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Introduction and Welcome
Dear Council Members,

On behalf of S&P Global, it is my great pleasure to welcome you to the S&P Global Sustainable1
European Investor Client Council (‘Investor Council’). We are honored to have you join this
collaborative community of industry experts and like-minded professionals who share our
passion for sustainability.

Our Council is dedicated to fostering mutual dialogue, relationship building, and expert
knowledge-sharing through a series of intimate conversations, as we reflect on the future of the
sustainable investment landscape together.

We believe such collaboration is key to achieving progress and a deeper understanding of the
challenges and opportunities that lie ahead. Through in-depth conversations with our leading
subject matter experts and the sharing of best-practices and industry perspectives, your
participation will enable us to equip investors with the essential intelligence they need to achieve
their sustainability goals, whatever they may be.

As a token of our gratitude, we are delighted to offer you complimentary access to our
Marketplace Workbench, for access to our complete suite of sustainability data in a web-based
sandbox environment throughout your tenure as a member. If you are interested in signing up,
please kindly reach out to our Council Secretary, Myrna Ghanem at myrna.ghanem@spglobal.com
to register. Besides this small gesture, we hope you will find your membership of the Investor
Council a rewarding and valuable experience — as we work together towards a more sustainable
future.

Thank you again for your participation and a very warm welcome to our expert community.

Sincerely,

W oy

Mona Naqvi
Chair of the Investor Client Council

S&P Global
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S&P Global Sustainable1 Investor Client Council 2023 Council Meeting Guidelines

The S&P Global Sustainable Investor Council (“Investor Council”) is a community of renowned industry
experts, who meet regularly to discuss business challenges and opportunities arising from sustainability
issues. Its members provide S&P Global with invaluable insights and expertise inform best practices and
deepen our firm’s understanding to better serve the evolving needs of the market through the creation of
relevant products and services.

The below Guidelines are established to ensure all members are engaged in conversations that are legally
appropriate while promoting the sharing of insights and expertise relevant to the success of the Investor
Council.

Each member of the Investor Council shall hold all information shared with and in connection with the
Investor Council in strict confidence. Each member of the Investor Council shall only share such information
with any persons or entities who are members of the Investor Council and shall only share such information
with any persons or entities who have executed the appropriate Investor Council NDA with S&P Global.
S&P Global Sustainable1 produces a company’s S&P Global ESG Score in accordance with its published
methodology. S&P Global is committed to the independence and objectivity of its products and services
and has policies in place to help maintain an appropriate separation between its different business units,
including S&P Global Sustainable1 which develops S&P Global ESG Scores. For the avoidance of doubt, the
Investor Council shall not be involved and shall not influence or attempt to influence S&P Global
Sustainable1’s methodologies, policies, or practices in connection with the S&P Global ESG Score and its
related operations. Further, all parties involved with the Investor Council understand that any business
relationships any Investor Council member has with S&P Global, and vice-versa, are separate and distinct
from the Investor Council.

By participating in the Investor Council, each member of the Investor Council understands and agrees to
these Guidelines.

Please contact S&P Global Sustainable1 Legal via Mona Naqvi (mona.nagvi@spglobal.com), Myrna Ghanem
(myrna.ghanem@spglobal.com), or the Investor Council Admin (InvestorClientCouncil@spglobal.com) if
you have any questions about the application of this guidance.

S&P Global
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Discuss public or non-commercial matters:
market trends;

perspectives on ESG regulation;

industry studies

best practices

high-level product development evolution
thought processes and concepts

S&P Product launches or expansions,
including  standardized models and
analytics, to the extent presented by S&P
Global Sustainable in connection with the
Investor Council

Discuss non-public:

Pricing/commercial policy

Marketing efforts

Specific or granular cost information
Particular customers or vendors

No discussion on specificities of scores or
methodologies except to the extent already
publicly disclosed

Set an agenda for each meeting and review
with Legal if any questions.

Discuss specifics of how market trends affect
each company or examples of customers
Discuss product pipeline ideas, methodology
changes, specific business strategies,
specific intended developments, trade
secrets, or know-how

Raise any concerns about discussion topics
at a meeting. If discussions continue, leave
the meeting and ensure that your departure
is recorded in writing. Report any concerns
to Legal.

Allow any departures or deviations from the
stated agenda.

Allow analytical employees to attend without
appropriate legal and compliance review and
approval

Remember all written communications
(including emails and notebooks) may be
disclosable to a regulatory or legal authority
(including without limitation a competition
authority).

Ensure the legitimate professional objective
behind discussions is clear in any written
communications.

Apply different standards of behaviour to
information sharing in a less formal or social
setting.

Ensure  discussions are accurately
recorded.

Use language which could be misinterpreted.
Use language that is factually incorrect

S&P Global
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Agenda and Subject Briefs

Please see below for access to the document.

S&P Global
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SESSION AGENDA

14.00 — 14.30: Registration & Refreshments

14.30 — 14.40: Welcoming Remarks
Richard Mattison, President of S&P Global Sustainable1

14.40 — 14.50: Purpose & Objectives
Mona Naqvi, Chair of the Investor Client Council

14.50 — 16.05: Sustainable Investing Today (See Attached Briefing)

Examining the shifting market dynamics, evolving frameworks, and increased scrutiny of sustainable
investments and tools today.

* Therole and purpose of ESG data, analytics, and scores

Corporate value and the externalities of doing business in the modern world
*  S&P Global’s evolving approach to risk, impact, and sustainability performance

16.05 - 16.15: Break
16.15 — 17.00: Biodiversity & Nature: A New Frontier (See Attached Briefing)

Exploring the future of the landscape and the role of investments in mitigating biodiversity and nature
loss as a new sustainable frontier.

* Lessons from ESG scores — balancing accuracy and accessibility
* Challenges associated with the commodification of nature
* S&P Global’s approach to Nature & Biodiversity Risk

17.00 — 17.20: The Next Horizon

Brainstorming ideas for further innovation and the development of new sustainable solutions

17.20 — 17.30: Concluding Remarks
Mona Naqvi, Chair of the Investor Client Council

17.30 — 20.30: Networking Reception & Dinner

S&P Global
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SUBJECT BRIEFING

Sustainable Investing Today
Examining the shifting market dynamics, evolving frameworks, and increased scrutiny of
sustainable investments and tools today.

Background

Over the past few years, sustainable investments and the datasets that support them have
experienced heightened scrutiny and criticism. As steps are being taken towards clearer product
labeling, confusion around ESG scores persists in part due to the following dynamics:

| Cause Effect |
Industry-specific materiality of ESG topics Limited comparability across industries
Inconsistent data quality & gap-filling methods | Divergence among ESG score providers
| Co-mingled use cases & little standardization Unclear emphasis on risk versus impact |

Our Approach

There are many approaches to sustainable investing, depending on the objectives of the individual
investor. Similarly, there is no one size fits all method to researching, constructing, or applying ESG
scores. We anticipate that ESG scores will likely continue to play a role for certain use cases, such as
index construction. However, we believe there to be appetite for more advanced ESG analytics, such
as modular thematic building blocks, bifurcated risk and impact measures, and deeper transparency
via granular access to underlying raw data.

Pre-Read Materials

S&P Global ESG Scores Methodology
Discussion Slides (confidential) — attached
S| Framework Overview (confidential) — attached

Detailed Questions

1. Do you agree with our assessment of market factors contributing to ESG score confusion?

2. Doyou believe calculated ESG scores (current or improved) can continue to be useful as

access to raw data increases? If so, for what specific workflows and why?

Is ‘Risk & Impact’ an appropriate way to disaggregate and reconstruct sustainability data?

4. What is the best approach to organizing and communicating a score’s objective (for example,
pertaining to the measurement of risks, impacts, or both?) Can there ever be a ‘pure’ risk or
impact metric, or are such concepts inextricably linked?

5. Should risk and impact metrics be valued in financial terms to provide maore transparency on
stakeholder value? What are the pros and cons of this approach?

6. Would aggregate ‘scores’ along risk & impact dimensions be useful, or is raw data sufficient?

7. Would flexible scoring with built-in scenarios be useful or perhaps only add to the confusion?

8. How do concepts such as DNSH and positive contribution help investors understand a
company’s impact on sustainability objectives and identify sustainable investments?

9. How can these concepts be assessed at scale? Can they truly help quantify a company’s
impact on sustainability objectives/outcomes or are they limited to negative screening?

2

S&P Global
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SUBJECT BRIEFING

Biodiversity & Nature: A New Frontier

Exploring the future of the landscape and the role of investments in mitigating biodiversity
and nature loss as a new sustainable frontier.

Background

According to the latest World Economic Forum Global Risks Report (2023), ‘biodiversity loss and
ecosystem collapse’ is regarded as one of the top global risks expected to materialize within the next
10 years. To manage these risks, companies need better visibility on their impact and dependency on
nature. Mapping assets and supply chains to key biodiversity areas remains a key challenge for many
companies, especially at scale. At the same time, we have yet to reach a global consensus on credible
and quantifiable nature-related risk metrics, although efforts are underway via The Taskforce on
Nature-related Financial Disclosures (TNFD), which seeks to deliver a framework by 2023 for financial
institutions and corporates to report and respond to evolving nature-related risks.

Our Approach

In partnership with the United Nations Environmental Program — World Conservation Monitoring
Center (UNEP - WCMC), we recently launched the Nature Risk Profile, a new methodology for
analyzing companies’ direct operational impacts and dependencies on nature. We view this as an
important first step towards equipping the investment community with relevant insights towards
achieving global biodiversity goals and enabling resilient portfolios.

In future versions, we plan to explore how this methodology can be combined with business and asset
level information to provide greater transparency on nature-related risks at the individual asset,

company, and portfolio level in alignment with the TNFD recommendations.

Pre-Read Materials

Nature Risk Profile Methodology
Discussion Slides (confidential) — attached

Detailed Questions

1. Towhat extent do you believe nature risk presents a financially material risk for investors?

2. What are the right metrics for valuing a company’s dependency on nature? Does placing a
‘value’ on nature, in financial terms, potentially risk further commodification?

3. Would investors benefit from nature and biodiversity risk scores? If so, what can we learn
from the market for ESG scores? How should data providers balance precision (and inherent
complexity) with accessibility for ease of understanding to the broader market?

4. What will ultimately drive broad acceptance and implementation of quantifying nature risk for
investors? Is standardized nature dependency analysis from corporates a prerequisite?

5. How doyou anticipate investors incorporating nature risk and mitigation plans into their
investment selection decisions?

6. Beyond corporate disclosures on nature dependencies, are there any other data gaps?

7. Whatis the relationship between nature risk and traditional climate risk concepts (i.e.,
physical vs. transition risks)? Does this type of conceptual framing still apply?

S&P Global
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A Multipronged Approach to ESG Assessments
Because every question deserves an answer

RISK

How is a company affected by the world?

By e i | B T ~ — P
Baosedon how a company behaves

givenits industry, region, and
operating model ' ' .
PERFORMANCE
IMPACT How well is a company managing the
How does a company affect the world? addressable sustainability risks and impacts it

faces within its current region and industry?

1. Do you agree with our assessment of market factors contributing to ESG score confusion?
2. Do you believe calculated ESG scores (current or improved) can continue to be useful as access to raw data increases?
If so, for what specific workflows and why?

S&P Global Inc. ©2023. Private & Confidential: This document and the information shared within cannot be shared further without written
permission from S&P Global. 2



Our Evolving Approach to Risk

Key features

Measuring Intrinsic ESG Risks, Ability to Mitigate and Manage These Risks, and Controversies

S&P Global - CSA

S&P Global - MSA

S&P Global Environmental Data

S&P Global Transition and
Physical Risk Data

S&P Global Other Type of Entity,
Sector and Macro Data

Public Sources ESG Risk Data
(including WB)

Risk Lens It measures the relative exposure of a company to the ESG risk factors, which can impact on

Risk Factors

Risk Exposure

Risk Performance

Risk Incidents

Climate Transition Risk Material Seloctad Media and
Waste & Pollution Sector/Geographic © eCFe
W Biodi ity &R U , Criteria Stakeholders
E‘:'lter, 10 |v.erS|ty_ esource Use Environmental CSA Scores Analysis
Climate Physical Risk Exposure
Empl t Practices & Safet Material Selected d d
mployment Practices & Safety . electe Media an
G hic/Sect o
Communities Impact & Human Rights Seogrlap iersector Criteria Stakeholders
Customers Relations & Health QEie CSA Scores Analysis
Exposure
Material .
Corporate Governance Baparsniie Sﬁ‘lleGFed Media and
Business Disruption G grap Criteria Stakeholders
Business Ethics & Compliance overnance CSA Scores Analysis
Exposure

its business, financial, operational, or compliance profile, and include:

a) E:Climate transition and physical risks;

b) S:Health & safety and communities related risks; and
¢) G: Risks associated with poor governance structures and transparency.

S&P ESG Risk Scores combine:
1. Risk exposure, mostly driven by the entity business and geographic profile;

@ Sustainable1

The Risk Lens is a
new, numeric
assessment of a
company’'s exposure
to ESG risks and its
management thereof

« ESG Factors
« ESG Dimensions

* QOverall ESG

2. Riskincidents or known controversies with stakeholders as assessed through the MSA;
3. Risk performance or entity's ability to manage and mitigate risks as assessed through the CSA,

3. Is‘Risk & Impact’ an appropriate way to disaggregate and reconstruct sustainability data?
4. Should risk and impact metrics be valued in financial terms to provide more transparency on stakeholder value? What are the
pros and cons of this approach?

S&P Global Inc. ©2023. Private & Confidential: This document and the information shared within cannot be shared further without written

permission from S&P Global.
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Our Evolving Approach to Impact Q sustainable
Key features

Impact scores provide a global, cross-industry view of the positive and negative environmental and social impact generated by
companies. A company’s performance is assessed based on the inherent impact caused by its operations, business activities,
products/ services and operating markets as well as its preparedness and ability in managing the external impact.

Iinherentimpactil|  [WimpactManagements  [NSUSEIRABHGIMPACEN 1101, i impact measured?

Air A company’s inherent
ENVIRONMENT CSA Environmental Score environmental and social impact is
Water measured through a combination of
-r quantitative and qualitative
an

indicators to assess its impact
across eight modules, each
reflecting a key stakeholder group
or impact area:

MSA Environmental

Controversies
Transition Products

' o : :
Society CEASatial Sars An entity’s manage.ment |m.pact.|§;
SOCIAL measured through its sustainability
Customers performance as evaluated by the CSA
anul, CSA Governance Score using its environmental, social and
ElBvees governance scores, including
[ B EERENEN]
MSA Social and Governance controversies.
Supply Chain Controversies

5. What is the best approach to organizing and communicating a score’s objective (for example, pertaining to the measurement
of risks, impacts, or both?) Can there ever be a ‘pure’ risk or impact metric, or are such concepts inextricably linked?

S&P Global Inc. ©2023. Private & Confidential: This document and the information shared within cannot be shared further without written
permission from S&P Global. 4




S&P Global ESG Scores: Evolved Approach
3 key pillars to evaluate performance, risk & impact

S&P Global ESG Score

Disclosure Analysis
Assess data from disclosures > Disclosure — based score

Imputation
Fill gaps with estimated inputs for all companies

S&P Global ESG Score
Headline score, default “house view”

Risk Level

ESG Score raw data points + select scores
Assess data from disclosures > Disclosure — based score

Additional internal and external company, industry and global datasets

Risk Level
Assess company exposure to key ESG risks and management performance

Impact Level

ESG Score raw data points + select scores
Assess data from disclosures > Disclosure — based score

* Additionalinternal and external company, industry and global datasets
Assess data from disclosures > Disclosure — based score

Impact Level
Assess company exposure to key ESG impacts and management performance

Q
g
0
0
)
»
»

S&P Global
ESG Score

.
.
.
.
.
.
-

@ Sustainable1
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- data Impact RlSk :
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Activities . Level :
.. h.
\. 3
.0
. Country Ol
Geographic Governance Other o
Segmentation Risk Risk Data *

Sustainability Data

6.

Would aggregate ‘scores’ along risk & impact dimensions be useful, or is raw data sufficient?

S&P Global Inc. ©2023. Private & Confidential: This document and the information shared within cannot be shared further without written
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Sustainability Overview: Thematic Framework
A more granular lens on sustainability performance

Apple Inc. | SUSTAINABILITY & CLIMATE OVERVIEW PRINT
NASDAQGS:AAPL (Ml KEY: 4004205; SPCIQ KEY:24937; TCUID: 43731) '

(TTy

EXPORT DEFINITIONS

Sustainability & Climate
Overview

S&P Global offers a diverse
range of sustainability
measurements and workflow
solutions. The themes are a
selection of company specific
measurements that are
essential for measuring
performance and progress on
sustainability topics. The
measurements are derived
from a broad ecosystem of
proprietary datasets that
include corporate
sustainability assessments
(CSA), environmental and
climate risk measurements.

Company quantifies its biodiversity impact

© 1 no data available

m Employment Practices
- 31.4

Share of women in all Management
positions

m | B5.70% above average

CSA Response:

7

Y Yes

Code of conduct addresses corruption and
bribery?

1 92.31% of the industry

ORITY g responded Yes

SR Biodiversity & Land Use
og CSA Response

4 Ethics & Compliance w

'9_. B Energy, Transition,
F|[ | Resource Efficiency &
o | Circularity

$0.73

GHG Scope 1 intensity - (tonnes/$mm])

D) 1 95.57% below average

Human Capital

% Development & Talent

Employee Turnover Rate

o | Mo data available

| ' CSA Response:
- 3

r

Number of female directors

m 2 above average

Corporate Governance

W Climate Transition & @
Physical Risks
2-3°C

Paris Alignment. Current Alignment

m 14,08% of the industry is within
1.5-2°C

Employee Health, Safety @

W and Wellbeing
CSA Response:

Lost-time injury frequency rate for
amployees

o | No data available

Corporate Governance U

‘ 1177X

CED to employee ratio

m 115.28% above average

R Climate Transition & w

@ | Physical Risks

' 72/100
Cemposite Score, 2030 Medium Risk
Scenario

ADEQUATE | 3.75% above average

Human Rights
@ CSA Response:

Yes

Published Human Rights Policy

100.00% of the industry
MAJORITY résponded Yes

Risk & Crisis
] ,.,(| Management

==
== CSA Response:

Yes

Sensitivity analysis performed on climate
change risks

21.95% of the industry
@ responded Yes

¥ Environmental Social @ Governance & Economic

7. Would flexible scoring with built-in scenarios be useful or perhaps only add to the confusion?

S&P Global Inc. ©2023. Private & Confidential: This document and the information shared within cannot be shared further without written
permission from S&P Global. ©
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S| Framework: Alignment with Article 2 (17) of SFDR
Defining sustainable investment

Article 2 (17) of SFDR states that:

‘Sustainable investment’ means an investment in an economic activity that contributes to an environmental objective, as measured,
for example, by key resource efficiency indicators on the use of energy, renewable energy, raw materials, water and land, on the
production of waste, and greenhouse gas emissions, or on its impact on biodiversity and the circular economy, or an investment in an
economic activity that contributes to a social objective, in particular an investment that contributes to tackling inequality or that
fosters social cohesion, social integration and labor relations, or an investment in human capital or economically or socially
disadvantaged communities, provided that such investments do not significantly harm any of those objectives and that the investee

companies follow good governance practices, in particular with respect to sound management structures, employee relations,
remuneration of staff and tax compliance

Good Governance

. Positive Contribution
Screening DNSH Screening

Assessment

Objective: Define a set of company- and/or activity-level
data points which address these building blocks, and can
be aggregated and applied at the index/benchmark level

8. How do concepts such as DNSH and positive contribution help investors understand a company’s impact on
sustainability objectives and identify sustainable investments?

S&P Global Inc. ©2023. Private & Confidential: This document and the information shared within cannot be shared further without written
permission from S&P Global. 7
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S| Framework: Building Blocks
Sl framework decision tree

The flow chart presents the screening process for the identification of sustainable investments in the S| Framework

Good Governance DNSl‘!
Screening Screening

The company is

involved in a
media
controversy #1

—
1
1
1
|
1
: Positive
! llhscanpanis Contribution
H involved in
Does the WEEN  controversial
Starting company ! sectors #2
Universe » meet the > | N
N T~ --r—-7 i 1
(‘| 1k+ listed Good : is excluded : ot contributing
companies) Governance ! ! The company’s
criteria? : Is the | PAI performance
] company ! signals
| Yes, the compan . L 5
i i is includez - C.lo”?g. any Slgmﬁ(;f;t harm
significant
harm?

The company is
contributing to at
least one
sustainable
objective

The company
does no
significant harm

| i |

1
|
\4

9. How can these concepts be assessed at scale? Can they truly help quantify a company’s impact on sustainability
objectives/outcomes or are they limited to negative screening?

S&P Global Inc. ©2023. Private & Confidential: This document and the information shared within cannot be shared further without written
permission from S&P Global. 8



Biodiversity Loss & Ecosystem Degradation

@ Sustainable1

Currently occurring at the greatest speed and scale in history

Nature loss is the fourth
most severe global risk over
the next ten years

55% of the world’s GDP -
equivalent to $58 trillion -
IS exposed to material
nature risk without

immediate action (PwC,
2023)

10 years

1 Failure to mitigate climate change

2 Failure of climate-change adaptation

3 Matural disasters and extrerme weather
gvents

4 Biodiversity loss and ecosystem collapse

b Large-scale involuntary migration

Source: World Economic Forum Global Risks. Perception Survey 2022-2023.

1.

To what extent do you believe nature risk presents a financially material risk for investors?

S&P Global Inc. ©2023. Private & Confidential: This document and the information shared within cannot be shared further without

written permission from S&P Global.
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The Dasgupta Review
The link between economic growth and the decline in nature

100 g

80

o= Produced capital
~
e roduced capita
S 40
o)
O _
S 20 | Human capital
[¥a]
=
=V R i e
I
_CU 20

= e . Natural capital
2

-40 |-

—60I"I"I"I"I"I"I"I'

o o 3] L] {a] o — —
2 2] 5 = = ~ =~ ~
Year

2. What are the right metrics for valuing a company’s dependency on nature? Does placing a ‘value’ on nature, in financial
terms, potentially risk further commodification?

S&P Global Inc. ©2023. Private & Confidential: This document and the information shared within cannot be shared further without
written permission from S&P Global. 3
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Geospatial Analysis Example

Comparing the locations of mines relevant to the energy transition
with the positions of biodiverse areas

ey o -
-~ & = . == ‘“"—;-:-:-;.._.___‘__.
& ~d = - f 31
[ - L4 i N -"- I i
Ml g AR, PR o e
gt S, : . ﬂ_ﬂt“ e
\'\- ‘.\ & g e
. ""’r“; L e ' ‘.. 3 < . Q { .
& * N " !-'1 l-lh ¢ "t . i ' J
o B i}ﬂ“ K ¢
u'a \ A &J‘r' '!‘:" P T ?-.
s . Wi A Y 2
" . w'“ : Ky - 8e
. . .h .S ; [: :‘* ; . - a.,b e
. : wt t &
'] If e . IP. .. .
ot Ij 1 b} ~» -L:"
w N e #
= ﬁ « @ ™
o 29% of mines in Key Biodiversity Areas

are for energy transition-related minerals

Source: Key Biodiversity Area data downloaded from the Integrated Biodiversity Assessment Tool (IBAT) (hitp://www.ibat-alliance.org). Provided by BirdLife International, Conservation International, IUCN

and UNEP-WCMC. Please contact ibat@ibat-aliance.org for further information. Downloaded March 2022
S&P Global Inc. 2023, Private & Confidential: This document and the information shared within cannot be shared further without written
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Task Force on Nature-related Financial Disclosures

Disclosure recommendations

Disclose the organisation’s

nature-related
dependencies, Impacts, risks
and opportunities.

Recommended
Disclosures

A Describe the board's oversight
of nature-related dependencies,
impacts, risks and opportunities,

B. Describe management's role
in assessing and managing
nature-related dependencies,
impacts, risks and opportunities,

3.

What will ultimately drive broad acceptance
and implementation of quantifying nature risk
for investors? Is standardized nature
dependency analysis from corporates a
prerequisite?

What is the relationship between nature risk
and traditional climate risk concepts (i.e.,
physical vs. transition risks)? Does this type of
conceptual framing still apply?

S&P Global Inc. ©2023. Private & Confidential:

planning where such information is
material.

Recommended
Disclosures

A Describe the nature-related
dependencies, impacts, risks and
opportunities the organisation has
identified over the short, medium,
and long term.,

B. Describe the effect
nature-related risks and
opportunities have had and

may have on the organisation’s
businesses, strategy, and financial
planning.

C. Describe the resilience of

the organisation’s strategy

to nature-related risks and
opportunities, taking into
consideration different scenarios.

Disclose how the

organisation identifies,
assesses and manages

nature-related
dependencies, impacts,

risks and opportunities.

Recommended
Disclosures

A_ (i) Describe the organisation’s
processes for identifying and
assessing nature-related
dependencies, impacts, risks
and opportunities in its direct
operations.

A, (il) Describe the organisation’s
approach to identifying
nature-related dependencies,
impacts, risks and opportunities
In its upstream and downstream
value chain(s) and financed
activities and assets for
assessment.

D. Disclose the locations where
there are assets and/or activities
in the organisation’s direct
operations, and upstream and/or
downstream and/or financed,
where relevant, that are in: high
integrity ecosystems; and/or areas
of rapid decline in ecosystem
integrity; and/or areas of high
biodiversity importance; and/or
areas of water stress; and/or
areas where the organisation is
likely to have significant potential
dependencies and/or impacts.

B. Describe the organisation’s
processes for managing
nature-related dependencies,
impacts, risks and opportunities
and actions taken in light of these
processes.

C. Describe how processes for
identifying, assessing and managing
nature-related risks are integrated
into the organisation’s overall risk
management.

D. Describe how affected
stakeholders are engaged by the
organisation in its assessment of,
and response to, nature-related
dependencies, impacts, risks and
opportunities.

@ Sustainable1

Metrics & Targets

Disclose the metrics and
targets used to assess and

dependencies, impacts, risks

and opportunities where such
infarmation is material,

Recommended
Disclosures

A_ Disclose the metrics used by
the organisation to assess and
manage material nature-related
risks and opportunities in

line with its strategy and risk
Management process.

B. Disclose the metrics used

by the organisation to assess
and manage dependencies and
impacts on nature.

C. Describe the targets and
goals used by the organisation
to manage nature-related
dependencies, impacts, risks
and opportunities and its
performance against these.

Source: TNFD (2023)

TNFD new vs. TCFD

his document and the information shared within cannot be shared further without written

permission from S&P Global. 5



Task Force on Nature-related Financial Disclosures
Indictor and metric types

Location Prioritisation

[Ltocees,

gy Ecosystem Integrity Blodiversity Importance Water Stress Other corporate data
v
m Evaluate Dependency & Impact Metrics
METICRRCIOR R Mg Impact Drivers State of Nature Ecosystem Services
v
Assessment Metrics
Risk & Opportunity Metrics
Assess
Material Risks & Opportunities Physical Risks  Transition Risks  Systemic Risks  Opportunities
v
Response Metrics
RESpUrId Governance Strategy DIRO
Management
v
Prepare Additional
To Respand & Repart
Disclose Disclosure Metrics

Core Sector

v Core Global

@ Sustainable1

Source: TNFD (2023)

D.

Would investors benefit from nature and biodiversity risk scores? If so, what can we learn from the market for ESG scores? How should

data providers balance precision (and inherent complexity) with accessibility for ease of understanding to the broader market?

S&P Global Inc. 2023, Private & Confidential: This document and the information shared within cannot be shared further without written

permission from S&P Global.
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UN EP‘WCMC and ° Partnership to develop an open-source public methodology
"The Nature Risk Profile"
S&P Global € Nature Ris rotite

Data Intelligence

Combining essential to profile nature risk
sustainability intelligence on

corporate entities and their S&P Global
assets with

geospatial datasets on
nature and biodiversity.

v

'
7
'
'

N
N
N
AN

Over 1.6 million Geospatial nature

Aim to learn from and guide physical assets and biodiversity
clients towards a better across 17,000 listed datasets curated by
understanding of nature- entities Framework UNEP-WCMC
related risks and

opportunities while test-

driving the TNFD’s Beta

Framework

S&P Global Inc. ©2023. Private & Confidential: This document and the information shared within cannot be shared further
without written permission from S&P Global. 7




Nature Risk Profile: & Sustainable?

Integrating Dependencies and Impact of Nature

Building Blocks of a Risk s

Profile

The building blocks

presented here align with oo Dot
the draft TNFD —_ Nature on Nature

Framework, where the
assessment of physical,
transition and systemic

risks are under pl nned by Magniiudt-‘:l of Signiﬁmvie of ) Reliance on Resilience of )
: L potentia potentia Risk mitigation ecosystemn ecosystemn Risk mitigation
the spatially explicit i s i /s

evaluation of impacts and

dependencies on nature.

Note: Key elements forming the building blocks for the methodology under development to profile nature reloted risks. Readers should
note that a company can not only impact on nature that other groups depend on, but also impact on nature that it depends on for its
activities. This is represented in the figure by the double arrow between impacts on nature and dependencies on nature.

Source: UNEP (2023), Nature Risk Profile: A methodology for profiling nature related dependencies and impacts. Cambridge, United Kingdom

6. How do you anticipate investors will incorporate nature risk and mitigation plans into their investment decisions?

S&P Global Inc, ©@2023. Private & Confidential: This document and the information shared within cannot be shared further without written
permission from S&P Global.




S&P Global’s Nature
Risk Profile

S

Impact (TNFD): Changes in
the state of nature, which
may result in changes to the
capacity of nature to provide
social and economic
functions.

Qg Sustainable1

The first iteration of this methodology captures direct dependencies and
iImpacts. The next will extend to cover value chain impacts and dependencies.

Magqltu_cle of SIgI‘IIf!CEI!'ICE of Risk mitigation
potential impact potential impact

What is the potential
footprint of activities on

What is the policy and
legal significance of the
area impacted?

S&P GlobalInc. @2023. Private & Confidential: This document and the information shared within cannot be shared further
without written permission from S&P Global.
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Nature-related

risks: Dependencies

Eependentf I Reliance on Resilience on Risk mitiaati
spects o ecosystem services ecosystem services ISk mitigation

services th n organisation

or other actor relies on to What is the materiality What is supply

of the reliance on of provisioning
ecosystem services? ecosystem services

function.

v

&

[
Availability and trend in natural
resources e.g. baseline water stress

v
Dependency rating on

v

UN®
judeiohin

e

F.i
E
'&. 2 b
i
J

Yo
provisioning regulating and
BOOSYTLSM SEVICES Maimenance services

Nature Risk Pruhe

!
|

7. Beyond corporate disclosures, are there any other data gaps? What are the most critical areas to address next in the data and analytics
you expect to see from providers?

S&P Global Inc. ©2023. Private & Confidential: This document and the information shared within cannot be shared further without 1¢
written permission from S&P Global.
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Copyright © 2023 by S&P Global Inc. All rights reserved.

These materials have been prepared solely for information purposes based upon information generally available to the public and from sources believed to be reliable. No content
(including index data, ratings, credit-related analyses and data, research, model, software or other application or output therefrom) or any part thereof (Content) may be modified,
reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval system, without the prior written permission of S&P Global. The Content
shall not be used for any unlawful or unauthorized purposes. S&P Global and any third-party providers, (collectively S&P Global Parties) do not guarantee the accuracy, completeness,
timeliness or availability of the Content. S&P Global Parties are not responsible for any errors or omissions, regardless of the cause, for the results obtained from the use of the
Content. THE CONTENT IS PROVIDED ON “AS 1S” BASIS. S&P GLOBAL PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT’S
FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Global Parties be liable
to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including, without
limitation, lost income or lost profits and opportunity costs or losses caused by negligence) in connection with any use of the Content even if advised of the possibility of such
damages.

S&P Global’s opinions, quotes and credit-related and other analyses are statements of opinion as of the date they are expressed and not statements of fact or recommendations to
purchase, hold, or sell any securities or to make any investment decisions, and do not address the suitability of any security. S&P Global may provide index data. Direct investment in
an index is not possible. Exposure to an asset class represented by an index is available through investable instruments based on that index. S&P Global assumes no obligation to
update the Content following publication in any form or format. The Content should not be relied on and is not a substitute for the skill, judgment and experience of the user, its
management, employees, advisors and/or clients when making investment and other business decisions. S&P Global does not endorse companies, technologies, products, services,
or solutions.

S&P Global keeps certain activities of its divisions separate from each other in order to preserve the independence and objectivity of their respective activities. As a result, certain
divisions of S&P Global may have information that is not available to other S&P Global divisions. S&P Global has established policies and procedures to maintain the confidentiality of
certain non-public information received in connection with each analytical process.

S&P Global may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P Global reserves the right to
disseminate its opinions and analyses. S&P Global's public ratings and analyses are made available on its Web sites, www.standardandpoors.com (free of charge) and
www.ratingsdirect.com (subscription), and may be distributed through other means, including via S&P Global publications and third-party redistributors. Additional information about
our ratings fees is available at www.standardandpoors.com/usratingsfees.
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