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We are disclosing in this report our ESG credit indicators for the global shipping, road, and rail sectors. Our ESG credit
indicators provide additional disclosure and transparency at the entity level and reflect our opinion of the influence that
environmental, social, and governance factors have on our credit rating analysis. They are applied after the credit rating
has been determined. They are not a sustainability rating or an S&P Global Ratings ESG evaluation.
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Key Takeaways

- We assess shipping and trucking, along with airlines, as having the highest industry risk
among industrial companies. Railroads, logistics, and transportation equipment leasing
are much less risky.

- The most important ESG factor is climate transition risk, particularly for shipping and
trucking.

- Governance factors, in particular governance structure and risk management, affect a
significant minority of companies, mainly reflecting ownership by financial sponsors.

Our ESG Credit Indicators

Table 1

Environmental Credit Indicators

Credit indicator Definition

E-1 Environmental factors are, on a net basis*, a positive consideration in our credit rating analysis,
affecting at least one analytical component§.

E-2 Environmental factors are, on a net basis*, a neutral consideration in our credit rating analysis.

E-3 Environmental factors are, on a net basis*, a moderately negative consideration in our credit rating
analysis, affecting at least one analytical component§.

E-4 Environmental factors are, on a net basis*, a negative consideration in our credit rating analysis,
affecting more than one analytical component§ or one severely.

E-5 Environmental factors are, on a net basis*, a very negative consideration in our credit rating analysis,
affecting several analytical components§ or one very severely.

*"On a net basis" means that we take a holistic view on exposure to environmental factors and related mitigants. §Analytical components
include criteria scores and subscores (including the key analytical elements to assess them). "Affecting" means leading to a different outcome
for an analytical component or lower/higher headroom for an analytical component.

In our ESG credit ratings criteria "Environmental, Social, And Governance Principles In Credit
Ratings," Oct. 10, 2021, we articulate the principles that S&P Global Ratings applies to incorporate
environmental, social, and governance (ESG) credit factors into its credit ratings analysis. In that
criteria we define ESG credit factors as those ESG factors that can materially influence the
creditworthiness of a rated entity or issue and for which we have sufficient visibility and certainty
to include in our credit rating analysis. We note that when sufficiently material to affect our view of
creditworthiness, ESG credit factors can influence credit ratings.

In our commentary "ESG Credit Indicator Definitions And Application," Oct. 13, 2021, we discuss
the introduction of ESG credit indicators as a complement to our existing credit rating analysis.
Whereas our ESG criteria seek to enhance transparency in how and where we capture ESG factors
in credit ratings, our ESG credit indicators provide additional disclosure by reflecting our opinion
of how material the influence (on a 1-5 scale) of ESG factors is on our credit rating analysis. We
assess these indicators on a net basis, meaning that we take a holistic view of exposure to
environmental, social and governance factors and related mitigants on the credit rating analysis.
They are applied after the rating has been determined. They are not a sustainability rating or an
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S&P Global Ratings ESG evaluation.[1]

Accordingly, the application--or change--of an ESG credit indicator cannot in itself trigger a credit
rating or outlook change. However, the impact of ESG factors on creditworthiness could contribute
to a rating action, which in turn could lead to a change in the ESG credit indicator. Through the
release of ESG credit indicators, we aim to further delineate and summarize the relevance of ESG
factors to our credit analysis by isolating our opinion of their credit influence and separating it
from the non-ESG factors affecting the credit rating.

The scale for environmental credit indicators is identical for social and governance credit
indicators. It has a negative skew, which reflects our view that environmental, social and
governance considerations (including risks outside of a company's control) have a negative
influence more often than a positive one. An ESG credit indicator of E-2, S-2, or G-2 means that it
is currently a neutral consideration in our credit rating analysis. This does not necessarily mean
that ESG factors are not relevant, rather that they are currently not sufficiently material to alter
the credit rating analysis or that positive ESG considerations are offset by ESG-related risks.

Also, entities may have identical ESG credit indicators, even if they diverge on ESG characteristics
and performance. This may be the case because we only incorporate in our credit rating analysis
those ESG factors that materially influence creditworthiness and for which we have sufficient
visibility and certainty or because the differentiation in ESG characteristics is not in our view
sufficiently material to warrant a different ESG credit indicator outcome.

[1] ESG credit indicators are separate and distinct from S&P Global Ratings ESG evaluations. An S&P Global Ratings ESG
evaluation is not a credit rating or component of our credit rating methodology. Rather, it indicates our view of an entity's
relative exposure to observable ESG-related risks and opportunities, and our qualitative opinion of the entity's long-term
sustainability and readiness for emerging trends and potential disruptions. Moreover, the ESG evaluation considers the
impacts and dependencies on the environment and society across the value chain for a wide range of stakeholders,
regardless of current credit materiality. (For more on ESG evaluations, see "Environmental, Social, And Governance
Evaluation Analytical Approach," Dec. 15, 2020.)

Sector Overview

Environmental Credit Factors

Shipping, road, and rail
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Chart 1 Chart 2

Non-aircraft lessors

Chart 3 Chart 4

Environmental risks for shipping, road, and rail companies vary considerably by subsector.
Shipping and trucking, like airlines, have significant long-term challenges from climate transition
risk. Railroads are more fuel efficient than the trucking companies they often compete against,
and logistics companies mostly do not directly operate transportation assets. Leasing companies
that provide equipment to surface transportation companies, such as trucks, railcars, and marine
cargo containers, are, we believe, mostly less exposed than their customers.
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Environmental risks and stringent current or potential regulations pose a material long-term
challenge for the global shipping industry, which is responsible for about 2.5% of global
greenhouse gas (GHG) emissions, according to the International Maritime Organization (IMO).
Climate transition risk and achieving zero emissions will be costly and affect all ship owners and
operators in varying degrees depending on their contracts with customers and other factors.
Accordingly, we currently apply an E-3 assessment to all shipping companies, as we do for airlines
and trucking companies.

Climate transition risk (32% of issuers affected)

Climate transition risk varies for various sub-sectors. Shipping companies face a long-term risk of
tighter GHG emissions standards. The IMO has set decarbonization goals to reduce the shipping
industry's total GHG emissions at least 50% by 2050 from a 2008 base, and to reduce carbon
dioxide (CO2) emissions intensity (per transport work) at least 40% by 2030, pursuing efforts
toward 70% by 2050 compared to 2008. While the 2030 carbon intensity goal appears to be
attainable, long-term standards will demand an industrywide shift to alternative/greener
technologies and fuels and involve higher direct ship operating costs and lumpy investments in
new vessels. According to Clarkson Research, the shipping industry's decarbonization goals
demand around $3.4 trillion worth of newbuild orders during 2020-2050 to replace the existing
fleet.

The transition to a more sustainable shipping industry is gaining momentum. Some shipping
companies are exploring decarbonization measures such as using new technologies and
carbon-neutral fuels (green ammonia and green methanol). Others are investing in less-green
liquified natural gas (LNG) technology, which we view as a transitional solution. Industry leaders
have initiated green fleet renewal programs, for example, stipulating that all future owned
newbuilds will be methanol-enabled and dual-fuel capable. According to Clarkson Research's
September 2021 report, the adoption of alternative fuels is proceeding, with 4.0% of the fleet on
the water and 32% of the orderbook (in global fleet tonnage terms) capable of using alternative
fuels or propulsion, which predominantly consists of LNG-powered ships (about 28% of the
orderbook) and some liquefied petroleum gas (LPG) carriers (about 3%) and vessels configured to
use other alternative fuels (about 4%).

Among land-based freight transportation providers, some sub-sectors compete with others as
alternative methods for moving goods. For example, freight railways are more fuel efficient, and
thus produce less GHG emissions, than truck transportation and air cargo (we address package
express companies such as FedEx, which uses both aircraft and trucks, in this section but group
pure air cargo companies with airlines). Many types of freight are moved using more than one
mode of transportation, such as intermodal cargo containers, which can be transferred from ships
to railroads or from railroads to trucks. Although regulations vary from country to country, in
general these companies face less climate transition risk than airlines or shipping companies.
Most trucking companies we rate operate in the U.S., where domestic environmental regulations
require periodic reductions in emissions from new trucks.

U.K. bus companies (surface transportation but passenger rather than freight) are more favorably
positioned than other modes of transport to weather environmental regulation because they
enable public policies to reduce GHG emissions and road congestion. These types of regulations
aim to reduce GHG and air pollutant emissions, ensure efficient utilization of public space, reduce
road congestion, and incentivize people to choose public transportation over more-polluting
private cars. Managing the environmental impact of transportation while maintaining safe,
reliable, and accessible bus and train fleets will be key for these companies to manage their
regulatory and reputational risks.
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Waste and pollution (3% of issuers affected)

Environmental risks beyond climate transition, including waste and pollution, are less significant
but still material in some cases. For example, stricter regulations imposed by the IMO to cut the
sulfur content in the fuel oil ships use to 0.5% (from 3.5% previously), implemented on Jan. 1,
2020 (IMO 2020), has highlighted the pollution risks inherent for the shipping sector. Reduced
sulfur oxide emissions from ships is helping reduce air pollution, particularly for people living in
nearby coasts and ports, and lessening the acidification of ocean waters. The industry, in general,
was able to smoothly transition to the IMO 2020, with shipping companies meeting the stringent
requirements predominantly by adopting low-sulfur-compliant bunker oil or cleaner alternative
fuels such as LNG, the higher prices for which were effectively passed through to customers, or by
installing exhaust-gas cleaning systems--commonly known as scrubbers--typically co-funded by
the customers who charter the ships.

Environmental incidents that threaten public health and natural ecosystems, such as oil spills,
pose a visible risk for shipping companies. Even if significant oil spills are relatively sporadic
statistically, they attract attention and may damage reputations. The number of oil spills has been
decreasing for several years as double hulls have become standard for oil tankers and
subsequently adopted by other types of ships in line with the IMO regulations.

Environmental risks other than climate transition and pollution, such as climate physical risk and
natural capital (water or biodiversity and resource use), are less significant. Rising
frequency/intensity of extreme rains, storms, and waves pose periodic operational challenges,
and maritime ports are exposed to the risks of extreme sea level events and flooding, as well as
rising seas over the long-term. The Ballast Water Management Convention, which entered into
force in 2017 and aims to prevent the spread of harmful aquatic organisms across regions,
requires all ships to conform to the standards (i.e., to install a type-approved ballast water
treatment system at a cost per ship of $500,000-$3 million, depending on the ship's size) by 2024.
We understand that the industry is on track to meet the deadline, with the necessary fleet
investments spread over several years.

Trucking, too, is often regulated on non-GHG emissions, soot, and other particulate emissions that
can harm public health. Railroads also use diesel fuel, though regulations on non-GHG emissions
tend to be less onerous. However, trucking and railroads can cause soil and groundwater
contamination from substances that leak from fuel tanks or are spilled at freight yards.

Social Credit Factors

Shipping, road, and rail
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Chart 5 Chart 6

Non-aircraft lessors

Chart 7 Chart 8

Health and safety are less visible risks than for airlines, although the accident rate and cumulative
deaths and injuries for trucking are rather worse. Freight transportation providers were much less
hurt by the COVID pandemic than airlines, suffering mostly in the initial stages when economic
activity was sharply curtailed. For these reasons, freight transportation providers almost all have
indicators of S-2, indicating a neutral impact in our credit rating analysis.

Because social risks are not significant for shipping companies, our social credit indicators on
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them are currently S-2, except for passenger ferry operators. The COVID-19 pandemic had little
direct impact on most rated shipping companies that transport freight, but underlined the
sensitivity of passenger ferry operators to health and safety disruptions. Harsh social distancing
rules and mobility restrictions imposed by local governments to contain the spread of the virus
severely depressed passenger volumes and led to direct negative rating actions, in which case we
apply social credit indicators ranging from S-3 and S-5, depending on the pace and magnitude of
recovery from the pandemic.

Health and safety (9% of issuers affected)

The safety risks for shipping, road, and rail companies mostly relate to employees or accidents
that endanger others (e.g. toxic or flammable spills from rail or trucking accidents). Freight
railroads, for example, are often required by law to transport commodities that may pose a hazard
if spilled. A high-profile and deadly accident in which tank cars carrying crude oil in Canada
ruptured and caused a fire led to regulations requiring the phase-in of tank cars with various
design improvements. These tank cars (and some other specialized railcars) are mostly owned by
either shippers (e.g. energy companies) or railcar leasing companies, thus the financial burden of
upgrading them falls on those companies. However, the railroads are generally judged to be
mostly responsible when such an accident occurs.

Similarly, key social risks for shipping companies relate to operational safety, including spills of
transported products/goods. These incidents are only occasionally life-threatening, though they
are highly visible, can affect a region's fishing and tourism, and may be costly to clean up. Fatal
and severe injuries tend to happen in shipping, but rarely, and so far, these had no material
influence on our credit rating analysis. Immediate corrective actions following such accidents, for
example organizationwide rollouts of fundamentally new/redesigned approaches to safety
underpinned by mandatory training programs, should normally minimize future incidents.

Other social risks, such as exposure to consumer behavior or demographic shifts, are much less of
a risk for freight transportation and can even be favorable, as evidenced by benefits from
e-commerce growth.

Governance Credit Factors

Shipping, road, and rail
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Chart 9 Chart 10

Non-aircraft lessors

Chart 11 Chart 12

Governance factors are assessed, and indicators applied for each company, relative to our
management and governance assessment for the issuer.

Governance structure (20% of issuers affected)

We generally apply a G-3 indicator to companies that are owned by entities that we classify as
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financial sponsors, which we believe is a generally moderately negative consideration for the
credit analysis. Sponsor-owned companies are mostly in logistics, trucking, and equipment
leasing (less so for railroads and shipping). However, we have observed that the capital structures
of operating leasing companies owned by financial sponsors differ from publicly or privately
(non-sponsor) owned companies less than is typically the case for sponsor-owned industrial
companies. Leasing companies by their nature tend to have higher leverage than industrial
companies (but also more stable cash flows), and the cost of debt is a significant portion of their
expenses. Excessive leverage thus has a more negative effect on them, and loss of access to the
capital markets can be disastrous. This tends to limit how much added leverage sponsors can put
on leasing companies they own.

Risk management, culture, and oversight (19% of issuers affected)

Risk management may be assessed as negative (including for sponsor-owned companies but also
for others) or positive. Where we assess overall management and governance as strong (which
may include favorable assessments of sub-factors addressing governance or management skills
such as risk management that we view as being related to governance), we apply a G-1
governance indicator.

ESG Credit Indicators By Issuer

Table 2

ESG Credit Indicators By Issuer For North America

Credit indicator

Issuer E S G ESG credit factors

AIT Worldwide Logistics Holdings Inc. E-2 S-2 G-3 Governance structure

Avis Budget Group Inc. E-2 S-3 G-2 Health and safety

Burlington Northern Santa Fe LLC E-2 S-2 G-2 N/A

CAI International Inc. E-2 S-2 G-2 N/A

Canadian National Railway Co. E2 S2 G1 Risk management, culture, and oversight

Canadian Pacific Railway Ltd. E2 S2 G2 N/A

C.H. Robinson Worldwide Inc. E-2 S-2 G-2 N/A

CSX Corp. E-2 S-2 G-2 N/A

Daseke Inc. E-3 S-2 G-2 Climate transition risks

Drive Chassis Holdco LLC E-2 S-2 G-3 Governance structure

Echo Global Logistics Inc. E-2 S-2 G-3 Governance structure

ENC Parent Corp. E-2 S-2 G-3 Governance structure

Enterprise Holdings Inc. E-2 S-2 G-1 Risk management, culture, and oversight

FedEx Corp. E-2 S-2 G-1 Risk management, culture, and oversight

GATX Corp. E-2 S-2 G-2 N/A

Genesee & Wyoming Inc. E-2 S-2 G-2 N/A

GXO Logistics Inc. E-2 S-2 G-2 N/A

Hertz Global Holdings Inc. E-2 S-3 G-3 Health and safety; governance structure
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Table 2

ESG Credit Indicators By Issuer For North America (cont.)

Credit indicator

Issuer E S G ESG credit factors

J.B. Hunt Transport Services Inc. E-2 S-2 G-2 N/A

Kansas City Southern E-2 S-2 G-2 N/A

Kenan Advantage Group Inc. E-3 S-2 G-3 Climate transition risks; governance structure

Kirby Corp. E-3 S-2 G-1 Climate transition risks; risk management, culture, and oversight

LaserShip Inc. E-2 S-2 G-3 Governance structure

NA Rail Hold Co. LLC E-2 S-2 G-3 Governance structure

National Railroad Passenger Corp. (AMTRAK) E-2 S-3 G-2 Health and safety

Neovia Logistics L.P. E-2 S-2 G-3 Governance structure

Norfolk Southern Corp. E-2 S-2 G-2 N/A

Odyssey Logistics and Technology Corp. E-2 S-2 G-3 Governance structure

Penske Truck Leasing Co. L.P. E-2 S-2 G-2 N/A

PODS LLC E-2 S-2 G-3 Governance structure

PS HoldCo LLC E-3 S-2 G-3 Climate transition risks; governance structure

Recess HoldCo LLC E-3 S-2 G-3 Climate transition risks; Governance structure

Ryder System Inc. E-2 S-2 G-2 N/A

Seaspan Corp. E3 S2 G2 Climate transition risks

Teekay Corp. E-3 S-2 G-2 Climate transition risks

Trinity Industries Inc. E-2 S-2 G-2 N/A

Triton International Ltd. E-2 S-2 G-2 N/A

TTX Co. E-2 S-2 G-2 N/A

Union Pacific Corp. E-2 S-2 G-1 Risk management, culture, and oversight

United Parcel Service Inc. E-2 S-2 G-1 Risk management, culture, and oversight

URS Holdco Inc. E-3 S-4 G-3 Climate transition risks; health and safety; governance structure

Watco Cos. LLC E-2 S-2 G-2 N/A

WillScot Mobile Mini Holdings Corp. E-2 S-2 G-2 N/A

WWEX UNI Topco Holdings LLC E-2 S-2 G-3 Governance structure

XPO Logistics Inc. E-3 S-2 G-3 Climate transition risks; governance structure

Yellow Corp. E-3 S-3 G-3 Climate transition risks; health and safety; risk management, culture, and
oversight

Table 3

ESG Credit Indicators By Issuer For Latin America

Credit indicator

Issuer E S G ESG credit factors

Armac Locação, Logística e Serviços S.A. E-2 S-2 G-2 N/A

Companhia de Locacao das Americas S.A. E-2 S-2 G-2 N/A
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Table 3

ESG Credit Indicators By Issuer For Latin America (cont.)

Credit indicator

Issuer E S G ESG credit factors

Cosan S.A. E-2 S-2 G-2 N/A

Ferrocarril Mexicano S.A. de C.V. E-2 S-2 G-2 N/A

GMexico Transportes S.A. de C.V. E-2 S-2 G-2 N/A

JSL S.A. E-2 S-2 G-3 Risk management, culture, and oversight

LM Transportes Interestaduais Servicos e Comercio S.A. E-2 S-2 G-3 Governance structure

Localiza Rent a Car S.A. E-2 S-2 G-2 N/A

Movida Participacoes S.A. E-2 S-2 G-3 Risk management, culture, and oversight

MRS Logistica S.A. E-2 S-2 G-2 N/A

Navios South American Logistics Inc. E-2 S-2 G-3 Other governance factors

Panama Canal Railway Co. E-2 S-2 G-2 N/A

Rumo S.A. E-2 S-2 G-2 N/A

Simpar S.A. E-2 S-2 G-3 Risk management, culture, and oversight

Ultrafertil S.A. E-2 S-2 G-2 N/A

Vamos Locacao de Caminhoes, Maquinas e Equipamentos S.A. E-2 S-2 G-3 Risk management, culture, and oversight

Vix Logistica S.A. E-2 S-2 G-2 N/A

VLI Multimodal S.A. E-2 S-2 G-2 N/A

Table 4

ESG Credit Indicators By Issuer For Europe, The Middle East, And Africa

Credit indicator

Issuer E S G ESG credit factors

A.P. Moller - Maersk A/S E-3 S-2 G-1 Climate transition risks; risk management, culture, and oversight

Boluda Towage S.L. E-3 S-2 G-2 Climate transition risks

bpost SA/NV E-2 S-2 G-2 N/A

CEVA Logistics AG E-2 S-2 G-2 N/A

CMA CGM S.A. E-3 S-2 G-2 Climate transition risks

Danaos Corp. E-3 S-2 G-2 Climate transition risks

DSV Panalpina Finance B.V. E-2 S-2 G-1 Risk management, culture, and oversight

Europcar Mobility Group E-2 S-4 G-3 Health and safety; governance structure

FirstGroup PLC E-2 S-2 G-2 N/A

Global Ship Lease Inc. E-3 S-2 G-2 Climate transition risks

Go-Ahead Group PLC (The) E-2 S-2 G-2 N/A

Hapag-Lloyd AG E-3 S-2 G-2 Climate transition risks

Logwin AG E-2 S-2 G-2 N/A

Nakilat Inc. E-3 S-2 G-2 Climate transition risks

Navios Maritime Holdings Inc. E-3 S-2 G-3 Climate transition risks; governance structure
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Table 4

ESG Credit Indicators By Issuer For Europe, The Middle East, And Africa (cont.)

Credit indicator

Issuer E S G ESG credit factors

Navios Maritime Partners L.P. E-3 S-2 G-2 Climate transition risks

Norske tog AS E-1 S-2 G-2 Climate transition risks

PostNL N.V. E-2 S-2 G-2 N/A

Royal Mail PLC E-2 S-2 G-2 N/A

SGLT Holding I L.P. E-2 S-2 G-3 Governance structure

Sovcomflot PAO E-3 S-2 G-2 Climate transition risks

Stagecoach Group PLC E-2 S-2 G-2 N/A

Stena AB E-3 S-3 G-1 Climate transition risks; health and safety; Risk management, culture,
and oversight

Super Group Ltd. E-3 S-2 G-2 Climate transition risks; waste and pollution

TransFin-M PC E-2 S-2 G-4 Transparency and reporting

VTG AG E-2 S-2 G-2 N/A

Table 5

ESG Credit Indicators By Issuer For Asia-Pacific

Credit indicator

Issuer E S G ESG credit factors

Australian Postal Corp. E-2 S-2 G-2 N/A

Brambles Ltd. E-2 S-2 G-2 N/A

Car Inc. E-2 S-2 G-4 Risk management, culture, and oversight; other governance factors

eHi Car Services Ltd. E-2 S-2 G-2 N/A

Hyundai Glovis Co. Ltd. E-2 S-2 G-2 N/A

Kowloon Motor Bus Co. (1933) Ltd. (The) E-3 S-2 G-2 Climate transition risks

MISC Bhd. E-3 S-2 G-2 Climate transition risks

New Zealand Post Ltd. E-2 S-2 G-2 N/A

Pacific National Holdings Pty Ltd. E-3 S-2 G-2 Climate transition risks

PT Buana Lintas Lautan Tbk. (BULL) E-3 S-2 G-2 Climate transition risks

S.F. Holding Co. Ltd. E-2 S-2 G-2 N/A

Wan Hai Lines Ltd. E-3 S-2 G-2 Climate transition risks

Yang Ming Marine Transport Corp. E-3 S-2 G-2 Climate transition risks

To view ESG credit indicator comments for each issuer, investors may visit RatingsDirect
(http://www.ratingsdirect.com). ESG credit indicator comments are also available for issuers on
Ratings360 (https://platform.ratings360.spglobal.com).

This report does not constitute a rating action.

www.spglobal.com/ratingsdirect December 13, 2021       13

S&P Global Ratings. All rights reserved. No reprint or dissemination without S&P Global Ratings permission. See Terms of
Use/Disclaimer on the last page.

S417619C | Linx User

ESG Credit Indicator Report Card: Shipping, Road, And Rail



Copyright © 2021 by Standard & Poor's Financial Services LLC. All rights reserved.

No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part
thereof (Content) may be modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval
system, without the prior written permission of Standard & Poor's Financial Services LLC or its affiliates (collectively, S&P). The Content shall not be
used for any unlawful or unauthorized purposes. S&P and any third-party providers, as well as their directors, officers, shareholders, employees or
agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not
responsible for any errors or omissions (negligent or otherwise), regardless of the cause, for the results obtained from the use of the Content, or for
the security or maintenance of any data input by the user. The Content is provided on an "as is" basis. S&P PARTIES DISCLAIM ANY AND ALL EXPRESS
OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR
USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE
CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Parties be liable to any party for any direct,
indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including, without
limitation, lost income or lost profits and opportunity costs or losses caused by negligence) in connection with any use of the Content even if advised
of the possibility of such damages.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and
not statements of fact. S&Ps opinions, analyses, and rating acknowledgment decisions (described below) are not recommendations to purchase,
hold, or sell any securities or to make any investment decisions, and do not address the suitability of any security. S&P assumes no obligation to
update the Content following publication in any form or format. The Content should not be relied on and is not a substitute for the skill, judgment and
experience of the user, its management, employees, advisors and/or clients when making investment and other business decisions. S&P does not act
as a fiduciary or an investment advisor except where registered as such. While S&P has obtained information from sources it believes to be reliable,
S&P does not perform an audit and undertakes no duty of due diligence or independent verification of any information it receives. Rating-related
publications may be published for a variety of reasons that are not necessarily dependent on action by rating committees, including, but not limited
to, the publication of a periodic update on a credit rating and related analyses.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain
regulatory purposes, S&P reserves the right to assign, withdraw, or suspend such acknowledgement at any time and in its sole discretion.  S&P
Parties disclaim any duty whatsoever arising out of the assignment, withdrawal, or suspension of an acknowledgment as well as any liability for any
damage alleged to have been suffered on account thereof.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective
activities. As a result, certain business units of S&P may have information that is not available to other S&P business units. S&P has established
policies and procedures to maintain the confidentiality of certain nonpublic information received in connection with each analytical process.

S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P reserves
the right to disseminate its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites, www.spglobal.com/ratings
(free of charge), and www.ratingsdirect.com (subscription), and may be distributed through other means, including via S&P publications and third-
party redistributors. Additional information about our ratings fees is available at www.spglobal.com/usratingsfees.

STANDARD & POOR’S, S&P and RATINGSDIRECT are registered trademarks of Standard & Poor’s Financial Services LLC.

www.spglobal.com/ratingsdirect December 13, 2021       14

S417619C | Linx User

ESG Credit Indicator Report Card: Shipping, Road, And Rail


	Research:
	Our ESG Credit Indicators
	Sector Overview
	Environmental Credit Factors 
	Shipping, road, and rail
	Non-aircraft lessors
	Climate transition risk (32% of issuers affected)
	Waste and pollution (3% of issuers affected)

	Social Credit Factors
	Shipping, road, and rail
	Non-aircraft lessors
	Health and safety (9% of issuers affected)

	Governance Credit Factors
	Shipping, road, and rail
	Non-aircraft lessors
	Governance structure (20% of issuers affected)
	Risk management, culture, and oversight (19% of issuers affected)

	ESG Credit Indicators By Issuer


