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The ethylene and derivatives value chain remains in strong bearish price trend as the 
COVID-19 related consumer packaging demand surge subsides. The propylene value 
chain is in a bearish price trend as durable demand remains weak. The global aromatics 
value chain is trying to break out of the three month long bearish price trend. 

 Ethylene and derivatives are in a strong bearish price trend as recent strong demand for consumer non-durables and grocery store 
packaging has peaked. New ethylene capacity combined with weak COVID-19 demand in other segments of the value chain including 
polyester fibres and PVC will continue to pressure prices lower. 

 The global propylene and derivatives value chain is in a bearish price trend. The polypropylene and butadiene baskets remain in strong 
bearish price trends, continued to be hit hard by supply chain disruptions, global manufacturing and auto assembly shut downs. Global 
propane prices are still bullish and US propylene has turned bullish from an oversold position. 

 The entire global aromatics basket is stuck in a bearish price trend which started in February. The rapid sell off in global gasoline and 
naphtha prices has pulled aromatics prices lower while weak demand for polyester fibres and clothes due to the social distancing and 
retail store closures has hurt consumer spending.  

The global ethylene and derivatives basket remains in a strong bearish price trend after a COVID-19 driven period of strong non-durable 
packaging demand. Asian & European ethylene markets, global HDPE and global methanol are all in strong bearish trends. The global PVC 
basket is in a strong bearish price trend as construction projects stopped in mid-March due to social distancing. Even LDPE which is 
extensively used for food packaging has turned bearish. Global energy and feedstock prices collapsed and petrochemical prices will continue 
to move lower as long as WTI trades below $20 per barrel. The ethylene basket is the sum of all product scores remains in a two month 
strong bearish trend with a score of -112. We expect prices to continue moving lower across the entire value chain during May and June. 

GLOBAL ETHYLENE & DERIVATIVES WEEKLY HEAT MAP 

 

 

All product baskets except global propane and US propylene in the global propylene value chain remain in bearish price trends. Global 
propane prices are in a bullish price trend as demand for residential cooking in Asia has remained strong. Polypropylene prices are bearish as 
durable goods and auto production significantly decreased starting in March. PP fiber grade demand for protective equipment have increased 
but that is a small segment of the overall PP market. Butadiene has entered into a strong bearish price trend consistent with the reduced tire 
demand and auto production. Overall the global C3=/C4= basket which is the sum of all scores in the heat map is in a bearish price trend with 
a score of -64. The demand shock resulting from the global coronavirus pandemic and rapid sell off in energy prices will keep downward 
pressure on propylene and derivative prices for the next few months. 
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22-Apr-20 -2 -6 -9 -10 -10 -12 -14 -12 -18 -19 -112

15-Apr-20 -2 -5 -9 -16 -10 -16 -20 -12 -20 -20 -130

8-Apr-20 -5 -8 -15 -16 -11 -20 -18 -16 -16 -20 -145

1-Apr-20 -5 -13 -12 -14 -7 -20 -20 -14 -16 -20 -141

25-Mar-20 -5 -12 -12 -13 -6 -20 -20 -11 -7 -11 -117

18-Mar-20 -5 -13 -16 -8 -4 -18 -16 -13 -9 0 -102

11-Mar-20 -5 -13 -11 -8 -4 -16 -12 -11 -5 9 -76

4-Mar-20 -2 -11 -8 -8 3 -16 -4 -13 -2 5 -56

26-Feb-20 -5 -19 -4 -6 7 -15 -8 -6 6 6 -44

19-Feb-20 -5 -13 2 -2 10 -15 -7 1 8 13 -8

12-Feb-20 -5 -13 11 3 11 -8 -9 8 12 11 21
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The aggressive selloff in the global gasoline and naphtha markets due to the work from home mandates around the world has pulled 
aromatics prices lower as well. The entire aromatics and polyester value chain has been hit hard by the loss of gasoline demand, social 
distancing orders and global retail store closures. The global aromatics basket which is the sum of all scores in the heat map is in a bearish 
price trend with a score of -74. Aromatics prices will remain highly correlated to the weak gasoline market during Q2 as refineries implement 
run cuts to manage record high inventory builds over the past few weeks. Need consumers back in the stores buying clothes to pull 
aromatics prices higher and away from the weak gasoline blending economics. 

GLOBAL AROMATICS & DERIVATIVES WEEKLY HEAT MAP 

 

 

Work from home and social distancing have quickly spread across the world and in many areas will be extended into May. Demand for 
gasoline has decreased by 30-50% and prices have plummeted. Lack of storage for crude oil and refined products have resulted in record low 
physical and futures prices. Over the next few months, Platts Analytics forecasts a low price, low margin global petrochemical market. 
Petrochemical prices have more room to move lower as they have lagged behind the record low energy prices since March. Like April, the 
May contract negotiations will provide more petrochemical price transparency as buyers and sellers grapple with record low crude oil, 
gasoline, naphtha and NGL feedstock prices. 

The global ethylene basket price trend is now strongly bearish as energy and feedstock naphtha have set record low prices. The initial 
demand surge for non-durable plastics packaging (i.e. grocery store items) has tapered off. The global aromatics basket remains in a three 
month long, bearish price trend as prices were oversold and due for a bounce. The ethylene and propylene value chains are still catching up 
to the record low feedstock prices and will follow energy prices lower during May and June. Uncertainty and volatility will remain elevated 
with storage containment problems, deep contango futures time spreads and the continuing demand shock resulting from the global 
pandemic dominating the headlines. The negative impact on the global economy during the second quarter and into the second half of 2020 
will be significant. Social distancing and working from home mandates will continue to pressure demand and keep prices for transportation 
fuels at decade low levels. The COVID-19 headlines, storage containment problems and petrochemical price trends remain bearish for the 
next two months. 
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22-Apr-20 9 5 -2 -7 -6 -17 -17 -20 -64 -1

15-Apr-20 7 4 -4 -3 -6 -14 -15 -20 -58 1

8-Apr-20 3 2 -10 -7 -13 -14 -12 -20 -74 -1

1-Apr-20 -4 -3 -12 -13 -13 -13 -15 -20 -89 -4

25-Mar-20 -10 -5 -10 -14 -16 -15 -15 -18 -93 -4

18-Mar-20 -14 -6 -2 -10 -14 -14 -16 -15 -77 -6

11-Mar-20 -10 -6 -2 -6 -10 -10 -8 -10 -52 -6

4-Mar-20 -6 -4 -1 6 3 -8 -6 -10 -20 -4

26-Feb-20 -5 -6 -5 -1 6 1 -4 -9 -18 -4

19-Feb-20 -3 4 -3 -3 8 -2 0 -7 -3 -1

12-Feb-20 -5 -1 1 -7 7 3 6 -2 7 -1
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22-Apr-20 3 1 -4 -7 -13 -15 -16 -3 -20 -74 3

15-Apr-20 1 -1 -3 -4 -5 -6 -11 -2 -18 -49 0

8-Apr-20 -1 -5 -5 -12 -11 -12 -11 -2 -16 -75 -2

1-Apr-20 -2 -18 -17 -17 -16 -15 -16 -3 -20 -124 -5

25-Mar-20 -4 -18 -18 -15 -19 -17 -17 -3 -19 -130 -5

18-Mar-20 -2 -18 -18 -15 -20 -18 -16 -3 -20 -130 -5

11-Mar-20 -2 -20 -18 -15 -20 -16 -16 -3 -20 -130 -5

4-Mar-20 0 -19 -18 -9 -20 -14 -14 -3 -20 -117 -5

26-Feb-20 -2 -20 -12 -5 -14 -14 -9 -3 -16 -95 -3

19-Feb-20 -1 -16 -4 -5 1 -7 0 -2 -8 -42 0

12-Feb-20 -2 -15 -7 2 -5 -9 9 2 -17 -42 -5
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S&P Global Platts Analytics has built three weekly heat maps to determine the weekly price trends for global petrochemicals. The global 
petrochemical heat maps shown above are based on a quantitative scoring system with a maximum score of +20 (green and bullish) to a 
minimum score of -20 (red and bearish) for the global baskets. The range for the regional products like Asian benzene has a scoring system 
from +6 (bullish) to -6 (bearish). 

The scoring system is based on a global basket of five S&P Global Platts prices for each product which include locations in the Americas, 
Europe and Asia. The regional products in some cases have futures markets which add shape or time structure as a market signal. 

The scoring system is based on market signals and incorporates price trends, new recent high & low prices and relative values to assign a +1, 
0, -1 value to each market signal used. Based on this scoring system, a maximum score of +20 (green) for the global baskets means that all 
market signals are trending bullish while a minimum -20 (red) score indicates that all market signals are trending bearish. 

All of the signals used have been back tested and optimized by product and location to maximize the accuracy of the individual market 
signals and total score. For example, when the global basket score is trending positive and above +10 there is a high probability that the price 
will increase over the next week. 

Please note: this report is part of the new Platts Global Petrochemicals Analytics Service. We’re excited to share it as a 
courtesy to Global NGLs and Global Oil subscribers. If you’d like to learn more about the Petrochemicals Service, please 
contact your Platts Analytics Sales Rep or email sales.platts.analytics@spglobal.com. 
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For inquiries related to the Global Petrochemical markets, please contact our team: petchemsanalytics@spglobal.com. 

Robert Stier 
Michael Mccafferty 
Eshwar Yennigalla 

 

© 2020 S&P Global Platts, a division of S&P Global Inc. All rights 
reserved. 

The names “S&P Global Platts” and “Platts” and the S&P Global Platts 
logo are trademarks of S&P Global Inc. Permission for any commercial 
use of the S&P Global Platts logo must be granted in writing by S&P 
Global Inc. 

You may view or otherwise use the information, prices, indices, 
assessments and other related information, graphs, tables and images 
(“Data”) in this publication only for your personal use or, if you or your 
company has a license for the Data from S&P Global Platts and you are 
an authorized user, for your company’s internal business use only. You 
may not publish, reproduce, extract, distribute, retransmit, resell, 
create any derivative work from and/or otherwise provide access to the 
Data or any portion thereof to any person (either within or outside your 
company, including as part of or via any internal electronic system or 
intranet), firm or entity, including any subsidiary, parent, or other entity 
that is affiliated with your company, without S&P Global Platts’ prior 
written consent or as otherwise authorized under license from S&P 
Global Platts. Any use or distribution of the Data beyond the express 
uses authorized in this paragraph above is subject to the payment of 
additional fees to S&P Global Platts. 

S&P Global Platts, its affiliates and all of their third-party licensors 
disclaim any and all warranties, express or implied, including, but not 
limited to, any warranties of merchantability or fitness for a particular 
purpose or use as to the Data, or the results obtained by its use or as to 
the performance thereof. Data in this publication includes independent 
and verifiable data collected from actual market participants. Any user  

of the Data should not rely on any information and/or assessment 
contained therein in making any investment, trading, risk management 
or other decision. S&P Global Platts, its affiliates and their third-party 
licensors do not guarantee the adequacy, accuracy, timeliness and/or 
completeness of the Data or any component thereof or any 
communications (whether written, oral, electronic or in other format), 
and shall not be subject to any damages or liability, including but not 
limited to any indirect, special, incidental, punitive or consequential 
damages (including but not limited to, loss of profits, trading losses and 
loss of goodwill). 

ICE index data and NYMEX futures data used herein are provided under 
S&P Global Platts’ commercial licensing agreements with ICE and with 
NYMEX. You acknowledge that the ICE index data and NYMEX futures 
data herein are confidential and are proprietary trade secrets and data 
of ICE and NYMEX or its licensors/suppliers, and you shall use best 
efforts to prevent the unauthorized publication, disclosure or copying 
of the ICE index data and/or NYMEX futures data. 

Permission is granted for those registered with the Copyright Clearance 
Center (CCC) to copy material herein for internal reference or personal 
use only, provided that appropriate payment is made to the CCC, 222 
Rosewood Drive, Danvers, MA 01923, phone +1-978-750-8400. 
Reproduction in any other form, or for any other purpose, is forbidden 
without the express prior permission of S&P Global Inc. For article 
reprints contact: The YGS Group, phone +1-717-505-9701 x105 (800-501-
9571 from the U.S.). 

For all other queries or requests pursuant to this notice, please contact 
S&P Global Inc. via email at support@platts.com.

 


