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Global  economics  
Flash PMI surveys to help assess ongoing war impact  
 

Next week sees the publication of July ‘flash ’ PMI data for 

the major economies. The data will provide key insights 

into economic trends as major central banks cite a “data 

dependency”, eager to see how the changing geopolitical 

environment has affected growth, inflation, employment 

and confidence.  

Roller coaster ride so far in 2026  
July’s surveys follow a roller -coaster first half of 2026 for 

businesses. A good start to the year for the global economy 

was knocked off course by the war in the Middle East. 

However, after an initial lull in March, growth has since 

edged steadily higher to show encouraging resilience. 

June’s data also indicated a cooling of inflationary 

pressures .  

However, the June survey period had seen improved news 

out of the Middle East and an accompanying sharp drop in 

oil prices. Since then, tensions in the region have reignited, 

and oil prices have spiked higher again.  

Warning signals  
Moreover, although output growth has shown resilience in 

recent months, scratch the surface and we start to see 

some warning signals.  

− Some of this  recent expansion looks temporary, 

reflecting precautionary stock building .  

− High prices are meanwhile acting as a major drag on 

demand globally .  

− Supply chain stress is slowing growth in many 

economies, notably in South East Asia .  

− Tellingly, businesses have also lacked the confidence to 

match higher output with headcounts. Employment has 

now fallen globally for two successive months .   

What to watch  
July’s survey data will therefore be eyed to assess the 

following trends in particular:  

− Supply chains  and manufacturing : To what extent is 

precautionary stock building continuing to provide a 

boost to manufacturing worldwide, and to what extent 

are supply constraints  emanating from the closure of 

the Strait of Hormuz  limiting growth?  

− Inflation:  After Jun e saw price pressures moderate, will 

the recent jump in oil prices have fed though to higher 

costs, and to what degree are these being passed on to 

selling prices?  

− Consumer spending : June’s data showed a revival of 

demand for consumer services, which had been 

hardest hit by the war and its associated oil price rise. 

Now that oil prices are rising again, will we see 

consumers rein  in their spending again?  

− US outperformance: The US has outperformed Europe  

since the outbreak of the war , the latter indicated to 

have seen flat GDP for both the eurozone and UK in the 

second quarter. Can this US outperformance last , 

especially as recent surveys have shown markedly 

weakened job creation ?  

− European malaise:  Will the return of higher oil prices 

push Europe into a downturn? How has heightened UK 

political uncertainty exacerbated existing headwinds?  

− Weaker yen impact: Japan’s growth has been buoyed 

by the weaker yen, but while output growth has 

benefited, inflation ary  pressure s  have surged, with 

Jun e seeing the second -steepest rise in input prices 

since PMI  data were first available in 2007. How has the 

sustained yen weakness impacted businesses?  

− Interest rates:  What does all this mean for central bank 

policy making? We can see a close relationship between 

the business environment as depicted by the PMIs and 

historical central bank policy decisions  in the US, 

Europe and Japan, so how will the policy signals change 

with the updated PMI numbers?  
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Catching up on last month’s PMIs  

Flash PMIs signal diverging growth trends among 

the major developed economies  

S&P Global’s flash PMI surveys showed business growth 

accelerating in both the United States and Japan in June while 

further declines were recorded in  Europe.  

 

S&P Global US PMI  

A slight acceleration of growth in the services economy takes the 

US expansion to the strongest since the outbreak of the war in the 

Middle East, though the pace of growth remains lacklustre 

compared to that seen at the start of the year. The survey data are 

hence broadly indicative of the economy only growing at a 1.2% 

ann ualized rate over the second quarter.  

 

Eurozone flash PMI points to flatlining economy in 

June but price pressures cool  

The eurozone economy is showing enough resilience to just about 

stay out of recession . 

 

UK flash PMI signals further drop in output during 

June, but also hints at inflation peak  

A disappointing June flash PMI indicates that the economy likely 

stalled over the second quarter.  

 

Japan flash PMI shows brighter growth picture in 

June but price pressures run close to survey highs  

The S&P Global Flash PMI data showed output growth staging a 

welcome improvement in Japan during June, rounding off a solid 

second quarter . 
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Links to more  resources  

− Sign up to receive updated commentary in your  

inbox here . 

− Calendar of upcoming PMI releases  

− Running commentary on the PMI survey findings  

− PMI Frequently Asked Questions  

− Background to the PMIs (video)  

− Understanding the headline PMI and its  

various subindices  

− PMI data use -case illustrations , from nowcasting to 

investment strategy  

− PMI podcasts  

− How to subscribe  to PMI data  
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