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Green Equity and Transition Finance: Building Trust and Supporting
Growth 
Examining the obstacles investors face in decision-making on green and transition investments and
what we can do to support the development of these markets. 

Background

Over the past decade, public and private climate financing has seen tremendous momentum, with a cumulative $4.8 trillion in climate finance committed between 2011-2020 
(see CPI’s ‘Global Landscape of Climate Finance, a Decade of Data’). Much of this momentum has been driven by substantial growth in the green bond market, which provides 
capital for environmentally beneficial projects consistent with a long-term, near-zero carbon future. However, supporting already-green activities is not enough to effectively 
decarbonize the entire global economy. Unlocking capital for high-emitting entities or activities that may not have a long-term role or clear path to near-zero, but could make 
substantial contributions to emissions reductions, will be critical to achieving a Paris-aligned transition. Yet the transition finance market remains nascent and different 
approaches continue to bear risks of greenwashing, carbon lock-in, and lack of transparency and disclosure. 
Our Approach

We recently launched the Shades of Green assessments methodology that applies for green bond assessments. It includes six shadesto illustrate the full spectrum of climate 
transition, and we plan to apply this same approach for our entity transition assessments that are under development. On the topend of our shading scale, a Dark Green shading 
indicates an activity that already aligns with a near-zero carbon future and builds in climate resiliency. In contrast, Light Green indicates an activity that significantly reduces 
greenhouse gas emissions but that does not shift underlying infrastructure away from fossil fuels. Red indicates activities thatare significantly harmful to the climate, such as new 
fossil fuel infrastructure. 

Through our entity transition assessment, we would provide an opinion on an entity’s climate transition contribution and credibility of future transition plans. We would assess 
the entity’s current climate transition status (including applying shades to its revenue and operating expenditures), as wellasevaluate the ambition, relevance, and achievability 
of its future transition plans (including applying shades to its capital/R&D expenditures). We would intend for this assessment to be a practical decision-making tool for investors, 
lenders and public authorities, as well as for exchanges that are pushing forward the green/transition equity concepts (e.g.,Nasdaq, LSEG, and WFE).

https://www.climatepolicyinitiative.org/publication/global-landscape-of-climate-finance-a-decade-of-data/


Global Sustainable Debt Outlook
Issuance volume grows and represents larger share of overall bond market
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Green Equity Listing Developments
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A Range of Climate Solutions Required
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Source: S&P Dow Jones Indices LLC. Index levels data from June 30, 2018 to June 30, 2023. Tracking error provided for the S&P
500 Net Zero 2050 Carbon Budget (2022 Vintage) Index is the 63-day tracking error. Weighted average carbon intensity data as of

June 30, 2023. Bubble area denotes fossil fuel reserves reduction. The S&P 500 Carbon Efficient Index was launched Oct. 22, 2018.
The S&P 500 Net Zero 2050 Paris-Aligned ESG Index and S&P 500 Net Zero 2050 Climate Transition ESG Index were launched June

1, 2020. The S&P 500 Net Zero 2050 Carbon Budget (2022 Vintage) Index was launched July 25, 2022. All data prior to index
launch date is back-tested hypothetical data. Past performance is no guarantee of future results. Chart is provided for illustrative 

purposes and reflects hypothetical historical performance. Please see the Performance Disclosure at the end of this document for
more information regarding the inherent limitations associated with back-tested performance. 
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S&P Dow Jones Indices –Private & Confidential

© 2022 S&P Dow Jones Indices. All rights reserved. S&P, S&P 500, S&P 500 LOW VOLATILITY INDEX, S&P 100, S&P COMPOSITE 1500, S&P 400, S&P MIDCAP 400, S&P 600, S&P SMALLCAP 600, S&P GIVI, GLOBAL TITANS, DIVIDEND ARISTOCRATS,
S&P TARGET DATE INDICES, S&P PRISM, S&P STRIDE, GICS, SPIVA, SPDR and INDEXOLOGY are registered trademarks of S&P Global, Inc. (“S&P Global”) or its affiliates. DOW JONES, DJ, DJIA, THE DOW and DOW JONES INDUSTRIAL AVERAGE are
registered trademarks of Dow Jones Trademark Holdings LLC (“Dow Jones”). These trademarks together with others have been licensed to S&P Dow Jones Indices LLC. Redistribution or reproduction in whole or in part are prohibited without
written permission of S&P Dow Jones Indices LLC. This document does not constitute an offer of services in jurisdictions where S&P Dow Jones Indices LLC, S&P Global, Dow Jones or their respective affiliates (collectively “S&P Dow Jones
Indices”) do not have the necessary licenses. Except for certain custom index calculation services, all information provided by S&P Dow Jones Indices is impersonal and not tailored to the needs of any person, entity or group of persons. S&P
Dow Jones Indices receives compensation in connection with licensing its indices to third parties and providing custom calculation services. Past performance of an index is not an indication or guarantee of future results.

It is not possible to invest directly in an index. Exposure to an asset class represented by an index may be available through investable instruments based on that index. S&P Dow Jones Indices does not sponsor, endorse, sell, promote or 
manage any investment fund or other investment vehicle that is offered by third parties and that seeks to provide an investment return based on the performance of any index. S&P Dow Jones Indices makes no assurance that investment 
products based on the index will accurately track index performance or provide positive investment returns. S&P Dow Jones Indices LLC is not an investment advisor, and S&P Dow Jones Indices makes no representation regarding the 
advisability of investing in any such investment fund or other investment vehicle. A decision to invest in any such investment fund or other investment vehicle should not be made in reliance on any of the statements set forth in this document. 
Prospective investors are advised to make an investment in any such fund or other vehicle only after carefully considering the risks associated with investing in such funds, as detailed in an offering memorandum or similar document that is 
prepared by or on behalf of the issuer of the investment fund or other investment product or vehicle. S&P Dow Jones Indices LLC is not a tax advisor. A tax advisor should be consulted to evaluate the impact of any tax-exempt securities on 
portfolios and the tax consequences of making any particular investment decision. Inclusion of a security within an index is nota recommendation by S&P Dow Jones Indices to buy, sell, or hold such security, nor is it considered to be 
investment advice. 

These materials have been prepared solely for informational purposes based upon information generally available to the publicand from sources believed to be reliable. No content contained in these materials (including index data, ratings, 
credit-related analyses and data, research, valuations, model, software or other application or output therefrom) or any part thereof (“Content”) may be modified, reverse-engineered, reproduced or distributed in any form or by any means, or 
stored in a database or retrieval system, without the prior written permission of S&P Dow Jones Indices. The Content shall not be used for any unlawful or unauthorized purposes. S&P Dow Jones Indices and its third-party data providers and 
licensors (collectively “S&P Dow Jones Indices Parties”) do not guarantee the accuracy, completeness, timeliness or availabilityof the Content. S&P Dow Jones Indices Parties are not responsible for any errors or omissions, regardless of the 
cause, for the results obtained from the use of the Content. THE CONTENT IS PROVIDED ON AN “AS IS” BASIS. S&P DOW JONES INDICES PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, 
ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT’S FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL 
OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Dow Jones Indices Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, 
costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs) in connection with any use of the Content even if advised of the possibility of such damages.

S&P Global keeps certain activities of its various divisions and business units separate from each other in order to preservethe independence and objectivity of their respective activities. As a result, certain divisions and business units of S&P 
Global may have information that is not available to other business units. S&P Global has established policies and procedurestomaintain the confidentiality of certain non-public information received in connection with each analytical process.

In addition, S&P Dow Jones Indices provides a wide range of services to, or relating to, many organizations, including issuers of securities, investment advisers, broker-dealers, investment banks, other financial institutions and financial 
intermediaries, and accordingly may receive fees or other economic benefits from those organizations, including organizationswhose securities or services they may recommend, rate, include in model portfolios, evaluate or otherwise 
address.

GENERAL DISCLAIMER




