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Launched in March 1957, the S&P 500 is widely regarded as the best single gauge of large-
cap U.S. equities and is one of the most quoted indices by financial media and social
finfluencers. The U.S. equity barometer has come to serve as the basis for a multitude of
investment products around the world, with over USD 20 trillion estimated to be indexed or
benchmarked to The 500° at the end of 2024."

Reinforcing The 500’s status as the gold standard U.S. equity benchmark, the U.S. Treasury
recently announced that, at launch, all contributions to Trump Accounts will be invested in an
S&P 500-based product.?

In light of this decision, market participants may be curious to learn more about the S&P 500,
and so this paper:

— Provides a brief overview of the S&P 500; and

— Shows the hypothetical growth of S&P 500-based allocations.

Exhibit 1 provides summary statistics for the hypothetical growth for maxed out Trump
Accounts allocated entirely to the S&P 500 across rolling 18-year periods. Considering
historical index performance, with dividends reinvested, and excluding any management fees,
trading costs and expenses, the average hypothetical value was more than USD 250,000
under various stylized assumptions.

! Estimates for the assets indexed or benchmarked to the S&P 500 at the end of 2024 are based on data from “S&P Dow Jones Indices’
Annual Survey of Indexed Assets.”

2 For more information, see Treasury Announces Investment Lineup for Trump Accounts.
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Exhibit 1: Hypothetical Values of Maxed Out Trump Accounts over Historical Rolling 18-
Year Periods
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Source: S&P Dow Jones Indices LLC. Chart based on data between Dec. 30, 1994, and Dec. 31, 2025. *It is not possible to invest directly
in an index: the hypothetical growth reflects the index performance, with dividends reinvested, excluding any management fees,
trading costs and expenses. Past performance is no guarantee of future results. Chart is provided for illustrative purposes.

Introducing the S&P 500

The S&P 500 is designed to measure the performance of the large-cap U.S. equity segment
and is widely regarded as the best single gauge of large-cap U.S. equity performance. The
500 companies in the index accounted for approximately 90% of the entire U.S. equity market
capitalization at the end of 2025.3

Crucially, the S&P 500 does not necessarily include the largest 500 U.S.-domiciled companies:
companies must first meet various criteria before they are eligible to be considered for addition
to the index. For example, firms must have a history of positive earnings and must meet
certain liquidity and size thresholds. Exhibit 2 summarizes the S&P 500 addition criteria
outlined in the publicly available S&P U.S. Indices Methodology.

Satisfying the addition criteria does not guarantee S&P 500 inclusion: the Index Committee
that maintains the index according to the publicly available methodology also considers sector
balance when considering constituent changes. Also, the addition criteria are not used for
determining continued S&P 500 membership for existing constituents because the Index
Committee seeks to avoid index turnover when possible. This means that existing S&P 500
stocks that may no longer satisfy one or more of the addition criteria are not automatically
deleted from the index.

3 The representations of S&P 500 companies in the U.S. equity market is based on the weight of S&P 500 companies in the S&P Total
Market Index at the end of December 2025.
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Exhibit 2: The S&P 500 Uses Several Index Addition Criteria

Criteria Description

Reconstitution of Stocks Throughout the year, as corporate actions arise

Generally Accepted Accounting Principles (GAAP) net income from continuing
operations must be positive for:
- The most recent quarter, and
- The sum of the most recent four consecutive quarters.*
Equity REITs’ financial viability is based on GAAP net income from continuing
operations, and/or Funds From Operations (FFO), if reported.
The ratio of annual U.S. dollar value traded to float-adjusted market capitalization
Liquidity should be 0.75 or greater, and the stock should trade a minimum of 250,000 shares in
each of the six months leading up to the evaluation date
Unadjusted company market capitalizations of USD 22.7 billion or more; these ranges

Earnings

Market Capitalization are reviewed at the beginning of each quarter to assure consistency with market
conditions

Public Float At least 10% of shares publicly floated**

IPO Seasoning 12 months required

Domicile of Constituents U.S.-domiciled companies

Sector Classification Global Industry Classification Standard (GICS)

Source: S&P Dow Jones Indices LLC. Data as of June 2026. Table is provided for illustrative purposes. For more information, see S&P U.S.
Indices Methodology.

*Prior to 2014, the S&P DJI earnings criterion required four consecutive quarters of positive earnings, instead of the sum of the last four
quarters being positive. **A company meeting the unadjusted company market capitalization criteria is also required to have a security-level
float-adjusted market capitalization that is at least 50% of the respective index’s unadjusted company level minimum market capitalization
threshold.

S&P 500 Performance Characteristics

Exhibit 3 shows the annualized index performance for the S&P 500 over 5-, 10-, 20- and 30-
year horizons ending Dec. 31, 2025. The U.S. equity barometer gained 10.35% on an
annualized total return basis, which reinvests dividends, over the past 30 years.

Exhibit 3: S&P 500 Performance over Various Horizons Ending Dec. 31, 2025
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Source: S&P Dow Jones Indices LLC. Chart based on monthly data for the periods ending Dec. 31, 2025. Past performance is no guarantee
of future results. Chart is provided for illustrative purposes.
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One aspect of the Trump Accounts initiative is that every enrolled American child born between
Jan. 1, 2025, and Dec. 31, 2028, will receive a USD 1,000 seed contribution. Exhibit 4 shows
the hypothetical growth of these contributions, based only on the historical index performance
shown in Exhibit 3.

For example, USD 1,000 could have grown into more than USD 19,000 over the past 30 years.
However, it is worth emphasizing that the figures shown in Exhibit 4 are hypothetical: it is not
possible to invest directly in an index, and the hypothetical growth excludes any management
fees, trading costs and expenses of investment products based on the S&P 500.

Exhibit 4: Hypothetical Growth of USD 1,000 over Various Horizons Ending Dec. 31,
2025
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Source: S&P Dow Jones Indices LLC. Chart based on monthly trend data for the periods ending Dec. 31, 2025. *It is not possible to invest
directly in an index: the hypothetical growth reflects index performance with dividends reinvested, excluding any management fees,
trading costs and expenses. Past performance is no guarantee of future results. Chart is provided for illustrative purposes.

Hypothetical Historical Growth of Maxed Out
Trump Accounts

Exhibit 5 takes the analysis one step further by considering the hypothetical value of a maxed
out Trump Account that allocated entirely to the S&P 500. We consider an 18-year horizon,
given this is the maximum amount of time before Trump Accounts can be accessed without
penalty, assuming an account is opened immediately after a child is born.*

4 Funds can be accessed without penalty when the child turns 18 for qualified expenses like education, a first home purchase or starting a
business. Withdrawals may be subject to restrictions and would be taxed at ordinary income rates. For more information, see
https://trumpaccounts.gov/.
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In addition to USD 1,000 seed contributions for eligible children, Trump Accounts allow
families, friends and employers to contribute up to USD 5,000 per year per child.®> Hence, we
consider the hypothetical values of maxed out Trump Accounts for an 18-year horizon,
assuming that:

a) The USD 1,000 seed contribution was invested on the first trading day in 2008; and

b) Additional USD 5,000 contributions were invested on the first trading day of each of the
18 calendar years between 2008 and 2025.

Exhibit 5 shows that the USD 91,000 of contributions to the S&P 500 could have grown by
USD 303,255 to total USD 394,255 by the end of 2025. As before, the hypothetical growth
reflects historical index performance, with dividends reinvested, but excludes any management
fees, trading costs and expenses: it is not possible to invest directly in an index.

Exhibit 5: Hypothetical Growth of Maxed Out Accounts (January 2008-December 2025)
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Source: S&P Dow Jones Indices LLC. Chart based on data between Jan. 2, 2008, and Dec. 31, 2025. Hypothetical values show the
hypothetical growth of an initial USD 1,000 amount in 2008, plus the growth of additional USD 5,000 in each year between 2008 and 2025.
Chart assumes investments are made on the first trading day of each year, totaling USD 91,000 in contributions. *It is not possible to invest
directly in an index: the hypothetical growth reflects the index performance, with dividends reinvested, excluding any management
fees, trading costs and expenses. Past performance is no guarantee of future results. Chart is provided for illustrative purposes.

Many readers will be quick to (correctly) point out that the value of maxed out Trump Accounts
allocating entirely to the S&P 500 over the next 18 years will almost certainly not be USD
394,255. Beyond the fact that the hypothetical figure excludes management fees, trading
costs and expenses, there is no guarantee that the S&P 500’s performance over the next 18
years will mirror the previous 18 years. This is especially relevant given that the S&P 500
experienced its longest ever bull market between March 2009 and March 2020. Additionally,

5 For more information, see https://trumpaccounts.gov/.
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even if index performance did repeat, the timing of contributions may not align with the
assumptions embedded in the calculation of Exhibit 5.

Recognizing these points, Exhibit 6 offers a broader perspective on the hypothetical growth of
maxed out Trump Accounts that allocated entirely to the S&P 500 by showing the hypothetical
values over rolling 18-year periods ending between Jan. 7, 2013, and Dec. 31, 2025. Each
point on the time series corresponds to the end of an 18-year period, and assumes the
following timings of the USD 91,000 of contributions:

a) A USD 1,000 seed allocation was made on the first day of the respective period, and;

b) Additional USD 5,000 allocations were made in 252-trading day intervals, starting on the
first day of each period.

Exhibit 7 shows that the hypothetical values at the end of 18-year periods ranged from USD
164,000 to USD 415,000, with an average value of around USD 250,000. A hypothetical value
of around USD 400,000 would have ranked among the highest values in the series.

Exhibit 6: Hypothetical Values of Maxed Out Trump Accounts over Historical Rolling 18-
Year Periods
450,000

400,000
350,000
300,000
250,000

200,000

Hypothetical Value (USD)

150,000

100,000

50,000

0
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

Source: S&P Dow Jones Indices LLC. Chart based on data between Dec. 30, 1994, and Dec. 31, 2025. *It is not possible to invest directly
in an index: the hypothetical growth reflects the index performance, with dividends reinvested, excluding any management fees,
trading costs and expenses. Past performance is no guarantee of future results. Chart is provided for illustrative purposes.
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Exhibit 7: Summary Statistics for Hypothetical Ending Values across Historical Rolling
18-Year Periods
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Source: S&P Dow Jones Indices LLC. Chart provides summary statistics for each of the time series in Exhibit 6. *It is not possible to invest
directly in an index: the hypothetical growth reflects the index performance, with dividends reinvested, excluding any management
fees, trading costs and expenses. Past performance is no guarantee of future results. Chart is provided for illustrative purposes.

Conclusion

The S&P 500 is widely viewed as the best single gauge of U.S. equity performance, and a
substantial ecosystem exists around the index. The U.S. Treasury’s recent announcement
that, at launch, all contributions to Trump Accounts will be invested in an S&P 500-based
product reflects the barometer’s preeminent status.

Historical index data suggests that the hypothetical growth of maxed out Trump Accounts that
allocated entirely to the S&P 500 over rolling 18-year periods could be an order of magnitude
larger than the assumed USD 91,000 in contributions. Of course, one cannot invest directly in
an index and these figures do not consider management fees, trading costs and expenses.
Nonetheless, the hypothetical values illustrate the potential relevance of the S&P 500 to
market participants.

Learn more about the S&P 500 and its role as one of the premier benchmarks for
U.S. equities.
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General Disclaimer

© 2026 S&P Dow Jones Indices. All rights reserved. S&P, S&P 500, SPX, SPY, The 500, US 500, US 30, S&P 100, S&P COMPOSITE 1500,
S&P 400, S&P MIDCAP 400, S&P 600, S&P SMALLCAP 600, S&P GIVI, GLOBAL TITANS, DIVIDEND ARISTOCRATS, DIVIDEND
MONARCHS, BUYBACK ARISTOCRATS, SELECT SECTOR, S&P MAESTRO, S&P PRISM, GICS, SPIVA, SPDR, INDEXOLOGY, iTraxx,
iBoxx, ABX, ADBI, CDX, CMBX, MBX, MCDX, PRIMEX, HHPI and SOVX are trademarks of S&P Global, Inc. (“S&P Global”) or its affiliates.
DOW JONES, DJIA, THE DOW and DOW JONES INDUSTRIAL AVERAGE are trademarks of Dow Jones Trademark Holdings LLC (“Dow
Jones”). These trademarks together with others have been licensed to S&P Dow Jones Indices LLC. Redistribution or reproduction in whole or
in part are prohibited without written permission of S&P Dow Jones Indices LLC. This document does not constitute an offer of services in
jurisdictions where S&P Dow Jones Indices LLC, S&P Global, Dow Jones or their respective affiliates (collectively “S&P Dow Jones Indices”)
do not have the necessary licenses. Except for certain custom index calculation services, all information provided by S&P Dow Jones Indices
is impersonal and not tailored to the needs of any person, entity or group of persons. S&P Dow Jones Indices receives compensation in
connection with licensing its indices to third parties and providing custom calculation services. Past performance of an index is not an
indication or guarantee of future results.

It is not possible to invest directly in an index. Exposure to an asset class represented by an index may be available through investable
instruments based on that index. S&P Dow Jones Indices does not sponsor, endorse, sell, promote or manage any investment fund or other
investment vehicle that is offered by third parties and that seeks to provide an investment return based on the performance of any index. S&P
Dow Jones Indices makes no assurance that investment products based on the index will accurately track index performance or provide
positive investment returns. Index performance does not reflect trading costs, management fees or expenses. S&P Dow Jones Indices makes
no representation regarding the advisability of investing in any such investment fund or other investment vehicle. A decision to invest in any
such investment fund or other investment vehicle should not be made in reliance on any of the statements set forth in this document. S&P
Dow Jones Indices is not an investment adviser, commodity trading advisor, commodity pool operator, broker dealer, fiduciary, promoter” (as
defined in the Investment Company Act of 1940, as amended), “expert” as enumerated within 15 U.S.C. § 77k(a) or tax advisor. Inclusion of a
security, commodity, crypto currency or other asset within an index is not a recommendation by S&P Dow Jones Indices to buy, sell, or hold
such security, commodity, crypto currency or other asset, nor is it considered to be investment advice or commodity trading advice.

These materials have been prepared solely for informational purposes based upon information generally available to the public and from
sources believed to be reliable. No content contained in these materials (including index data, ratings, credit-related analyses and data,
research, valuations, model, software or other application or output therefrom) or any part thereof (“Content”) may be modified, reverse-
engineered, reproduced or distributed in any form or by any means, or stored in a database or retrieval system, without the prior written
permission of S&P Dow Jones Indices. The Content shall not be used for any unlawful or unauthorized purposes. S&P Dow Jones Indices and
its third-party data providers and licensors (collectively “S&P Dow Jones Indices Parties”) do not guarantee the accuracy, completeness,
timeliness or availability of the Content. S&P Dow Jones Indices Parties are not responsible for any errors or omissions, regardless of the
cause, for the results obtained from the use of the Content. THE CONTENT IS PROVIDED ON AN “AS IS” BASIS. S&P DOW JONES
INDICES PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE
ERRORS OR DEFECTS, THAT THE CONTENT’S FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE
WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Dow Jones Indices Parties be liable to any party for any
direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses
(including, without limitation, lost income or lost profits and opportunity costs) in connection with any use of the Content even if advised of the
possibility of such damages.

S&P Global keeps certain activities of its various divisions and business units separate from each other in order to preserve the independence
and objectivity of their respective activities. As a result, certain divisions and business units of S&P Global may have information that is not
available to other business units. S&P Global has established policies and procedures to maintain the confidentiality of certain non-public
information received in connection with each analytical process.

In addition, S&P Dow Jones Indices provides a wide range of services to, or relating to, many organizations, including issuers of securities,
investment advisers, broker-dealers, investment banks, other financial institutions and financial intermediaries, and accordingly may receive
fees or other economic benefits from those organizations, including organizations whose securities or services they may recommend, rate,
include in model portfolios, evaluate or otherwise address.
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