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Global manufacturing PMI  
Global PMI data point to sustained manufacturing growth  spurt in July , but 

momentum slows amid high prices, uncertainty and reduce d stock building

Global manufacturing output continued to expand solidly in 

July, according to PMI ®  survey data, supported by rising new 

orders and precautionary stock building. However, growth 

momentum cooled for a second month as input buying 

slowed, inventory accumulation eased and business 

confidence  remained relatively weak. Supply delays and 

cost pressures moderated, but geopolitical and economic 

uncertainty, including concerns over tariffs, conflict s  and 

energy prices, continued to weigh on demand and raised 

downside risks for factory production in the months ahead.  

Global factory production rises in 
July but  growth momentum cools  

The Global Manufacturing Purchasing Managers’ Index ™  

(PMI ) survey , sponsored by J.P. Morgan and compiled  by 

S&P Global Market Intelligence , indicated a further solid 

rise in worldwide factory production  in July. Although the 

rate of growth cooled slightly for a second successive 

month, down to the lowest since March, it remained among 

the highest seen over the past five years.   

The rate of increase in July was only slightly below that 

seen over the second quarter, which had posted the 

largest quarterly gain since the second quarter of 2021, 

during the worldwide scramble for products during the 

COVID -19 pandemic.  

Comparisons with official data suggest that the PMI is 

broadly  indicative of manufacturing production  rising  

worldwide at an annual rate of around 3% . That compares 

with a long -run average of around 2%.  

 

Production was buoyed by a further rise in new orders, 

though here the rate of increase likewise slowed to the 

weakest since March, down for a third successive month.  

Manufacturing buffer stock building 
starts to temper  

Precautionary stock building, which has been one of the 

key drivers of growth over recent months, showed signs of 

cooling in July. The proportion of manufacturers globally 

buying more inputs for safety stock considerations has 

fallen from a peak in April t o a five -month low. The number 

of customers reportedly making higher inventory 

purchases has meanwhile also fallen, down to its lowest 

since January, having peaked in May.  

Global input buying consequently grew in July at the 

slowest rate seen so far this year, rising more slowly than 

both order books and production to reflect the reduced 

safety stock build. Inventories of purchases, while still 

rising at a historically marke d rate, showed the smallest 

increase since April, while stocks of finished goods were 

allowed to fall at an increased rate.  

In summary, safety stock building continued to help 

support robust global production growth, but its impact 

lessened in July.  
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Supply disruption and price 
pressures ease for manufacturers  

The reduced buffer stock building reflects a combination of 

sufficient inventory levels at some firms alongside reduced 

worries over future price and supply conditions. Both input 

cost inflation and supplier delays moderated in July, down 

to their lowest s ince February and March respectively, 

though both nevertheless remain elevated by historical 

standards due to the ongoing disruptions to shipping and 

energy markets caused by the situation in the Middle East.  

 

The reduction  in supply worries was also reflected in a drop 

in the number of manufacturers worldwide reporting 

constrained output due to a lack of raw materials, which 

has fallen below its long -run average for the first time since 

last November.   

 

Meanwhile, the number of manufacturers globally 

reporting lower orders due to high prices fell to its lowest 

since March. However, the demand -sapping effect of 

higher prices clearly remained somewhat elevated due to 

ongoing inflationary pressures during th e month, 

principally linked to energy prices.  

 

These data therefore suggest that supply disruptions are 

less of a drag on output than in prior months and that, 

while high prices are still deterring demand, the loss of 

orders due to high prices has become less widely reported.  

Geopolitical and economic 
uncertainty weighs on manufacturing 
outlook  

A further key factor shaping demand for manufactured 

goods worldwide in recent months has been uncertainty. 

While encouraging buffer stock building, uncertainty about 

the geopolitical and economic outlook has been widely 

cited as a demand dampener in recen t months.  

Reports of “uncertainty” causing lost orders or a loss of 

business optimism in fact hit an all -time survey high in 

April, as the war in the Middle East compounded existing 

concerns over US tariffs, political change, central bank 

policy, the war in Ukraine and disruption from AI. Although 
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this uncertainty moderated in July to its lowest since the 

outbreak of the war in the Middle East, it is still running at 

more than four times the long -run average, indicating 

sustained downward pressure on manufacturing growth.  

 

In the same vein, the proportion of manufacturers 

reporting optimism about higher production in the months 

ahead due to expansion plans is at one of the lowest levels 

recorded by the global PMI surveys.  

 

In this environment, it is not surprising to see 

manufacturing output expectations continuing to run well 

below their long -run average, hinting at downside risks to 

production in the coming months.  

 

Access the latest global PMI press release here .  

Global PMI resources and 
manufacturing survey links  

− Sign up to receive updated commentary in your  

inbox here . 

− Calendar of upcoming PMI releases  

− Running commentary on the PMI survey findings  

− PMI Frequently Asked Questions  

− Background to the PMIs (video)  

− Understanding the headline PMI and its  

various subindices  

− PMI data use -case illustrations , from nowcasting to 

investment strategy  

− PMI podcasts  

− How to subscribe  to PMI data  

 

 

https://www.pmi.spglobal.com/Public/Home/PressRelease/416628daf2254bc3bf0c8b259acd5943
https://ihsmarkit.com/Info/0220/subscription-pmi-blog.html
https://ihsmarkit.com/Info/0220/subscription-pmi-blog.html
https://www.markiteconomics.com/Public/Release/PressReleases?language=en
https://ihsmarkit.com/research-analysis/pmi.html
https://ihsmarkit.com/products/pmi-faq.html
https://ihsmarkit.com/videos/pmi-101.html
https://ihsmarkit.com/research-analysis/understanding-the-headline-pmi-and-its-subindices.html
https://ihsmarkit.com/research-analysis/understanding-the-headline-pmi-and-its-subindices.html
https://ihsmarkit.com/research-analysis/third-party-articles-illustrating-pmi.html
https://www.spglobal.com/marketintelligence/en/mi/podcasts/ecr.html?t=Purchasing%20Managers%E2%80%99%20Index%20(PMI)
https://ihsmarkit.com/products/pmi.html

