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Emerging markets show greater war resilience to outpace advanced economies

Worldwide PMI survey data from S&P Global showed global
economic growth picking up slightly in June but remaining
subdued compared to the pace seen at the start of the year.
However, while the war in the Middle East has so far
dampened growth in the developed markets to one of the
slowest for two-and-a-half years, growth has proven more
resilient in the emerging markets, outperforming the
developed world so far this year to the greatest extent since
2024.

Trends have varied markedly within these markets, however.

In the advanced economies, Japan is enjoying a growth
spurt and the US has sustained a modest expansion, albeit
weaker than earlier in the year, while Europe has largely
stalled and Canada has slipped back into decline. In the
emerging markets, best-performer India has seen growth
weaken but mainland China reported its best growth spell
for three years in the second quarter.

Global PMI edges higher in June

Survey data indicated that global economic growth picked
up in June amid improved news out of the Middle East. The
J.P.Morgan Global Composite PMI Output Index ticked
higher for a third successive month, up from 51.9 in May to
52.0in June.
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Japan leads advanced economies

Output growth across the advanced economies
accelerated in June to the fastest since February, but with
the UK and Canada bucking the improved trend.
Furthermore, at 51.2, the developed world PMI output index
continued to sign only modest growth, continuing the weak
spell that has been evident over the past four months
following the outbreak of the war in the Middle East.

Not all advanced economies are seeing sluggish growth,
however. Japan was the best performer, with output
growth perking up from May’s five-month low to the
highest since March. Improved manufacturing growth was
matched by a revival of growth in the previously-stalled
services economy. Japan’s factories notably reported the
largest expansion of output for just over 12 years during the
three months to June.

The US also reported ongoing growth consistent with the
economy growing at a 1.2% annualised rate, the pace
ticking up to the fastest since February. A slight cooling in
the recent manufacturing growth spurt was offset by
faster, though still only modest, services growth.

The eurozone reported unchanged output, stabilising after
two months of contraction, reflecting stronger
manufacturing output growth and a moderation of the
service sector downturn. The eurozone PMI indicates flat
GDP in the second quarter. While the UK PMI showed
output falling for a second month in June, underpinned by
declining services output. The PMI here is also indicative of
flat GDP in the second quarter.

Australia meanwhile climbed back into expansion after a
decline in May, tied to resumed services growth, but
Canada reported falling output, linked to lower service
sector activity.


https://www.pmi.spglobal.com/Public/Home/PressRelease/cf9e4165606042458c4a0b17af83606a
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Emerging markets buoyed as
mainland China reports best quarter
for three years

Emerging market growth meanwhile remained robust
overall in June. Although at 53.0, the emerging markets
PMI output index signalled a loss of some momentum in
June. May had seen growth reach the second-highest for
two years. The average output index reading so far this
year, also at 53.0, marks the best first half of a year since
2024.

While India remained the best performer among the four
largest emerging economies, growth slackened from May’s
six-month high to sit at the second-weakest seen in more
than three-and-a-half years. Growth slowed in both
manufacturing and services.

Slightly weakened growth was also recorded in mainland
China during June, but the reading closed of China’s
strongest quarterly expansion for three years. Mainland
China’s manufacturers enjoyed their best calendar quarter
for two years while service sector growth over the second
quarter as a whole was the joint-fastest for three years.

Brazil meanwhile edged back into growth territory after a
brief decline in May, as a revived expansion of the services
economy was accompanied by a slower manufacturing
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downturn. However, the overall pace of growth remained
only tepid.

That left Russia as the only major emerging market in
decline, with output dropping in June for a fourth
successive month. A stronger drop in services activity was
accompanied by a further modest upturn in manufacturing
output.
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Links to more resources

— Sign up to receive updated commentary in your
inbox here.

— Calendar of upcoming PMI releases

— Running commentary on the PMI survey findings

- PMI Frequently Asked Questions

- Background to the PMls (video)

- Understanding the headline PMI and its
various subindices

- PMlI data use-case illustrations, from nowcasting to
investment strategy

- PMI podcasts
- How to subscribe to PMI data



https://www.spglobal.com/marketintelligence/en/mi/Info/0220/subscription-pmi-blog.html
https://www.spglobal.com/marketintelligence/en/mi/Info/0220/subscription-pmi-blog.html
https://www.pmi.spglobal.com/Public/Release/PressReleases
https://www.spglobal.com/marketintelligence/en/mi/research-analysis/pmi.html
https://www.spglobal.com/marketintelligence/en/mi/products/pmi-faq.html
https://www.spglobal.com/marketintelligence/en/mi/videos/pmi-101.html
https://www.spglobal.com/spdji/en/indices/research-analysis/understanding-the-headline-pmi-and-its-subindices.html
https://www.spglobal.com/spdji/en/indices/research-analysis/understanding-the-headline-pmi-and-its-subindices.html
https://www.spglobal.com/marketintelligence/en/mi/research-analysis/third-party-articles-illustrating-pmi.html
https://www.spglobal.com/marketintelligence/en/mi/podcasts/ecr.html?t=Purchasing%20Managers%E2%80%99%20Index%20(PMI)
https://www.spglobal.com/marketintelligence/en/mi/products/pmi.html
mailto:chris.williamson@spglobal.com
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