FREQUENTLY ASKED QUESTIONS

S&P China Composite Select Bond Index

1. What is the S&P China Composite Select Bond Index and why was it created?
The S&P China Composite Select Bond Index was launched on the back of considerable investor demand for a
transparent and investable benchmark in the asset class/region. The index covers a diverse collection of bonds,
from Chinese sovereigns, policy banks, and Central State-Owned Enterprises (CSOE).
2. What are Central State-Owned Enterprises?
Central State-Owned Enterprises (CSOEs) are Chinese corporations directly governed by the State-Owned
Assets Supervision and Administration Commission of the State Council.
3. What is the credit quality of the S&P China Composite Select Bond Index’s constituents?
It is a high quality index as it is composed of Chinese sovereign and quasi-sovereign credits. Sovereign bonds
must be listed on all three bond market platforms (Shanghai Stock Exchange, Shenzhen Stock Exchange and
Chinese interbank market). Agency and corporate bonds issued by CSOEs must be listed on at least one of the
above bond market platforms and rated AAA by at least one of the Chinese rating agencies.
5. Does the index include criteria for liquidity?
The index is designed to capture the most liquid segment of the market; hence the par amounts are required to
meet higher thresholds. Sovereign bonds must reach a threshold of CNY 20 billion, while agency and corporate
bonds must reach thresholds of CNY 15 billion and CNY 1 billion, respectively.
4. How often is the index rebalanced?
The S&P China Composite Select Bond Index is subject to monthly rebalancing, based on new issuance, size
and maturity, effective after the close of the last business day of the month. Newly issued bonds must settle for
the first time on or before the selection cut-off date (three days before the end of the month) in order to be
included in the new month’s selection.
5. Why is there demand for Chinese bonds?
Investing in Chinese bonds provides portfolio diversification through the exposure to local rate, credit and
currency. In fact, Chinese bonds usually offer a low correlation to U.S. and global markets. More importantly,
Chinese bonds have historically offered higher yields than other major bond markets.
6. How big is the China onshore bond market?
The market value tracked by the S&P China Bond Index tripled to over CNY 25.7 trillion in 2014, which is around
USD 4 trillion.
7. How have global investors accessed the Chinese onshore bond market in the past? Is that changing?
Traditionally, foreign access to this particular market was very limited, but with the expansion of the Renminbi
Qualified Foreign Institutional Investors or “RQFII” program, many institutional investors now have easier access
to the onshore bond market. As more index funds and exchange-traded funds (ETFs) continue to tap into the
market, product diversity is expected to be improved, while the access by retail investors should also broaden.
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It is not possible to invest directly in an index. Exposure to an asset class represented by an index is available
through investable instruments based on that index. S&P Dow Jones Indices does not sponsor, endorse, sell,
promote or manage any investment fund or other investment vehicle that is offered by third parties and that seeks
to provide an investment return based on the performance of any index. S&P Dow Jones Indices makes no
assurance that investment products based on the index will accurately track index performance or provide
positive investment returns. S&P Dow Jones Indices LLC is not an investment advisor, and S&P Dow Jones
Indices makes no representation regarding the advisability of investing in any such investment fund or other
investment vehicle. A decision to invest in any such investment fund or other investment vehicle should not be
made in reliance on any of the statements set forth in this document. Prospective investors are advised to make
an investment in any such fund or other vehicle only after carefully considering the risks associated with investing
in such funds, as detailed in an offering memorandum or similar document that is prepared by or on behalf of the
issuer of the investment fund or other vehicle. Inclusion of a security within an index is not a recommendation by
S&P Dow Jones Indices to buy, sell, or hold such security, nor is it considered to be investment advice.
These materials have been prepared solely for informational purposes based upon information generally available
to the public and from sources believed to be reliable. No content contained in these materials (including index
data, ratings, credit-related analyses and data, research, valuations, model, software or other application or
output therefrom) or any part thereof (Content) may be modified, reverse-engineered, reproduced or distributed in
any form or by any means, or stored in a database or retrieval system, without the prior written permission of S&P
Dow Jones Indices. The Content shall not be used for any unlawful or unauthorized purposes. S&P Dow Jones
Indices and its third-party data providers and licensors (collectively “S&P Dow Jones Indices Parties”) do not
guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Dow Jones Indices Parties
are not responsible for any errors or omissions, regardless of the cause, for the results obtained from the use of
the Content. THE CONTENT IS PROVIDED ON AN “AS IS” BASIS. S&P DOW JONES INDICES PARTIES
DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM
FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT’S FUNCTIONING WILL BE
UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE
CONFIGURATION. In no event shall S&P Dow Jones Indices Parties be liable to any party for any direct, indirect,
incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or
losses (including, without limitation, lost income or lost profits and opportunity costs) in connection with any use of
the Content even if advised of the possibility of such damages.
S&P Dow Jones Indices keeps certain activities of its business units separate from each other in order to
preserve the independence and objectivity of their respective activities. As a result, certain business units of S&P
Dow Jones Indices may have information that is not available to other business units. S&P Dow Jones Indices
has established policies and procedures to maintain the confidentiality of certain non-public information received
in connection with each analytical process.
In addition, S&P Dow Jones Indices provides a wide range of services to, or relating to, many organizations,
including issuers of securities, investment advisers, broker-dealers, investment banks, other financial institutions
and financial intermediaries, and accordingly may receive fees or other economic benefits from those
organizations, including organizations whose securities or services they may recommend, rate, include in model
portfolios, evaluate or otherwise address.
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