
CONSULTATION 

 

 

 

 

 

 

 

IHS Markit Benchmark Administration Limited 
Consultation on the iBoxx Asian Local Bond Index 

LONDON, AUGUST 26, 2022: IHS Markit Benchmark Administration Limited (IMBA) is conducting a 
consultation with market participants on potential changes to the iBoxx Asian Local Bond Index (ALBI). 

BACKGROUND 

The iBoxx ALBI is designed to measure the performance of local currency bonds from 11 Asian local 
currency bond markets, including a broad coverage of the universe of internationally accessible bonds 
from China’s on- and off-shore markets, Hong Kong SAR, India, Indonesia, Korea, Malaysia, 
Philippines, Singapore, Taiwan and Thailand.  

As part of the Annual Index Review, IMBA considers potential updates to the rules of the iBoxx indices. 
Following the 2022 iBoxx Asia-Pacific Annual Index Review, two potential methodology changes are 
being considered. The proposals are detailed below. 

Index Name ISIN (TRi) BBG Ticker (TRi) 

iBoxx ALBI (USD Unhedged) GB00BYZW8M61 IBXXALBI 

PROPOSALS 

There are two proposed methodology changes for the iBoxx ALBI: 

1. Minimum Initial Time to Maturity.  The current rule allows for the index inclusion of bonds with 
an initial time to maturity of at least 12 months. IMBA is proposing to raise the minimum initial 
time to maturity for eligible bonds from 12 to 18 months. The aim of this proposal is to align the 
iBoxx ALBI methodology with other similarly themed indices and reduce turnover in the index as 
bonds are removed on the scheduled index rebalancing dates once their expected remaining 
life falls under 12 months.  

2. Senior Bank Bail-in Bonds with Call Options.  As of July 31, 2022, 34.72% of corporate debt 
in the iBoxx ALBI was made up of senior bank debt, representing a significant portion of the 
index’s corporate component. Traditional senior bank debt is plain vanilla, but more recently as 
part of Basel III, senior bank debt is split into senior preferred (similar to traditional senior bank 
debt) and TLAC-eligible senior bail-in bonds. Senior bail-in bonds often have a call feature close 
to their maturity date. In the iBoxx EUR Investment Grade and iBoxx GBP Investment Grade 
indices, senior bail-in bonds are now the main form of senior bank debt. IMBA also notes the 
increasing issuance of such bonds in the Asian local markets, especially in CNH. These bonds 
are currently issued primarily by European banks raising capital in CNH. Additionally, it was 
announced in April 2022 that China onshore banks would start issuing TLAC eligible senior 
debt. This is likely to further increase the amount of senior bail-in bonds issued in in Asian local 
markets. 

Currently, non-callable senior bank bonds are eligible for index inclusion. With the increasing 
issuance of senior bank bail-in bonds with call options, IMBA is proposing to expand the 
coverage of the iBoxx ALBI and include these callable senior bank bail-in bonds where the first 
call date is up to 25 months prior to the bond’s final maturity. The change would also align the 
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the iBoxx ALBI treatment of senior bank bail-in bonds with the iBoxx EUR Investment Grade 
and iBoxx GBP Investment Grade indices.  

IMPACT ANALYSIS 

Minimum Initial Time to Maturity.  Using data from January 2022 through July 2022, five short-dated 
bonds (all in HKD) would not have qualified for index inclusion had the proposed change been in effect. 
As of July 31, 2022, three of these bonds remain in the index (two were dropped as their remaining 
time to maturity fell below 12 months in May 2022) and constitute 0.02% of iBoxx ALBI (USD 
Unhedged), and 0.31% of iBoxx ALBI Hong Kong. The five short-dated bonds are listed in the table 
below. 

   Date of 

ISIN Issuer Notional (HKD) First Inclusion Exclusion 

XS2448385299 DBS Bank Ltd/Hong Kong 500,000,000 28-Feb-2022 -- 

XS2438833696 Export Development Canada 300,000,000  28-Feb-2022 -- 

XS2463967104 DBS Bank Ltd/Hong Kong 500,000,000 31-Mar-2022 -- 

XS2473400500 Hong Kong Mortgage Corp Ltd 340,000,000 30-Apr-2022 31-May-2022 

HK0000845104 Hang Seng Bank Ltd 400,000,000 30-Apr-2022 31-May-2022 

Inclusion of Senior Bail-in Bank Bonds with Call Options.  Using data from July 31, 2022, seven 
senior bank bail-in bonds with call options (all in CNH) would have qualified for index inclusion had the 
proposed change been in effect. If included, the bonds would represent 0.10% of the iBoxx ALBI (USD 
Unhedged), and 3.50% of the iBoxx ALBI China Offshore. The seven bonds are listed in the table 
below.  

   Base Market Value 

ISIN Issuer Notional (CNH) (CNH) (USD) 

FR0013522802 Societe Generale SA 900,000,000  882,250,657   130,818,146  

FR001400APF6 Societe Generale SA 500,000,000  505,931,963   75,018,455  

FR001400BDA1 Societe Generale SA 1,000,000,000  1,011,046,564   149,915,714  

XS1945718440 Barclays Bank PLC 1,167,000,000  1,184,469,277   175,630,444  

XS2187427690 Macquarie Group Ltd 1,200,000,000  1,222,563,240   181,278,931  

XS2355184149 HSBC Holdings PLC 2,750,000,000  2,681,252,260   397,570,063  

XS2358027592 Barclays Bank PLC 635,000,000  650,054,027   96,388,551  

IMPLEMENTATION TIMING 

IMBA is proposing to implement the previously described methodology changes, if adopted, in 
conjunction with the November 2022 month-end rebalancing, which takes effect prior to the market 
open on December 1, 2022. 

QUESTIONS 

Please answer the following questions and provide IMBA with the reasoning behind your answers: 

1. Do you agree with the proposed methodology changes for the iBoxx ALBI? 

2. Should these proposed methodology changes be adopted, do you agree with the 
proposed implementation date? 

3. Do you have any other comments or feedback regarding the proposed changes outlined 
above? 

Your participation in this consultation is important as we gather information from various market 
participants in order to properly evaluate your views and preferences on the proposal herein and the 
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suggested timetable for its implementation. Please respond to this survey by September 23, 2022. 
After this date, IMBA will no longer accept survey responses. Prior to the Index Committee’s final 
review, IMBA may request clarifications from respondents as part of that review. 

To participate in this consultation, please visit the online survey available here. 

IMBA may publish summaries of stakeholders’ comments along with IMBA’s responses to those 
comments unless the stakeholder in question expressly requests confidentiality. 

Please be advised that all comments will be reviewed and considered before a final decision is made; 
however, IMBA makes no guarantees or is under no obligation to comply with any of the responses. 
The consultation may result in no changes or outcome of any kind. If IMBA decides to change the index 
methodology, an announcement will be posted on our website. IMBA reserves the right to make a final 
decision on the proposal. 

Thank you for taking the time to complete this survey. 
 
For further information about this consultation, please contact IMBA at 
SPDJI_Index_Governance@spglobal.com. 
 

FOR MORE INFORMATION: 

indices@ihsmarkit.com 

https://us.spindices.com/governance/consultations/mr51151
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