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US sees growth surge outpace rivals, but also reports higher inflationary pressures

S&P Global’s October flash PMI surveys signalled continued
growth across the four largest advanced economies, led by
a substantial US outperformance. Although the G4
expansion eased, it remained the second-strongest since
April 2022, with the UK, eurozone and Japan also showing
resilience despite geopolitical uncertainty and higher energy
prices.

Price pressures nevertheless remained elevated across all
four economies, with US selling price inflation notably
reaching its highest since August 2022. Strong US hiring also
contrasted with broadly stalled employment elsewhere,
heightening the risk of second-round US inflation effects.
Resilient growth and persistent inflation therefore send a
hawkish signal to policymakers, particularly in the US.

US sustains its outperformance

Business activity rose across all four largest advanced
economies — the US, eurozone, Japan and the UK (the ‘G4)
—in October, according to flash PMI data, but once again
the US led by a wide margin.

Although the GDP-weighted output index for the G4
economies fell from 55.7 in September to 55.0 in October,
the latest expansion was the second-strongest recorded
since April 2022.

Despite the US’s expansion cooling slightly, October saw
the second-sharpest rise in output since March 2022, with
the US outperforming all other G4 economies in terms of
both manufacturing and service sector growth, in both
cases by substantial margins as growth rates remained
among the highest seen over the past five years.

The US survey data point to annualized GDP growth of
5.0%, with a 4.0% pace having been indicated for the third
quarter as a whole.
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PMI covers manufacturing and services. 50 = no change on prior month.
Sources: S&P Global PMI.
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Data compiled October 23 2026.

G4 PMI covers the US, Eurozone, UK and Japan. 50 = no change on prior month.
Sources: S&P Global PMI
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While the other G4 economies lagged the US in terms of
growth, their performances were nevertheless
encouraging, showing resilience in the face of the ongoing
geopolitical uncertainty and energy price rises.

Growth in the United Kingdom accelerated to the fastest
since the outbreak of the war in the Middle East in late
February, consistent with the economy growing at a
quarterly rate of 0.7%. While eurozone growth slowed, it
remained one of the strongest performances seen for the


https://www.spglobal.com/market-intelligence/en/news-insights/research/2026/10/uk-flash-pmi-signals-strong-start-to-fourth-quarter-amid-elevated-price-pressures
https://www.spglobal.com/market-intelligence/en/news-insights/research/2026/10/eurozone-flash-pmi-growth-spurt-wanes-amid-renewed-french-downturn-and-elevated-inflation

single currency area over the past four years, indicative of
0.3% quarterly GDP growth.

In Japan, the composite PMI output index held its ground
on September’s reading, albeit running below levels seen
earlier in the year. The latest Japan PMI is nevertheless still
consistent with 0.5% quarterly GDP growth.

US also reports steepest price rise

However, all four major advanced economies continued to
report elevated price growth, most notably in the US.
Although rates of selling price inflation moderated in the
eurozone, UK and Japan, in all cases the survey indices
point to inflation running well ahead of central bank
targets. In the US, selling price inflation meanwhile
accelerated to the highest since August 2022.
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Employment trends to warn of
second-round inflation effects

A key concern among policymakers is the degree to which
elevated price pressures become ingrained and feed
through to more worrying increases in underlying inflation,
specifically energy prices. With a key transmission
mechanism of second-round inflation effects being wage
growth, the employment indices from the PMI are
therefore also important to consider in the inflation
outlook.

In this respect, the US stands out again, with recent
months having seen strong job gains in the US, contrasting
with largely stalled employment pictures in the other G4
economies (though in the UK this represents a major
improvement on job declines seen throughout the past two
years).
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Outlook and policy

The resilience of the output data from the PMI points to
across-the-board resilience of the G4 major developed
economies in October, despite sustained strong price
growth. As such, the data send a hawkish signal to
policymakers, most notably in the US, where not only have
output and price growth risen sharply in recent months,
but employment gains also point to a tightening labour
market, raising the risks of second-round inflationary
effects developing.
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PMI (50 = no change on prior menth) covers manufacturing and services in the US, Eurozene, UK and Japan.
Sources: S&P Global PMI, S&P Global Market Intelligence.
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https://www.spglobal.com/market-intelligence/en/news-insights/research/2026/10/japans-october-flash-pmi-points-to-sustained-solid-growth-and-rising-cost-pressures

More PMI resources and
commentary

Sign up for our monthly Bulletin of PMI top stories

Sign up to receive updated commentary in your
inbox here.

Calendar of upcoming PMI releases

Running commentary on the PMI survey findings

PMI Frequently Asked Questions

Background to the PMIs (video)

Understanding the headline PMI and its
various subindices

PMI data use-case illustrations, from nowcasting to
investment strategy

PMI podcasts
How to subscribe to PMI data
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