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S&P Dow Jones Indices Announces Clarifications to 
the S&P U.S. Indices Methodology  

NEW YORK, DECEMBER 20, 2019:  S&P Dow Jones Indices is updating the S&P U.S. Indices 
methodology document to provide additional clarity and transparency to clients. The following are 
effective today, December 20, 2019: 

Current Methodology Updated Methodology 

Domicile.  Only common stocks of U.S. companies 
are eligible. For index purposes, a U.S. company has 
the following characteristics: 

1. Files 10-K annual reports. 

2. The U.S. portion of fixed assets and revenues 
constitutes a plurality of the total, but need not 
exceed 50%. When these factors are in conflict, 
assets determine plurality. Revenue determines 
plurality when there is incomplete asset 
information.  

Domicile.  Only common stocks of U.S. companies 
are eligible. For index purposes, a U.S. company has 
the following characteristics: 

1. Files 10-K annual reports. 

2. The U.S. portion of fixed assets and revenues 
constitutes a plurality of the total, but need not 
exceed 50%. When these factors are in conflict, 
fixed assets determine plurality. Revenue 
determines plurality when there is incomplete 
asset information. Geographic information for 
revenue and fixed asset allocations are 
determined by the company as reported in its 
annual filings. 

S&P 500, S&P MidCap 400 and S&P SmallCap 600 
Index Universe.  The index universe consists of all 
securities that meet the eligibility criteria for these 
indices as detailed in Eligibility Criteria. 

S&P 500, S&P MidCap 400 and S&P SmallCap 600 
Index Universe.  Index constituents are selected from 
the S&P Total Market Index. 

Investable Weight Factor (IWF).  An IWF of at least 
0.10 is required. 

Investable Weight Factor (IWF).  An IWF of at least 
0.10 is required for S&P Total Market Index and S&P 
Composite 1500 constituents. 

Eligible Exchanges.  Investors Exchange (IEX) 
 

IEX is no longer an eligible exchange and has been 
removed from the list of eligible exchanges. 

Multiple Share Classes.  Companies are considered 
to have multiple share class structures (and are 
therefore ineligible for the S&P Composite 1500) if 
they have more than one class of common stock on 
their balance sheet. This includes companies with 
listed and unlisted share class lines, so called “Up-C” 
organizational structured companies, so called “UP-
REIT” organizational structured companies and 
companies where all multiple share classes have 
equal voting rights. Only common shares are 
considered when determining whether a company has 
a multiple share class structure. Preferred shares are 
not considered common shares in the multiple share 
class structure determination. 

Multiple Share Classes.  Companies are considered 
to have multiple share class structures (and are 
therefore ineligible for the S&P Composite 1500) if 
they have more than one class of common stock on 
their balance sheet. This includes companies with 
listed and unlisted share class lines, so called “Up-C” 
organizational structured companies that have 
multiple share class lines, so called “UP-REIT” 
organizational structured companies that have 
multiple share class lines and companies where all 
multiple share classes have equal voting rights. Only 
common shares are considered when determining 
whether a company has a multiple share class 
structure. Operating Partnership (OP) units and 
preferred shares are not considered common shares 
in the multiple share class structure determination. 

For more information about S&P Dow Jones Indices, please visit www.spdji.com.  

http://www.spdji.com/
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ABOUT S&P DOW JONES INDICES 

S&P Dow Jones Indices is the largest global resource for essential index-based concepts, data and 
research, and home to iconic financial market indicators, such as the S&P 500® and the Dow Jones 
Industrial Average®. More assets are invested in products based on our indices than products based on 
indices from any other provider in the world. Since Charles Dow invented the first index in 1884, S&P 
DJI has been innovating and developing indices across the spectrum of asset classes helping to define 
the way investors measure and trade the markets. 

S&P Dow Jones Indices is a division of S&P Global (NYSE: SPGI), which provides essential 
intelligence for individuals, companies and governments to make decisions with confidence. For more 
information, visit www.spdji.com. 

FOR MORE INFORMATION: 

S&P Dow Jones Indices 
index_services@spglobal.com 

Media Inquiries 
spdji_communications@spglobal.com 
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