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2025 iBoxx EUR High
Yield Indices Highlights

Overview

In 2025, the iBoxx EUR High Yield Capped cum-crossover (hereafter
referred to as the iBoxx EUR High Yield) delivered positive full-year
performance despite periodic volatility and market repricing.
Performance was largely income driven, supported by elevated
yields at the beginning of the year and a moderate spread
compression through 2025. Although credit spreads widened sharply
in April due to heightened tariff-related uncertainty, spreads retracted
and ended the year within multi-year historical ranges.

Index performance varied across maturities, ratings and sectors,
highlighting the role of index composition in shaping results. Yield
and spread dynamics remained the primary drivers of return
dispersion, while sector-level developments, most notably the
reduction in Core Financials weight, introduced sector composition
changes within the iBoxx EUR High Yield over the year. The rating
composition remained broadly stable, with only modest shifts across
segments rated B, CCC and below.

Exhibit 1: 2025 Performance
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Source: S&P Dow Jones Indices LLC. Data as of Dec. 31, 2025. Indices were rebased to 100 on Dec.
31, 2024. Past performance is no guarantee of future results. Chart is provided for illustrative
purposes.
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2025 Full-Year iBoxx EUR High Yield Fixed Income Highlights February 2026

The broad iBoxx EUR High Yield gained 5.2% in 2025. During March and early April,
heightened uncertainty around tariffs and potential global trade disruptions triggered market
repricing, leading to a temporary drawdown in the iBoxx EUR High Yield Indices. This decline
was followed by a period of stabilization, as spreads retraced and performance recovered
starting in the second half of April. Beyond price movements, coupon income contributed to
total returns over the year, helping to offset interim drawdowns and support positive full-year
outcomes.

Key iBoxx EUR High Yield Indices Performance

The iBoxx EUR High Yield Indices delivered broadly positive one-year performance across
most segments, with outcomes varying by rating, maturity and sector. In 2025, higher-rated
segments performed better—the iBoxx EUR High Yield BB gained 5.5%, broadly in line with
the B rated segment, which also posted a positive full-year performance. In contrast, CCC
rated bonds posted a small loss in 2025 and exhibited greater volatility across periods.

In 2025, the iBoxx EUR High Yield 1-5 gained 5.4%, outperforming the longer-dated iBoxx
EUR High Yield 5-10, which was up 4.6%.

At the sector level, Energy and Real Estate recorded the strongest performance in 2025.
Sector performance also diverged over longer horizons, with both sectors posting
comparatively strong three-year annualized performance, while five-year outcomes varied
more meaningfully across sectors, reflecting differing sector-specific cycles and market
conditions.

Exhibit 2: Key iBoxx EUR High Yield Indices Performance
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Source: S&P Dow Jones Indices LLC. Data as of Dec. 31, 2025. Past performance is no guarantee of future results. Chart is provided for
illustrative purposes.
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Spread and Yield Dynamics

Early in the year, yields started from elevated levels, reinforcing the income component of
performance, while spread movements contributed to shorter-term drawdowns and recoveries.
At the same time, yield and spread dispersion across maturity indices was more pronounced at
the start of the year: as of Dec. 31, 2024, the iBoxx EUR High Yield 1-5 yielded 5.6% versus
5.1% for the iBoxx EUR High Yield 5-10 (49 bps difference). By Dec. 31, 2025, yields had
converged, with both indices at 5.4% (9 bps difference).

The most pronounced repricing occurred in March and early April, when tariff-related
uncertainties triggered a sharp increase in credit market volatility and risk. The iBoxx EUR
High Yield Indices’ spreads widened materially during this period, before retracing in
subsequent months as market conditions stabilized. Over the remainder of the year, spread
volatility and dispersion across maturity indices declined, with year-end spreads remaining
within multi-year historical ranges. Yields remained comparatively stable for the remainder of
the year. Taken together, these dynamics highlight the role of yield levels in anchoring total
returns, while spread movements primarily drove short-term performance fluctuations.

Exhibit 3: Annual Yield and Benchmark Spread of EUR High Yield Indices
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Source: S&P Dow Jones Indices LLC. Data as of Dec. 31, 2025. Unbroken lines represent the annual yield; dotted lines represent the
benchmark spread. Past performance is no guarantee of future results. Chart is provided for illustrative purposes.

Sector Composition

Sector composition within the iBoxx EUR High Yield evolved over the course of 2025, with a
reduction in the weight of Core Financials. This shift was driven almost entirely by a decline in
bank representation within high yield, while insurance weights remained limited throughout the
year.
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As of December 2024, the Core Financials segment comprised 90 high yield bonds, including
86 bank bonds (EUR 45 billion across 34 distinct issuers) and four insurance bonds (EUR 1
billion). By December 2025, Core Financials had fallen to 46 bonds, including 45 bank bonds
(EUR 19 billion across 27 distinct issuers) and one insurance bond (EUR 1 billion).

The reduction was concentrated in the BB rated segment, where the number of bank bonds
declined from 82 to 41. Across the capital structure, both senior and subordinated bonds
contributed to the decline. The number of high yield bank senior bonds fell from 39 (EUR 19
billion) to 10 (EUR 4 billion), while high yield bank subordinated bonds declined more
moderately from 47 (EUR 23 billion) to 35 (EUR 14 billion). In contrast, the number of
investment grade bank bonds remained unchanged (363 bonds), underscoring that the
contraction was specific to the high yield segment.

Lower issuance activity reinforced this trend. In 2024, EUR high yield banks issued 13 senior
bonds (EUR 5.8 billion) and 16 subordinated bonds (EUR 8.6 billion). In 2025, issuance
declined particularly in senior debt, with only two senior high yield bank bonds issued (EUR 1.2
billion) alongside 14 subordinated issuances (EUR 5.2 billion).

As a result, Core Financials’ share declined relative to other sectors, reshaping the sector
composition of the iBoxx EUR High Yield by year’s end. As the change was mainly driven by
bonds dropping from the index due to their remaining time to maturity falling below one year, it
remains to be seen if any refinancing activity related to these bonds in 2026 will lead to a
resurgence of the sector.

Exhibit 4: Change in Sector Weights
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Source: S&P Dow Jones Indices LLC. Data as of Dec. 31, 2025. Past performance is no guarantee of future results. Chart is provided for
illustrative purposes.
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Rating Composition

Rating composition within the iBoxx EUR High Yield remained broadly stable throughout the
year, with the BB rated segment continuing to represent about two-thirds of the market. Over
the course of the year, the B rated segment increased in market share from 28.4% in January
to 30.7% in December, while the CCC and below segment declined from 5.4% to 3.4%. This
resulted in modest movements within lower-rated segments, while the overall credit profile of
the iBoxx EUR High Yield remained largely unchanged.

Issuance patterns over the year were broadly consistent with this composition. Of total new
issuance, 61% was rated BB, 35% B and 4% CCC, reinforcing the concentration of supply in
the higher quality segments of the high yield universe.

Exhibit 5: Change in Rating Weights
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Source: S&P Dow Jones Indices LLC. Data as of Dec. 31, 2025. Past performance is no guarantee of future results. Chart is provided for
illustrative purposes.

Key Index Characteristics at Year’s End

By the end of 2025, key index characteristics across the iBoxx EUR High Yield Indices
reflected a broadly stable market structure. The iBoxx EUR High Yield comprised 757 bonds
from 383 issuers with a total market value of EUR 426 billion, providing a diversified
representation of the high yield market.

Yield levels increased toward the lower end of the credit spectrum, while duration profiles
differed across rating segments. Across maturity buckets, shorter- and intermediate-dated
indices exhibited similar yield levels, with differences primarily reflected in duration.
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At the sector level, Core Financials was characterized by comparatively lower yields and a
stable duration profile, while Real Estate combined higher yield levels with longer duration.
Alongside Energy, Real Estate recorded one of the strongest performances within the iBoxx
EUR High Yield Sector Indices.

Exhibit 6: Key Metrics of EUR High Yield Indices

Annual .
Number of Market Value . o A Yield . .

Index Bonds (EUR Billions) Performar(l;s Yield (%) (bps) Duration A Duration
iBoxx EUR High Yield 757 426 52 54 4.6 264 -0.02
gBOXX EUR High Yield 478 280 55 43 131 287 -0.03
DOxx EUR High Yield 242 131 55 6.9 62.3 213 0.02
'ggéx EUR High Yield 35 14 2.4 13.7 131.6 2.84 0.22
Poxx EUR High Yield 550 300 5.4 54 -17.2 2.22 20.09
o EUR High Yield 205 125 46 54 236 3.59 -0.19
iBoxx EUR High Yield 46 20 576 412 12.87 3.06 0.25
Core Financials

'EBOXX EUR High Yield 16 10 9.04 531  -50.00 275 0.14

nergy

iBoxx EUR High Yield 50 25 7.92 613  -124.71 288 0.54
Real Estate

Source: S&P Dow Jones Indices LLC. Data as of Dec. 31, 2025. Past performance is no guarantee of future results. Table is provided for
illustrative purposes.
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General Disclaimer

© 2026 S&P Dow Jones Indices. All rights reserved. S&P, S&P 500, SPX, SPY, The 500, US500 , US 30, S&P 100, S&P COMPOSITE 1500,
S&P 400, S&P MIDCAP 400, S&P 600, S&P SMALLCAP 600, S&P GIVI, GLOBAL TITANS, DIVIDEND ARISTOCRATS, DIVIDEND
MONARCHS, BUYBACK ARISTOCRATS, SELECT SECTOR, S&P MAESTRO, S&P PRISM, S&P STRIDE, GICS, SPIVA, SPDR,
INDEXOLOGY, iTraxx, iBoxx, ABX, ADBI, CDX, CMBX, LCDX, MBX, MCDX, PRIMEX, TABX, HHPI, IRXX, I-SYND, SOVX, CRITS, CRITR
are registered trademarks of S&P Global, Inc. (“S&P Global”) or its affiliates. DOW JONES, DJIA, THE DOW and DOW JONES INDUSTRIAL
AVERAGE are trademarks of Dow Jones Trademark Holdings LLC (“Dow Jones”). These trademarks together with others have been licensed
to S&P Dow Jones Indices LLC. Redistribution or reproduction in whole or in part are prohibited without written permission of S&P Dow Jones
Indices LLC. This document does not constitute an offer of services in jurisdictions where S&P Dow Jones Indices LLC, S&P Global, Dow
Jones or their respective affiliates (collectively “S&P Dow Jones Indices”) do not have the necessary licenses. Except for certain custom index
calculation services, all information provided by S&P Dow Jones Indices is impersonal and not tailored to the needs of any person, entity or
group of persons. S&P Dow Jones Indices receives compensation in connection with licensing its indices to third parties and providing custom
calculation services. Past performance of an index is not an indication or guarantee of future results.

It is not possible to invest directly in an index. Exposure to an asset class represented by an index may be available through investable
instruments based on that index. S&P Dow Jones Indices does not sponsor, endorse, sell, promote or manage any investment fund or other
investment vehicle that is offered by third parties and that seeks to provide an investment return based on the performance of any index. S&P
Dow Jones Indices makes no assurance that investment products based on the index will accurately track index performance or provide
positive investment returns. Index performance does not reflect trading costs, management fees or expenses. S&P Dow Jones Indices makes
no representation regarding the advisability of investing in any such investment fund or other investment vehicle. A decision to invest in any
such investment fund or other investment vehicle should not be made in reliance on any of the statements set forth in this document. S&P
Dow Jones Indices is not an investment adviser, commodity trading advisor, commodity pool operator, broker dealer, fiduciary, promoter” (as
defined in the Investment Company Act of 1940, as amended), “expert” as enumerated within 15 U.S.C. § 77k(a) or tax advisor. Inclusion of a
security, commodity, crypto currency or other asset within an index is not a recommendation by S&P Dow Jones Indices to buy, sell, or hold
such security, commodity, crypto currency or other asset, nor is it considered to be investment advice or commodity trading advice.

These materials have been prepared solely for informational purposes based upon information generally available to the public and from
sources believed to be reliable. No content contained in these materials (including index data, ratings, credit-related analyses and data,
research, valuations, model, software or other application or output therefrom) or any part thereof (“Content”) may be modified, reverse-
engineered, reproduced or distributed in any form or by any means, or stored in a database or retrieval system, without the prior written
permission of S&P Dow Jones Indices. The Content shall not be used for any unlawful or unauthorized purposes. S&P Dow Jones Indices and
its third-party data providers and licensors (collectively “S&P Dow Jones Indices Parties”) do not guarantee the accuracy, completeness,
timeliness or availability of the Content. S&P Dow Jones Indices Parties are not responsible for any errors or omissions, regardless of the
cause, for the results obtained from the use of the Content. THE CONTENT IS PROVIDED ON AN “AS IS” BASIS. S&P DOW JONES
INDICES PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE
ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE
WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Dow Jones Indices Parties be liable to any party for any
direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses
(including, without limitation, lost income or lost profits and opportunity costs) in connection with any use of the Content even if advised of the
possibility of such damages.

S&P Global keeps certain activities of its various divisions and business units separate from each other in order to preserve the independence
and objectivity of their respective activities. As a result, certain divisions and business units of S&P Global may have information that is not
available to other business units. S&P Global has established policies and procedures to maintain the confidentiality of certain non-public
information received in connection with each analytical process.

In addition, S&P Dow Jones Indices provides a wide range of services to, or relating to, many organizations, including issuers of securities,
investment advisers, broker-dealers, investment banks, other financial institutions and financial intermediaries, and accordingly may receive
fees or other economic benefits from those organizations, including organizations whose securities or services they may recommend, rate,
include in model portfolios, evaluate or otherwise address.
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