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Global PMI and inflation

Interest rates rise in the major developed economies amid stubbornly elevated

inflation

Global inflation remained elevated in October according to
S&P Global’s PM! data, with prices charged for goods and
services rising at one of the fastest rates seen over the past
four years. High prices again widely reflected the pass-
through of high costs, notably for fuel and energy, to an
increasing number of sectors, with pricing power helped in
many cases by demand exceeding supply.

Price growth remained above central bank targets in all
major developed economies, the survey data adding to
policymaker concerns about the stubbornness of inflation
amid resilient economic growth, and encouraging further
hawkish policy stances to be adopted. The FOMC and ECB
have both now hiked policy rates this year, joining earlier
hiking cycles commenced by the Bank of Japan and Bank of
Australia. November has also now seen the Bank of England
hike rates for the first time in over three years and the Bank
of Canada turn more hawkish.
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Data compiled November 9, 2026.

PMI (50 = no change on prior month) covers manufacturing and services. G4 includes the US, eurozone, Japan
and UK. PMI data are weighted according to size of each economy.

Sources: S&P Global PMI, S&P Global Market Intelligence.
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Cooling, but stubbornly high,
inflation

Stubbornly high inflation was again signalled in October
according to PMI survey data. Measured across both goods
and services, the PMIs showed average prices charged
rising worldwide at an elevated rate again in October.
Copyright © 2026 S&P Global. All Rights Reserved.

Although the rate of inflation moderated slightly, and
remained well below recent highs seen earlier in the year,
October’s price growth was among the highest seen over
the past four years.

This can be observed by comparing the PMI input cost and
selling price indices, at the global level, with the official
annual consumer price inflation data over the past decade,
where a 90% correlation can be found, importantly, with
the PMI gauges leading the official data by six months.
Hence, the PMI indicators provide advance warning not
only of changes in the trajectory of inflation but also of the
near-term inflation rate.

To put itin numbers, official data on inflation indicated that
consumer prices rose globally at an annual rate of 3.9% in
September, which compares with a pre-pandemic decade
average of 2.8%, and the leading indicators of inflation
from the PMI data hint that it could breach 4% in the near
term, staying elevated into 2027.
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Inflation upturn led by transport
costs

Similar rates of global selling price inflation were observed
for goods and services, thanks again principally to higher



energy, fuel and transport costs resulting from the war in
the Middle East. However, higher interest rates and
staffing costs were also widely reported as additional
inflation drivers.
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However, a key element of the current inflation cycle is the
imbalance of supply and demand for many goods and
services. Shortages have contributed to rising backlogs of
work in recent months, and hence handed pricing power to

suppliers across a wide range of sectors.

Global order book backlogs and selling prices
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The steepest price rises globally were seen for
transportation, followed by construction materials. Only in
telecom services were lower prices seen, though

pharmaceutical & biotech prices were unchanged.
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S&P Global PMI, global order book backlogs and prices charged, Oct. 2026
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Above-target price growth in all
major economies

Among the major economies, the US continued to report
the steepest rate of selling price inflation in October, as
price growth hit the highest since August 2022 to signal a
steep rise in consumer prices. Inflation also picked up pace
in Canada and Australia.

The rate of increase meanwhile cooled in the UK, Japan
and the eurozone, though in all cases remained at elevated
levels indicative of headline inflation running ahead of
central bank targets.

S&P Global US PMI vs. inflation
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Eurozone PMI vs. inflation
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UK PMI vs. inflation
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Source: S&P Global PMI, ONS
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Japan inflation

Japan CPI, YOY % change (left) ——— PMI output prices (right)
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Source: S&P Global PMI, Japan Statistics Bureau via S&P Global Market Intelligence.

© 2026 S&P Global.

Of the four major emerging markets, rates of inflation
cooled in both Brazil and India, the latter notably down to
four-and-a-half-year low, while prices fell in mainland
China for a second successive month. In contrast, price
growth hit a nine-month high in Russia.
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Links to more resources

— Sign up to receive updated commentary in your
inbox here.

— Calendar of upcoming PMI releases

- Running commentary on the PMI survey findings

- PMI Frequently Asked Questions

- Background to the PMls (video)

- Understanding the headline PMI and its
various subindices

- PMI data use-case illustrations, from nowcasting to
investment strategy

- PMlI podcasts
— How to subscribe to PMI data



https://ihsmarkit.com/Info/0220/subscription-pmi-blog.html
https://ihsmarkit.com/Info/0220/subscription-pmi-blog.html
https://www.markiteconomics.com/Public/Release/PressReleases?language=en
https://ihsmarkit.com/research-analysis/pmi.html
https://ihsmarkit.com/products/pmi-faq.html
https://ihsmarkit.com/videos/pmi-101.html
https://ihsmarkit.com/research-analysis/understanding-the-headline-pmi-and-its-subindices.html
https://ihsmarkit.com/research-analysis/understanding-the-headline-pmi-and-its-subindices.html
https://ihsmarkit.com/research-analysis/third-party-articles-illustrating-pmi.html
https://www.spglobal.com/marketintelligence/en/mi/podcasts/ecr.html?t=Purchasing%20Managers%E2%80%99%20Index%20(PMI)
https://ihsmarkit.com/products/pmi.html
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