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INTRODUCTION
The second quarter of 2021 saw as much trading as the first, as insurance
companies continued to trade ETFs actively. While trading volume was
lower relative to 2020, insurance companies traded in the first half of the
year almost as much as they held in their portfolios at the beginning of the
year. In this report, we analyze these trades and explore the differences
between the two quarters.

ETF TRADES
In the first quarter of 2021, insurance companies traded USD 15 billion in
ETFs. In the second quarter, insurance companies increased this amount
slightly to USD 16 billion. In the first half of the year, insurance companies
traded USD 31 billion in ETFs. The amount of trading was slightly lower
than for the same period in 2020, when companies traded USD 38 billion.
However, the COVID-19 crisis affected the trading volume in 2020.
As seen before, trading volume isn’t uniform over the period. Insurance
companies traded more at the end of each quarter, with irregular spikes
during the middle of the quarters (see Exhibit 1).
Exhibit 1: ETF Trades for H1 2021
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Source: NAIC via S&P Global Market Intelligence. Data as of June 30, 2021. Chart is provided f or
illustrative purposes.
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In terms of asset classes, the trading pattern was markedly different between the first and second
quarters. In the first quarter, the trades were roughly even between Equity and Fixed Income ETFs.
However, trading in Equity ETFs dominated the second quarter (see Exhibit 2).
Exhibit 2: Q1 and Q2 2021 ETF Trades by Asset Class
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Source: NAIC via S&P Global Market Intelligence. Data as of June 30, 2021. Charts are provided f or illustrative purposes.

While the asset composition changed between the two quarters, the individual characteristics of the
assets traded didn’t vary between quarters. While there were minor deviations, the trade volume in
both quarters was similar. Large Cap Equity dominated Equity trading followed by Blend Equity. Fixed
Income ETF trading by insurance companies continued to be dominated by Investment Grade, Blend
maturity, and Corporate bonds (see Exhibit 3)
Extrapolating these values to annual levels implies a trade ratio of 1.5 for Equity, 2.1 for Fixed Income,
and 1.7 for the whole portfolio.
Exhibit 3: H1 2021 ETF Trades by Various Asset Characteristics
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Source: NAIC via S&P Global Market Intelligence. Data as of June 30, 2021. Charts are provided f or illustrative purposes.
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In terms of company size, trading volume was directly proportional to size. Mega companies traded the
most, followed by Large, Medium, and Small companies. This didn’t vary by quarter. Interestingly, Life
companies traded more in the first quarter and P&C companies more in the second quarter (see Exhibit
4).
Exhibit 4: Q1 and Q2 2021 ETF Trades by Company Characteristics
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Source: NAIC via S&P Global Market Intelligence. Data as of June 30, 2021. Charts are provided f or illustrative purposes.

NET FLOWS
Even though insurance companies traded roughly the same amount in each quarter, the impact was
different. In the first quarter, companies added roughly USD 3 billion to their portfolios. In the second
quarter, they withdrew roughly USD 1 billion. For the first half of the year, companies added USD 2
billion to their portfolio.
In the first quarter, companies added greatly to Fixed Income and withdrew slightly from Equity. In the
second quarter, companies withdrew even more from Equity but without the offsetting addition to Fixed
Income (see Exhibit 5).
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Exhibit 5: H1 2021 Net Flows by Asset Class
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Source: NAIC via S&P Global Market Intelligence. Data as of June 30, 2021. Chart is provided f or illustrative purposes.

In Equity, companies sold mostly Blend and Large Cap Equity ETFs, while adding slightly to Mid Cap
Equity ETFs. The industry withdrew USD 276 million in the first quarter and USD 870 million in the
second quarter for a combined rate of USD 1.15 billion for the first half of 2021.
In Fixed Income, the insurance industry added USD 3.3 billion in the first quarter but withdrew USD 168
million in the second for a net inflow of USD 3.1 billion for the first half of 2021. As expected, most of
the additions came in Investment Grade ETFs. Companies added across all bond types, except for
Broad Market ETFs; but that was only down USD 12 million for the first half. Insurance companies
added across all maturities for the half year but did pull money from Blend maturity ETFs in the second
quarter (see Exhibit 6).
Exhibit 6: H1 2021 ETF Flows by Various Asset Characteristics
Net Flows (USD Billions)
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Source: NAIC via S&P Global Market Intelligence. Data as of June 30, 2021. Chart is provided f or illustrative purposes.
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By company size, all companies added to ETFs in the first quarter, but withdrawals by Mega and
Medium companies in the second quarter moved their first half flows to negative for the period. In
terms of company type, all companies added in the first quarter and all withdrew in the second quarter.
However, combining the two quarters, all companies added to ETFs in their portfolio for the first half of
2021 (see Exhibit 7).
Exhibit 7: H1 2021 ETF Flows by Various Company Characteristics
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CONCLUSION
So far in 2021, the trading in ETFs by insurance companies is a tale of two quarters, with companies
generally adding to ETFs in the first quarter but withdrawing funds in the second. Companies added to
Fixed Income ETFs in the first quarter but withdrew funds in the second quarter. However, the use of
Equity ETFs declined in both periods. Overall, trading volume has been steady across both periods.
Equity trading was running slightly higher than in prior years, but Fixed Income and overall trading were
at the lower end of historical levels.
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METHODOLOGY
This analysis used the same methodology as our research paper, “ETFs in Insurance General
Accounts – 2021.” Please refer to Appendix 1 in that document for further details—especially with
respect to U.S. insurance company and ETF characteristics. Each quarter, insurance companies file a
statement with the National Association of Insurance Commissioners (NAIC); these are then
aggregated by S&P Global Market Intelligence. We extracted the data from the database on June 5,
2021. To the extent the database was incomplete on that date, the analysis will have incomplete
information.
Unlike annual statements, the quarterly financials do not contain actual holdings, rather companies
report buys (Schedule D, Part 3) and sells (Schedule D, Part 4) in the quarter. In addition to company
and ETF identifiers, we extracted from the dollar amount of the transaction. Using information from
S&P Global Market Intelligence and CFRA ETF Data, we analyzed the trades and flows.
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GENERAL DISCLAIMER
© 2021 S&P Dow Jones Indices. All rights reserved. S&P, S&P 500, S&P 500 LOW VOLATILITY INDEX, S&P 100, S&P COMPOSITE 1500,
S&P 400, S&P MIDCAP 400, S&P 600, S&P SMALLCAP 600, S&P GIVI, GLOBAL TITANS, DIVIDEND ARISTOCRATS, S&P TARGET
DATE INDICES, S&P PRISM, S&P STRIDE, GICS, SPIVA, SPDR and INDEXOLOGY are registered trademarks of S&P Global, Inc. (“S&P
Global”) or its af f iliates. DOW JONES, DJ, DJIA, THE DOW and DOW JONES INDUSTRIAL AVERAGE are registered trademarks of Dow
Jones Trademark Holdings LLC (“Dow Jones”). These trademarks together with others have been licensed to S&P Dow Jones Indices LLC.
Redistribution or reproduction in whole or in part are prohibited without written permission of S&P Dow Jones Indices LLC. This document
does not constitute an of f er of services in jurisdictions where S&P Dow Jones Indices LLC, S&P Global, Dow Jones or their respective
af f iliates (collectively “S&P Dow Jones Indices”) do not have the necessary licenses. Except f or certain custom index calculation services, all
inf ormation provided by S&P Dow Jones Indices is impersonal and not tailored to the needs of any person, entity or group of p ersons. S&P
Dow Jones Indices receives compensation in connection with licensing its indices to third parties and providing custom calculation services.
Past perf ormance of an index is not an indication or guarantee of f uture results.
It is not possible to invest directly in an index. Exposure to an asset class represented by an index may be available throug h investable
instruments based on that index. S&P Dow Jones Indices does not sponsor, endorse, sell, promote or manage any investme nt f und or other
investment vehicle that is of fered by third parties and that seeks to provide an investment return based on the perf ormance o f any index. S&P
Dow Jones Indices makes no assurance that investment products based on the index will accurately track index perf ormance or provide
positive investment returns. S&P Dow Jones Indices LLC is not an investment advisor, and S&P Dow Jones Indices makes no repre sentation
regarding the advisability of investing in any such investment f und or other investment vehicle. A decision to invest in any such investment
f und or other investment vehicle should not be made in reliance on any of the statements set f orth in this document. Prospect ive investors are
advised to make an investment in any such f und or other vehicle only af ter caref ully considering the risks associated with investing in such
f unds, as detailed in an of f ering memorandum or similar document that is prepared by or on behalf of the issuer of the invest ment f und or
other investment product or vehicle. S&P Dow Jones Indices LLC is not a tax advisor. A tax advisor should be consulted to evaluate the
impact of any tax-exempt securities on portf olios and the tax consequences of making any particular investment decision. Inclusion of a
security within an index is not a recommendation by S&P Dow Jones Indices to buy, sell, or hold such security, nor is it considered to be
investment advice.
These materials have been prepared solely f or inf ormational purposes based upon inf ormation generally available to the public and f rom
sources believed to be reliable. No content contained in these materials (including index data, ratings, credit -related analyses and data,
research, valuations, model, sof tware or other application or output theref rom) or any part thereof (“Content”) may be modif ied, reverseengineered, reproduced or distributed in any f orm or by any means, or stored in a database or retrieval system, without the p rior written
permission of S&P Dow Jones Indices. The Content shall not be used f or any unlawf ul or unauthorized purposes. S&P Dow Jones Indices and
its third-party data providers and licensors (collectively “S&P Dow Jones Indices Parties”) do not guarantee the accuracy, completeness ,
timeliness or availability of the Content. S&P Dow Jones Indices Parties are not responsible f or any errors or omissions, regardless of the
cause, f or the results obtained f rom the use of the Content. THE CONTENT IS PROVIDED ON AN “AS IS” BASIS. S&P DOW JONES
INDICES PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE
ERRORS OR DEFECTS, THAT THE CONTENT’S FUNCTIONING WILL BE UNINTERRUP TED OR THAT THE CONTENT WILL OPERATE
WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Dow Jones Indices Parties be liable to any party f or any
direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal f ee s, or losses
(including, without limitation, lost income or lost prof its and opportunity costs) in connection with any use of the Content even if advised of the
possibility of such damages.
S&P Global keeps certain activities of its various divisions and business units separate f rom each other in order to preserve the independence
and objectivity of their respective activities. As a result, certain divisions and business units of S&P Global may have inf o rmation that is not
available to other business units. S&P Global has established policies and procedures to maintain the conf identiality of certain non-public
inf ormation received in connection with each analytical process.
In addition, S&P Dow Jones Indices provides a wide range of services to, or relating to, many organizations, including issuers of securities,
investment advisers, broker-dealers, investment banks, other f inancial institutions and f inancial intermediaries, and accordingly may receive
f ees or other economic benef its f rom those organizations, including organizations whose securities or services they may recommend, rate,
include in model portf olios, evaluate or otherwise address.
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