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In 2025, the European Central Bank (ECB) noted signs of
stabilization in economic conditions following the rate-cutting cycle of
2024, with growth, labor markets and financing conditions showing
greater resilience than was previously anticipated. However, the
current geopolitical volatility and persistent supply chain strains
underscore the broader need for stronger competitiveness and
greater economic resilience across the eurozone. The ECB also
warned that forward-looking macroeconomic conditions remained
highly uncertain, shaped by shifting trade policies, evolving tariffs,
regulatory changes and broader geopolitical tensions, which could
increase market volatility across sovereign and corporate segments.

Sovereign bonds have historically been more reactive to interest rate
changes and sudden economic shifts, given their longer duration.
This pattern was evident in March 2025, when the iBoxx € Eurozone
declined relative to the iBoxx € Corporates following the ECB’s 25
bps policy cut from 2.75% to 2.50% in early March, as markets began
pricing in fewer future rate cuts and a potential end to the easing
cycle. In the second half of the year, returns were more stable, and
the iBoxx € Corporates consistently outperformed the iBoxx €
Eurozone. This coincided with tightening credit spreads, while
sovereign bond performance was constrained by elevated eurozone
fiscal deficits and greater government bond issuance as countries
continued to increase their structural spending on areas such as
defense. This divergence was further supported by markets pricing a
higher probability of additional ECB policy easing in 2026. Over the
whole year, the iBoxx € Corporates reported a 3.0% gain,
outperforming the iBoxx € Eurozone by 2.4 percentage points.
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Exhibit 1: 2025 Performance
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Source: S&P Dow Jones Indices LLC. Data from Dec. 31, 2024, to Dec. 31, 2025. Indices were rebased to 100 on Dec. 31, 2024. Index
performance based on total return in EUR. Past performance is no guarantee of future results. Chart is provided for illustrative purposes.
Exhibit 2: Recent and Long-Term Index Performance
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Source: S&P Dow Jones Indices LLC. Data as of Dec. 31, 2025. Past performance is no guarantee of future results. Chart is provided for
illustrative purposes.

Across the iBoxx EUR Series, all headline indices delivered positive performance in 2025,
ranging from 0.6% (iBoxx € Eurozone) to 3.0% (iBoxx € Corporates). The iBoxx € Corporates
delivered the strongest performance, surpassing the iBoxx € Overall by 1.7% and 1.6% for the
one- and three-year periods, respectively. Within the corporate space, iBoxx € Financials
outperformed the iBoxx € Non-Financials across all time horizons.
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Corporate bond performance benefited from tightening credit spreads and improved risk
sentiment, while the iBoxx € Eurozone was held back by weaker sovereign performance amid
elevated deficits and increased government bond issuance. Performance was also weighed
down by sovereign rating downgrades, including France from AA to A. These factors explain
the more recent outperformance of the iBoxx € Corporates, although longer-term periods also
reflect broader rate-cycle and duration effects that have affected sovereigns.

All listed indices, excluding the iBoxx € Financials and the iBoxx Euro Inflation-Linked, posted
negative five-year performance. Overall, the negative five-year performance reflects the
impact of the rate-hiking cycles over the years on duration-sensitive segments, whereas the
iBoxx Euro Inflation-Linked was cushioned by the 2021-2023 inflation surge, which
compensated market participants and offset the subsequent increase in real yields. Similarly,
the iBoxx € Financials benefited from earlier monetary policy tightening which supported issuer
profitability across the sector.

Exhibit 3: Key Analytics of the iBoxx € Overall, iBoxx € Corporates and iBoxx € Eurozone

Index Number of Marke? Yalue PerformaYn-It-:z Yield (%) AYield Duration A Duration

Bonds (EUR Billions) (%) (bps) (Years) (Years)
iBoxx € Overall 6788 14387.0 1.3 3.4 3.7 6.0 1.6
iBoxx € Corporates 4162 3096.8 3.0 3.5 16.0 4.4 0.0
iBoxx € Eurozone 532 8032.1 0.6 3.4 3.2 6.8 24

Source: S&P Dow Jones Indices LLC. Data as of Dec. 31, 2025. Index performance based on total return in €. Past performance is no
guarantee of future results. Table is provided for illustrative purposes.

The yield of the iBoxx € Corporates started the year at 3.3% before reaching a peak of
approximately 3.6% in April 2025. This coincided with widening spreads (see Exhibit 4)
following the announcement of additional U.S. trade tariffs in April 2025. As markets began to
calm down and ECB rates remained stable at 2% in the second half of the year, yields stayed
flat for most of the rest of the year, coinciding with an environment of improving sentiment and
relatively tight credit spreads, before inching up to 3.5% in December. During the same period,
duration remained broadly stable with only marginal changes (see Exhibit 3).
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Exhibit 4: Annual Yield and Annual Benchmark Spread of the iBoxx € Corporates
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Source: S&P Dow Jones Indices LLC. Data as of Dec. 31, 2025. Past performance is no guarantee of future results. Chart is provided for
illustrative purposes.

In Exhibit 5, at the short end of the curve, both the iBoxx € Corporates and iBoxx € Eurozone
exhibited an upward shift relative to December 2024, although the change was relatively
muted. The limited movement at the front end of the curve, despite the ECB rate cut in March,
indicates that markets expected a shallow easing cycle, leaving short-dated yields unchanged.
Nevertheless, we observed a broad increase in yields across maturities in 2025, highlighting
the shift in market expectations regarding inflation and the timing of prospective ECB rate cuts.
Although the spread appears to widen toward the long end of the curve, this move may call for
cautious interpretation, as EUR corporate issuance beyond 10 years is limited and
concentrated, which could leave this segment particularly sensitive to liquidity distortions.
Nevertheless, the overall steepening of both curves is clear, reflecting market concerns about
widening eurozone fiscal deficits and uncertainty related to tariff-driven cost pressures, leading
for a demand of higher risk premiums for longer-dated corporate and sovereign bonds.
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Exhibit 5: Changes in Yield Curve — iBoxx € Corporates and iBoxx € Eurozone
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Source: S&P Dow Jones Indices LLC. Data as of Dec. 31, 2025. Past performance is no guarantee of future results. Chart is provided for
illustrative purposes.

The iBoxx € Corporates continued to expand over the year, with total market value and
notional outstanding rising as steady issuance persisted. A relatively stable rate environment
supported this growth, allowing issuers to refinance existing debt and issue new bonds without
facing significant shifts in funding conditions. Despite the increase in overall size, the sector
composition of the index remained broadly unchanged. Movements across sectors were
marginal, with the most notable shift in Technology, which saw a modest increase of
approximately 0.40% (see Exhibit 6). This marginal increase in Technology reflects higher
corporate issuance to fund investments in artificial intelligence, particularly IT software for fraud
detection and long-term technology upgrades, most notably from Fiserv Funding.
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Exhibit 6: Sector Changes between December 2024 and December 2025
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Source: S&P Dow Jones Indices LLC. Data as of Dec. 31, 2025. Past performance is no guarantee of future results. Charts are provided for
illustrative purposes.

To conclude, in 2025, the iBoxx € Corporates outperformed the iBoxx € Eurozone, supported
by tighter credit spreads and stable funding conditions. In contrast, sovereign performance
was dampened by larger fiscal deficits, increased bond issuance and lingering duration effects
from earlier rate-hiking cycles. Yield curves for both indices shifted higher as markets
reassessed views on inflation and the timing of ECB interest rate cuts, with higher-risk
premiums demanded at the long end of the curve. Overall, the iBoxx € Corporates delivered
comparatively resilient performance despite the persistence of macroeconomic uncertainty.
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General Disclaimer

© 2026 S&P Dow Jones Indices. All rights reserved. S&P, S&P 500, SPX, SPY, The 500, US 500 , US 30, S&P 100, S&P COMPOSITE 1500,
S&P 400, S&P MIDCAP 400, S&P 600, S&P SMALLCAP 600, S&P GIVI, GLOBAL TITANS, DIVIDEND ARISTOCRATS, DIVIDEND
MONARCHS, BUYBACK ARISTOCRATS, SELECT SECTOR, S&P MAESTRO, S&P PRISM, GICS, SPIVA, SPDR, INDEXOLOGY, iTraxx,
iBoxx, ABX, ADBI, CDX, CMBX, MBX, MCDX, PRIMEX, HHPI and SOVX are trademarks of S&P Global, Inc. (“S&P Global”) or its affiliates.
DOW JONES, DJIA, THE DOW and DOW JONES INDUSTRIAL AVERAGE are trademarks of Dow Jones Trademark Holdings LLC (“Dow
Jones”). These trademarks together with others have been licensed to S&P Dow Jones Indices LLC. Redistribution or reproduction in whole or
in part are prohibited without written permission of S&P Dow Jones Indices LLC. This document does not constitute an offer of services in
jurisdictions where S&P Dow Jones Indices LLC, S&P Global, Dow Jones or their respective affiliates (collectively “S&P Dow Jones Indices”)
do not have the necessary licenses. Except for certain custom index calculation services, all information provided by S&P Dow Jones Indices
is impersonal and not tailored to the needs of any person, entity or group of persons. S&P Dow Jones Indices receives compensation in
connection with licensing its indices to third parties and providing custom calculation services. Past performance of an index is not an
indication or guarantee of future results.

It is not possible to invest directly in an index. Exposure to an asset class represented by an index may be available through investable
instruments based on that index. S&P Dow Jones Indices does not sponsor, endorse, sell, promote or manage any investment fund or other
investment vehicle that is offered by third parties and that seeks to provide an investment return based on the performance of any index. S&P
Dow Jones Indices makes no assurance that investment products based on the index will accurately track index performance or provide
positive investment returns. Index performance does not reflect trading costs, management fees or expenses. S&P Dow Jones Indices makes
no representation regarding the advisability of investing in any such investment fund or other investment vehicle. A decision to invest in any
such investment fund or other investment vehicle should not be made in reliance on any of the statements set forth in this document. S&P
Dow Jones Indices is not an investment adviser, commodity trading advisor, commodity pool operator, broker dealer, fiduciary, promoter” (as
defined in the Investment Company Act of 1940, as amended), “expert” as enumerated within 15 U.S.C. § 77k(a) or tax advisor. Inclusion of a
security, commodity, crypto currency or other asset within an index is not a recommendation by S&P Dow Jones Indices to buy, sell, or hold
such security, commodity, crypto currency or other asset, nor is it considered to be investment advice or commodity trading advice.

These materials have been prepared solely for informational purposes based upon information generally available to the public and from
sources believed to be reliable. No content contained in these materials (including index data, ratings, credit-related analyses and data,
research, valuations, model, software or other application or output therefrom) or any part thereof (“Content”) may be modified, reverse-
engineered, reproduced or distributed in any form or by any means, or stored in a database or retrieval system, without the prior written
permission of S&P Dow Jones Indices. The Content shall not be used for any unlawful or unauthorized purposes. S&P Dow Jones Indices and
its third-party data providers and licensors (collectively “S&P Dow Jones Indices Parties”) do not guarantee the accuracy, completeness,
timeliness or availability of the Content. S&P Dow Jones Indices Parties are not responsible for any errors or omissions, regardless of the
cause, for the results obtained from the use of the Content. THE CONTENT IS PROVIDED ON AN “AS IS” BASIS. S&P DOW JONES
INDICES PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE
ERRORS OR DEFECTS, THAT THE CONTENT’S FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE
WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Dow Jones Indices Parties be liable to any party for any
direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses
(including, without limitation, lost income or lost profits and opportunity costs) in connection with any use of the Content even if advised of the
possibility of such damages.

S&P Global keeps certain activities of its various divisions and business units separate from each other in order to preserve the independence
and objectivity of their respective activities. As a result, certain divisions and business units of S&P Global may have information that is not
available to other business units. S&P Global has established policies and procedures to maintain the confidentiality of certain non-public
information received in connection with each analytical process.

In addition, S&P Dow Jones Indices provides a wide range of services to, or relating to, many organizations, including issuers of securities,
investment advisers, broker-dealers, investment banks, other financial institutions and financial intermediaries, and accordingly may receive
fees or other economic benefits from those organizations, including organizations whose securities or services they may recommend, rate,
include in model portfolios, evaluate or otherwise address.
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