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Week Ahead Economic Preview

ECB set to raise interest rates amid inflation worries

5 June 2026

Central bank policy meetings are scheduled for the euro
area and Canada in the coming week, with policymakers
lacking clarity on the inflation and growth outlooks amid
uncertainty created by the war in the Middle East.

The coming week sees two key central bank policy meetings.
In the eurozone, the ECB is widely anticipated to hike
interest rates for the first time since 2023, with policymakers
growing increasingly concerned over rising inflation. The
decision is not clear cut, as the growth outlook has
deteriorated. Most notably, PMI data — closely watched by
the ECB - showed business activity falling for a second
successive month in May just as near-term inflationary
pressures picked up. Having often been accused of acting
too late in response to spike in inflation seen after the
invasion of Ukraine, the ECB is expected to focus on the
inflation danger rather than worry about growth risks.
However, if the growth trajectory continues to weaken in the
coming months, it could well be a case of “one and done” as
far as rates are concerned, at least for the near future.

Having held rates steady at its last meeting, the Bank of
Canada has meanwhile indicated that it is weighing up
different scenarios for rates going forward, citing principally
the uncertainty created by the war in the Middle East. While
higher energy prices have driven inflation higher, Canada
also benefits as an energy exporter, which can feed through
to higher growth. Note that May’s PMI data showed
Canadian business activity returning to growth territory in
May, noting the strongest expansion for on- and-a-half years,
amid a surge in price pressures to add to the potential for
rate hikes.

On the data side, UK GDP data for April will be closely
watched after PMI data showed the recent strength of the UK
economy to have faltered as the war took an increasing toll.

US Consumer Sentiment from the University of Michigan will
also be assessed for the impact of higher prices and the
cost-of-living squeeze in June. Inflation expectations could
be important for Fed policymakers if they show signs of
becoming unanchored.

In APAC, our picks are inflation numbers for both mainland
China and India, with the former also seeing updated
producer price and trade data.

Chart of the week: ECB weighs growth and
inflation risks as policy meeting looms

Markets are expecting the European Central Bank to hike
interest rates in the coming week for the first time since 2023
as policymakers worry about inflation caused by the supply
shock from the war in the Middle East. The policy decision is
by no means straightforward, however, as recent survey data
have signalled a growing recession risk, which could mean
any rate hikes might need to be swiftly reversed.
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Read more about recent worldwide PMI trends here.
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Week Ahead Economic Preview: 8 June 2026

Selected key diary events

Monday 8 June

US Consumer Inflation
Expectations (May)

Germany Factory Orders (Apr)

APAC
Japan GDP Final (Q1)
Japan Bank Lending (May)

Australia Private Sector Credit
(Apr)

Tuesday 9 June

Americas|

US NFIB Business Optimism
(May)

Mexico Inflation (May)

Mexico PPI (May)

Canada Balance of Trade (Apr)
US Balance of Trade (Apr)

US Existing Home Sales (May)
US Wholesale Inventories (Apr)

EMEA!
Germany Balance of Trade (Apr)

Germany Industrial Production
(Apr)

South Korea GDP Final (Q1)

Australia Westpac Consumer
Confidence (Jun)

Australia NAB Business
Confidence (May)

China (Mainland) Balance of
Trade (May)

Wednesday 10 June

Canada Bank of Canada
Interest Rate Decision

EMEA

Italy Industrial Production (Apr)

Japan PPI (May)

Australia Building Permits (Apr)
China (Mainland) Inflation (May)
China (Mainland) PPI (May)

Thursday 11 June

Mexico Industrial Production
(Apr)

Eurozone ECB Interest Rate
Decision

APAC|

South Korea Unemployment
(May)
Indonesia Retail Sales (Apr)

China (Mainland) Vehicle Sales
(May)

Friday 12 June

Brazil Inflation (May)

Canada Manufacturing Sales
Final (Apr)

Canada Wholesale Sales Final
(Apr)

US Michigan Consumer
Sentiment Prelim. (Jun)

EMEA|

Germany Inflation Final (May)
France Inflation Final (May)
Spain Inflation Final (May)
UK GDP (Apr)

UK Industrial Production (Apr)
UK Services Output (Apr)

UK Balance of Trade (Apr)
UK Construction Output (Apr)

IAPAC
Japan Capacity Utilization (Apr)

Japan Industrial Production
Final (Apr)

India Inflation (May)

* Access press releases of indices produced by S&P Global and relevant sponsors here.
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Recent PMI and economic analysis from S&P Global

Jun 02, 2026 | Global PMI shows factory growth spurt amid boost from price and supply worries

May 21, 2026 | Eurozone flash PMI signals deepening downturn as war drives prices higher | S&P Global

May 21, 2026 | Flash US PMI signals subdued growth and job cuts in May amid price surge | S&P Global

May 21, 2026 | Japan flash PMI signals cooling economy as price index hits record high | S&P Global

May 21, 2026 | Flash PMI shows UK economy sinking into decline in May as prices surge higher | S&P Global

May 21, 2026 | Mind the gap: Asia’s inflation pipeline has further to run | S&P Global

May 13, 2026 | Global exports buoyed by stockpiling as war disrupts services trade

Links to more resources

- Sign up to receive updated commentary in your
inbox here.

- Calendar of upcoming PMI releases

- Running commentary on the PMI survey findings

- PMI Frequently Asked Questions
- Background to the PMIs (video)

- Understanding the headline PMI and its
various subindices

- PMI data use-case illustrations, from nowcasting to investment
strategy

- PMI podcasts
- How to subscribe to PMI data
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For further information:

For more information on our PMI business surveys, please
visit here.

The intellectual property rights to the data provided herein are owned by or licensed to S&P
Global and/or its affiliates. Any unauthorised use, including but not limited to copying,
distributing, transmitting or otherwise of any data appearing is not permitted without S&P
Global’s prior consent. S&P Global shall not have any liability, duty or obligation for or
relating to the content or information (“Data”) contained herein, any errors, inaccuracies,
omissions or delays in the Data, or for any actions taken in reliance thereon. In no event
shall S&P Global be liable for any special, incidental, or consequential damages, arising out
of the use of the Data. Purchasing Managers’ Index™ and PMI® are either trade marks or

registered trade marks of S&P Global Inc or licensed to S&P Global Inc and/or its affiliates.
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