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KEY HIGHLIGHTS 

• The S&P 500® was up 7.01% in August, bringing its YTD return to 8.34%. 

• The Dow Jones Industrial Average® gained 7.57% for the month and was down 0.38% YTD. 

• The S&P MidCap 400® increased 3.36% for the month and was down 6.62% YTD. 

• The S&P SmallCap 600® returned 3.86% in August and -11.99% YTD. 

Exhibit 1: Index Returns 

INDEX 1-MONTH (%) 3-MONTH (%) YTD (%) 1-YEAR (%) 3-YEAR (%) 

S&P 500 7.01 14.98 8.34 19.61 41.62 

Dow Jones Industrial Average 7.57 12.00 -0.38 7.68 29.53 

S&P MidCap 400 3.36 9.22 -6.62 2.41 11.30 

S&P SmallCap 600 3.86 11.91 -11.99 -2.17 6.94 

Source: S&P Dow Jones Indices LLC.  Data as of Aug. 31, 2020.  Past performance is no guarantee of future results.  Table is provided for 
illustrative purposes.  Returns shown are price returns. 

MARKET SNAPSHOT 

It wasn’t a perfect month, but with the S&P 500’s 7.01% gain, some may label it as such given it was 

the best August since 1986’s 7.12%.  However, the last week of the month (up 3.64%) was a perfect 

week—five consecutive days of new closing highs (3,508.01; an event not seen since Oct. 16-20, 2017, 

and March 16-20, 1998, before that), and a new intraday high (3,514.77, set on the last day of the 

month).  On the way to these highs, the index passed (and closed above) the 3,400 and 3,500 levels 

for the first time.  Year-to-date, it posted 20 new closing highs, and it has posted 144 since the U.S. 

November 2016 election, with 64 days left until the next election date.  The impressive run up since the 

March 23, 2020, low (56.45%, 176% annualized) has astonished professional money managers, as 

they seek to justify the optimism that has the index selling at a 21.3 P/E based on 2021 earnings (a 

value that would be considered high, if it were based on the current 12-month earnings, much less 

discounted 16 months into the future).  What gives with the current version of “irrational exuberance” is 

the market’s optimism over COVID-19, that it will be tamed, if not cured (treatment if not a cure, easy 

and inexpensive testing, and moving it out of the death column and into a bad two weeks penalty box).  

I should note that when the Maestro used that term on Dec. 5, 1996, the index was up 21.0% YTD and 
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selling at a trailing 12-month P/E of 18, compared with 28 today; of course, the index did go up another 

105% until the March 24, 2000, high (from 745 to 1,527).  

The Dow®, which over time tends to correlate with the S&P 500, but short term goes its own way, 

turned positive YTD (up 0.40% and 3.58% off its Feb. 12, 2020, closing high), but lost it on the last 

trading day of the month (closing down 0.38% YTD, down 3.79% from its high, and up 7.57% for the 

month).  The index got a makeover (inspired by Apple’s four-for-one split), as three membership 

changes were made: Salesforce.com (CRM) replaced Exxon Mobil (XOM), Amgen (AMGN) replaced 

Pfizer (PFE), and Honeywell International (HON) replaced Raytheon Technologies (RTX).  

Going forward, at least for the next 64 days, there are two known items that will determine the fate of 

the market.  The first is the perceived election results, with the makeup of Congress as important as the 

that of the White House.  Stocks did not react to the conventions or platforms, but they will likely start to 

reallocate based on the perceived results, which given the speed of current events and media, could 

cause higher volatility (we’ve calmed down from March 2020).  Playing a backup role to the election is 

the COVID-19 aid package and the annual budget issue (Oct. 1, 2020), with a possible stop-gap 

through the election, as well as a possible government shutdown. 

The second issue, and still the reigning heavyweight champion of market sentiment, is COVID-19 and 

the ability of the market to believe that the economy (specifically consumers and then company 

spending and expansion) will move past its impact and actually set a new earnings high in Q4 2021.  

The market is pricing on that belief, as it differentiates winners from losers (breadth is still negative).  If, 

for any reason, the market needs to change that belief, even if it is just a timing change, it will need to 

reprice, and given that the profits are so concentrated, that could be concerning.  

The U.S. budget deficit set a record USD 2.1 trillion for the first 10 months (through July 2020) of the 

fiscal year, as outlays increased to USD 5.63 trillion from the prior year’s USD 3.73 trillion.  The U.S. 

and China met on trade issues, as required by the Jan. 15, 2020, trade agreement (required every six 

months) to review policies and progress, but appeared to be more ceremonial than substantive, as both 

sides appeared to want to put off the issue. 

After 20 weeks of over 1 million claims (reaching 8.87 million in March 2020), the New Unemployment 

Claims Report came in with 963,000 new claims (average pre-COVID-19 claims were in the low 

200,000s).  Continuing claims of people collecting unemployment were 15.486 million (it reached 24.91 

million in May); pre-COVID-19 was in the 1.7 million area. 

The number of COVID-19 cases reported in the U.S. was over 6.0 million (4.5 million last month; 25.0 

million globally, and 17.3 million the month before that), with over 182,000 (152,000) deaths (843,000 

globally, up from last month’s 674,000).  Florida became the new epicenter, reporting over 10,000 new 

cases daily, as the former leader, New York, continued to improve.  A California report showed people 

under 17 years of age accounted for 2.3% of the infected population in May, 6.8% in June, and 8.4% in 

July (the CDC shows 6.4% for California in July).  The list of national retailers requiring masks in stores 

continued to expand, including Walmart (WMT), Kroger (KR), McDonald’s (MCD), Home Depot (HD), 

Lowe’s (LOW), and many more. 

In the continuing story of the Phase Four COVID-19 aid package, it was left on the table as the 

politicians went to their conventions and would need to address the issue in September, when they 

return from vacation (Sept. 8, 2020, for the Senate and Sept. 14, 2020, for the House).  Not helping 
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hasten the package are declining unemployment claims and improving employment and economic data 

(when looked at off the bottom; when viewed from the top down, it remains clear that aid is needed).  

September 2020 will also bring the annual U.S. budget (the federal government’s new fiscal year starts 

Oct. 1, 2020), as the run-up to the election dominates politics (and typically prevents any policy shifts). 

The battle to reopen the U.S. continued, as the newest front was schools.  The back-to-school 

experiment remains a learn-as-you-go issue, as more major cities have turned to an online format only, 

with New York City, which has the largest school district in the country, using an alternating in-person 

and online approach.  The few that have opened (most open in September) have not done well.  

Colleges and universities have mostly chosen online, while many will still open their campus 

dormitories for the freshman class.  The early retail side of back-to-school supplies, apparel, and home-

dorm merchandise markets is not encouraging, as money-making college sports programs are 

suspended, cutting off another strong cash-inflow stream for schools and local merchants.  Of note, 

however, was that July Retail Sales increased to higher than the pre-COVID-19 expenditure. 

Meanwhile, Russia launched Sputnik V.  The original Sputnik was the first satellite launched from Earth 

in October 1957 (which stayed in orbit for three weeks); this one, as described by Putin, was a vaccine 

for COVID-19.  The headlines were large but the information limited, as the vaccine appeared to go 

through the initial steps but not the critical largescale human Phase Three testing process.  Russia said 

larger-scale testing would start soon (but again, headlines with no details); most medical-related 

institutions appeared skeptical.   

In the U.S., the FDA issued emergency use authorization for convalescent plasma to treat COVID-19.  

Health Care issue Abbott Laboratories (ABT) was approved for a portable (no equipment necessary) 

rapid COVID-19 antigen test that will sell at USD 5.  The company plans production of 50 million units 

monthly starting in October 2020. 

In central bank (and related) news, the FOMC minutes from its July 28-29, 2020, meeting focused on 

how it could increase growth when interest rates were as low as it wanted to make them.  It noted 

slower-than-expected growth in business and its second half (of 2020) outlook, while also noting higher 

household spending in June.  The annual Fed summer symposium in Jackson Hole went virtual, as Fed 

Chair Jerome Powell said the Fed unanimously approved a new strategy of targeting inflation as an 

average over time, of 2%, and the use of broad and inclusive unemployment data.  The market 

interpretation was that the Fed would keep interest rates low for a longer time period than was 

expected. 

In earnings, absent some stragglers and clean-up work (checking the 10Qs), Q2 2020 earnings have 

mostly reported, as the 47.3% estimated decline from year-end 2019 (to the end of Q2 2020) resulted 

in an 82.2% beat rate, with the Q2 2020 “don’t expect” resulting in “no disappointment.”  For Q2 2020 to 

date, 494 issues have reported, with 306 beating (lowered) estimates for an 82.2% beat rate, as 306 of 

493 beat (lowered) sales for a 62.1% beat rate.  Going forward, Q3 2020 has continued to tick up (3.3% 

since the end of June) and is expected to post an 18.7% gain over Q3 2019, with the year-over-year 

change at a 19.8% decline.  Q4 2020 held its level from the end of June (-0.8%) and is expected to post 

an 11.2% gain over the Q3 2020 estimate and be down 9.5% year-over-year.  The bottom line for 2020 

EPS is a 27.8% decline, which currently carries 30.8 P/E.  For 2021, the sky is the limit, as estimates 

call for record earnings, with a 44.5% gain over 2020, as the 2021 P/E also remains in the sky, at 21.3.   
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Share count impact for Q2 2020 continued, as the year-over-year comparisons benefited from prior 

quarterly buybacks.  For Q2 2020, 18.1% of the issues showed at least a 4% reduction in share count 

compared to June 2019; for Q2 2019, the rate was 24.2%.  Going forward, the year-over-year impact is 

expected to decline, as companies reduce buybacks; the quicker statistic will be the number of issues 

reducing shares each quarter. 

On an issue level, the SEC said it was looking into Eastman Kodak’s (KODK) USD 765 million loan 

disclosure.  The issue traded the week of July 27-31, 2020, from a low of USD 2.13 to a high of USD 

60.00.  The company filed an 8K (Aug. 3, 2020) for the conversion of debt (USD 95 million) into 29.9 

million shares (the company had 43.7 million pre-conversion shares), as it closed the month at USD 

5.98.  Entertainment issue Walt Disney (DIS) reported a USD 5 billion loss, as the market accepted, 

and then traded on, expected future reopening.  A California court affirmed a new law (ruling against an 

injunction for Assembly Bill 5) requiring Uber (UBER) and Lyft (LYFT) to classify their workers (drivers) 

as workers, not outside contractors, as it gave them until Sept. 4, 2020, to comply or file an appeal.  

The companies had hinted at closing down its operations in California.  Soft drink issue Coca-Cola (KO) 

said it was offering buyouts to 40% of its North American workforce, as it will reorganize its business.  

Resort issue MGM Resorts (MGM) said it would lay off 18,000 workers, as it copes with the COVID-19 

pandemic. 

An initial impact study of COVID-19 found that cloud data use increased 11% in Q2 2020 (to USD 34.6 

billion) over Q2 2019, citing remote workers, as 2020 was on track to set a record number of 

bankruptcies.  The U.S. plans to borrow USD 2 trillion in the second half of 2020 (based on another 

COVID-19 aid package of USD 1 trillion), which would result in USD 4.5 trillion in borrowing in 2020.  

Trump announced a 10% tariff on Canadian aluminum, as Canada appeared ready to retaliate with its 

own tariffs.  Argentina said it reached an agreement to restructure USD 65 billion in bonds.  Gold set a 

record, crossing the USD 2,000 threshold and reaching USD 2,089, as the U.S. government continued 

to spend and print.  In a sign of COVID-19 distancing and a use-what-you-got model, Walmart (WMT) 

started offering drive-in movies in its parking lots. 

Apple (AAPL) split its stock four-for-one, as it became the first publicly traded USD 2 trillion company.  

Electric car maker Tesla (TSLA) also declared a five-for-one stock split, leading to the question “are the 

days of the four-digit stocks numbered?”  Alphabet (GOOG/L), Amazon (AMZ), AutoZone (AZO), 

Booking Holdings (BKNG), Chipotle Mexican Grill (CMG), and NVR (NVR) all sell for over USD 1,000.  

Athletic footwear and apparel issue Foot Locker (FL) reported higher sales, as it reinstated its cash 

dividend at USD 0.15 per quarter; it previously paid USD 0.38 quarterly.  Intel (INTC) said it would 

accelerate its buybacks with a USD 10 billion program, as discount store Dollar General (DG) said it 

would restart buybacks and buy an additional USD 2 billion in stock.  Health care product issue 

Johnson & Johnson (JNJ) offered USD 7.5 billion in bonds, utilizing its S&P Global Ratings "AAA" 

rating to get rates from 0.55% for five-year maturities to 2.45% for 40-year bonds.  Major full service 

airlines said they would permit ticket changes without a fee on domestic flights. 

The 10-year U.S. Treasury Bond closed at 0.71%, up from last month's 0.54% (1.92% at year-end 

2019, 2.69% at year-end 2018, and 2.41% at year-end 2017).  The 30-year U.S. Treasury Bond closed 

at 1.48%, up from last month’s 1.20% (2.30%, 3.02%, 3.05%).  The pound closed at 1.3365, up from 

1.3081 last month (1.3253, 1.2754, 1.3498); the euro closed at 1.1938, up from last month's 1.1778 

(1.1172, 1.1461, 1.2000); the yen closed at 105.86 from last month's 105.87 (108.76, 109.58, 112.68); 

and the yuan closed at 6.8487 from last month's 6.9752 (6.9633, 6.8785, 6.5030).  Oil closed at USD 
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42.82, up from last month’s USD 40.43 close (USD 61.21, USD 45.81, and USD 60.09).  U.S. gasoline 

pump prices (EIA, all grades) increased, closing the month at USD 2.311 from last month's USD 2.265 

per gallon (USD 2.658, USD 2.358, USD 2.589).  Gold declined to USD 1,972.70 from last month's 

USD 1,994.20 (USD 1,520.00, USD 1,284.70, and USD 1,305.00).  VIX® closed at 26.41, trading as 

high as 27.09 and as low as 20.28, down from 24.46 last month (13.78, 16.12, 11.05). 

INDEX REVIEW 

S&P 500 

The S&P 500 closed at 3,500.31, posting an increase of 7.01% (7.19% with dividends) from last 

month’s 3,271.12, when it was up 5.51% (5.64%), as the three-month return was 14.98% (15.48%); 

year-to-date, the return was 8.34% (9.74%), and the one-year return was 19.61% (21.94%).  The Dow 

closed at 28,430.85, up 7.57% (7.92% with dividends) from last month’s 26,428.32 close, when it was 

up 2.38% (2.51%).  Over the three-month period, The Dow was up 12.00% (12.63%), while it was down 

0.38% YTD (up 1.30%), and the one-year return was 7.68% (10.27%).  Monthly intraday volatility (daily 

high/low) decreased to 0.76% from last month’s 1.30%; year-to-date, it was 1.93%, July was 2.09%, 

2019 was 0.85%, 2018 was 1.21%, and 2017 was 0.51% (which was the low since 1962). 

S&P 500 trading decreased 9% (adjusted for trading days) over the past month, after the prior month’s 

26% decrease, while the year-over-year rate for August remained high, up 11%; the one-year trading 

volume was up 26% year-over-year.  For August, 3 of the 21 days posted a 1% move (3 up and 0 

down; no day moved at least 2%); year-to-date, there were 77 days that posted a 1% move (44 up and 

33 down).  Of the 21 trading days in August, 3 had a high/low intraday spread of at least 1% (last month 

was 13 for 22), with none (none last month) having at least a 3% spread; year-to-date, the number was 

106 (104) at 1% and 32 (32) at 3%.  In 2019, there were 73 at 1% and 1 at 3%, and in 2008, there were 

228 (of the 253 trading days) and 75, respectively.  Sector variance decreased, as 8 of the 11 sectors 

gained, down from 10 last month, and up from 5 the month before that.  The spread for the month 

between the best (Information Technology, 11.83%) and worst (Utilities, -3.13%) sectors increased to 

14.96% from last month’s 14.32% (the one-year average was 12.98%).  The spread was 76.44% YTD 

(60.96% last month), and the 2019 spread was 40.41%.  

For the month, Information Technology did the best, as Apple (up 21.4% for the month) split four-for-

one and became the first publicly traded issue valued at over USD 2 trillion.  The sector gained 11.83% 

after last month’s 5.56% gain, and it was up 34.82% YTD and up 171.67% from the U.S. November 

2016 election.  Communication Services did well, adding 9.05% after last month’s 6.57% gain, as it was 

up 15.08% YTD.  Consumer groups did better than most, as Consumer Discretionary gained 9.43% 

after last month’s 8.98% gain, and was up 27.13% YTD, with Consumer Staples up 4.60%, breaking 

into the black, up 3.80% YTD.  Health Care added 2.55% and was up 6.03% YTD, as Financials gained 

4.13% but remained down 18.74% YTD.  Utilities was the worst sector in the index, falling 3.13%, and 

was down 8.80% YTD, while Energy declined 2.06% (third month of declines) and was down 41.62 

YTD (the worst sector in the index).  

Breadth increased, as 365 issues gained (an average of 7.62% each), compared with last month’s 364 

gained (8.32%) and the prior month’s 260 issues (6.45%).  Gains of 10% or more decreased to 94 

(average gain was 16.12%) from the prior month’s 115 (16.22%) and 46 (16.96%) the month before 

that; 9 issues gained at least 25%, compared to 8 last month and 6 the month before that.  On the 

downside, 139 issues fell (an average of -4.32%), compared with 140 last month (average -5.11%) and 
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244 the previous month (-4.49% each).  For the month, 14 issues declined at least 10% (average -

13.10%), compared with 19 (-14.59%) last month and 46 the month before that (-12.74%).  No issues 

fell at least 25%, compared with one issue for the last two months.  For the three-month period, 383 

issues gained an average of 15.82%, compared with 381 last month (16.65%), and 122 issues declined 

for the three-month period, with an average of -6.76% each, compared with last month’s 123 decliners, 

with an average -7.04% decline each.  Year-to-date, breadth increased, as 226 issues gained (average 

of 21.22%), up from last month’s 190 (average 19.92%), as 146 (30.34%) were up at least 10%, 

compared with 125 last month (27.74%), with 67 up at least 25% (51 last month).  On the downside, 

277 issues were in the red (-23.90%), down from 313 last month (-24.00%), with 208 down at least 10% 

(-30.14%), compared with 232 last month (-30.71%), and 118 were down at least 25% (-40.14%) 

compared with 135 last month (-40.42%). 

The Dow 

S&P DJI made major changes to the 124-year-old Dow Jones Industrial Average, which became 

effective on the same day (Aug. 31, 2020) as Apple’s four-for-one stock split.  Specifically, 

Salesforce.com replaced Exxon Mobil, Amgen replaced Pfizer, and Honeywell International replaced 

Raytheon Technologies. 

The most notable change was the removal of Exxon Mobil, which was added to The Dow in 1928 as 

Standard Oil of New Jersey, when The Dow increased its membership from 20 to the current 30.  In 

general, the Energy sector has been experiencing a shrinking footprint in the marketplace.  Exxon 

Mobil’s removal will leave Chevron (CVX; added to The Dow in 1924 as Standard Oil of California) 

representing the sector, with a weight of 2.07% (before the changes, the two had a weight of 3.14% in 

the index).  The addition of Salesforce.com will help diversify the Information Technology exposure to 

application software and will make up for some of the reduction in weighting due to the Apple split (from 

27.63% down to 20.35% for the split, then up to 23.07% after the membership changes). 

Pfizer was the lowest-priced issue in the index (and therefore had the lowest weighting) and is planning 

to spin off its generic drug business, which would reduce its price and weight.  Amgen is one of the 

largest issues in the biotechnology field and is seen as broadening The Dow’s exposure to Health Care 

(formerly 14.2% and 18.6% after the changes). 

United Technologies (UTX) completed its spin-off of Carrier (CARR) and Otis Worldwide (OTIS), which 

were added to the S&P 500, and merged with Raytheon to form Raytheon Technologies, which is 

concentrated in the Aerospace & Defense (A&D) industry.  Given Boeing’s (BA) representation in the 

A&D area, Honeywell International (which was originally Allied Chemical and was added to The Dow in 

1925 and removed in 2008) was seen as diversifying the Industrials sector.  

The bottom line is that the marketplace is always changing, and market barometers need to change 

with it.  Each of the changes reflects an environmental shift of the economy and is not intended as a 

buy-sell indicator, but as a “that’s the way it is” reflection of the market. 

The Dow continued its recovery that started in late March, as it turned positive YTD (up 0.40%), then 

declined on the last trading day.  The Dow closed at 28,430.85 and posted a 7.57% gain in August 

(7.92% with dividends), the best of the headline indices, after July’s 2.38% gain (26,428.32, 2.51% with 

dividends) and June’s 1.69% gain (25,812.88, 1.82% with dividends), as the three-month period posted 

a 12.00% gain (12.63%).  Year-to-date, The Dow was down 0.38% (up 1.30%), while the one-year 
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return was 7.68% (10.27%).  Longer term, the three-year return was 29.53% (38.93%), the five-year 

return was 72.01% (94.31%), with the 10-year return up 183.88% (264.07%). 

For the month, breadth was strongly positive, as 27 of the 30 issues gained, with an average gain of 

8.73%, compared with 20 gainers last month, with an average gain of 5.03%, and 20 the month before 

that (7.37%).  Seven issues gained at least 10% (average 17.28%), up from two last month (17.09%) 

and three the month before that 17.16%).  On the downside, 3 issues fell for the month (average -

5.66%), down from 10 last month (-6.52%) and 20 issues (-3.55%) the month before that.  One issue 

declined at least 10% (average -10.36%), down from two last month (-17.01%) and one the month 

before that 14.38%).  For the three-month period, 25 issues gained an average of 14.43% each, up 

from 22 last month (9.51%), as 14 were up at least 10% (21.77%), compared with 10 (16.54%) last 

month.  Five issues declined an average of 10.39% each, down from eight last month (-7.88%), as 

three were down at least 10% (-14.07%), compared with two (-1648%) last month.  Year-to-date, 

breadth remained strongly negative, as 12 issues were up (24.37%), up from 7 last month (16.36%), 

with 8 up at least 10% (33.47%) from last month’s 3 (32.10%), and 4 were up at least 25% (54.24%) 

compared with 2 last month (37.37%).  On the downside, 18 issues were down (-15.83%), compared 

with 23 last month (-19.13%), with 11 down at least 10% (-21.89%), compared with 16 the month 

before (-19.13%), as no issues were down at least 25%, compared with 7 last month.    

S&P MidCap 400 

The S&P 400TM continued its rebound in August, adding 3.36% for the month, after last month’s 4.53% 

gain and June’s 1.09% gain, as the index trailed the large caps.  For the three-month period, the mid-

cap index was up 9.22%, again the worst of headline indices, as the YTD return remained in the red, off 

6.62%, beating the small-cap index.  The 1-year return was 2.41%, as the 2-year return was -5.78%, 

with the 3-, 5-, and 10-year returns positive at 11.30%, 35.98%, and 166.97%, respectively. 

August had 9 sectors up, down from July’s 11 and June’s 7.  Sector spreads increased, as the 

difference between the best (Industrials, 7.79%) and worst (Utilities, -1.77%) sectors inclined to 9.56% 

from last month’s 8.48% and June’s 9.23%.  The YTD spread decreased to 56.24% from last month’s 

60.11%, as the one-year period spread was 56.24%, down from last month’s 66.83%.  For the one-year 

period, Health Care was up 21.78% and Energy was down 32.78%. 

The Industrials sector did the best, adding 7.79% for the month, but it remained down 3.30% YTD.  

Consumer stocks continued to gain, but at different levels, as Consumer Discretionary added 6.29%, 

turning positive YTD, up 5.43%, while Consumer Staples gained 3.30% and was up 9.89% YTD.  

Energy added 5.32% after last month’s 3.45% gain, but remained deeply in the red YTD, down 43.49%, 

the worst sector in the index.  Information Technology added 3.09%, as it was up 4.84% YTD, with 

Financials up 2.45% and down 22.88% YTD.  Utilities did the worst, off 1.77% and down 21.56% YTD, 

as Health Care fell 0.89% and was up 12.75% YTD. 

Breadth improved, as 284 issues gained, with an average gain of 8.55%, up from last month’s 249 

gainers (8.97%) and June’s 220 gainers (7.84%).  There were 86 issues that gained at least 10% 

(18.56%), up from last month’s 81 (17.64%) and down from 63 (17.41%) the month before that, as 14 

issues gained at least 25% (37.04%), up from 10 (34.88%) the month before and 8 (31.65%) before 

that.  On the down side, 116 issues fell an average 6.77% each, down from last month’s 151 decliners 

(-5.86%), and June’s 179 decliners (-5.94%).  Declines of at least 10% were posted by 16 issues  

(-22.85%), down from 26 last month (-13.93%), and 30 in June (-14.97%).  After five consecutive 



U.S. Equities August 2020 

MARKET ATTRIBUTES  8 

months of no declines of 25%, three fell in August.  For the three-month period, 281 issues were up (an 

average of 17.62%), compared with last month’s 280 (21.58%).  Year-to-date, breadth improved, but 

continued to be strongly negative, as 124 issues were up (41.87%), up from last month’s 108 issues 

(29.75%), as 94 were up at least 10% (40.44%), up from 75 last month (40.55%), with 50 up at least 

25% (61.49%), compared with 46 last month (55.57%).  On the down side, there were 276 issues  

(-25.14%) down YTD, down from 292 last month (-26.60%), with 223 down at least 10% (-29.92%), 

down from 240 last month (-31.27%), with 125 down at least 25% (-39.39%), compared with 148 issues 

last month (-39.40%).   

S&P SmallCap 600 

The S&P 600TM continued its rebound, adding 2.53%, the lowest of all the headline indices reported on 

here, after last month’s 4.03% gain, to post an 11.91% three-month gain.  Year-to-date, the return was  

-11.99%, significantly lower the other indices (the S&P 400 was -6.62% and S&P 500 was up 8.34%).  

The comparisons were also poor for the one-year period, as the S&P 600 posted -2.17%, the only 

negative return among the core indices (and a stark contrast from the S&P 500’s 19.61% one-year 

return).  The two-year return was down 18.17%, compared with the large-cap index’s 20.64% gain (and 

that’s before adding the richer large-cap dividends).  At this point, large-cap momentum has continued 

on, as the S&P 500 has posted seven new closing highs YTD.  At this point, there is still little sign of 

bottom-fishing.  However, at the lower levels, many issues may now be on the large-cap index’s 

shopping list, either in their entirety or for specific assets. 

Sector variance increased, with the difference between the best and worst sector increasing to 12.56% 

from last month’s 10.13% and June’s 12.66%.  Year-to-date, the spread remained high, increasing to 

59.62% from last month’s 65.30%, and the one-year spread ticked down to 65.24% (67.64% last 

month), with Health Care up 15.80% for the one-year period and Energy down 49.44%.  For August, 8 

of the 11 sectors gained, the same as last month and down from 9 in June.  For the month, consumer 

groups again varied, as Consumer Discretionary did the best again, adding 8.51% after last month’s 

8.54% gain (and June’s 6.88%); it was up 25.81% for the three-month period, as it turned positive YTD, 

up 1.17%.  Consumer Staples was up 4.61% (2.01% last month), posting a three-month gain of 7.89%, 

and it was down 3.16% YTD.  Materials rebounded 5.39%, as it was down 11.47% YTD, while Energy 

posted a 2.53% gain and was down 52.68% YTD, the worst sector in any of the indices.  Health Care 

gained 4.10% and was up 2.74% YTD, as Financials was up 3.34% and down 28.29% YTD.  

Communication Services did the worst, as it declined 4.05% after last month’s 8.45% gain and was up 

6.94% YTD, still the best sector in the index.  Information Technology declined 1.68% and was down 

5.73% YTD; the sector is the poster child for the difference between large and small cap, as the S&P 

500 Information Technology sector was up 34.82% YTD.  

For the month, breadth increased, as 396 issues gained an average of 12.43% each, up from last 

month’s 329 (112.04%).  On the downside, 204 issues fell an average of 7.78% each, down from July’s 

270 issues (-8.57%).  There were 161 issues with at least a 10% gain (average 23.49%), up from last 

month’s 129 (23.89%), as declines of at least 10% were posted by 49 issues (-19.80%), down from last 

month’s 84 issues (-17.49%).  Significant gains of 25% were booked by 48 issues (42.17%), up from 

July’s 34 issues (45.27%), as 12 issues lost at least 25% (-35.17%), compared with last month’s 10 

(36.58%).  For the three-month period, 432 issues were up (24.50%), compared with last month’s 382 

issues (29.71%), as 169 were down (-11.56%), compared with last month’s 218 (-13.70%).  Moves of at 

least 10% had 294 gainers this month (33.77%), compared with 268 (40.19%) last month, as 75 
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declined (-19.95%) at least 10%, compared with 115 (-21.50%) last month.  Year-to-date, 165 issues 

were up, averaging a 34.70% gain each, up from last month’s 145 (36.50%), and 119 were up at least 

10% (46.33%), compared with last month’s 108 (47.64%).  On the downside, 371 declined at least 10% 

(-36.19%), down from last month’s 399 (-37.51%).  Significant gains of at least 25% YTD were posted 

by 75 issues (63.30%) versus 65 issues last month (67.57%), as 251 posted declines of at least 25% (-

45.14%) compared with 280 issues last month (-46.03%). 

S&P Global BMI 

Global markets posted another month of broad gains, reducing the declines from COVID-19, as uneven 

progress was reported on the virus, and progress on the treatment side advanced.  For the month, 42 

of the 50 markets gained, the same as last month and down from 45 the month before that.  The U.S. 

outperformed global markets in August, as the U.S. market posted several new closing highs.  

The global index was up 5.94% in August and up 4.57% without the U.S.’s 7.04% gain, after July’s 

4.90% with the U.S.’s 5.53% gain and 4.12% without it.  The three-month period posted a global 

14.50% gain, 13.39% without the U.S.’s 15.39% gain, as the YTD return was 2.30%, and -4.17% 

without the U.S.’s 7.95% gain.  The one-year return was 13.24% for global markets, and absent the 

U.S.'s 18.99% gain, they were up 6.62%.  Longer term, the U.S. dominated; the two-year global return 

was 9.36% with the U.S. gain of 18.20% and -0.33% without it, while the three-year return was up 

19.87% with the U.S. gain of 39.55%, and absent the U.S., it was 0.81%.  

From the U.S. Nov. 16, 2016, presidential election, global markets were up 339.86%, but absent the 

61.63% U.S. gain, they were up 18.45%.  For August, the S&P Global BMI increased USD 3.453 trillion 

(up USD 2.697 trillion last month).  Non-U.S. markets increased USD 1.187 trillion (USD 1.018 trillion), 

and the U.S. market increased USD 2.266 trillion (USD 1.679 trillion).  Emerging markets were up 

2.53% for the month (7.78% last month), up 18.36% for the three-month period, down 1.83% YTD, and 

up 9.99% for the one-year period.  Developed markets were up 6.38% for the month (4.54% last 

month), and up 5.28% (2.90%) excluding the U.S.  For the three-month period, they were up 14.05% 

(12.43%) and 11.81% (10.95%) excluding the U.S., 2.83% (3.34%) YTD and -4.94% (-9.71%) 

excluding the U.S., and 13.66% (4.23%) for the one-year period and 5.52% (-2.56%) excluding the U.S. 

Sector variance again increased, as 10 of the 11 sectors gained for the month, the same as last month 

and up from 8 the month before that.  The spread between the best (Consumer Discretionary, 

111.77%) and worst (Utilities, -1.62%) sectors for the month was 13.39% (the one-year average was 

9.31%), up from last month’s 9.38% and the prior month’s 8.25%. 

Emerging markets posted a 2.53% gain after last month’s 6.46% gain and the prior month’s 7.11%, as 

the three-month gain was 18.36% and the YTD return was -1.83%.  The one-year return was 9.99%, 

the two-year return was 5.47%, and the three-year return was 1.68%.  For August, 17 of the 25 markets 

gained, compared to 18 last month and 22 the month before that.  Egypt did the best, rebounding 

8.48% for the month, though it remained down 16.92% YTD and down 18.20% for the one-year period.  

Kuwait was next, up 7.13%, down 16.70% YTD, and down 10.53% for the one-year period, followed by 

Peru, which was up 7.05%, down 24.54% YTD, and down 19.18% for the one-year-period.  Turkey did 

the worst, as it declined 9.34%, bringing it down 25.66% YTD and down 15.28% for the one-year 

period.  Chile was next, posting an 8.42% monthly decline, and it was down 23.92% YTD and down 

29.61% for the one-year period, followed by Brazil, which was down 7.76% for the month, down 

35.53% YTD, and down 24.93% for the one-year period. 
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Developed markets posted a consolidated 6.38% gain after last month’s 4.54% gain and June’s 2.55% 

gain; excluding the U.S.’s 7.04% gain, developed markets were up 5.28% (2.90% 3.21%).  The three-

month period was up 14.05% and up 11.81% excluding the U.S., as the YTD return was 2.83% and  

-4.94% excluding the U.S.  The one-year return was 13.66% and 7.04% excluding the U.S., the two-

year return was 9.88% and -2.02% excluding the U.S., and the three-year return was up 22.19% and 

0.38% excluding the U.S.  For August, all 25 markets gained, up from 24 last month and 23 the month 

before that.  Norway did the best, adding 8.76%, down 9.33% YTD, and up 1.00% for the one-year 

period.  Japan was next, as it added 7.88%, was down 3.69% YTD, and up 6.92% for the one-year 

period, followed by Finland, which added 7.49% for the month, was up 9.42% YTD, and up 20.19% for 

the one-year period.  Portugal did the worst, as it increased 0.22% for the month, was down 10.02% 

YTD, and was down 0.46% for the one-year period.  Spain was next, as it was up 1.84% for the month, 

down 22.12% YTD, and down 15.43% for the one-year period, and then Belgium, which was up 2.56% 

for the month, down 16.25% YTD, and down 13.08% for the one-year period.  

Of note, Germany added 6.24%, was up 1.28% YTD, and was up 14.60% for the one-year period.  

Canada was up 5.16%, down 3.38% YTD, and up 2.86% for the one-year period.  The U.K. gained 

3.56%, was down 20.90% YTD, and was down 9.01% for the one-year period. 
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PERFORMANCE RECAP 

Exhibit 2: Monthly Returns 

S&P 500 PRICE 1-MONTH (%) 3-MONTH (%) YTD (%) 1-YEAR (%) 3-YEAR (%) FR 12/99 (%) 

Energy  266.50 -2.05 -8.60 -41.62 -36.86 -42.27 25.28 

Materials  395.69 4.19 13.58 2.55 11.69 14.80 147.37 

Industrials  656.22 8.31 15.10 -4.56 3.14 12.75 140.04 

Consumer Discretionary 1253.91 9.43 25.10 27.13 33.33 76.08 318.94 

Consumer Staples 671.53 4.60 10.85 3.80 8.09 19.53 222.78 

Health Care 1259.88 2.55 5.15 6.03 20.36 34.28 285.54 

Financials  415.53 4.13 7.23 -18.74 -6.76 1.73 29.16 

Information Technology 2172.20 11.83 26.40 34.82 55.91 114.61 169.02 

Communication Services 209.04 9.05 15.56 15.08 25.49 33.27 -35.24 

Utilities 299.46 -3.13 -0.86 -8.80 -5.23 8.00 110.24 

Real Estate 224.57 -0.11 4.81 -6.55 -7.37 10.64 - 

S&P 500 3500.31 7.01 14.98 8.34 19.61 41.62 138.24 

DOW JONES INDUSTRIAL 
AVERAGE 

PRICE 1-MONTH (%) 3-MONTH (%) YTD (%) 1-YEAR (%) 3-YEAR (%) FR 12/99 (%) 

Dow Jones Industrial Average 28430.05 7.57 12.00 -0.38 7.68 29.53 147.28 

S&P MIDCAP 400 PRICE 1-MONTH (%) 3-MONTH (%) YTD (%) 1-YEAR (%) 3-YEAR (%) FR 12/99 (%) 

Energy 143.25 5.32 12.45 -43.49 -32.78 -56.33 -18.36 

Materials 441.63 3.88 11.34 -6.75 1.88 -5.45 297.98 

Industrials 1100.37 7.79 14.88 -3.30 9.05 24.22 518.13 

Consumer Discretionary 846.59 6.29 17.48 5.43 18.13 23.08 325.60 

Consumer Staples 1906.17 3.30 10.17 9.89 15.85 18.15 994.14 

Health Care 2339.27 -0.89 3.69 12.75 21.78 50.87 1222.26 

Financials 792.84 2.45 3.53 -22.88 -16.08 -11.76 139.64 

Information Technology 3236.75 3.09 12.11 4.84 19.52 50.67 284.12 

Communication Services 148.95 1.80 2.01 -12.29 -10.50 -12.01 -68.52 

Utilities 478.41 -1.77 -4.19 -21.56 -21.82 -9.92 245.38 

Real Estate 182.45 0.44 4.65 -24.97 -21.15 -19.85 - 

S&P MidCap 400 1926.54 3.36 9.22 -6.62 2.41 11.30 333.25 

S&P SMALLCAP 600 PRICE 1-MONTH (%) 3-MONTH (%) YTD (%) 1-YEAR (%) 3-YEAR (%) FR 12/99 (%) 

Energy 128.53 2.53 3.25 -52.68 -49.44 -70.79 -17.29 

Materials 428.13 5.39 12.95 -11.47 3.48 -7.39 210.55 

Industrials 1085.88 6.49 16.88 -8.33 2.85 20.03 443.10 

Consumer Discretionary 599.88 8.51 25.89 1.71 13.55 25.74 342.62 

Consumer Staples 1843.33 4.61 7.89 -3.16 8.17 14.93 824.67 

Health Care 3194.02 4.10 10.44 2.74 15.80 51.35 1664.26 

Financials 796.10 3.34 6.63 -28.29 -21.25 -14.11 171.79 

Information Technology 792.36 -1.68 8.10 -5.73 8.98 22.06 189.74 

Communication Services 3.08 -4.05 5.84 6.94 4.41 4.05 -95.81 

Utilities 904.03 -2.66 -9.73 -18.80 -19.72 -6.15 381.64 

Real Estate 154.13 2.86 8.53 -25.23 -20.42 -26.58 - 

S&P SmallCap 600 898.79 3.86 11.91 -11.99 -2.17 6.94 354.42 

Source: S&P Dow Jones Indices LLC.  Data as of Aug. 31, 2020.  Past performance is no guarantee of future results.  Table is provided for 
illustrative purposes.  Returns shown are price returns. 
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Exhibit 3: Total Returns 

INDEX 1-MONTH (%) 3-MONTH (%) YTD (%) 1-YEAR (%) 3-YEAR (%) 10-YEAR (%) 20-YEAR (%) 

S&P 500 7.19 15.48 9.74 21.94 50.17 310.38 241.76 

S&P MidCap 400 3.51 9.65 -5.55 4.22 17.02 212.06 370.97 

S&P SmallCap 600 3.99 12.31 -11.07 -0.55 11.90 219.24 407.96 

S&P Composite 1500 6.91 15.08 8.24 20.23 46.83 301.39 257.38 

Dow Jones Industrial Average 7.92 12.63 1.30 10.27 38.93 264.07 311.45 

Source: S&P Dow Jones Indices LLC.  Data as of Aug. 31, 2020.  Past performance is no guarantee of future results.  Table is provided for 
illustrative purposes. 

Exhibit 4: S&P Global BMI, Emerging, Sorted by August Performance 

BMI MEMBER 1-MONTH (%) 3-MONTH (%) YTD (%) 1-YEAR (%) 2-YEAR (%) 3-YEAR (%) 

Global  5.94 14.50 2.30 13.24 9.36 19.87 

Global Ex-U.S. 4.57 13.39 -4.17 6.62 -0.33 0.81 

       

Emerging 2.53 18.36 -1.83 9.99 5.47 1.68 

       

Egypt 8.48 12.17 -16.92 -18.20 -12.89 2.01 

Kuwait 7.13 7.29 -16.70 -10.53 5.70 8.89 

Peru 7.05 14.04 -24.54 -19.18 -23.35 -18.36 

U.A.E. 6.18 9.97 -18.77 -21.00 -23.34 -28.52 

Colombia 6.02 10.07 -37.64 -30.02 -35.83 -36.23 

India 5.37 23.93 -6.12 3.09 -7.61 -3.34 

China 5.37 24.20 18.25 34.31 23.19 21.39 

Saudi Arabia  5.30 10.83 -6.47 -3.01 -1.95 10.27 

Czech Republic 4.25 8.95 -20.31 -15.65 -27.43 -19.66 

Poland 3.96 13.92 -12.24 -7.33 -21.69 -30.27 

Qatar 3.87 8.98 -7.05 -4.61 -3.15 8.34 

Greece 3.85 5.48 -32.23 -24.45 -21.85 -34.11 

Pakistan 3.33 14.81 -13.32 16.09 -39.48 -40.58 

Indonesia 2.66 13.28 -23.40 -21.27 -13.74 -21.82 

Russia 1.83 2.68 -21.39 -7.73 7.97 7.44 

Philippines 1.58 6.35 -21.66 -21.32 -18.45 -23.59 

Mexico 1.16 3.89 -26.78 -20.24 -33.96 -40.76 

Taiwan -1.20 18.37 7.93 28.33 20.22 22.69 

Thailand -1.22 -1.25 -21.42 -23.15 -19.71 -14.10 

Malaysia -1.24 9.72 -5.03 -2.64 -15.53 -10.89 

South Africa -1.30 15.24 -24.40 -15.23 -23.23 -31.82 

Hungary -2.41 0.94 -29.42 -14.59 -14.44 -25.71 

Brazil -7.76 13.92 -35.53 -24.93 -2.08 -21.40 

Chile -8.42 7.42 -23.92 -29.61 -41.23 -46.11 

Turkey -9.34 -6.23 -25.66 -15.28 1.99 -55.60 

Source: S&P Dow Jones Indices LLC.  Data as of Aug. 31, 2020.  Past performance is no guarantee of future results.  Table is provided for 
illustrative purposes.  Returns shown are price returns. 
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Exhibit 5: S&P Global BMI, Developed, Sorted by August Performance 

BMI MEMBER 1-MONTH (%) 3-MONTH (%) YTD (%) 1-YEAR (%) 2-YEAR (%) 3-YEAR (%) 

Developed 6.38 14.05 2.83 13.66 9.88 22.19 

Developed Ex-U.S. 5.28 11.81 -4.94 5.52 -2.02 0.38 

       

Norway 8.76 20.85 -9.33 1.00 -15.76 -7.26 

Japan 7.88 5.29 -3.69 6.92 -1.93 4.81 

Finland 7.49 18.15 9.42 20.19 -1.33 4.03 

United States 7.04 15.39 7.95 18.99 18.20 39.55 

Hong Kong 6.34 18.43 -4.11 1.02 -5.95 -5.70 

Germany 6.24 17.48 1.26 14.60 -0.99 -0.87 

Australia 6.04 17.64 -3.66 1.31 -0.75 0.75 

Luxembourg 5.89 20.17 -20.41 -13.02 -44.34 -42.31 

Sweden 5.67 21.70 13.75 33.67 22.81 17.82 

Ireland 5.51 16.38 -1.27 19.04 3.71 7.55 

Austria 5.48 7.91 -24.96 -17.21 -32.62 -29.39 

Canada 5.16 15.91 -3.38 2.86 1.20 4.49 

France 4.76 13.41 -11.04 -1.60 -6.74 -2.60 

Denmark 4.63 16.17 22.08 37.96 29.94 30.84 

Italy 4.12 15.85 -11.14 0.23 -2.85 -10.63 

Singapore 4.07 12.81 -10.44 -2.26 -4.89 -6.13 

New Zealand 3.95 20.06 6.99 21.91 30.59 40.75 

United Kingdom 3.56 6.68 -20.90 -9.01 -17.88 -16.64 

Israel 3.45 8.01 3.55 13.05 5.90 28.43 

Korea 2.98 20.58 5.04 24.94 -3.23 -0.20 

Switzerland 2.97 10.17 2.95 11.94 19.87 21.74 

Netherlands 2.80 16.13 7.82 19.66 20.38 24.62 

Belgium 2.56 11.21 -16.25 -13.08 -17.56 -24.85 

Spain 1.84 5.40 -22.12 -15.43 -24.37 -32.02 

Portugal 0.22 3.68 -10.02 -0.46 -13.82 -10.18 

Source: S&P Dow Jones Indices LLC.  Data as of Aug. 31, 2020.  Past performance is no guarantee of future results.  Table is provided for 
illustrative purposes.  Returns shown are price returns. 
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Exhibit 6: Price-to-Earnings Ratios 

INDEX 2017 2018 2019 ESTIMATED 2020 

S&P 500 21.47 23.09 22.28 30.77 

S&P 500 Consumer Discretionary  22.29 31.47 31.77 56.87 

S&P 500 Consumer Staples  21.50 22.88 22.01 22.11 

S&P 500 Energy  40.17 8.70 16.56 -15.58 

S&P 500 Financials  17.45 13.30 9.57 20.81 

S&P 500 Health Care  21.21 25.18 22.65 20.12 

S&P 500 Industrials  21.06 17.53 18.50 43.09 

S&P 500 Information Technology  21.87 34.10 34.52 32.59 

S&P 500 Materials  22.06 18.34 23.22 27.23 

S&P 500 Communication Services  16.31 17.75 25.34 29.65 

S&P 500 Utilities  18.40 19.43 19.12 19.52 

S&P 500 Real Estate 36.40 35.09 32.08 49.25 

INDEX 2017 2018 2019 ESTIMATED 2020 

S&P MidCap 400 24.33 20.07 20.28 28.74 

S&P 400 Consumer Discretionary  18.76 16.51 22.04 35.92 

S&P 400 Consumer Staples  23.47 23.00 25.23 23.96 

S&P 400 Energy  -263.86 -108.52 -67.57 -7.10 

S&P 400 Financials  19.51 12.66 9.70 12.59 

S&P 400 Health Care  30.96 39.40 28.29 34.96 

S&P 400 Industrials  22.44 19.81 21.19 32.39 

S&P 400 Information Technology  30.96 32.79 37.65 34.68 

S&P 400 Materials  18.64 12.10 16.28 30.27 

S&P 400 Communication Services  -12.96 20.57 20.49 37.61 

S&P 400 Utilities  20.16 18.70 17.97 16.85 

S&P 400 Real Estate 31.33 19.47 22.83 49.05 

INDEX 2017 2018 2019 ESTIMATED 2020 

S&P SmallCap 600 30.02 23.02 29.30 -123.29 

S&P 600 Consumer Discretionary  23.27 18.01 17.81 77.60 

S&P 600 Consumer Staples  27.78 31.74 26.20 21.40 

S&P 600 Energy  -27.40 17.46 -2.18 -0.92 

S&P 600 Financials  19.29 13.08 10.45 47.33 

S&P 600 Health Care  -513.58 208.22 292.76 149.18 

S&P 600 Industrials  23.94 20.08 18.38 32.03 

S&P 600 Information Technology  28.87 34.97 51.86 37.32 

S&P 600 Materials  22.76 16.42 20.09 46.13 

S&P 600 Communication Services  284.00 -308.00 - -102.67 

S&P 600 Utilities  26.50 23.22 24.09 28.99 

S&P 600 Real Estate 33.24 35.68 25.60 -136.40 

Source: S&P Dow Jones Indices LLC.  Data as of Aug. 31, 2020.  Past performance is no guarantee of future results.  Table is provided for 
illustrative purposes. 
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Exhibit 7: Operating EPS Changes 

INDEX 
Q3 2019 

OVER 
Q3 2018 (%) 

Q4 2019 
OVER 

Q4 2018 (%) 

Q1 2020 
OVER 

Q1 2019 (%) 

Q2 2020E 
OVER 

Q2 2019 (%) 

Q3 2020E 
OVER 

Q3 2019 (%) 

2019 
OVER 

2018 (%) 

2020E 
OVER 

2019 (%) 

S&P 500 -3.79 11.85 -48.67 -33.03 -19.84 3.64 -27.60 

S&P 500 Consumer Discretionary  0.19 0.10 -56.52 -59.21 -37.49 -0.93 -44.13 

S&P 500 Consumer Staples  -1.28 14.59 5.15 2.10 -2.33 3.95 -0.46 

S&P 500 Energy  -24.05 -95.01 -344.27 -250.82 -107.64 -47.45 -206.28 

S&P 500 Financials  4.74 170.74 -109.94 -25.94 -34.74 39.01 -54.03 

S&P 500 Health Care  2.28 7.59 -2.11 2.16 23.36 11.15 12.60 

S&P 500 Industrials  -2.34 -9.58 -54.15 -77.77 -60.73 -5.26 -57.06 

S&P 500 Information Technology  -8.63 5.78 1.56 -4.20 9.57 -1.24 5.94 

S&P 500 Materials  -18.22 -14.19 -19.01 -28.35 -13.51 -21.04 -14.73 

S&P 500 Communication Services -9.91 -2.76 -18.66 -26.17 -10.47 -29.97 -14.55 

S&P 500 Utilities  -1.36 32.05 -17.48 12.09 -1.38 1.62 -2.04 

S&P 500 Real Estate 1.79 -2.25 15.38 -46.23 -50.29 9.37 -34.86 

INDEX 
Q3 2019 

OVER 
Q3 2018 (%) 

Q4 2019 
OVER 

Q4 2018 (%) 

Q1 2020 
OVER 

Q1 2019 (%) 

Q2 2020E 
OVER 

Q2 2019 (%) 

Q3 2020E 
OVER 

Q3 2019 (%) 

2019 
OVER 

2018 (%) 

2020E 
OVER 

2019 (%) 

S&P MidCap 400 -15.10 4.67 -30.90 -65.71 -18.30 -1.04 -29.42 

S&P 400 Consumer Discretionary  -23.95 -36.26 -74.16 -99.90 -7.48 -25.09 -38.65 

S&P 400 Consumer Staples  -11.83 10.24 -12.69 9.39 17.88 -8.83 5.29 

S&P 400 Energy  -1009.52 -900.00 -1474.58 -363.92 53.93 -60.61 -851.89 

S&P 400 Financials  16.35 70.62 -10.12 -50.93 -27.25 30.51 -22.95 

S&P 400 Health Care  -27.24 1270.67 -23.69 -54.69 12.10 39.26 -19.06 

S&P 400 Industrials  -16.57 -7.84 -34.87 -51.35 -28.83 -6.52 -34.60 

S&P 400 Information Technology  -19.24 -14.65 -17.35 -16.86 25.10 -12.92 8.56 

S&P 400 Materials  -36.60 -33.56 -17.18 -79.53 -48.28 -25.67 -46.22 

S&P 400 Communication Services  -18.98 34.36 1.43 -91.19 -60.57 0.41 -45.53 

S&P 400 Utilities  0.00 28.26 -4.58 73.58 -6.23 4.10 6.65 

S&P 400 Real Estate -30.90 38.56 -25.37 -80.21 -61.81 -14.73 -53.44 

INDEX 
Q3 2019 

OVER 
Q3 2018 (%) 

Q4 2019 
OVER 

Q4 2018 (%) 

Q1 2020 
OVER 

Q1 2019 (%) 

Q2 2020E 
OVER 

Q2 2019 (%) 

Q3 2020E 
OVER 

Q3 2019 (%) 

2019 
OVER 

2018 (%) 

2020E 
OVER 

2019 (%) 

S&P SmallCap 600 -12.72 -54.86 -383.21 -154.28 -17.65 -21.41 -123.76 

S&P 600 Consumer Discretionary  11.25 9.94 -131.56 -198.73 -50.99 1.11 -77.05 

S&P 600 Consumer Staples  107.61 210.65 44.20 74.48 16.71 21.13 22.44 

S&P 600 Energy  -422.39 -433.94 -1328.69 -893.29 73.36 -899.73 -136.95 

S&P 600 Financials  14.17 137.02 -271.21 0.31 -11.35 25.16 -77.92 

S&P 600 Health Care  1950.00 191.55 23.22 -402.33 28.17 -28.88 96.24 

S&P 600 Industrials  11.75 7.77 -32.74 -65.47 -42.53 9.24 -42.63 

S&P 600 Information Technology  -6.74 -38.07 -68.93 -27.03 67.77 -32.57 38.94 

S&P 600 Materials  -23.00 -31.51 -20.25 -117.27 -67.66 -18.26 -56.45 

S&P 600 Communication Services  -100.00 0.00 50.00 -500.00 100.00 100.00 - 

S&P 600 Utilities  139.52 15.61 -19.72 -42.50 -69.58 -3.62 -16.90 

S&P 600 Real Estate -56.74 4475.00 -167.42 -137.14 -54.84 39.35 -118.77 

Source: S&P Dow Jones Indices LLC.  Data as of Aug. 31, 2020.  Past performance is no guarantee of future results.  Table is provided for 
illustrative purposes. 
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Exhibit 8: Breadth of Change (Issues with Monthly Price Changes as Described by Type) 

S&P 500 

TYPE AUGUST 2020 
AVERAGE % 

CHANGE 
3-MONTH 

AVERAGE % 
CHANGE 

YTD 
AVERAGE % 

CHANGE 

Up 365 7.62 383 15.82 226 21.22 

Down 139 -4.32 122 -6.76 277 -23.90 

Up >= 10 94 16.12 237 22.17 146 30.34 

Down <= -10 14 -13.10 24 -16.45 208 -30.14 

Up >= 25 9 32.97 61 39.43 67 46.59 

Down <= -25 0 0.00 3 -27.58 118 -40.14 

Up >= 50 0 0.00 12 64.61 22 72.40 

Down <= -50 0 0.00 0 0.00 21 -59.39 

S&P MIDCAP 400 

TYPE AUGUST 2020 
AVERAGE % 

CHANGE 
3-MONTH 

AVERAGE % 
CHANGE 

YTD 
AVERAGE % 

CHANGE 

Up 284 8.55 281 17.62 124 31.87 

Down 116 -6.77 119 -8.99 276 -25.14 

Up >= 10 86 18.56 176 25.13 94 40.44 

Down <= -10 16 -22.85 39 -17.82 223 -29.92 

Up >= 25 14 37.04 62 40.63 50 61.49 

Down <= -25 3 -59.30 2 -69.77 125 -39.39 

Up >= 50 2 52.56 11 73.76 20 102.31 

Down <= -50 0 0.00 0 0.00 21 -62.59 

S&P SMALLCAP 600 

TYPE AUGUST 2020 
AVERAGE % 

CHANGE 
3-MONTH 

AVERAGE % 
CHANGE 

YTD 
AVERAGE % 

CHANGE 

Up 396 12.43 432 24.50 165 34.70 

Down 204 -7.78 169 -11.56 435 -31.60 

Up >= 10 161 23.49 294 33.77 119 46.33 

Down <= -10 49 -19.80 75 -19.95 371 -36.19 

Up >= 25 48 42.17 157 47.87 75 63.30 

Down <= -25 12 -35.17 15 -37.96 251 -45.14 

Up >= 50 13 64.83 45 83.83 37 90.84 

Down <= -50 1 -53.23 3 -52.21 84 -62.04 

DOW JONES INDUSTRIAL AVERAGE 

TYPE AUGUST 2020 
AVERAGE % 

CHANGE 
3-MONTH 

AVERAGE % 
CHANGE 

YTD 
AVERAGE % 

CHANGE 

Up 27 8.73 25 14.43 12 24.37 

Down 3 -5.66 5 -10.39 18 -15.83 

Up >= 10 7 17.28 14 21.77 8 33.47 

Down <= -10 1 -10.36 3 -14.07 11 -21.89 

Up >= 25 1 39.93 2 59.16 4 54.24 

Down <= -25 0 0.00 0 0.00 4 -35.32 

Up >= 50 0 0.00 2 59.16 2 71.71 

Down <= -50 0 0.00 0 0.00 0 0.00 

Source: S&P Dow Jones Indices LLC.  Data as of Aug. 31, 2020.  Past performance is no guarantee of future results.  Table is provided for 
illustrative purposes. 
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GENERAL DISCLAIMER 

Copyright © 2020 S&P Dow Jones Indices LLC. All rights reserved. STANDARD & POOR’S, S&P, S&P 500, S&P 500 LOW VOLATILITY 
INDEX, S&P 100, S&P COMPOSITE 1500, S&P MIDCAP 400, S&P SMALLCAP 600, S&P GIVI, GLOBAL TITANS, DIVIDEND 
ARISTOCRATS, S&P TARGET DATE INDICES, GICS, SPIVA, SPDR and INDEXOLOGY are registered trademarks of Standard & Poor’s 
Financial Services LLC, a division of S&P Global (“S&P”). DOW JONES, DJ, DJIA and DOW JONES INDUSTRIAL AVERAGE are registered 
trademarks of Dow Jones Trademark Holdings LLC (“Dow Jones”). These trademarks together with others have been licensed to S&P Dow 
Jones Indices LLC. Redistribution or reproduction in whole or in part are prohibited without written permission of S&P Dow Jones Indices LLC. 
This document does not constitute an offer of services in jurisdictions where S&P Dow Jones Indices LLC, S&P, Dow Jones or their respective 
affiliates (collectively “S&P Dow Jones Indices”) do not have the necessary licenses. Except for certain custom index calculation services, all 
information provided by S&P Dow Jones Indices is impersonal and not tailored to the needs of any person, entity or group of persons. S&P 
Dow Jones Indices receives compensation in connection with licensing its indices to third parties and providing custom calculation services. 
Past performance of an index is not an indication or guarantee of future results. 

It is not possible to invest directly in an index. Exposure to an asset class represented by an index may be available through investable 
instruments based on that index. S&P Dow Jones Indices does not sponsor, endorse, sell, promote or manage any investment fund or other 
investment vehicle that is offered by third parties and that seeks to provide an investment return based on the performance of any index. S&P 
Dow Jones Indices makes no assurance that investment products based on the index will accurately track index performance or provide 
positive investment returns. S&P Dow Jones Indices LLC is not an investment advisor, and S&P Dow Jones Indices makes no representation 
regarding the advisability of investing in any such investment fund or other investment vehicle. A decision to invest in any such investment 
fund or other investment vehicle should not be made in reliance on any of the statements set forth in this document. Prospective investors are 
advised to make an investment in any such fund or other vehicle only after carefully considering the risks associated with investing in such 
funds, as detailed in an offering memorandum or similar document that is prepared by or on behalf of the issuer of the investment fund or 
other investment product or vehicle. S&P Dow Jones Indices LLC is not a tax advisor. A tax advisor should be consulted to evaluate the 
impact of any tax-exempt securities on portfolios and the tax consequences of making any particular investment decision. Inclusion of a 
security within an index is not a recommendation by S&P Dow Jones Indices to buy, sell, or hold such security, nor is it considered to be 
investment advice. Closing prices for S&P Dow Jones Indices’ US benchmark indices are calculated by S&P Dow Jones Indices based on the 
closing price of the individual constituents of the index as set by their primary exchange. Closing prices are received by S&P Dow Jones 
Indices from one of its third party vendors and verified by comparing them with prices from an alternative vendor. The vendors receive the 
closing price from the primary exchanges. Real-time intraday prices are calculated similarly without a second verification. 

These materials have been prepared solely for informational purposes based upon information generally available to the public and from 
sources believed to be reliable. No content contained in these materials (including index data, ratings, credit-related analyses and data, 
research, valuations, model, software or other application or output therefrom) or any part thereof (“Content”) may be modified, reverse-
engineered, reproduced or distributed in any form or by any means, or stored in a database or retrieval system, without the prior written 
permission of S&P Dow Jones Indices. The Content shall not be used for any unlawful or unauthorized purposes. S&P Dow Jones Indices and 
its third-party data providers and licensors (collectively “S&P Dow Jones Indices Parties”) do not guarantee the accuracy, completeness, 
timeliness or availability of the Content. S&P Dow Jones Indices Parties are not responsible for any errors or omissions, regardless of the 
cause, for the results obtained from the use of the Content. THE CONTENT IS PROVIDED ON AN “AS IS” BASIS. S&P DOW JONES 
INDICES PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY 
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE 
ERRORS OR DEFECTS, THAT THE CONTENT’S FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE 
WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Dow Jones Indices Parties be liable to any party for any 
direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses 
(including, without limitation, lost income or lost profits and opportunity costs) in connection with any use of the Content even if advised of the 
possibility of such damages. 

S&P Global keeps certain activities of its various divisions and business units separate from each other in order to preserve the independence 
and objectivity of their respective activities. As a result, certain divisions and business units of S&P Global may have information that is not 
available to other business units. S&P Global has established policies and procedures to maintain the confidentiality of certain non-public 
information received in connection with each analytical process. 

In addition, S&P Dow Jones Indices provides a wide range of services to, or relating to, many organizations, including issuers of securities, 
investment advisers, broker-dealers, investment banks, other financial institutions and financial intermediaries, and accordingly may receive 
fees or other economic benefits from those organizations, including organizations whose securities or services they may recommend, rate, 
include in model portfolios, evaluate or otherwise address. 

The Global Industry Classification Standard (GICS®) was developed by and is the exclusive property and a trademark of S&P and MSCI. 
Neither MSCI, S&P nor any other party involved in making or compiling any GICS classifications makes any express or implied warranties or 
representations with respect to such standard or classification (or the results to be obtained by the use thereof), and all such parties hereby 
expressly disclaim all warranties of originality, accuracy, completeness, merchantability or fitness for a particular purpose with respect to any 
of such standard or classification. Without limiting any of the foregoing, in no event shall MSCI, S&P, any of their affiliates or any third party 
involved in making or compiling any GICS classifications have any liability for any direct, indirect, special, punitive, consequential or any other 
damages (including lost profits) even if notified of the possibility of such damages. 

Cboe and VIX are registered trademarks of Cboe Exchange, Inc. and have been licensed for use by S&P Dow Jones Indices. 


