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Monthly summary

The global economy expanded for a twenty-first straight month* in March, according to the
JPMorgan Global PMI™ (compiled by S&P Global), but the rate of growth eased to the
slowest since January on the back of intensifying inflationary pressures, supply chain issues

and geopolitical tensions.

Both manufacturing and services output
growth slowed, though services maintained the
lead. The easing of COVID-19 containment
measures that were previously tightened in the
face of the Omicron variant’s spread continued
to benefit the service sector in particular,
keeping the rate of expansion above that of
manufacturing. Amongst the developed
countries, the US and UK saw composite PMI
output growth accelerate with COVID-19
restrictions down to pandemic-lows in March.
In comparison, growth in the eurozone had
been dampened by the Ukraine war and tighter
health restrictions than seen in the US and UK.
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Meanwhile global manufacturing growth
lost further momentum, with the JPMorgan
Manufacturing PMI™ (compiled by S&P
Global) falling to a one-and-a-half year low
in March. The negative consequences of
the Ukraine war and new COVID-19
related disruptions, especially in China,
included the intensification of supply chain
delays, heightening of price pressures and
a renewed fall in global trade flows.
Business confidence was also hard hit by
the recent developments. With the Ukraine
war continuing to bring about uncertainties
and mainland China widening the COVID-

19 curbs into April, the effects on businesses may well extend into coming months, which we

will be tracking through the upcoming PMI figures.

In short, our key takeaways from the March PMI are:

1) Despite service providers benefitting from the easing of COVID-19 restrictions in many
developed economies, global growth slowed in March on the back of new headwinds
including the Ukraine war and added COVID-19 related disruptions in Asia.

2) lIssues of supply chain disruptions and worsening price pressures mounted in March and
may well linger observing early April trends, carrying consequences for monetary policy

and business outlook.

* Please note that due to later-than-usual release dates, March manufacturing data for India were not available

for inclusion in the global numbers.
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Regional comparisons

S&P Global Composite Output Index, 50 = no change from prior month
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The Good, the Bad and the Ugly | Key PMI developments

The Good: Receding Omicron wave and fewer health restrictions in US and UK
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— March’s PMI survey reflected varied growth performance across the globe, with the likes
of US, UK, India and Brazil reporting accelerating and strong growth. The improvement in
economic conditions had primarily been fuelled by resurgent service sector growth as
COVID-19 related travel and other health-related restrictions were relaxed or removed.

- Inthe US, services business activity benefitted from the easing of COVID-19 restrictions,
though demand growth exceeded that of output, pointing to ongoing widespread capacity
constraints. In the UK, the lifting of pandemic restrictions and return to offices likewise

boosted demand in March.

- US manufacturing growth notably accelerated even though worldwide manufacturing

growth slowed. Supply delays eased, jobs growth accelerated and business confidence

also bucked the worldwide trend to reflect increasing optimism. [Link
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The Bad: Supply chain issues and price pressures on the rise
PMI Delivery Times Index (inverted) PMI Input Prices Index
65 80

Global Manufacturing PMI
delivery times (inverted)

70

= Global manufacturing PMI
input prices

60

50

45 40

40 30

1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022

Sources. S&F Global, JPhorgan

- Several developments in March contributed to the deterioration of global supply chain
performance and led to the worsening of prices pressures, a trend worth monitoring in the
months ahead.

- The resultant effect on global manufacturing performance had been one of output growth
sinking to the slowest since July 2020, albeit with the US bucking this trend as domestic
logistics issues showed some signs of easing. Over and above the Ukraine war’s impact,
the introduction of stricter COVID-19 restrictions in mainland China had been a key factor
leading to the deterioration of manufacturing output in March. [Link]

- While global manufacturing delivery times and input prices have yet to close in on
previous peaks, the trends reversed for the worse and may add further pressure on the
authorities and central bankers to manage the inflationary consequences.

The Ugly: Business optimism slumps
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- Business sentiment amongst firms deteriorated noticeably in the latest March survey.
Worldwide optimism slipped to a 15-month low, underpinned by deterioration in
confidence across both the manufacturing and service sectors. Panellists widely cited
concerns surrounding Russia’s invasion of Ukraine, COVID-19 disruptions and their
consequent impact on prices and borrowing costs moving forward. [Link]

- The only sentiment gauge amongst the PMI sub-indices — the future output index — carries
with it value in forecasting the headline PMI, which is shown to have strong correlation
with GDP performance. As such, growth concerns that have mounted so far may well be
warranted as reflected by the latest PMI readings.
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Global Sector PMI

Telecommunication Services maintained the top spot in terms of output growth,
followed by healthcare, amongst the eight broad sector groups tracked. Basic
Materials plunged to the last position in March.
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Rank
1@ [ . e [ ® @ » ®
2 e ° @ o\ .. ° e
X
3¢ a o X Y L ] »
\
44 I » o W ¥\ o ®
A /
5 /' © [ ] .. 'Y ° / °
A X
y, X \ . §
6@ \»> e . L ] / ¢
76 ] 4 o s L]
8 ¢ | ] ° ° ° L]
Jul'21 Aug'21 Sep'21 Oct'21 Nov'21 Dec'21 Jan'22 Feb'22 Mar'22
+— Basic Materials Consumer Goods
-+ Consumer Services # Financials
-+ Healthcare Industrials
~e-=Technology o Telecommunication Services

Source: S&P Global.

Sub-sector data indicated 19 of the 21 sectors saw output expand in March.
Metals & Mining output experienced the steepest drop since June 2020. Other
financials remained the fastest-growing global sector. Notably, nine sectors
posted record rates of input price inflation.
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For more global sector PMI details, please visit here or contact
economics@ihsmarkit.com to receive underlying PMI data.
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Recent PMI and economic analysis from S&P Global Market Intelligence

Global

us

Europe

APAC

Commodities

War in Ukraine leads to drop in global
business confidence

Global growth slows as boost from pandemic-

reopening is offset by Ukraine war and
Omicron

PMI at 18-month low as manufacturing
disrupted by Ukraine war and Omicron wave

Ukraine war hits business confidence, drives
price pressures to new highs

Global manufacturers signal record increase
in prices paid for energy and semiconductors

in February

How to interpret and use the PMI survey
output index

PMI data to provide insights into key
economic developments in March

Global economic growth revived in February
as Omicron wave faded, but outlook darkens
amid Ukraine invasion

Monthly PMI Bulletin: March 2022

US producers report strong end to first
quarter despite Ukraine war impact

UK economic growth remains strong in
March, but Ukraine war drives unprecedented

price rise and pushes business confidence to
one and a half year low

Eurozone business outlook darkens to
bleakest for 1-1/2 years and price gauges
surge to fresh record highs amid initial impact
from Ukraine war

Off sick: wave of COVID-19 infections in
Vietnam hits workforce numbers

Business confidence among APAC
economies declines as price pressures
intensify amid the Ukraine war in March

ASEAN manufacturing output stays resilient
despite COVID-19 surge, but issues of
capacity constraints persist and price gauge
hits new high

China manufacturing stabilises in February,
but employment falls sharply again

Weekly Pricing Pulse: Commodity prices up
as supply concerns continue

For PMI use-case illustrations, visit our use-case library.
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EDT
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MYT
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HKT
CST
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EAT
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CAT
SAST
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BST
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GST
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US Sector PMI

Ireland Services PMI*
Malaysia Manufacturing PMI
ASEAN Manufacturing PMI
Hong Kong SAR PMI

China General Services PMI*
India Services PMI*

Uganda PMI

Kazakhstan Services PMI*
Mozambique PMI

South Africa PMI

Italy Construction PMI
France Construction PMI
Germany Construction PMI
Eurozone Construction PMI
Zambia PMI

UK Services PMI*

Europe Sector PMI

Nigeria PMI

Ghana PMI

Global Services PMI*

Singapore PMI

Asia Sector PMI
Russia Services PMI*
UK House Price Index
Kenya PMI

UK Construction PMI
Global Sector PMI

Saudi Arabia PMI
Egypt PMI

UK Regional PMI

Japan Services PMI*

United Arab Emirates PMI
Lebanon PMI

Global Aluminium Users PMI
Global Copper Users PMI
Global Steel Users PMI
Global Electronics PMI

Qatar PMI

UK & English Regions Report on
Jobs
Scotland Report on Jobs

Dubai PMI

Ireland Construction PMI
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Notes

Press release of indices produced by S&P Global and relevant sponsors can be found at
https://www.markiteconomics.com/Public/Release/PressReleases.

Dates are provisional and subject to change *includes composite manufacturing and services
PML.

Last updated: 28 March 2022.

The intellectual property rights to the data provided herein are owned by or licensed to S&P Global and/or
its affiliates. Any unauthorised use, including but not limited to copying, distributing, transmitting or
otherwise of any data appearing is not permitted without S&P Global’s prior consent. S&P Global shall not
have any liability, duty or obligation for or relating to the content or information (“data”) contained herein,
any errors, inaccuracies, omissions or delays in the data, or for any actions taken in reliance thereon. In
no event shall S&P Global be liable for any special, incidental, or consequential damages, arising out of
the use of the data.

Purchasing Managers’ Index™ and PMI™ are either registered trade marks of Markit Economics Limited
or licensed to Markit Economics Limited and/or its affiliates.

This report was published by S&P Global Market Intelligence and not by S&P Global Ratings, which is a
separately managed division of S&P Global.
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