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Green Equity and Transition Finance: Building Trust and Supporting 
Growth 
Examining the obstacles investors face in decision-making on green and transition investments and 
what we can do to support the development of these markets.  

Background

Over the past decade, public and private climate financing has seen tremendous momentum, with a cumulative $4.8 trillion in climate finance committed between 2011-2020 
(see CPI’s ‘Global Landscape of Climate Finance, a Decade of Data’). Much of this momentum has been driven by substantial growth in the green bond market, which provides 
capital for environmentally beneficial projects consistent with a long-term, near-zero carbon future. However, supporting already-green activities is not enough to effectively 
decarbonize the entire global economy. Unlocking capital for high-emitting entities or activities that may not have a long-term role or clear path to near-zero, but could make 
substantial contributions to emissions reductions, will be critical to achieving a Paris-aligned transition. Yet the transition finance market remains nascent and different 
approaches continue to bear risks of greenwashing, carbon lock-in, and lack of transparency and disclosure. 

Our Approach

We recently launched the Shades of Green assessments methodology that applies for green bond assessments. It includes six shades to illustrate the full spectrum of climate 
transition, and we plan to apply this same approach for our entity transition assessments that are under development. On the top end of our shading scale, a Dark Green shading 
indicates an activity that already aligns with a near-zero carbon future and builds in climate resiliency. In contrast, Light Green indicates an activity that significantly reduces 
greenhouse gas emissions but that does not shift underlying infrastructure away from fossil fuels. Red indicates activities that are significantly harmful to the climate, such as new 
fossil fuel infrastructure. 

Through our entity transition assessment, we would provide an opinion on an entity’s climate transition contribution and credibility of future transition plans. We would assess 
the entity’s current climate transition status (including applying shades to its revenue and operating expenditures), as well as evaluate the ambition, relevance, and achievability 
of its future transition plans (including applying shades to its capital/R&D expenditures). We would intend for this assessment to be a practical decision-making tool for investors, 
lenders and public authorities, as well as for exchanges that are pushing forward the green/transition equity concepts (e.g., Nasdaq, LSEG, and WFE).

https://www.climatepolicyinitiative.org/publication/global-landscape-of-climate-finance-a-decade-of-data/


Footer :  Never change the footer text on individual slides. Change, turn on or off footer by using Data color order: Complimentary colors:

Global Sustainable Debt Outlook
Issuance volume grows and represents larger share of overall bond market
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Green Equity Listing Developments
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https://www.nasdaq.com/docs/2023/07/04/Nasdaq_Green_Equity_Designation_Factsheet.pdf
https://www.nasdaq.com/docs/2023/07/04/Nasdaq_Green_Equity_Transition_Designation_Factsheet.pdf
https://www.londonstockexchange.com/raise-finance/equity/green-economy-mark
https://www.world-exchanges.org/storage/app/media/WFE%20Green%20Equity%20Principles.pdf
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S&P Global Ratings
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