
S&P PACT™ Indices
S&P Paris-Aligned & Climate Transition Indices

The S&P PACT Indices offer an indexed-based solution to 
investors who are looking to mitigate the impacts of climate 
change by aligning with a 1.5°C scenario, incorporating 
the European Union's requirements for Low Carbon 
Benchmarks and utilizing science-based assessments 
of companies’ climate risks and opportunities.



Comparison of EU CTB and PAB Label Requirements

**Only high-level requirements stated here. Please refer to the 
EU CTB and PAB Label Requirements for further details.

Information correct as of June 14, 2021. Chart is provided for 
illustrative purposes.
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30%  
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What It Means to Be Aligned with 
the EU Low Carbon Benchmarks*

The EU Low Carbon Benchmark regulation covers two 
benchmarks — the Paris-Aligned Benchmark (PAB) and 
Climate Transition Benchmark (CTB), both of which offer 
absolute alignment with a 1.5°C trajectory. The S&P PACT 
Indices include both Paris-Aligned and Climate Transition 
indices that align with the EU’s minimum standards for 
both PABs and CTBs.

A Closer Look at the Data
Our indices go further than the EU Benchmark requirements 
by employing additional climate datasets, allowing us 
to better assess the climate risks and opportunities of 
companies. We have use of data from S&P Global Trucost, 
which enhances our S&P PACT Indices offering by:

 – Utilizing forward-looking datasets to overweight companies 
on 1.5°C aligned pathways, allowing selection of 
companies that are decarbonizing, rather than selecting 
purely on backward-looking data.

 – Reducing index exposure to the physical risks of climate 
change — ensuring holistic climate change risks are 
accounted for and allowing alignment with the TCFD.

 – Accounting for Scope 3 emissions from the outset, ensuring 
a more accurate reflection of corporate emissions.

 – Reducing exposure to fossil fuel reserves to lower 
stranded assets risk. 
 

 – For the Paris-Aligned indices, providing higher exposure to 
companies with higher green-to-brown revenue share.  
 

 – Overweighting companies with better S&P DJI ESG Scores 
that may be better positioned to transition to a 1.5°C 
scenario, as identified by S&P Global ESG Research.

Key Benefits
Offers Broad Exposure
Addresses numerous climate  
objectives efficiently, whilst staying  
as close to the benchmark index as 
possible with broad, diversified exposure.

Aligns with EU Low Carbon Benchmarks
In line with the European Union Low  
Carbon Benchmark requirements and  
the recommendations of the Task Force  
on Climate-related Financial Disclosures.

Aligns with Paris Agreement
Exceeds the requirements of the Paris 
Agreement and aligns with a 1.5°C 
trajectory enabling the achievement  
of net zero emissions by 2050.



A Holistic Approach to Climate Change 

***The S&P PACT Indices were designed to meet the requirements of the TEG final report on EU Climate Benchmarks and  
Benchmarks’ ESG Disclosures. The minimum requirements as described in this report are reflected in this diagram.

Performance

The S&P PACT Index Series
 – S&P 500 Net Zero 2050 Climate Transition ESG Index

 – S&P 500 Net Zero 2050 Paris-Aligned ESG Index

 – S&P Developed Ex-Korea LargeMidCap Net Zero 2050 
Climate Transition ESG Index

 – S&P Developed Ex-Korea LargeMidCap Net Zero 2050 
Paris-Aligned ESG Index

 – S&P Europe LargeMidCap Net Zero 2050  
Climate Transition ESG Index

 – S&P Europe LargeMidCap Net Zero 2050  
Paris-Aligned ESG Index

 – S&P Eurozone LargeMidCap Net Zero 2050  
Climate Transition ESG Index

 – S&P Eurozone LargeMidCap Net Zero 2005  
Paris-Aligned ESG Index

Source: S&P Dow Jones Indices LLC. Data as of Aug. 31, 2021. Past performance is no guarantee of future results. Chart is provided for illustrative 
purposes and reflects hypothetical historical performance. The S&P 500 Net Zero 2050 Climate Transition ESG Index and S&P 500 Net Zero 2050 
Paris-Aligned ESG Index were launched June 1, 2020.

S&P PACT Indices***
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How the S&P PACT Indices are TCFD-aligned
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https://ec.europa.eu/info/sites/info/files/business_economy_euro/banking_and_finance/documents/190930-sustainable-finance-teg-final-report-climate-benchmarks-and-disclosures_en.pdf
https://ec.europa.eu/info/sites/info/files/business_economy_euro/banking_and_finance/documents/190930-sustainable-finance-teg-final-report-climate-benchmarks-and-disclosures_en.pdf


About S&P Dow Jones Indices
S&P Dow Jones Indices is the largest global resource for 
essential index-based concepts, data and research, and 
home to iconic financial market indicators, such as the 
S&P 500® and the Dow Jones Industrial Average®. More 
assets are invested in products based on our indices 
than products based on indices from any other provider 
in the world. Since Charles Dow invented the first index 
in 1884, S&P DJI has been innovating and developing 
indices across the spectrum of asset classes helping to 
define the way investors measure and trade the markets.

S&P Dow Jones Indices is a division of S&P Global 
(NYSE: SPGI), which provides essential intelligence 
for individuals, companies, and governments 
to make decisions with confidence. For more 
information, visit www.spglobal.com/spdji/en/.

CONTACT US

U.S.  
+1 (877) 325-5415

EMEA
+44 20-7176-8888

UAE 
+971 0-4-371-7131

Asia-Pacific
+86 10-6569-2905

Japan
+81 3-4550-8463 

Australia
+61 2-9255-9802 

Latin America
+52 55-1037-5290 

South Africa
+27 11214-1994

General Disclaimer
© 2021 S&P Dow Jones Indices. All rights reserved. Redistribution or reproduction in whole or in part are prohibited without written permission of S&P 
Dow Jones Indices LLC. S&P is a registered trademark of S&P Global, Inc. (“S&P Global”) or its affiliates; DOW JONES is a registered trademark of Dow 
Jones Trademark Holdings LLC (“Dow Jones”); and these trademarks have been licensed for use by S&P Dow Jones Indices LLC (or S&P DJI). S&P Dow 
Jones Indices LLC, Dow Jones, S&P Global and their respective affiliates (collectively, “S&P Dow Jones Indices”) makes no representation or warranty, 
express or implied, as to the ability of any index to accurately represent the asset class or market sector that it purports to represent and S&P Dow Jones 
Indices and its third party licensors shall have no liability for any errors, omissions, or interruptions of any index or the data included therein. All data and 
information is provided by S&P DJI “as is”. Past performance is not an indication or guarantee of future results. Please see the Performance Disclosure at 
www.spglobal.com/spdji/en/disclaimers/#performance-disclosure for more information regarding the inherent limitations associated with back-tested 
and/or hypothetical performance. This document does not constitute an offer of any services. Except for certain custom index calculation services, all 
information provided by S&P Dow Jones Indices is general in nature and not tailored to the needs of any person, entity or group of persons. S&P Dow 
Jones Indices receives compensation in connection with licensing its indices to third parties and providing custom calculation services. It is not possible 
to invest directly in an index. Exposure to an asset class represented by an index may be available through investable instruments offered by third parties 
that are based on that index. S&P Dow Jones Indices does not sponsor, endorse, sell, promote or manage any investment fund or other investment 
product or vehicle that seeks to provide an investment return based on the performance of any Index. S&P Dow Jones Indices LLC is not an investment 
or tax advisor. S&P Dow Jones Indices makes no representation regarding the advisability of investing in any such investment fund or other investment 
product or vehicle. A tax advisor should be consulted to evaluate the impact of any tax-exempt securities on portfolios and the tax consequences of 
making any particular investment decision. S&P Dow Jones Indices keeps certain activities of its business units separate from each other in order to 
preserve the independence and objectivity of their respective activities. As a result, certain functions of S&P Dow Jones Indices may have information 
that is not available to other business units.  For more information on any of our indices please visit www.spglobal.com/spdji.
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