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THE CLIENT: The Basel Committee on Banking Supervision (BCBS) is the
A large commercial bank in primary organization for setting global banking standards.” The
Asia Pacific third set of regulations produced by BCBS, Basel lll, aimsto
strengthen bank capital requirements by increasing liquidity
and decreasing leverage. The BCBS announced modifications
USERS: to Basel Ill that will take effectin 2022. Abanking regulatorin
Risk managementteam Asia Pacific planned to advance the implementation timeframe
for these modifications to 2021 for systemically important
banks withinits country.

One of the clauses refers to the exclusion of government
support within the credit ratings of counterparties. S&P Global
Ratings conducts this type of analysis through its Stand-Alone
Credit Profiles (SACPs). The SACPis anopinion of anissue'sor
issuer's creditworthiness in the absence of extraordinary
interventionfrom its parent, or affiliate, or related government,
and is one component of a credit rating. S&P Global Market
Intelligence’s (“MarketIntelligence’s”) RatingsXpress®
products provide access to S&P Global Ratings credit ratings
and the underlying scores and factors, including the SACPs.

1 «The Basel Committee - Overview.” BIS, 2021, www.bis.org/bcbs/index.htm.


https://en.wikipedia.org/wiki/Capital_requirement
https://en.wikipedia.org/wiki/Leverage_(finance)
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Pain Points

The risk managementteamneeded to understand
and measure the impact of government support on
the final credit ratings for financial institutions’
counterparties in the bank’s loanand investment Therisk management
portfolios. Thiswould help the bank set aside the
appropriate provisionscalled for by Basellll. In
particular, the team wanted to:

team needed to
determine the level of

e Understand anissuer’s creditworthiness support its .
before any government support. counterparties were

e Takeadeeplookata counterparty’s receiving fromthe
business, financial, industry, and economic government in order to
risk. exclude thisin credit

e Create meaningful financial benchmarks for ratings, asrequired by

its internal risk models to assess a
counterparty’s financial risk relative to its
rated peer group.

Basellll regulations.

e Rankcounterparties with similarratings by
assessing their business risk profiles,
industry risks, and competitive positions.

The international business divisions at the bank were users of RatingsDirect® on the Market
Intelligence platform — the official source for S&P Global Ratings’ credit ratings and research.
These users suggested that the risk managementteaminvestigate other MarketIntelligence
offeringsthat could meet its needs.
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The Solution

Market Intelligence discussed RatingsXpress: Scores & Factors. The solution would provide
streamlined delivery of credit ratings, the insight needed to understand the variousrating
components, and the level of government support. This would enable the risk managementteam

to:

Access historical
ﬁlﬁgﬁ] creditratings from

asingle source

éa Understand the

framework used
by S&P Global
Ratings

Get efficient data
delivery

RatingsXpress lets users tap into one of the industry’s
largest databases of credit ratings, with entity and
security-level data in one schema. Ratings content from
S&P Global Ratings provides a wide range of
information, including Outlook, CreditWatch
assessments, asset class-specific terms and
conditions, regulatoryidentifiers, and more.

RatingsXpress: Scores & Factors lets users understand
the framework behind the analysis of anissuer’s credit
rating. Thisincludes the SACP, the underlying business,
financial, industry, and economic risk factors, plus
modifiers and support factors. This add-on to
RatingsXpress provides data coverage for 3,854
corporations and 587 banks rated across the globe by
S&P Global Ratings.?

Automaticdatadeliverythrough the bank’s existing
loader technology, helping to streamline data access.

2Data as of August 1, 2020.
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Key Benefits

Members of the risk managementteam felt this solution would help them:

o Gettimelyaccesstoan extensive set of credit ratings and underling scoresand factors to
understand and measure the impact of governmentsupport on the final ratings of the
bank’scounterparties.

e Gaintheinsight needed for more reliable provisioning to help avoid setting aside too
much or too little capital.

o Betterunderstand potentialrisksinthe bank’s loanand investment portfolios with
granular data ona counterparty’s business, financial, industry, and economic risks.

e Create meaningfulfinancialbenchmarks for internalrisk models to evaluate a
counterparty’s financial risk relative to its rated peer group.

e Savetimeand streamline workflows by leveraging an existing data delivery system in
place at the bank for automatic feeds of the Market Intelligence information.

Click here to explore the solution mentioned in this case study.
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https://www.spglobal.com/marketintelligence/en/solutions/ratingsxpress

S&P Global
Market Intelligence

ContactUs

Asia-Pacific
+852-2533-3565

Europe, Middle East & Africa
+44-207-176-1234

The Americas
+1877 863 1306

Copyright © 2021 by S&P Global Market Intelligence, a division of S&P Global Inc. All rights reserved.

These materials have been prepared solely for information purposes based upon information generally available to the
public and from sources believed to be reliable. No content (including index data, ratings, credit-related analyses and
data, research, model, software or other application or output therefrom) or any part thereof (Content) may be modified,
reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval system,
without the prior written permission of S&P Global Market Intelligence or its affiliates (collectively, S&P Global). The
Content shall not be used for any unlawful or unauthorized purposes. S&P Global and any third-party providers,
(collectively S&P Global Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Content.
S&P Global Parties are not responsible for any errors or omissions, regardless of the cause, for the results obtained
from the use of the Content. THE CONTENT IS PROVIDED ON “AS IS” BASIS. S&P GLOBAL PARTIES DISCLAIM ANY AND
ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY
OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT
THE CONTENT’S FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE
OR HARDWARE CONFIGURATION. In no event shall S&P Global Parties be liable to any party for any direct, indirect,
incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses
(including, without limitation, lost income or lost profits and opportunity costs or losses caused by negligence) in
connection with any use of the Content even if advised of the possibility of such damages.

S&P Global Market Intelligence’s opinions, quotes and credit-related and other analyses are statements of opinion as of
the date they are expressed and not statements of fact or recommendations to purchase, hold, or sell any securities or
to make any investment decisions, and do not address the suitability of any security. S&P Global Market Intelligence
assumes no obligation to update the Content following publication in any form or format. The Content should not be
relied on and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors
and/or clients when making investment and other business decisions. S&P Global keeps certain activities of its
divisions separate from each other in order to preserve the independence and objectivity of their respective activities.
As a result, certain divisions of S&P Global may have information that is not available to other S&P Global divisions. S&P
Global has established policies and procedures to maintain the confidentiality of certain non-public information
received in connection with each analytical process.

S&P Global Ratings does not contribute to or participate in the creation of credit scores generated by S&P Global
Market Intelligence. Lowercase nomenclature is used to differentiate S&P Global Market Intelligence PD credit model
scores from the credit ratings issued by S&P Global Ratings.

S&P Global may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of
securities or from obligors. S&P Global reserves the right to disseminate its opinions and analyses. S&P Global's public
ratings and analyses are made available on its Web sites, www.standardandpoors.com (free of charge) and
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www.ratingsdirect.com (subscription), and may be distributed through other means, including via S&P Global
publications and third-party redistributors. Additional information about our ratings fees is available at
www.standardandpoors.com/usratingsfees.
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