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United States 
US flash PMI signals fastest growth for over five years in September 
 

Flash PMI data from S&P Global shows US business 
continues to boom, with output growing at the fastest rate 
for over five years in September. Payroll growth meanwhile 
hit the highest for over four years as companies sought to 
meet strong demand. Cost growth meanwhile also picked 
up, hitting a near four-year high, in part due to renewed 
upward pressure on energy prices alongside rising capacity 
constraints.  

The overall picture from the September flash PMI is 
therefore one of an economy growing strongly but also 
seeing stubbornly high inflationary pressures, and therefore 
sending a hawkish signal for interest rates.  

Growth surges to fastest for over five 
years 
US business activity growth accelerated for a fourth 
successive month in September to reach the fastest for 
over five years. The headline flash S&P Global US PMI 
Composite Output Index rose from 56.0 in August to 58.4 in 
September, registering the strongest expansion since July 
2021. 

The survey data for the third quarter is now pointing to 
annualized growth of 4.0%, with a 5.0% pace signalled for 
September, to point to accelerating momentum. 

To put the growth surge in context, barring the spike in 
demand following the opening up of the economy after the 
COVID-19 lockdowns, the latest improvement in business 
activity is the greatest recorded since early 2015. 

 

A further marked upturn in service sector business activity 
– one of the strongest in the survey’s history – was 
accompanied by a renewed improvement in manufacturing 
growth, which was among the strongest since the 
pandemic.  

 

Jobs created at fastest rate for over 
four years 
Employment also rose sharply in September, with jobs 
added at a pace not seen for over four years (since June 
2022) and at a rate rarely exceeded since comparable data 
were first available in 2009, as firms across both 
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manufacturing and services sought to meet rising demand 
in growing numbers.  

 

Stretched capacity 
However, despite the rise in employment, the growth spurt 
is being accompanied by some of the most severe supply 
chain bottlenecks seen in the near two-decade survey 
history, excluding the pandemic, with companies also 
reporting problems finding suitable staff. Backlogs of work 
are consequently rising sharply, accumulating at the 
sharpest rate since May 2022, and suppliers’ delivery times 
lengthened markedly again in September. The incidence of 
supply chain delays was the most widespread since July 
2022.  

 

While this accumulation of uncompleted orders and 
stretching of capacity bodes well for further expansion of 
output and capacity in the coming months, it also indicates 
that companies are developing more pricing power, and 
hence is a worry for the inflation outlook. 

 

Cost growth at near four-year high 
Firms’ input costs meanwhile jumped in September at the 
steepest rate for nearly four years, with fuel and transport 
costs spiking higher thanks to the rise in oil prices seen 
during the month, which will add further upward pressure 
on selling prices and inflation in the coming months. 

Selling price inflation also picked up in September, though 
was muted by competition in some instances, notably in 
the service sector. While above that seen in August, 
September’s overall selling price rise was below the rates 
seen between March and July. However, the overall pace of 
selling price inflation remains well above levels consistent 
with the Fed’s 2% target, and the rise in cost pressures in 
September suggests inflation could remain elevated in the 
coming months. 

 

Outlook 
Business output expectations for the year ahead were 
unchanged in September, having regained their pre-war 
level in recent months. Business expansion plans reflected 
reports of confidence being buoyed by signs of ongoing 
demand growth and economic resilience. Manufacturers 
remained more upbeat than service providers, and factory 
confidence has nearly returned to its long-run average. In 
contrast, service providers’ sentiment remained well below 
trend level amid worries over the cost-of-living, higher 
borrowing costs and political uncertainty. 
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Rate hike territory 
The combination of accelerating business activity growth, 
renewed strong job creation and a jump in business costs 
sends a hawkish signal for interest rates. A composite 
indicator based on the three PMI variables covering output, 
employment and costs rose sharply in September, hitting 
its highest since June 2022 to now sit very much in rate 
hike territory.  

 

 
Access the latest PMI press release here. 

 

Links to more resources 
− Sign up to receive updated commentary in your  

inbox here. 

− Calendar of upcoming PMI releases 

− Running commentary on the PMI survey findings 

− PMI Frequently Asked Questions 

− Background to the PMIs (video) 

− Understanding the headline PMI and its  
various subindices 

− PMI data use-case illustrations, from nowcasting to 
investment strategy 

− PMI podcasts 

− How to subscribe to PMI data 

 
 

CONTACT US 

Chris Williamson  
Chief Business Economist 
S&P Global Market Intelligence 
London 

T: +44 779 5555 061 
chris.williamson@spglobal.com  
 

The Americas 
+1-877-863-1306 

EMEA 
+44-20-7176-1234 

Asia-Pacific 
+852-2533-3565 

spglobal.com/marketintelligence/en/mi/products/pmi  

https://www.pmi.spglobal.com/Public/Home/PressRelease/ed177f50167b4203ac490a961ea706be
https://ihsmarkit.com/Info/0220/subscription-pmi-blog.html
https://ihsmarkit.com/Info/0220/subscription-pmi-blog.html
https://www.markiteconomics.com/Public/Release/PressReleases?language=en
https://ihsmarkit.com/research-analysis/pmi.html
https://ihsmarkit.com/products/pmi-faq.html
https://ihsmarkit.com/videos/pmi-101.html
https://ihsmarkit.com/research-analysis/understanding-the-headline-pmi-and-its-subindices.html
https://ihsmarkit.com/research-analysis/understanding-the-headline-pmi-and-its-subindices.html
https://ihsmarkit.com/research-analysis/third-party-articles-illustrating-pmi.html
https://ihsmarkit.com/podcasts/ecr.html?t=Purchasing%20Managers%E2%80%99%20Index%20(PMI)
https://ihsmarkit.com/products/pmi.html
mailto:chris.williamson@spglobal.com
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