBA UK) is 
conducting a consultation with market participants on potential changes to the IHS Markit Global 
Carbon Index (“GCI”). 

BACKGROUND 

IMBA UK proposes to change the current IHS Markit Global Carbon Index Publication Schedule 
for reweighting/rebalance months and the Pricing Data Source for two carbon programs in the 
index. These proposed changes will better align the index to industry practices as well as 
improve index replication.  

 

Proposed Change 
Methodology 

Current Proposed 

Publication Schedule 

Index level is always calculated for 

the last calendar day in May and 

November. 

 Index Level will be calculated only on 

the last NYSE trading day in May 

and November 

Constituent Pricing Data Source 

Carbon credit futures pricing is 

sourced from ICE Futures Pricing 

for European Union Allowance 

(EUA) futures and IHS Markit OPIS 

Pricing for California Carbon 
Allowance (CCA) and Regional 

Greenhouse Gas Initiative (RGGI) 

physically-settled futures contracts. 

Carbon credit futures pricing is 

sourced from ICE Futures Pricing for 

all physically-settled futures contracts.  

 
The current index methodology guide is published here 

PROPOSALS 

Publication Schedule 

The IHS Markit Global Carbon Index currently reweights futures contracts on the last calendar 
day of May and rebalances on the last calendar day of November. If those days are not a NYSE 
trading day, the index level would be carried over from the previous trading day for publication 
on that last calendar day. The proposal would be to remove index calculation/publication when it 
is not a NYSE trading day. 

 

 

https://cdn.ihsmarkit.com/www/prot/pdf/0720/IHS-Markit-Global-Carbon-Index-Guide.pdf


 

CONSULTATION 

Constituent Pricing Source Change 

The IHS Markit GCI currently uses Oil Price Information Service (OPIS) for pricing data of two 
index carbon programs, the California Carbon Allowances (CCA) and Regional Greenhouse 
Gas Initiative (RGGI). OPIS is a price reporting agency, and not an exchange. Industry practice 
is to utilize exchange derived prices. Additionally, the change would help to  reduce tracking 
errors and increase index replicability. Therefore, the proposal is to switch away from OPIS and 
utilize ICE Futures Pricing for all the index carbon constituents.  

INDEX IMPACT LIST 

Index Ticker  Index Name  Proposed Change 

GLCARB  IHSM Global Carbon Index  Both  

GLCUCITS  IHSM Global Carbon UCITS Index  Both  

GLCCCA  IHSM Carbon CCA Index  Both  

GLCEUA  IHSM Carbon EUA Index  Publication Schedule 

IMPLEMENTATION TIMING 

IMBA UK is proposing to implement the previously described methodology changes, if adopted, 

at varied timings but no later than the November 2022 month-end rebalancing, which takes 

effect prior to the market open on December 1, 2022. Details of the respective changes would 

be provided in advance.   

QUESTIONS 

Please answer the following questions and provide IMBA UK with the reasoning behind your 
answers: 

1. Do you agree with the proposal to change the publication schedule timing to 
NYSE trading days? 

2. Do you agree with the proposal to change the carbon program pricing source for 
California Carbon Allowances (CCA) and Regional Greenhouse Gas Initiative 
(RGGI) to ICE Futures Pricing? 

3. Should this proposed methodology change be adopted, do you agree with the 
proposed implementation timing? 

4. Do you have any other comments or feedback regarding the proposed changes 
outlined above? 

Your participation in this consultation is important as we gather information from various market 

participants in order to properly evaluate your views and preferences on the proposal herein and 

the suggested timetable for its implementation. Please respond to this survey by September 21, 

2022. After this date, IMBA UK will no longer accept survey responses. Prior to the Index 

Committee’s final review, IMBA UK may request clarif ications from respondents as part of that 

review. 



 

CONSULTATION 

To participate in this consultation, please visit the online survey available here. 
 
IMBA UK may publish summaries of stakeholders’ comments along with IMBA UK’s responses 
to those comments unless the stakeholder in question expressly requests confidentiality. 

 
Please be advised that all comments will be reviewed and considered before a final decision is 
made; however, IMBA UK makes no guarantees or is under no obligation to comply with any of 
the responses. The consultation may result in no changes or outcome of any kind. If IMBA UK 
decides to change the index methodology, an announcement will be posted on our website. 
IMBA UK reserves the right to make a final decision on the proposal. 
 
Thank you for taking the time to complete this survey. 
 
For further information about this consultation, please contact IMBA UK at 
SPDJI_Index_Governance@spglobal.com. 
 
FOR MORE INFORMATION: 
indices@ihsmarkit.com 
 

https://us.spindices.com/governance/consultations/mr50545
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