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ESG Access Continues to Evolve in Mexico —
Get to Know the S&P/BMV Total Mexico ESG Index

To address the need for a broad market ESG benchmark in Mexico,
S&P Dow Jones Indices (S&P DJI) and the Mexican Stock Exchange
(BMV) joined forces to launch the S&P/BMV Total Mexico ESG Index.
S&P DJI's Silvia Kitchener and BMV’s Rubén Perera sat down to
discuss how this innovative index captures a more complete picture
of ESG in Mexico and how it could be used to address growing
demand for ESG solutions in the region.

Silvia Kitchener 1. We know that there are many types of environmental, social,
Director, Global Equity and governance (ESG) indices. What is the objective of the
Indices, Latin America S&P/BMV Total Mexico ESG Index?

S&P Dow Jones Indices
Silvia: That is correct; there are various ESG indices with different objectives.

Some indices use the “best-in-class” approach like the Dow Jones Sustainability
MILA Pacific Alliance Index, which selects the top 30% of companies by
sustainability score within each GICS® sector. Then, we have the S&P ESG Indices,
which are designed to provide improved ESG representation while maintaining
similar overall industry group weights as their underlying indices as in the case

of the S&P 5002 ESG Index vis-a-vis the S&P 500. In a way, the S&P/BMV Total
Mexico ESG Index is a hybrid of the “best-in-class” approach and the S&P ESG
Indices framework.

In essence, the index seeks to represent the Mexican equity market, featuring

Rubén Perera companies with the highest sustainability scores within each GICS sector,
Head, Market Data & Statistics while also seeking to improve its ESG profile and maintain similar overall
BMV

industry group weights as the S&P/BMV Total Mexico Index.

2. Why are you launching an ESG index in Mexico now?

Silvia: We've found that in Mexico right now, there is great appetite for information
on ESG. The concept of sustainable investing has been around for quite some
time—our oldest ESG indices, the Dow Jones Sustainability Indices (DJSI),

go back to 1999. Since then, there has been a growing interest in ESG, and it has
especially picked up in the past few years. The BMV launched a sustainable index
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in 2011 that helped bring the concept of sustainability to the market, but now issuers, asset managers, asset owners,
and regulators are actively participating in the process. Many are looking for ESG tools that are sharper than the first
generation of ESG indices. Thanks to advancements in ESG data and continued innovations in indexing, we're able to
meet this demand with an index built on deeper datasets.

3. What has demand for ESG looked like in recent years, and how important do you think ESG
will be moving forward?

Rubén: Demand has definitively increased in recent years. Global investors have integrated portfolios and investment
strategies based around the three pillars of sustainability. Some of the largest firms have announced a series of
initiatives to position sustainability at the center of their investment strategy, making it an integral piece in the
construction of portfolios and risk management, so there is a change in the collective consciousness. Nowadays,

not only are companies' returns evaluated, but there is also a legitimate conscious effort to examine how companies
gained their returns and the impact of their activities on our society and the environment. There is a genuine concern
from companies to manage resources wisely, because that is what many investors are looking for.

Specifically, at BMV, we have a full commitment to corporate responsibility. We are a benchmark within the Mexican
financial market, and we have developed various ESG initiatives including: launching the S&P/BMV IPC Sustainable
Index and green, social, and sustainable bonds, creating the first sustainability guide, strengthening the financial
culture, and becoming members of the UN Global Compact and Sustainable Stock Exchanges Initiative.

4. Can you explain in more detail how the different parties are participating in the process?

Silvia: The S&P Global Corporate Sustainable Assessment (CSA) is conducted annually for each company in our ESG
indices and serves as the data foundation in determining its S&P DJI ESG Score. Issuer participation is voluntary, and
it has increased year after year. Many companies attend annual workshops to learn about the CSA and about how to
improve their ESG scores.

Recently, the Mexican government issued a new resolution that requires public pension funds to incorporate ESG
processes into their investment strategy starting Jan. 1, 2022. Because of this, pension funds are looking at different
tools (such as indices and company ESG scores) to help meet the requirements set by the National Commission for
the Pension System (CONSAR). Likewise, asset managers that are aware of the growing interest in ESG are looking for
instruments that meet their clients’ objectives and mandates. In many cases, the institutional clients are the pension
funds, so the demands for ESG policies, programs, and tools are coming from all members of the financial community.

5. How involved are regulators with ESG and why do you think companies participate in the
S&P Global Corporate Sustainability Assessmen?

Rubén: In Mexico, regulators have shown their commitment and alignment with sustainability, to the extent that
economic systems are adjusting to the reality of climate change, the scarcity of natural resources, and the consequent
social pressures. Those responsible for financial and regulatory policies are pressuring economic agents to
incorporate these issues into their business and risk evaluation models.

Meanwhile, issuers’ participation in the CSA has been proactive. They have adopted it positively, as they understand
and recognize that it is in their best interest to meet international standards.

Issuers are active participants because they are confident about the experience of the global evaluator and recognize
S&P Dow Jones Indices and S&P Global as experts in this field. The CSA updates serve as a guide for each of the
companies to define their roadmap and allow them to formulate a strategy based on the needs of the company and
any internal changes necessary to improve their scores.

In addition, the CSA has helped improve how and what companies report, makes the information publicly available,
and has helped a number of companies elevate reporting practices to meet international disclosure standards.
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6. What are you hoping to accomplish with this index?

Silvia: We hope to accomplish several goals with the S&P/BMV Total Mexico ESG Index. First, we would like to promote
the concept of sustainable investment in general. Second, we hope that the index will serve as the country’s premier
ESG benchmark, seeking to measure the performance of companies with strong ESG programs. Likewise, we hope the
index will serve as the underlying base for financial products, whether active or passive. Fourth, we expect to motivate
listed companies to continue to participate in the evaluation process and, thereby, improve their ESG programs each
year. Finally, from an idealistic standpoint, we hope that all companies will establish responsible practices to manage
their ESG goals with the highest standards and undertake responsibility for the sake of the environment, human
capital, and good corporate governance.

7. How is the S&P/BMV Total Mexico ESG Index aligned with BMV’s commitment to ESG?

Rubén: The S&P/BMV Total Mexico ESG Index is a key element of BMV’s sustainability strategy. Since 2011,

BMV has been recognized as a leader in Latin America for the implementation of ESG practices and a pioneer in the
development of sustainable indices; we even built a roadmap for sustainability practices going forward.

In 2014, we became an active member of the Sustainable Stock Exchanges Initiative, part of the World Federation of
Exchanges, and we developed MexiCO,, a carbon platform for the issuance of green bonds. In 2016, we introduced a
sustainability guide for local issuers and reviewed our anti-corruption and anti-money-laundering policies.

More recently, we joined the UN Global Compact, the Principles for Responsible Investment (PRI), and reinforced our
commitment to society with a new museum and educational programs.

One of our core values is innovation, and with the latest development of the S&P/BMV Total Mexico ESG Index, we can
offer global investors a renovated and modern benchmark based on international best practices that can be easily
replicated with financial securities such as ETFs.

8. What makes this a stronger index than your initial foray into ESG, and how have companies
reacted to the index so far?

Rubén: The new index represents a natural evolution in accordance with international best practices and standards
with the inclusion of an international evaluator. The previous index, the S&P/BMV IPC Sustainable Index, was the first
element of our sustainability strategy back in 2011. Since then, several initiatives have been implemented within BMV,
as mentioned previously.

We've also been working with issuers since 2011 to build the Issuers Sustainability Committee, strengthen ESG
knowledge within organizations, and help with the adoption of the sustainability guide for companies to follow.
We are currently developing a guideline for standardized reporting to make access to ESG information more available.
All of these initiatives are part of the evolution that our issuers requested to improve alignment with higher standards.

For Mexican issuers, the launch of the new index had a positive impact, arousing a lot of interest to delve deeper into
ESG issues. The index puts ESG issues back in the center of the sustainability strategy for many issuers, with the
involvement of senior management and the board of directors helping to align all levels of the company.

Itis important to recognize that there are different levels of maturity across the issuers. The requirements to enter
the new index bring to light to what needs to be done internally and provide a better understanding of the index
methodology. The CSA serves as a standard against which companies can compare themselves to evaluate

their advancement.

Companies that are entry level in ESG or whose market cap is not big enough to be considered for the index can look to
the CSA as the international standard.
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9. What were the challenges of creating this index and what did you find surprising?

Silvia: With every index, there is an initial objective at the start of the design phase, and as it develops, this objective
sometimes needs to be revised. In the case of the S&P/BMV Total Mexico ESG Index, we worked closely with the
market. Initially, we had thought of making an index similar to the S&P 500 ESG Index, which seeks to maintain similar
industry group weights as the S&P 500. This approach did not work as well in Mexico, because the country’s flagship
index, the S&P/BMV IPC, is relatively narrow, with just 35 stocks. The investment community needed something
broader and more inclusive. Low tracking error is not necessarily as prioritized in Mexico as it is in other markets.

So then the challenge became how to create a representative, liquid index that would also display an improved

ESG profile.

In terms of surprises, | have to admit that | was surprised that we achieved this balance. It took some trial and error,
but in the end, we have an ESG index with a strong methodology that meets its objectives. | am also surprised at the
increasing number of companies that participate in the evaluation process every year. | think this is a promising trend.

Additionally, though it shouldn’t come as a surprise, it is always nice to confirm when an ESG index outperforms its
broad benchmark, as the back-tested data show in Exhibit 1.

Exhibit 1: Hypothetical Back-Tested Performance of the S&P/BMV Total Mexico
ESG Index versus Benchmarks

Category S&P/BMV Total Mexico S&P/BMV IRT* S&P/BMV Total
ESG Index Mexico Index
Returns (%)
1-Month 0.57 -0.23 -0.05
3-Month 6.49 2.57 3.29
YTD -15.60 -14.43 -13.84
12-Month -9.97 -11.87 -11.10

Annualized Returns (%)

3-Year -6.86 -8.24 -7.54
5-Year -0.91 -1.15 -0.89
Since Inception (April 30, 2014) 1.63 0.51 0.67

Risk (Standard Deviation)

3-Year 20.87 17.10 17.09
5-Year 17.34 14.32 14.24
Since Inception (April 30, 2014) 16.22 13.61 13.44

Risk-Adjusted Returns

3-Year -0.330 -0.480 -0.440
5-Year 0.050 -0.080 -0.060
Since Inception (April 30, 2014) 0.101 0.038 0.050
Other Categories

Tracking Error against the S&P/BMV Total Mexico Index (%) 5.32 1.39 -
60-Month Correlation to the S&P/BMV Total Mexico Index (%) 96.40 95.29 -

*The S&P/BMV IRT is the total return version of the S&P/BMV IPC.

Source: S&P Dow Jones Indices LLC. Data as of Aug. 31, 2020. The S&P/BMV Total Mexico ESG Index was launched on June 22, 2020. All data prior to that
data is back-tested. Index performance based on total return in MXN. Past performance is no guarantee of future results. Table is provided for illustrative
purposes and reflects hypothetical historical performance. Please see the Performance Disclosure at the end of this document for more information
regarding the inherent limitations associated with back-tested performance.
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10. What remains to be done to further promote ESG in the region and how can the new index
help those efforts?

Rubén: In Mexico, an increasing number of financial institutions are using standards that consider ESG factors in
their investment processes. For example, some pension funds already adhere to the PRI. However, many market
participants require continuous education and training, preparation and delivery of reports beyond financial
statements, fulfilment of sustainability reports with international standards, and development of products and
services with a focus on ESG. In this sense, the index helps as a reference for what the Mexican market and its issuers
have achieved, reinforcing the efforts made so far.

Silvia: To learn more about the index, including specifics on the scoring methodology and ways to access the data,
read the FAQ and index methodology.



https://www.spglobal.com/spdji/en/documents/additional-material/faq-sp-bmv-total-mexico-esg-index.pdf
https://www.spglobal.com/spdji/en/documents/methodologies/methodology-sp-bmv-indices.pdf
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Performance Disclosure

The S&P/BMV Total Mexico Index and S&P/BMV Total Mexico ESG Index were launched June 22, 2020. All information presented prior to an index’s Launch Date is
hypothetical (back-tested), not actual performance. The back-test calculations are based on the same methodology that was in effect on the index Launch Date.
However, when creating back-tested history for periods of market anomalies or other periods that do not reflect the general current market environment, index
methodology rules may be relaxed to capture a large enough universe of securities to simulate the target market the index is designed to measure or strategy the
index is designed to capture. For example, market capitalization and liquidity thresholds may be reduced. Complete index methodology details are available at www.
spdji.com. Past performance of the Index is not an indication of future results. Prospective application of the methodology used to construct the Index may not
result in performance commensurate with the back-test returns shown.

S&P Dow Jones Indices defines various dates to assist our clients in providing transparency. The First Value Date is the first day for which there is a calculated value
(either live or back-tested) for a given index. The Base Date is the date at which the Index is set at a fixed value for calculation purposes. The Launch Date designates
the date upon which the values of an index are first considered live: index values provided for any date or time period prior to the index’s Launch Date are considered
back-tested. S&P Dow Jones Indices defines the Launch Date as the date by which the values of an index are known to have been released to the public, for example
via the company’s public website or its datafeed to external parties. For Dow Jones-branded indices introduced prior to May 31, 2013, the Launch Date (which prior
to May 31, 2013, was termed “Date of introduction”) is set at a date upon which no further changes were permitted to be made to the index methodology, but that
may have been prior to the Index’s public release date.

The back-test period does not necessarily correspond to the entire available history of the Index. Please refer to the methodology paper for the Index, available at
www.spdji.com for more details about the index, including the manner in which it is rebalanced, the timing of such rebalancing, criteria for additions and deletions,
as well as all index calculations.

Another limitation of using back-tested information is that the back-tested calculation is generally prepared with the benefit of hindsight. Back-tested information
reflects the application of the index methodology and selection of index constituents in hindsight. No hypothetical record can completely account for the impact of
financial risk in actual trading. For example, there are numerous factors related to the equities, fixed income, or commodities markets in general which cannot be,
and have not been accounted for in the preparation of the index information set forth, all of which can affect actual performance.

The Index returns shown do not represent the results of actual trading of investable assets/securities. S&P Dow Jones Indices LLC maintains the Index and
calculates the Index levels and performance shown or discussed, but does not manage actual assets. Index returns do not reflect payment of any sales charges

or fees an investor may pay to purchase the securities underlying the Index or investment funds that are intended to track the performance of the Index. The
imposition of these fees and charges would cause actual and back-tested performance of the securities/fund to be lower than the Index performance shown.As a
simple example, if an index returned 10% on a US $100,000 investment for a 12-month period (or US $10,000) and an actual asset-based fee of 1.5% was imposed
at the end of the period on the investment plus accrued interest (or US $1,650), the net return would be 8.35% (or US $8,350) for the year. Over a three year period,
an annual 1.5% fee taken at year end with an assumed 10% return per year would result in a cumulative gross return of 33.10%, a total fee of US $5,375,and a
cumulative net return of 27.2% (or US $27,200).
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General Disclaimer

Copyright © 2020 S&P Dow Jones Indices LLC. All rights reserved. STANDARD & POOR’S, S&P, S&P 500, S&P 500 LOW VOLATILITY INDEX, S&P 100, S&P COMPOSITE
1500, S&P MIDCAP 400, S&P SMALLCAP 600, S&P GIVI, GLOBAL TITANS, DIVIDEND ARISTOCRATS, S&P TARGET DATE INDICES, GICS, SPIVA, SPDR and INDEXOLOGY
are registered trademarks of Standard & Poor’s Financial Services LLC, a division of S&P Global (“S&P”). DOW JONES, DJ, DJIA and DOW JONES INDUSTRIAL
AVERAGE are registered trademarks of Dow Jones Trademark Holdings LLC (“Dow Jones”). These trademarks together with others have been licensed to S&P Dow
Jones Indices LLC. Redistribution or reproduction in whole or in part are prohibited without written permission of S&P Dow Jones Indices LLC. This document does
not constitute an offer of services in jurisdictions where S&P Dow Jones Indices LLC, S&P, Dow Jones or their respective affiliates (collectively “S&P Dow Jones
Indices”) do not have the necessary licenses. Except for certain custom index calculation services, all information provided by S&P Dow Jones Indices is impersonal
and not tailored to the needs of any person, entity or group of persons. S&P Dow Jones Indices receives compensation in connection with licensing its indices to
third parties and providing custom calculation services. Past performance of an index is not an indication or guarantee of future results.

Itis not possible to invest directly in an index. Exposure to an asset class represented by an index may be available through investable instruments based on that
index. S&P Dow Jones Indices does not sponsor, endorse, sell, promote or manage any investment fund or other investment vehicle that is offered by third parties
and that seeks to provide an investment return based on the performance of any index. S&P Dow Jones Indices makes no assurance that investment products
based on the index will accurately track index performance or provide positive investment returns. S&P Dow Jones Indices LLC is not an investment advisor, and S&P
Dow Jones Indices makes no representation regarding the advisability of investing in any such investment fund or other investment vehicle. A decision to invest in
any such investment fund or other investment vehicle should not be made in reliance on any of the statements set forth in this document. Prospective investors are
advised to make an investment in any such fund or other vehicle only after carefully considering the risks associated with investing in such funds, as detailed in an
offering memorandum or similar document that is prepared by or on behalf of the issuer of the investment fund or other investment product or vehicle. S&P Dow
Jones Indices LLC is not a tax advisor. A tax advisor should be consulted to evaluate the impact of any tax-exempt securities on portfolios and the tax consequences
of making any particular investment decision. Inclusion of a security within an index is not a recommendation by S&P Dow Jones Indices to buy, sell, or hold such
security, nor is it considered to be investment advice.

These materials have been prepared solely for informational purposes based upon information generally available to the public and from sources believed to be
reliable. No content contained in these materials (including index data, ratings, credit-related analyses and data, research, valuations, model, software or other
application or output therefrom) or any part thereof (“Content”) may be modified, reverse-engineered, reproduced or distributed in any form or by any means,

or stored in a database or retrieval system, without the prior written permission of S&P Dow Jones Indices. The Content shall not be used for any unlawful or
unauthorized purposes. S&P Dow Jones Indices and its third-party data providers and licensors (collectively “S&P Dow Jones Indices Parties”) do not guarantee

the accuracy, completeness, timeliness or availability of the Content. S&P Dow Jones Indices Parties are not responsible for any errors or omissions, regardless

of the cause, for the results obtained from the use of the Content. THE CONTENT IS PROVIDED ON AN “AS IS” BASIS. S&P DOW JONES INDICES PARTIES DISCLAIM
ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR
PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT’S FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE
CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Dow Jones Indices Parties be liable to any party for any
direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including, without limitation,
lost income or lost profits and opportunity costs) in connection with any use of the Content even if advised of the possibility of such damages.

S&P Global keeps certain activities of its various divisions and business units separate from each other in order to preserve the independence and objectivity

of their respective activities. As a result, certain divisions and business units of S&P Global may have information that is not available to other business

units. S&P Global has established policies and procedures to maintain the confidentiality of certain non-public information received in connection with each
analytical process.

In addition, S&P Dow Jones Indices provides a wide range of services to, or relating to, many organizations, including issuers of securities, investment advisers,
broker-dealers, investment banks, other financial institutions and financial intermediaries, and accordingly may receive fees or other economic benefits from those
organizations, including organizations whose securities or services they may recommend, rate, include in model portfolios, evaluate or otherwise address.

The Global Industry Classification Standard (GICS®) was developed by and is the exclusive property and a trademark of S&P and MSCI. Neither MSCI, S&P nor any
other party involved in making or compiling any GICS classifications makes any express or implied warranties or representations with respect to such standard or
classification (or the results to be obtained by the use thereof), and all such parties hereby expressly disclaim all warranties of originality, accuracy, completeness,
merchantability or fitness for a particular purpose with respect to any of such standard or classification. Without limiting any of the foregoing, in no event shall
MSCI, S&P, any of their affiliates or any third party involved in making or compiling any GICS classifications have any liability for any direct, indirect, special, punitive,
consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

BMV is a trademark of Bolsa Mexicana de Valores, S.A.B. de CV.and has been licensed for use by S&P Dow Jones Indices.



