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Global PMI rises in April as war-related supply and price worries boost manufacturing

April’s PMI surveys produced by S&P Global indicated an
upturn in the rate of worldwide economic growth after the
pace had slumped in March following the outbreak of war in
the Middle East. However, the expansion remained one of
the weakest seen over the past year amid a combination of
supply chain delays, rising prices and a lack of business
confidence stemming from a near-record level of
uncertainty.

Global PMl rises in April

Survey data indicate that the war in the Middle East
continued to dampen economic growth in April, albeit with
the rate of growth lifting higher from March’s recent low.
The J.P.Morgan Global Composite PMI Qutput Index rose
from 51.0 in March to 51.8 in April. The upturn signals an
acceleration of economic growth after March had seen the
sharpest fall in the PMI since 2008, barring only the
pandemic.

Despite the rise, the rate of growth remained the second-
weakest seen over the past ten months, indicating that the
economic expansion has moved down a gear since the US-
Israeli attacks on Iran at the end of February.

The PMI readings are broadly indicative of global GDP
growth running at an annualized rate of 2.0-2.5% over the
past two months, down from around 3% at the start of the
year.

Global economic growth and the PMI
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PMI (Purchasing Managers' Index) value of 50 = no change on prior month.
Source: S&P Global PMI with J.P. Morgan, S&P Global Market Intelligence.
© 2026 S&P Global.

Copyright © 2026 S&P Global. All Rights Reserved.

Services hit hardest by war, but
factories benefit from stockpiling

Key to the sluggish global expansion was the service
sector, where growth edged up only slightly on that seen in
March to remain the second-weakest seen over the past
year —and one of the weakest seen for the past four years
amid near-stalled inflows of new work.

Strong healthcare growth was countered by a further
contraction of consumer services activity amid ongoing
travel disruptions and reduced demand for activities in
areas such as tourism & recreation, often linked to high
prices and uncertainty emanating from the war. Financial
services activity likewise contracted, dropping for the first
time since November 2023.

In contrast, manufacturing output growth accelerated
globally to the fastest since July 2021, led by consumer
goods producers, rebounding sharply from the war-related
slowdown seen in March.

Global PMI output by sector
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Global PMI output for key industries
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Stockbuilding

However, the performance of the manufacturing sector
was buoyed by precautionary stockpiling as producers and
their customers worried about supply availability and
future price hikes, effectively providing a temporary front-
loading of business activity and sales which will lead to
slower growth later in the year.

The proportion of manufacturers worldwide reporting
higher input buying due to the need to build safety stocks
has risen to its highest since June 2022, and a level
unprecedented outside of the pandemic.

The number of customers ordering more from factories
and citing the need to build inventories has meanwhile
risen to one of its highest levels seen over the past 15
years.

Global demand buoyed by safety stock building

Manufacturers buying more inputs for safety stock considerations
Customers ordering more to rebuild inventories (right scale)
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Data compiled May 2026.

Index 1 =long-run average based on reasons cited for changes by PMI survey contributors.
Source: S&P Global PMI surveys, J.P. Maorgan.
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Price and supply woes

Supply fears reflected a lengthening of supplier delivery
times in April to the greatest extent seen since August
2022, during the pandemic.
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Combined with the impact of higher energy and shipping
prices, the additional pricing power accorded to suppliers
via the imbalance of supply and demand led to the
sharpest spike in manufacturing input costs since June
2022. The rate of inflation accelerated sharply for a third
successive month (since the outbreak of the war in the
Middle East at the end of February, the PMI's Input Prices
Index has risen to its greatest extent since the start of
2010).

However, service sector input cost inflation also
accelerated, largely linked to higher energy prices, to now
sit at a three-year high.

Global PMI price indices
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Business uncertainty spikes higher

Having fallen in March to their lowest since October 2022,
output expectations for the year ahead were unchanged in
April, holding steady in both manufacturing and services.
However, with the exception of last year’s tariff
announcements by the US, business optimism has not
been lower than recorded over the past two months since
the early months of the pandemic.

Key to the lack of optimism is uncertainty regarding the
economic outlook, hinging on the war and its impact on
supply chains, prices, affordability and caution with regard
to spending.


https://www.spglobal.com/market-intelligence/en/news-insights/research/2026/05/global-pmi-shows-prices-rising-sharply-amid-worsening-supply-chain-delays
https://www.spglobal.com/market-intelligence/en/news-insights/research/2026/05/global-pmi-shows-prices-rising-sharply-amid-worsening-supply-chain-delays

Reports of ‘uncertainty’ having adversely affected business
order books and growth expectations for the year ahead
spiked higher stillin April, rising in manufacturing to the
highest seen over more than two decades of comparable
survey history and at one of the highest levels recorded
among service providers.

PMI surveyed companies globally citing lower orders and/or lower future
output expectations due to "uncertainty”
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Axis scale 1 =long term average.
Source: S&P Global PMI.
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Links to more resources

- Signup to receive updated commentary in your
inbox here.

- Calendar of upcoming PMI releases

- Running commentary on the PMI survey findings

- PMI Frequently Asked Questions

- Background to the PMIs (video)

- Understanding the headline PMI and its
various subindices

- PMI data use-case illustrations, from nowcasting to
investment strategy

- PMI podcasts
- How to subscribe to PMI data

CONTACT US

Chris Williamson

Chief Business Economist
S&P Global Market Intelligence
London

T: +44 779 5555 061
chris.williamson@spglobal.com

The Americas EMEA Asia-Pacific
+1-877-863-1306 +44-20-7176-1234 +852-2633-3565

spglobal.com/marketintelligence/en/mi/products/pmi.html
Copyright © 2026 S&P Global. All Rights Reserved.


https://www.spglobal.com/marketintelligence/en/mi/Info/0220/subscription-pmi-blog.html
https://www.spglobal.com/marketintelligence/en/mi/Info/0220/subscription-pmi-blog.html
https://www.pmi.spglobal.com/Public/Release/PressReleases
https://www.spglobal.com/marketintelligence/en/mi/research-analysis/pmi.html
https://www.spglobal.com/marketintelligence/en/mi/products/pmi-faq.html
https://www.spglobal.com/marketintelligence/en/mi/videos/pmi-101.html
https://www.spglobal.com/spdji/en/indices/research-analysis/understanding-the-headline-pmi-and-its-subindices.html
https://www.spglobal.com/spdji/en/indices/research-analysis/understanding-the-headline-pmi-and-its-subindices.html
https://www.spglobal.com/marketintelligence/en/mi/research-analysis/third-party-articles-illustrating-pmi.html
https://www.spglobal.com/marketintelligence/en/mi/podcasts/ecr.html?t=Purchasing%20Managers%E2%80%99%20Index%20(PMI)
https://www.spglobal.com/marketintelligence/en/mi/products/pmi.html
mailto:chris.williamson@spglobal.com

