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Indonesian factories enjoy record export sales growth as trade rebounds

Indonesia’s exporters are booming. Against a backdrop of
heightened global geopolitical uncertainty, spiralling
shipping costs, global supply chain stress and elevated cost
of living pressures across the world’s developed markets,
goods exports flowed out of Indonesia at an unprecedented
rate in October, according to S&P Global’s PMI surveys. The
improvement reflects a combination of factors, including
supportive government policies, but perhaps most
fundamentally coincided with a marked improvement in
supply chains.

Record exports

S&P Global's Manufacturing PMI signalled an
unprecedented rise in goods exports flowing out of
Indonesian factories in October. The PMI's New Export
Index hit 55.3 in October, up sharply from 52.2 in
September and the highest since PMI data were first
compiled for the country over 15 years ago, back in April
20M.

Indonesia’s manufacturers have been on a volatile path
this year. While exports have now risen for three successive
months, the recent record growth surge contrasts
markedly with a steep decline seen in the five months to
July, which saw trade flows hit by the impact of the war in
the Middle East. June’s decline had in fact been the
steepest on record if the height of the COVID-19 pandemic
is excluded. Rate hikes from the central bank, targeted at
supporting the rupiah, were also cited by companies as
having dampened demand.
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Indonesia exports
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Of the 30 economies tracked by S&P Global's
manufacturing PMIs, only Austria and the Czech Republic
reported faster export growth than Indonesia in October.

Manufacturina PMI new export orders index

Austria
Czech Rep.
Indonesia
India
Germany
Taiwan
Ireland
Netherlands
Japan
Greece

UK

Spain
‘China (mainland)
Mexico
South Korea
Malaysia
us

Poland

ltaly
Australia
Philippines
Thailand
France
Vietnam
Turkey
Romania
Pakistan
Brazil
Canada
Russia

36

N
=}
&
=
Y
3

52 56

Contracting Expanding
— —_—
Data compiled November 2026.
PMI index 50 = no change on prior month.
Source S&P Global PMI, 1SO, HSBC, NEVI, BME, Bank Austria, AIB, Davivienda, AERGE, BCR, Freedom Holding Corp., HBL,
HPI, Istanbul Chamber of Industry, J P. Morgan, RatingDog
© 2026 S&P Global



Coping with trade headwinds

Whereas the outbreak of war in the Middle East saw
producers and exporters facing headwinds of reduced oil
shipments out of the Strait of Hormuz, surging energy
prices and broader shipping delays — all of which
pummelled demand via the uncertainty and inflation it
created, recent months have seen the impact of these
headwinds fade.

Although energy prices remain elevated heading into the
fourth quarter, and global supply chain delays continue to
be widely reported, with geopolitical uncertainty similarly
remaining heightened, Indonesian exporters have found a
path to restore trade volumes.

The improvement in exports has helped boost industrial
production in the manufacturing economy, which rose in
October according to the PMI. The survey’s output index hit
one of the highest levels seen since the COVID-19
pandemic.
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Policy support

While the central bank has had to tighten monetary policy
to prop up the currency, it also reduced its reserve
requirements to help support the economy. The economy
has received a boost from fiscal policy. Stimulus measures
have included a school meals program, the partial delay in
raising value-added tax imposition, as well as continued
cash and rice handouts. However, these measures have
largely boosted domestic, rather than export demand.

Supply chains hold key to growth

Exports have instead benefitted from greater shipments of
palm oil related products, but an additional helping hand
has come from improved supply chains. Indonesian
manufacturers reported the greatest improvementin
supplier lead-times since 2019 in October, contrasting with

slower delivery times having been reported continually over
the prior 12 months. The delivery times improvement was
the greatest of all economies tracked by the PMI. Only
India and mainland China also saw an improvement in
delivery speeds during the month, but to a lesser degree
than Indonesia.

The delivery time improvement reflects fewer international
shipping delays and increased stock holding by suppliers,
as well as local logistics factors specific to Indonesia, and
hopefully sets the scene for a further recovery of
manufacturing in the months ahead.
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Manufacturing PMI Suppliers' Delivery Times Index, September 2026
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Access the latest PMI press release here.

Links to more resources

— Sign up to receive updated commentary in your
inbox here.

— Calendar of upcoming PMI releases

- Running commentary on the PMI survey findings

- PMI Frequently Asked Questions

- Background to the PMIs (video)

- Understanding the headline PMI and its
various subindices

- PMI data use-case illustrations, from nowcasting to
investment strategy

- PMI podcasts

- How to subscribe to PMI data
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https://www.pmi.spglobal.com/Public/Home/PressRelease/ab22d33d10704d1eba287a206c3f7964
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https://www.markiteconomics.com/Public/Release/PressReleases?language=en
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