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S&P Dow Jones Indices Consultation Regarding the 
Treatment of Australian Stocks Results  

SYDNEY, AUGUST 24, 2018: S&P Dow Jones Indices has conducted a consultation with members of 
the investment community on potential changes to the treatment of Australian stocks.  

Effective prior to the market open on Monday, August 27, 2018, S&P Dow Jones Indices will make the 
following methodology changes to how Australian stocks are treated in S&P Dow Jones Indices’ 
indices: 

Change Current Methodology New Methodology 

Treatment of 
Renounceable Rights 
Offers 

Adjust the stock price on the ex-date. Add 
the rights class to the index with a share 
count based on the offer ratio at the 
Theoretical Ex-Rights Price (TERP) minus 
the Subscription Price. When the rights 
class converts to fully paid ordinary 
shares, drop the rights class and increase 
the shares of the stock at the last traded 
price. 

Align with the standard global treatment of 
a simultaneous price adjustment and 
share change applying the rights ratio and 
terms effective on the ex-date of the offer. 

Treatment of 
Quarterly Share 
Updates 

Updates to the number of issued shares 
are considered if the change is at least 
5% of the float-adjusted shares or A$ 100 
million in value. 

Share updates for foreign-domiciled 
securities take place annually at the 
March rebalancing. Updates to the 
number of index shares only take place 
when the six-month average of CHESS 
Depositary Interests (CDIs) or the Total 
Securities held in the Australian branch of 
the issuer-sponsored register (where 
supplied) and in CHESS, as of the March 
rebalancing, differs from the current index 
shares by either 5% or a market-cap 
dollar amount greater than A$ 100 million. 

The update to the number of issued 
shares is considered if the change is at 
least 5% of the shares outstanding. 

Share updates for foreign-domiciled 
securities take place annually at the 
March rebalancing. Updates to the 
number of shares outstanding only take 
place when the six-month average of 
CDIs or the Total Securities held in the 
Australian branch of the issuer-sponsored 
register (where supplied) and in CHESS, 
as of the March rebalancing, differs by 
least 5% from the current shares 
outstanding. 

Treatment of Intra-
quarter Share 
Changes 

Intra-quarter share changes are made 
when there are changes in a company’s 
float-adjusted shares of at least 5% due to 
market-wide share issuances as well as 
for Dividend Reinvestment Plan share 
issuances of more than A$100 million in 
value. 

Intra-quarter share changes are made 
when there are changes in a company’s 
shares outstanding of at least 5% due to 
market-wide share issuances. 



 

 

INDEX ANNOUNCEMENT 

 

 
 
 

Change Current Methodology New Methodology 

Treatment of Special 
Dividends 

If a company announces that a dividend 
being paid is a special dividend, it is 
treated as a special dividend with a price 
adjustment. 

S&P DJI generally considers the third 
consecutive instance of a non-ordinary 
dividend (in terms of timing, not amount) 
to be ordinary for index purposes as this 
third consecutive payment generally is 
considered to be part of the normal 
payment pattern established by the 
company. 

 

Consultation feedback received was favorable for all the changes to align the treatment of Australian 
stocks with standard S&P Dow Jones Indices treatments. 

Please note that methodologies on S&P DJI’s website are being updated to reflect these changes. 

For more information about S&P Dow Jones Indices, please visit www.spdji.com. 

ABOUT S&P DOW JONES INDICES 

S&P Dow Jones Indices is the largest global resource for essential index-based concepts, data and 
research, and home to iconic financial market indicators, such as the S&P 500® and the Dow Jones 
Industrial Average®. More assets are invested in products based on our indices than products based on 
indices from any other provider in the world. Since Charles Dow invented the first index in 1884, S&P 
DJI has become home to over 1,000,000 indices across the spectrum of asset classes that have helped 
define the way investors measure and trade the markets. 

S&P Dow Jones Indices is a division of S&P Global (NYSE: SPGI), which provides essential 
intelligence for individuals, companies and governments to make decisions with confidence. For more 
information, visit www.spdji.com. 

FOR MORE INFORMATION: 

S&P Dow Jones Indices 
index_services@spglobal.com 
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