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US manufacturing PMI holds close to highest since 2022 as price pressures build

US factories continued to report strong growth in October,
sustaining the sector’s best growth spell since early 2022.
However, growing pains are clearly evident, with factories
struggling to meet strong demand, especially for Al-related
goods and equipment, amid supply chain disruptions.
Delivery delays, often linked to shipping and logistics issues,
are more widespread than at any time since 2022.

With demand often exceeding supply, producers have been
increasingly able to pass higher costs on to customers,
notably for energy-related inputs. October consequently
saw another leg-up in terms of manufacturers’ selling price
inflation to the steepest since September 2022. Such steep
growth in factory gate prices will inevitably feed through to
consumers in the coming months, keeping inflation well
above the Fed’s target and adding to pressure on
policymakers to raise interest rates further.
US Manufacturing PMI
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Manufacturing growth remains robust

The headline S&P Global US Manufacturing PMI recorded
54.9 in October. While that is down from 55.9 in September,
it is the third-highest since May 2022 and points to a
sustained strong expansion of factory activity.

The S&P survey has provided an especially reliable
indication of changing manufacturing production in recent
years, having a 69% long-term correlation with official

Copyright © 2026 S&P Global. All Rights Reserved.

production growth (on a three-month-on-three-month
basis). That compares, for example, with a 61% correlation
for the ISM output index over the same period.

US manufacturing production
Manufacturing output (Fed measure), annual % change

e S&P Global PMI US Manufacturing Output Index (left scale)
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Rising demand buoys order book growth

The survey data indicate that factory output is being
buoyed by rising orders, which have grown in volume terms
recent months at rates not beaten since 2022. However,
growth of both overall new orders and export orders are
even more impressive in value terms, as prices charged by
US manufacturers have increased sharply in recent
months. (PMI volume terms data can be converted to a
value-based series by adding the change in the PMI prices
charged index over the prior month, as per charts below).



US factory orders

= Factory orders, value based, YoY % change (right scale)
——— S&P Global PMI New Orders Index adjusted for price changes (left scale)*
S&P Global PMI New Orders Index, volume based (left scale)
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US goods exports

= S $ goods exports (YoY chg, right scale)

—— S&P Global PMI New Export Orders Index adjusted for price changes (left scale)®
S&P Global New Export Orders (volume, left scale)
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Selling prices rise at fastest rate since
2022

The latestrise in selling prices was notable in being the
largest since September 2022, indicating a marked uplift in
inflationary pressures at the factory gate.

Manufacturing PMI: average prices charged for goods by US factories
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The sustained robust order book growth in the face of high
and increasing selling prices reflects solid demand in many

markets, often with customers reportedly less price

sensitive than usual. This is particularly notable for
producers where Al-related investment spending and
precautionary stock building is reported as driving sales,
often meaning demand is cited as running ahead of supply.

Higher costs linked to energy prices and
supply delays

High selling prices reflected high cost growth, with input
prices for raw materials into factories also rising at an
increased rate in October. The overall rate of input cost
inflation hit the second-highest for over four years.

While a key driver of higher cost growth was the further
upturn in oiland broader fuel, energy and transportation
costs during the month, supply shortages intensified.
Supply delays have the effect of handing greater pricing
power to suppliers, as buyers struggle to source goods.
Average supplier delivery times lengthened to the greatest
extent since mid-2022, building on prior lengthening seen
in recent months, especially since the onset of the conflict
in the Middle East but also reflecting reduce global supply
on the back of tariff-related supply chain disruptions.

US manufacturing PMI input prices and supplier delivery times
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Outlook

The increasingly widespread difficulties reported in
producers servicing high demand resulted in a further
improvement in the hiring trend in October, as companies
sought to boost productive capacity. Backlogs of
uncompleted work nevertheless continued to rise at one of
the fastest rates seen for over four years, adding to the
sense of additional pricing power developing in the US
manufacturing sector.

The sustainability of this pricing power depends on the
resilience of demand, however, and the added inflationary
pressures signalled in October will likely add to speculation
of ancther rise in the Fed’s fund rate before the end of the
year, which should serve to temper demand growth.
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US manufacturing PMI
e Employment Backlogs of Work (right scale)
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Access the latest PMI press release here.

Links to more resources

— Signup to receive updated commentary in your
inbox here.

— Calendar of upcoming PMI releases

- Running commentary on the PMI survey findings

- PMI Frequently Asked Questions

- Background to the PMIs (video)

- Understanding the headline PMI and its
various subindices

- PMI data use-case illustrations, from nowcasting to
investment strategy

- PMlpodcasts

- How to subscribe to PMI data
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https://www.pmi.spglobal.com/Public/Home/PressRelease/2851b1ead435484bb938294bf3d8bcfd
https://ihsmarkit.com/Info/0220/subscription-pmi-blog.html
https://ihsmarkit.com/Info/0220/subscription-pmi-blog.html
https://www.markiteconomics.com/Public/Release/PressReleases?language=en
https://ihsmarkit.com/research-analysis/pmi.html
https://ihsmarkit.com/products/pmi-faq.html
https://ihsmarkit.com/videos/pmi-101.html
https://ihsmarkit.com/research-analysis/understanding-the-headline-pmi-and-its-subindices.html
https://ihsmarkit.com/research-analysis/understanding-the-headline-pmi-and-its-subindices.html
https://ihsmarkit.com/research-analysis/third-party-articles-illustrating-pmi.html
https://ihsmarkit.com/podcasts/ecr.html?t=Purchasing%20Managers%E2%80%99%20Index%20(PMI)
https://ihsmarkit.com/products/pmi.html
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