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Global PMI signals faster economic growth as equipment spending surges

Global economic growth strengthened to a five-month high
in July, according to PMI survey data, signaling GDP growth
close to its long-run trend. Manufacturing continued to
outperform services as technology sector output
accelerated sharply amid Al-and defense-related demand,
though the boost from precautionary stock building faded.
Consumer services also revived as lower oil prices and
reduced geopolitical uncertainty supported spending.
However, some of these service sector gains reflected one-
off events and favourable weather across a number of
countries and regions, and subdued banking activity pointed
to lingering risks for the economic outlook.

Global PMI reaches five-month high

Global business activity growth gained momentum for a
fourth successive month in July, pointing to a waning hit to
the economy from the war in the Middle East. The J.P.
Morgan Global Composite PMI Output Index, compiled by
S&P Global, rose from 52.0 in June to 52.6, its highest since
February and therefore its strongest reading since the
outbreak of the war.

The latest PMI readings are broadly indicative of global
GDP growth running at an annualised 2.6% rate at the start
of the third quarter, only modestly below the long-run
average of 2.9%.

July’s data were collected over a period during which a
tailwind from lower oil prices and improved prospects for
the situation in the Middle East, including increased
shipping flows through the Strait of Hormuz, went into
reverse toward the end of the month, with oil prices rising
sharply again amid renewed hostilities and escalating
disruptions to shipping.
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Global economic growth and the PMI
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Data compiled August 5, including PMI data to July 2026.

PWI (Purchasing Managers' Index) value of 50 = no change on prior month.
Source: S&P Global PMI with J.P. Morgan, S&P Global Market Intelligence.
© 2026 S&P Global.

Manufacturing growth slows as
stock-building boost fades

In an unusually sustained development by recent
standards, manufacturing outpaced services in terms of
output growth for the fifth successive month in July.
However, the spread narrowed to signal only a marginal
difference. While manufacturing output growth slowed
globally to its weakest since March, service sector activity
grew at the sharpest rate since the outbreak of the war in
the Middle East in February.

Global PMI output by sector
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Data compiled August 2026

PMI index value of 50 = no change on prior month.

Sources: S&P Global PMI, S&P Market Intelligence, J.P. Morgan.
© 2026 S&P Global



As seen over the prior four months, inventory building —
often linked to the accumulation of buffer stocks amid
war-related supply and price concerns — again buoyed
manufacturing in July, though this effect waned markedly
during the month, leading to greatly reduced output growth
in sectors such as metals, mining and other basic
materials.

Global stock building
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Source: S&P Global PMI surveys, J.P. Morgan.
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Al and defense spending drives
global growth

Although the recent precautionary stock build has
moderated, a growing source of momentum is coming from
the technology sector. Output of tech equipment grew in
July at the fastest rate since May 2021. Alongside rising
demand for software and related IT services, technology
reported the fastest growth for ten months.

Global PMI output of technology equipment
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Data compiled August 2026.

PMI based on 50 = no change on prior month, seasonally adjusted

Source: S&P Global PMI, J.P. Morgan.
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Rising demand for Al-related equipment and services has
been a key driver of the sector’s expansion, benefiting
growth in economies such as Taiwan, the Netherlands and

the US, according to our analysis.

The machinery & equipment sector also fared well, coming
in third place in the global sector rankings with the fastest
output growth for five years. The increase in part reflects a
boost in demand via greater defense spending in many
economies, including the US and European nations rather
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than a broader increased appetite to invest in assets by
companies.

Global PMI output of machinery & equipment
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Data compiled August 2026.

PMI based on 50 = no change on prior menth, seasonally adjusted.
Source: S&P Global PMI, J.P. Morgan.
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Consumer services demand
rebounds as uncertainty eases

The biggest improvement in growth among the major
industries, however, was reported for consumer services.
Reduced oil prices and lower geopolitical uncertainty
helped boost demand for consumer services to a degree
not seen since the start of 2025, driving activity higher and
supporting a rebound in tourism & recreation. However,
some caution is warranted as some of the renewed
strength of spending for consumer-facing services
reflected activities related to the FIFA World Cup and
US250 celebrations as well as favorable weather in many
countries.

Banking slowdown warns of weaker
economic outlook

Uncertainty over interest rates and financial market
volatility meanwhile meant financial services was the
second-slowest growing industry in July (after basic
materials). However, trends varied within the financial
sector. Real estate notably suffered the steepest drop in
activity of all sub-sectors monitored by the global PMI,
though the downturn — which commenced back in March
— cooled to register only a marginal contraction. ‘Other
financials’, which includes investment firms, pensions and
advisers, meanwhile reported the fastest growth in
business activity since February.


https://www.spglobal.com/market-intelligence/en/news-insights/research/2026/07/economies-central-to-ai-development-drive-global-manufacturing-growth

Global PMI sector output
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Data compiled August 2026.

PMI (Purchasing Managers' Index) value of 50 = no change on prior month.
Source: S&P Global PMI, JPMorgan.
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More worrying, however, was a near-stalling of banking
activity, which registered one of the weakest expansions
seen for over a year amid slower growth in orders for
banking services — the latter often a guide to future
business activity in the broader economy.

Global PMI: banking and economic growth
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PMI based on 50 = no change on prior month, seascnally adjusted. Pandemic extremes omitted.
Source: S&P Global PMI, J.P. Morgan.
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Global PMI output for key industries
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Global PMI links

— Subscribe to our Monthly Bulletin, providing a wrap-
up of key survey findings

— Sign up to receive updated commentary in your
inbox here.

— Calendar of upcoming PMI releases

- Running commentary on the PMI survey findings

- PMI Frequently Asked Questions

- Background to the PMIs (video)

- Understanding the headline PMI and its
various subindices

— PMlI data use-case illustrations, from nowcasting to
investment strategy

- PMIl podcasts

- How to subscribe to PMI| data



https://pages.marketintelligence.spglobal.com/Monthly-PMI-Bulletin-Subscribe.html
https://pages.marketintelligence.spglobal.com/Monthly-PMI-Bulletin-Subscribe.html
https://ihsmarkit.com/Info/0220/subscription-pmi-blog.html
https://ihsmarkit.com/Info/0220/subscription-pmi-blog.html
https://www.markiteconomics.com/Public/Release/PressReleases?language=en
https://ihsmarkit.com/research-analysis/pmi.html
https://ihsmarkit.com/products/pmi-faq.html
https://ihsmarkit.com/videos/pmi-101.html
https://ihsmarkit.com/research-analysis/understanding-the-headline-pmi-and-its-subindices.html
https://ihsmarkit.com/research-analysis/understanding-the-headline-pmi-and-its-subindices.html
https://ihsmarkit.com/research-analysis/third-party-articles-illustrating-pmi.html
https://www.spglobal.com/marketintelligence/en/mi/podcasts/ecr.html?t=Purchasing%20Managers%E2%80%99%20Index%20(PMI)
https://ihsmarkit.com/products/pmi.html
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