
S&P Balanced Global Bond and 
Equity Futures (S&P BEF) Index
Diversification is a well-established strategy for investors seeking to maximize return and minimize risk. But in 
challenging markets, old approaches to diversification may not be enough to keep long-term goals within reach.

The S&P BEF Index is a multi-asset strategy designed to limit volatility while delivering consistent returns through 
various market cycles and economic conditions. The index exploits the complementarity and negative correlations 
between equities and bonds to offer a multi-asset pathway to participation and protection, especially during 
periods of crisis.

The S&P BEF Index provides:
 – Diversification (Assets and Geographies)

 – Volatility Protection

 – Neutralized Currency Risk

 – Cost-efficient and Liquid Market Access

How does the index work?

Basket of Equity Rolling Futures
 – Global Equity Basket invests in the S&P-500, 

EuroSTOXX50 and Nikkei-225 Rolling Futures 

 – Each Rolling Future is calculated in USD and  
volatility of each equity rolling future is  
controlled at 4%

 – Basket is equally weighted in U.S., Europe,  
and Asia

Basket of Bond Rolling Futures 
 – Global Bond Basket invests in U.S. Treasuries,  

JGB Notes, and Euro Bund Rolling Futures

 – Each Rolling Future is calculated in USD

 – Basket is equally weighted in U.S., Europe,  
and Asia

S&P BEF Index
 – The Index invests into the Bond basket and  

the Equity basket at the same time

 – Equally invested in the two portfolios and 
rebalanced monthly

 – A second layer of volatility control is applied  
to cap the strategy volatility at 4%

How has the S&P BEF Index performed?

Source: S&P Dow Jones Indices, LLC. Data from March 31, 2000, to 
March 31, 2020. Past performance is no guarantee of future results. 
Table is provided for illustrative purposes and reflects hypothetical 
historical performance. Please see the Performance Disclosure at 
the end of this document for more information regarding the inherent 
limitations associated with back-tested performance.

S&P BEF 
Index (ER)

S&P 500 
Futures (ER)

S&P 10-Year U.S. 
Treasury Note 
Futures Index (ER)

Annualized
Return (%)

4.13 2.40 4.31

Annualized  
Volatility (%)

3.45 14.92 5.90

Sharpe Ratio 1.20 0.16 0.73

Maximum  
Drawdown (%)

-5.32 -59.48 -8.13
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About S&P Dow Jones Indices
S&P Dow Jones Indices is the largest global resource for 
essential index-based concepts, data and research, and 
home to iconic financial market indicators, such as the 
S&P 500® and the Dow Jones Industrial Average®. More 
assets are invested in products based on our indices 
than products based on indices from any other provider 
in the world. Since Charles Dow invented the first index in 
1884, S&P DJI has been innovating and developing indices 
across the spectrum of asset classes helping to define 
the way investors measure and trade the markets.

S&P Dow Jones Indices is a division of S&P Global (NYSE: 
SPGI), which provides essential intelligence for individuals, 
companies, and governments to make decisions with 
confidence. For more information, visit www.spdji.com.
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Performance disclosure
The S&P Balanced Global Bond and Equity Futures Index was launched January 23, 2020. All information for an index prior its Launch Date is back-tested, 
based on the methodology in effect on the Launch Date. However, when creating back-tested history for periods of market anomalies or other periods that do 
not reflect the general current market environment, index methodology rules may be relaxed to capture a large enough universe of securities to simulate the 
target market the index is designed to measure or strategy the index is designed to capture.  For example, market capitalization and liquidity thresholds may 
be reduced. Back-tested performance, which is hypothetical and not actual performance, is subject to inherent limitations because it reflects application 
of an Index methodology and selection of index constituents in hindsight. No theoretical approach can take into account all of the factors in the markets in 
general and the impact of decisions that might have been made during the actual operation of an index. Actual returns may differ from, and be lower than, 
back-tested returns.

General disclaimer
Copyright © 2020 S&P Dow Jones Indices LLC. All rights reserved. Redistribution or reproduction in whole or in part are prohibited without written 
permission. STANDARD & POOR’S and S&P are registered trademarks of Standard & Poor’s Financial Services LLC, a division of S&P Global (“S&P”); DOW 
JONES is a registered trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”); and these trademarks have been licensed for use by S&P Dow Jones 
Indices LLC. S&P Dow Jones Indices LLC, Dow Jones, S&P and their respective affiliates (“S&P Dow Jones Indices”) and third party licensors 
makes no representation or warranty, express or implied, as to the ability of any index to accurately represent the asset class or market sector that it 
purports to represent and S&P Dow Jones Indices and its third party licensors shall have no liability for any errors, omissions, or interruptions of any index or 
the data included therein. Past performance of an index is not an indication or guarantee of future results. This document does not constitute an offer of any 
services. Except for certain custom index calculation services, all information provided by S&P Dow Jones Indices is general in nature and not tailored to the 
needs of any person, entity or group of persons. S&P Dow Jones Indices receives compensation in connection with licensing its indices to third parties and 
providing custom calculation services. It is not possible to invest directly in an index. Exposure to an asset class represented by an index may be available 
through investable instruments offered by third parties that are based on that index. S&P Dow Jones Indices does not sponsor, endorse, sell, promote or 
manage any investment fund or other investment product or vehicle that seeks to provide an investment return based on the performance of any Index. 
S&P Dow Jones Indices LLC is not an investment or tax advisor. S&P Dow Jones Indices makes no representation regarding the advisability of investing in 
any such investment fund or other investment product or vehicle. A tax advisor should be consulted to evaluate the impact of any tax-exempt securities on 
portfolios and the tax consequences of making any particular investment decision. Credit-related information and other analyses, including ratings, are 
generally provided by licensors and/or affiliates of S&P Dow Jones Indices. Any credit-related information and other related analyses and statements are 
opinions as of the date they are expressed and are not statements of fact. S&P Dow Jones Indices LLC is analytically separate and independent from any 
other analytical department. For more information on any of our indices please visit spdji.com.

spdji.com


