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This week’s highlighTs

south America

�� Brazil renews ethanol import tariff free quota

North America

�� Plant shutdowns bolster US ethanol prices

europe

�� June ethanol consumption in Portugal down 
13.1% on year

Asia-Pacific

�� Japanese July ethanol imports jump 29.02% 
on year

PhysicAl Price AssessmeNTs
 low-high midpoint change
Brazil FOB santos, september 2 ($/cu m)
Anhydrous ANP 479.95–480.05 480.00 -7.00
Hydrous ANP 434.50–439.50 437.00 -6.00
Industrial – Grade B 473.50–478.50 476.00 -6.00

Brazil ex-mill ribeirao, september 2 (r$/cu m)
Anhydrous ANP with taxes 2000.00–2010.00 2005.00 -20.00
Hydrous ANP with taxes 2065.00–2075.00 2070.00 -20.00

NNe Brazil, August 30 (r$/cu m)
Anhydrous ANP DAP Suape* 2245.00–2255.00 2250.00 -5.00

eU T2, september 2 (€/cu m)
FOB Rotterdam 545.50–546.50 546.00 -8.25
Front-month swap (Oct) 521.50–522.50 522.00 -10.00

eU T1, september 2 ($/cu m)
FOB Rotterdam 449.00–450.00 449.50 +6.25
CIF NWE Cargo 437.00–438.00 437.50 +6.25

Asia Pacific, september 2 ($/cu m)
Fuel grade – CIF Philippines 472.67–474.67 473.67 +5.67
Industrial – Grade B CFR Ulsan 578.00–580.00 579.00 0.00

United states, August 30 (¢/gal)
NYH Barge (Sep) 148.95–149.05 149.000 +3.500
Chicago (Terminal) 135.50–135.60 135.550 +3.050
Chicago swap (Sep) 135.45–135.55 135.50 +3.00
Chicago swap (Oct) 135.95–136.05 136.00 +3.25
Houston (Barge) 146.95–147.05 147.00 +2.50
South California (Rail car) 123.45–123.55 123.50 0.00
South California (Rail car) premium to Chicago swap (Oct)  -12.00 -3.00
North California (Rail car) 123.45–123.55 123.50 0.00
North California (Rail car) premium to Chicago swap (Oct)  -12.00 -3.00
LCFS Carbon Credits, front quarter (Q3) ($/mt) 199.25–199.75 199.50 +1.25

Change values reflect week-on-week changes. *Weekly price assessed 4:30 pm local time.

reNewABle ideNTiFicATiON NUmBer (¢/riN)
 low-high midpoint change
ethanol (d6)
RIN Calendar-Year 2018 7.70–7.80 7.75 +0.75
RIN Calendar-Year 2019 15.20–15.30 15.25 +1.00
RIN Calendar-Year 2020 20.20–20.30 20.25 +1.00

Biodiesel (d4)
RIN Calendar-Year 2018 37.95–38.05 38.00 -0.50
RIN Calendar-Year 2019 47.95–48.05 48.00 0.00
RIN Calendar-Year 2020 52.95–53.05 53.00 0.00

Advanced biofuel (d5)
RIN Calendar-Year 2018 32.45–32.55 32.50 -0.50
RIN Calendar-Year 2019 46.95–47.05 47.00 +1.25
RIN Calendar-Year 2020 51.95–52.05 52.00 0.00

PlATTs FUTUres ANd gAsOliNe 
AssessmeNTs
 Value change

Platts 16:30 london
Milling wheat Euronext 163.75 -2.00
Paris, M1 (€/mt)

Corn Euronext Paris, 162.25 -2.50
M1 (€/mt)

CBOT Corn, M1 (¢/bu) 361.25 +1.50

ICE sugar number 11
M1 (¢/lb) 11.21 -0.28
M2 (¢/lb) 12.30 -0.25

Platts Eurobob  563.00 -16.00
FOB Rotterdam ($/mt)

E10 Eurobob ($/mt) 563.75 -16.25

Platts 13:30 cT houston
CBOT Corn, M1 (¢/bu) 358.00 -0.50
NYMEX Rbob, Sep (¢/gal) 160.56 -1.19

FUTUres seTTlemeNTs
 Value change

Brazil – Bm&F hydrous (r$/cu m)
M1 1762.50 -12.50
M2 1787.50 +12.50

Brazil – other parities
 Value change

spot ex-mill ribeirao hydrous (¢/lb)
Expressed as Raw Sugar 12.61 -0.17
equivalent (basis 96 degrees pol)

hydrous vs. gasoline, 02-sep (%)
North East  79.62 -0.18
Center West 66.74 +0.76
South East 63.73 +0.29
South 70.48 +0.76

eU eTBe sPOT AssessmeNTs ($/mt)
 Value change
ETBE FOB AR  930.25 -1.75
Premium to MTBE  223.00 0.00

Us dried disTiller grAiNs ($/st)
August 30 close change
CIF New Orleans barge 170.00 +4.00
FOB Chicago truck 153.00 +6.00

Change values reflect week-on-week changes

PlATTs FOrex AssessmeNTs
 close change
EUR.USD (London close) 1.0966 -0.0174
USD.BRL (US close) 4.1719 +0.0200

($/cu m)
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sOUTh AmericA

Brazil renews ethanol import tariff free quota, 
increases it to 750 million liters

Brazil’s government renewed the ethanol import tariff free 
quota for another year with an increase in volume to 750 
million liters/year as of September 1.

The quota is divided into volumes of 187.5 million liters/
quarter. Volumes that exceed this are taxed at a 20% rate. 
The previous 600 million liters/year tariff free quota expired 
on August 31.

S&P Global Platts Analytics expects this to impact 
Brazil´s imports in 2020, most probably replacing part of 
the flow from the Centre-South during its intercrop period 
(January-March). For 2019, Platts Analytics estimates Brazil 
will import 1.5 billion liters, down 14% from 2018.

In the first 12 months following the implementation of 
the quota (September 2017-September 2018), Brazil 
imported an additional 1.15 billion liters. In the following 12 
months, another 800 million liters over and above the quota 
limit are estimated to have entered the country.

The North-Northeast, or NNE, region of Brazil has a 
structural deficit and is known as a net importer of 
ethanol either from the Center-South region or abroad, 
mainly from the US, the most competitive global origin. 

Recently, it has also imported small volumes of corn-
ethanol from Paraguay.

Platts Analytics estimates that 2019 demand for 
anhydrous ethanol in the North-Northeast will be 3.2 billion 
liters (845 million gallons). With the region’s production 
estimated at 875 million liters, the region is in deficit of 2.35 
billion liters of ethanol.

Results from a recent market survey conducted by 
Platts Analytics showed that despite a slight increase in 
cane availability, ethanol production was unchanged from a 
year ago. The average of analysts’ estimates showed cane 
at 49.3 million mt, the total recoverable sugar at 131.2 kg/mt 
and the ethanol mix at 57.6%. The ethanol production 
estimate was 2.18 billion liters with hydrous at 1.3 billion 
liters and anhydrous at 836 million liters.

Brazilian hydrous ethanol demand in July surged 16% on 
the month to 1.86 billion liters and 8% higher on the year. 
This is a new record for any-July. The first seven months of 
2019 also saw hydrous consumption up 30% to 12.6 billion 
liters on a cumulative basis. At the same time, demand for 
gasoline C, with a 27% anhydrous blend, fell 5% year on year.

The cumulative average share of hydrous in the otto 
cycle demand stood at 28.9%, up from 23% a year earlier. 
Total ethanol in otto cycle represented 48% of total 
demand versus 44% a year ago.

Overall, cumulative otto cycle fuel demand in Brazil has 
increased 3.5% to 30.5 billion liters. Platts Analytics 
forecasts a 3.6% increase in otto cycle demand for 2019.

As production has recently picked up pace, ethanol 
stocks have started to grow. However, due to strength in 
demand, inventories are still well below a year ago.

In mid-August, ethanol inventory in the Center-South 
region reached 7.03 billion liters, up 15% from the previous 
two weeks, but down 19% from a year ago, according to 
data from the Ministry of Agriculture. Out of this total, 4.4 
billion liters in inventory were hydrous, up 18% from end-
July, but down 22% from a year ago. Anhydrous stocks 
were 2.6 billion liters, 11% higher from end-July but 15% 
lower on the year.

Based on Platts Analytics’ demand forecast for August, 
total stocks in the CS by mid-August would have been 
equivalent to 92 days of consumption. At the same time last 
year, stocks were equivalent to 118 days of consumption.

NOrTh AmericA

Us ethanol gains on week amid plant 
shutdowns

Recent plant shutdowns bolstered US ethanol prices since 
August 26 ahead of the Labor Day holiday on September 2. 
S&P Global Platts did not publish US ethanol assessments 
Monday in observance of the holiday.

The benchmark Argo market gained sharply from 
Tuesday to Wednesday, but was then quiet for the rest of the 
week. Differentials across the country were mostly stable, 
with New York Harbor stable at a 13.5-cent premium to the 
September Chicago ethanol swap from Tuesday to Friday.

The Rule 11 rail market widened its premium to Chicago 
paper on Friday as recent shutdowns brought some mild 
tightness to rail markets. S&P Global Platts assessed Rule 11 
at $1.39/gal Friday, while Platts assessed the September 
swap at $1.3550/gal for a 3.5-cent spread, up from 2.75 
cents on Thursday. The premium hit its low this month of 
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2.25 cents on August 19 as high inventories compacted the 
differential between the two markets. Though rail was 
slightly harder to find, overall product supply has been high.

The poor margin environment was modestly improved 
over the week, with the crush margin rising to 7.69 cents/
gal Friday from 4.46 cents/gal on Monday. Though higher on 
the week thanks to ethanol prices resisting a slide in CBOT 
corn futures, plants have still faced high physical corn 
prices in some locations. A simple crush margin can be 
calculated by dividing the cost of corn per bushel by 2.8, 
the number of gallons of ethanol that a bushel of corn can 
produce. The resulting number is the cost of corn per gallon 
of ethanol.

Corn Plus, a locally-owned ethanol production 
cooperative in Winnebago, Minnesota, became the latest 
plant to shutter amid the challenging margin environment. 
Several other plants, including Plymouth Energy and one of 
POET’s plants.

Though several plants were confirmed to be taking 
production offline, weekly Energy Information 
Administration data showed a surprise uptick in output. 
Weekly production in the week ended August 23 climbed 
15,000 b/d to 1.038 million b/d.

The rebound followed a sharp decline in the previous 
week and was above expectations of production around 1.021 
million b/d. Some producers have talked about shutdowns or 
rate reductions due to poor margins, but the higher 
production suggested the largest cuts are yet to come.

Total stocks shed 385,000 barrels to finish with 22.982 
million barrels, led by a draw in East Coast inventories. Total 
storage volumes were 79,000 barrels below the same week 
last year. The weekly stock decrease was within market 
expectations. It was the first week with total inventories 
below 23 million barrels since late June.

East Coast inventories were 452,000 barrels lower for 
the largest decrease. Midwest inventories added 62,000 
barrels. The Midwest is host to the largest number of 
ethanol plants across all US regions. A mild contango in the 
market and thin liquidity has prompted some plants to fill 
storage in hopes of better pricing to come.

The Gulf Coast added 259,000 barrels. The Gulf Coast is 
the most common origin for ethanol exports from the US, 
so some of the barrels could be staged to go abroad. Export 
demand has been lackluster, however. The EIA reported 
9,000 b/d of fuel ethanol imports on the week, the first 
week with imports since early August. Sources also said 

that product from Brazil is due to arrive in California soon, 
weighing on West Coast prices.

eUrOPe

T2 has bullish start to the month following 
extended downtrend 

T2 ethanol started the month on a bullish note reversing the 
downtrend prevailing since mid-July, but still closed the 
week Eur8.25 lower at Eur546/cu m FOB Rotterdam Monday. 
Strong bids returned to both physical and paper markets, 
although sources point to unchanged fundamentals.

Recent falling prices followed a rally in the first half of 
July and some sources argued that perhaps the move had 
been overdone in both directions. “In my personal view we 
should never have come that low in the first place,” a source 
said. Recent increases in US ethanol prices also helped 
guide European prices higher by effectively closing the arbs.

However, other sources were surprised by the sudden 
change of mood, reporting unchanged spot availability in ARA. 
Physical offers in the market were heard at similar levels to the 
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week before, but buying appetite appears to have increased. 
With E10 to be rolled out in the Netherlands in October, 
participants in that market are expected to be preparing for 
the additional demand. September imports are expected to 
amount to less than in August, although still a healthy volume 
of 35,000-40,000 cu m will likely reach European shores from 
the US and Peru. For October, 20,000 cu m were heard 
booked, and then nothing is expected thereafter due to closed 
arbs. Imports will be slowing down over time to be replaced by 
beet-based ethanol from October onwards.

Until the end of the year, much of the outlook will depend 
on the sugar-beet crop and the vagaries of Brexit. The curve 
is currently maintaining its backwardation up to October and 
then starts to flatten. “At some point Europe will need 
imports again,” a source said, pointing to rising consumption 
patterns and a poor sugar-beet crop. The European 
Commission revised sugar-beet yields downwards for a 
second time in August, after a revision in July, and estimates 
peg total European production 500,000 mt lower than the 
2018-19 season. Upward pressure on sugar prices could 
therefore once again limit the volumes of beet-based ethanol 
produced. Still, during harvest both sugar and ethanol are 
typically maximized as refiners run their facilities at full blast.

Brexit of course is the major unknown and depending 
on what kind of agreement is concluded, if any, the impact 
could go either way. A no-deal would be bad news for UK 
producers as they will be exposed to US imports with less 
opportunity to export to the Continent. But if there is an 
agreement that allows the UK access to the EU market 
without duty, that could be more bearish as the EU may 
have to absorb displaced UK material.

In Portugal, June fuel ethanol demand increased on 
seasonal factors to 535 mt (678 cu m) from 382 mt on 
month, official data from the ministry of energy show. 
However, year on year it decreased 13.1%. Gasoline sales of 
86,794 mt were pretty stable, down 0.2% on the month but 
up 0.6% year on year. This took the June ethanol 
incorporation rate to 0.62% on a volumetric basis, down 
from 0.44% in May and from 0.71% in June 2018.

Ethanol demand in the first half of the year totaled 3,544 
mt (4,492 cu m), up 20.4% on the year. Gasoline 
consumption grew 1% to 497,657 mt, taking the ethanol 
incorporation rate in H1 to 0.71%, up from 0.6% a year earlier.

Portugal has a biofuel blending mandate of 7% on a 
volumetric basis.

asia-pacific

Philippines ethanol price rises; local 
producers may not fulfill lmAs

The Asian corn-based fuel ethanol marker climbed during 
the week to end at $473.67/cu m on September 2, from 
$468/cu m on August 26. In the Philippines, fresh molasses 
should be available by late October or November, a market 
source said. It was also expected that some domestic 
ethanol producers would be unable to meet local monthly 
allocations in the coming months, resulting in the need for 
imports, as typically happens in the third and fourth 
quarters. “I had bought for September and October and 
have enough stocks at hand in the event that local ethanol 
producers are unable to meet demand,” the source said.

Another market participant thought that despite the 
possibility of domestic ethanol producers unable to meet 
demand, there was still no requirement for imports. “It was 
very quiet in the Philippines and I see little need for import 
despite talks of domestic ethanol producers unable to meet 
local monthly allocations (LMA) for the last quarter,” he said.

Separately, Japan’s ethanol imports surged 27.97% 
month on month to 72,668 cu m in July from 56,784 cu m in 
June, latest Trade Statistics of Japan data released 
showed. Year on year, imports were up 29.02%.

Brazil remained the main purveyor of ethanol into 
Japan, supplying 38,267 cu m in total in July, out of which 
28,347 cu m were undenatured ethanol, up from 21,172 cu 
m in June. Some 20,697 cu m of undenatured ethanol were 
taken from Pakistan in July, up from 18,929 cu m in June. 

Almost no Pakistani cargoes were currently available and 
fresh supply will only be made for loading in December or 
January next year.

On the sugarcane-based Grade B ethanol, Brazilian 
offers were reported at $580-$600/ cu m CFR Ulsan for 
October, November and December arrival. Japanese trading 
houses had completed their purchases up to the first 
quarter of 2020 and were no in hurry to take more cargoes. 
“We could take some Pakistani ethanol if and when they are 
available, but there is probably limited unfulfilled demand,” 
said a trader. Pakistani cargoes were mostly sold out in 
September, and products from the new crop would 
probably be available in December or January loading.

eTBe

European ETBE dropped $16.75  from last Tuesday to 
$930.75/mt Monday.

The ETBE premium to MTBE remained stable at $233/
mt Monday on no changes in market fundamentals. The 
ethers markets was supported, with the MTBE factor to 
Eurobob gasoline increasing to 1.259 Monday from 1.250 
last Tuesday. The high factor was driven by greater 
blending demand in the Amsterdam-Rotterdam-Antwerp 
hub and tight product availability, sources said.


