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Preliminary Ratings

Class
Preliminary
rating(i) Class type

Initial
interest rate
(%)(ii)

Preliminary
amount ($)

Credit enhancement
(%)(iii)

A-1 AAA (sf) Senior/pro rata Fixed(iv) 268,281,000 34.05

A-2 AA (sf) Senior/pro rata Fixed(iv) 32,747,000 26.00

A-3 A (sf) Senior/pro rata Fixed(iv) 42,306,000 15.60

M-1 BBB (sf) Mezzanine/sequential Net WAC 22,781,000 10.00

B-1 BB (sf) Subordinate/sequential Net WAC 15,458,000 6.20

B-2 B+ (sf) Subordinate/sequential Net WAC 6,102,000 4.70

B-3 NR Subordinate/sequential Net WAC(v) 19,119,609 0.00

A-IO-S NR Excess servicing (vi) Notional(vii) N/A

X NR Monthly excess cash flow (viii) Notional(vii) N/A

R NR Residual N/A N/A N/A

This presale report is based on information received as of Jan. 27, 2023. The ratings shown are preliminary. This report does not constitute a
recommendation to buy, hold, or sell securities. Subsequent information may result in the assignment of final ratings that differ from the
preliminary ratings. (i)The collateral and structural information in this report reflects the term sheet dated Jan. 25, 2023. The preliminary
ratings address our expectation for the ultimate payment of interest and principal. (ii)Interest can be deferred on the classes. Fixed coupons on
the class A-1, A-2, and A-3 certificates are subject to the pool's net WAC. Interest on the class M-1, B-1, B-2, and B-3 certificates equals the
pool's net WAC. (iii)This credit enhancement is solely from subordination. Excess spread, when available, can also provide credit enhancement.
(iv)Beginning on the distribution date in February 2027 and for each distribution date thereafter, class A-1, A-2, and A-3 will receive the sum of
the fixed coupons and a step-up interest rate of 1.00%, subject to the pool's net WAC rate. (v)On any distribution date, amounts otherwise
payable to class B-3 as interest, including interest carryforward, can be used to pay the class A-1, A-2, and A-3 cap carryover, with such
amounts not reimbursed to class B-3 later. (vi)Excess servicing strip and reimbursable advance. (vii)The notional amount equals the aggregate
stated principal balance of the loans. (viii)Certain excess amounts from the pool's net WAC over classes with fixed-rate coupons calculated per
the pooling and servicing agreement. Class X will also be entitled to receive any prepayment charges during the related due period.
WAC--Weighted average coupon. NR--Not rated. N/A--Not applicable.

Profile

Expected closing date Feb. 9, 2023.

Deal cutoff date Jan. 1, 2023, for all loans, except for 12 UWM loans, which will have a Feb. 1, 2023, cut-off date.

Distribution date The 25th of each month, or the next business day, beginning February 2023.

Stated maturity date Nov. 25, 2067.
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Profile (cont.)

Certificate balance,
including unrated
classes

$406.795 million in aggregate.

Collateral types First-lien, fixed-, and adjustable-rate residential mortgage loans, including mortgage loans with
initial interest-only periods, to prime and nonprime borrowers. The loans are secured by
single-family residential properties, planned-unit developments, townhouses, condominiums,
cooperatives, and two- to four-family residential properties. The pool has 714 loans, which are
either non-QM (non-QM/ATR compliant), ATR-exempt mortgage loans, QM/HPML, or QM/safe
harbor.

Collateral U.S. residential mortgage loans.

Credit enhancement For each class of preliminary rated certificates, subordination in the form of certificates that are
lower in payment priority, as well as excess spread that preserves subordination.

UWM--United Wholesale Mortgage LLC. QM--Qualified mortgage. ATR--Ability to repay. HPML--Higher-priced mortgage loan.

Participants

Issuer GCAT 2023-NQM2 Trust.

Sponsor Blue River Mortgage IV LLC.

Seller GCAT 2022-28 LLC.

Depositor GCAT NQM Depositor IV LLC.

Certificate registrar, trustee, and securities
administrator

U.S. Bank Trust Co. N.A.

Master servicer Nationstar Mortgage LLC.

Servicer NewRez LLC (d/b/a Shellpoint Mortgage Servicing).

Servicing administrator Red Creek Asset Management LLC.

Custodian U.S. Bank N.A.

Originators Arc Home LLC, Quontic Bank, Finance of America Mortgage LLC, and
United Wholesale Mortgage LLC.

D/b/a--Doing business as.

Primary Originators

Entity By pool balance (%) Due diligence (%) Originator ranking

Finance of America Mortgage LLC 59.73 100.00 N/A

Arc Home 21.10 100.00 N/A

Quontic 15.97 100.00 N/A

United Wholesale Mortgage 3.20 100.00 N/A

N/A--Not applicable.
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Servicers

Entity By pool balance (%)
S&P Global Ratings' select
servicer Operation

NewRez LLC (d/b/a Shellpoint Mortgage
Servicing)(i)

100.00 Yes Primary servicer

Nationstar Mortgage LLC 100.00 Yes Master servicer

(i)As of the cut-off date, approximately 17.62% of the pool balance is interim-serviced by United Wholesale Mortgage LLC (UWM), formerly
known as United Shore Financial Services LLC, or Quontic Bank. The UWM interim-serviced mortgage loans are scheduled to transfer to
Shellpoint on or before March 1, 2023, and the Quontic interim-serviced mortgage loans are scheduled to transfer to Shellpoint on or before
Feb. 28, 2023. D/b/a--Doing business as.

Rationale

The preliminary ratings assigned to GCAT 2023-NQM2 Trust's (GCAT 2023-NQM2) mortgage
pass-through certificates reflect our view of:

- The pool's collateral composition (see the Collateral Summary section);

- The transaction's credit enhancement, associated structural mechanics, geographic
concentration, and representation and warranty (R&W) framework;

- The mortgage aggregator, Blue River Mortgage IV LLC (BRM IV) and the mortgage originators;
and

- The potential impact current and near-term macroeconomic conditions may have on the
performance of the mortgage borrowers in the pool. Per our latest macroeconomic update (see
"Economic Outlook U.S. Q1 2023: Tipping Toward Recession," published Nov. 28, 2022), we
continue to expect the U.S. will fall into recession in 2023. Recent indicators support our view,
as rising prices and interest rates eat away at private-sector purchasing power. Indeed, of the
leading indicators we track in our Business Cycle Barometer, only one of the nine indicators
was in positive territory through October: seven were negative, and one was neutral. Although
our 10-year/three-month term spread indicator remained neutral in September, daily readings
have been inverted since Oct. 25. Moreover, both the 10-year/one-year and 10-year/two-year
indicators have been inverted for, on average, three straight months, which signals a recession.
The average 10-year/three-month indicator is headed for an inversion in November, with the
average through Nov. 22 at -0.35%. If it's inverted for the second straight month, that would
also be a recession signal. While economic momentum has protected the U.S. economy this
year, what's around the bend in 2023 is the bigger worry. Extremely high prices and aggressive
rate hikes will weigh on affordability and aggregate demand. With the Russia-Ukraine conflict
ongoing, tensions over Taiwan escalating, and the China slowdown exacerbating supply-chain
and pricing pressures, the U.S. economy appears to be teetering toward recession. As a result,
we continue to maintain the revised outlook per the April 2020 update to the guidance to our
RMBS criteria (which increased the archetypal 'B' projected foreclosure frequency to 3.25%
from 2.50%).

Environmental, Social, And Governance (ESG) Factors

Our rating analysis considers a transaction's potential exposure to ESG credit factors. For
residential mortgage-backed securities (RMBS), we view the exposure to environmental credit
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factors as average, to social credit factors as above average, and to governance credit factors as
below average (see "ESG Industry Report Card: Residential Mortgage-Backed Securities,"
published March 31, 2021). In our view, the transaction's exposure to social credit factors is in line
with the sector benchmark.

For RMBS, we generally consider social credit factors as above average because housing is viewed
as one of the most basic human needs and conduct risk presents a direct social exposure for
lenders and servicers because regulators are increasingly focused on ensuring fair treatment of
borrowers. Social risk is generally factored into our base-case assumptions for RMBS
transactions based on our consideration of the origination platform, the R&W framework, and the
third-party due diligence that informs our view of credit underwriting and compliance with
applicable consumer protections.

With respect to environmental factors, the subject transaction's exposure to environmental credit
factors is generally in-line with our sector benchmark. The transaction has a relative
geographically diversified portfolio, which reduces exposure to extreme weather events, in our
view.

The transaction's governance risk exposure is higher than our benchmark due to certain
weaknesses related to the R&Ws framework as described further below. Certain other features
also provide mitigants to the transaction's governance risk exposures, including that all of the
loans in the pool were subject to a third-party due diligence review (see the Third-Party Due
Diligence section for more details).

By applying certain R&Ws pool-level adjustment factors to the transaction, we have accounted for
risk related to ESG credit factors.

Overview

GCAT 2023-NQM2 is the 18th RMBS transaction rated by S&P Global Ratings under the GCAT shelf
and first GCAT transaction with Blue River Mortgage IV LLC as the sponsor. Non-qualified
mortgage (non-QM) loans make up 73.07% of the pool; 23.37% are exempt from the QM rules
because they are either investor property loans or loans originated by Quontic Bank (Quontic),
which is a community development financial institution (CDFI); 2.89% are QM/higher-priced
mortgage loan (HPML); and 0.66% are QM/safe harbor. The seller, GCAT 2022-28 LLC, aggregated
the loans from four originators via BRM IV-affiliated parties.

Noteworthy Features

High concentration of alternative documentation loans

The transaction includes 565 alternative documentation loans (81.30% by pool balance) for which
income was verified using bank statements or profit and loss (P&L) statements. The bank
statement loans (449 loans) accounted for 66.9% of the pool, with a weighted average FICO score
of 741 and weighted average original combined loan-to-value (CLTV) of 75.65%, comparable to the
pool weighted average FICO score of 742 and weighted average original combined loan-to-value
(CLTV) of 74.97%. However, the remaining loans underwritten to P&L statements had a better
credit profile with a weighted average FICO score of 746 and weighted average original CLTV of
71.20%.
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Step-up interest rate on class A-1, A-2, and A-3

In this transaction, on each distribution date beginning in February 2027, the class A-1, A-2, and
A-3 certificates will receive the sum of the applicable fixed coupon and a step-up interest rate of
1.00%, subject to the pool's net weighted average coupon (WAC). We think this step-up feature
may motivate the depositor to exercise their option to clean up the transaction. An optional
redemption can occur at the earlier of three years after the closing date or when the aggregate
stated principal balance of the loans is less than or equal to 30.00% of the aggregate stated
principal balance of the loans as of the cutoff date.

Class B-3 interest used to cover potential cap-carry over amounts of class
A-1, A-2, and A-3

The transaction documents dictate that the interest (including interest carryforward amounts)
otherwise payable to the unrated class B-3 certificates will instead be re-allocated to first pay
cap-carryover amounts due on the class A-1, A-2, and A-3 certificates. The B-3 interest amounts
thus diverted will not be paid back to the class B-3 certificates. Although this feature increases
the chances of paying cap-carryover amounts to the class A-1, A-2, and A-3 certificates at the
cost of reducing the interest payments to the class B-3 certificates, this did not have an impact on
our analysis because the class B-3 certificates are unrated and the assigned preliminary ratings
on the rated certificates address the ultimate payment of interest (including interest carryforward
amounts), not the payment of any cap carryover amounts.

Excess spread compression

The fixed-rate bond coupons are relatively high compared to the net WAC of the pool, resulting in
relatively low excess spread in this transaction. To offset this reduction in soft credit
enhancement, the transaction has relatively higher levels of hard subordination credit
enhancement. In addition, this lack of or compressed excess spread may also mean there are
more chances of having cap-carryover amounts incurred and ultimately not paid to the applicable
classes in this transaction as compared to those with more spread. However, this did not affect
the assigned preliminary ratings, as our ratings do not address the payment of cap-carryover
amounts.

Low aggregate servicing fees

We believe the aggregate servicing fee rate of 25 basis points (bps) provided in the transaction
documents is relatively low for non-QM loans and might not be adequate to attract quality
servicers should the servicing function need to be transferred. In situations where the successive
servicer charges a fee higher than 25 bps, it will reduce the funds available to distribute to the
certificates (i.e., reduce the excess spread that acts as soft credit enhancement). Therefore, we
ran our cash flow stresses using an aggregate servicing fee of 50 bps at each rating level to stress
excess spread.

New QM average prime offer rate (APOR) rule applied to a few alternative and
other income documentation loans
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In this pool, 22 mortgage loans that had a Truth in Lending Act (TILA) status of either safe harbor
QM (APOR) or higher-priced QM (APOR) received such status by using the new QM APOR rule. Of
the four QM/non-HPML loans, three used bank statements and one used full documentations to
verify the income. Of the 18 QM/HPML loans, 16 used bank statements and two used accumulated
assets to verify the income. Although in our analysis we treated the loans underwritten to bank
statements and accumulated assets as QM/non-HPML and QM/HPML (as indicated by the issuer
and diligence firms), we applied our criteria-specified foreclosure frequency adjustment factors
for full documentation, alternative income documentation and other documentation, as
applicable, for all 22 loans as verification of safe harbor (VSH) was not validated.

CDFI loans

Approximately 16.0% (by pool balance) of the loans in the pool were originated by Quontic, which is
designated by the U.S. Treasury Department as a CDFI. Loans originated by a CDFI are exempt
from the ability-to-repay (ATR) rules. Therefore, all loans originated by Quontic, including the ones
for a primary residence or a second home, are ATR-exempt. Because the lender did not have to
determine the related borrower's ATR for the CDFI loans, these loans could have greater risk than
mortgage loans for which the ATR rules applied. However, the CDFI loans' collateral profile is
strong, with a weighted average FICO score of 746 and an average original CLTV ratio of 70.9%. We
also reviewed the underwriting guidelines of the loans originated by this entity and confirmed with
the issuer that third-party income documentation was received and considered at origination for
any owner occupied or second home occupancy loans. We believe our loan evaluation and
estimate of loss system (LEVELS) model accounts for any associated risk posed by the CDFI loans
(see the Documentation Type section).

Post-closing servicing transfer

Two interim servicers are currently servicing 17.62% of the loans in the pool and are scheduled to
complete their transfer after the closing date to Shellpoint Mortgage Servicing on or before Feb.
28/March 1, 2023. The first payment date of the notes is Feb. 27, 2023. As noted in the term sheet,
neither interim servicer is required to advance any delinquent interest or principal on the
interim-serviced mortgage loans; Shellpoint will be responsible for the servicing of these loans as
of the closing date. Prior to the applicable servicing transfer date, the applicable interim servicer
will have remitted or will remit, as applicable, collections on the related mortgage loans to the
master servicer. During the interim servicing period, the interim servicer will be holding remit
payments, which could be commingled, for longer than two business days before they are
transferred to the master servicer. We typically expect funds to be commingled for no more than
two business days under our counterparty criteria. Therefore, consistent with our criteria, we
analyzed the potential for credit enhancement via excess spread to cover the possibility
collections are lost due to extended commingling. For the interim serviced loans, we assumed
100% of scheduled payments during the first period and 50% of the scheduled payments during
the second period (as some borrowers may continue to remit to the original servicer after the
transfer) were lost and not recovered in our cash flow analysis. Since the loans are all newly
originated and the current rising interest rate environment disincentivizes early repayment, we did
not incorporate the loss of any prepayment principal collections into our analysis. The rated bonds
passed their associated rating stresses under this scenario (see Cash Flow And Scenario
Analysis).
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United Wholesale Mortgage LLC (UWM) mortgage loans

UWM originated 23 mortgage loans (3.20% by balance) in the pool, 11 of these mortgage loans
(1.54% by balance) have a cut-off date of Jan. 1, 2023, and are currently serviced by Shellpoint
Mortgage Servicing. The remaining 12 mortgage loans (1.66% by balance) have a cut-off date of
Feb. 1, 2023, and are currently interim serviced by UWM, and servicing will be transferred to
Shellpoint Mortgage Servicing on March 1, 2023. Any payments due on these 12 mortgage loans
on or prior to the close of business on Feb. 1, 2023, including any prepayments received and
applied prior to such date, will be retained by UWM and will not be available for distribution to
certificate holders or any other party. We considered the lack of collections on these loans for the
first payment date in our analysis and determined the impact to be not material.

The statistical characteristics relating to the mortgage loans and the initial class balances and
initial class notional amounts used in this report are based on the aggregate stated principal
balance of the mortgage loans as of the cut-off date. For the 12 UWM loans, the stated principal
balance and the portion of it attributable to the initial class balances and initial class notional
amounts was derived based on the stated principal balance of these loans as of Jan. 1, 2023,
rolled forward to Feb. 1, 2023, and assumed the loans have amortized on schedule. Due to the
potential for overpayment or underpayment by each borrower, it is expected that the actual
statistical collateral information as of the cut-off date (and therefore the initial class balances
and initial class notional amounts) will vary from information presented here; however, such
variance is not anticipated to be material.

Reduced risk retention

Unless there is an exemption, an asset-backed securities (ABS) securitizer is generally required to
retain at least 5.00% (the required credit risk) of the aggregate credit risk of the assets
collateralizing the securities. The CDFI loans in this transaction fall within the definition of
community-focused residential mortgages and are exempt from U.S. risk retention rules.
Consequently, since CDFI loans make up approximately 16.0% of the pool, the transaction's
required credit risk retention will be reduced to 4.20% from 5.00%.

Collateral Summary

GCAT 2023-NQM2's assets consist of first-lien and fixed and adjustable-rate residential mortgage
loans, some with interest-only periods. The pool is primarily non-QM (73.07% by balance), and
ATR-exempt loans (23.37% by balance). In addition, 0.66% of the mortgage loans (by balance) are
QM/safe harbor, and 2.89% of the mortgage loans (by balance) are QM/HPML. The asset pool is
comprised of 714 mortgage loans with a principal balance of approximately $406.795 million as of
the cutoff date.

From a credit perspective, the collateral pool is weaker than the S&P Global Ratings' archetypal
prime pool, but it is generally in line with our expectations of a nonprime residential mortgage
pool. The pool's 'AAA' loss coverage requirement was determined to be 26.20%. In our analysis, we
considered the following mortgage loan characteristics to be weaker:

- Non-QM mortgage loans;

- Alternative income documentation on majority loans;

- Property-focused investor loans (debt service coverage ratio [DSCR]);
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- Loan type (adjustable-rate mortgage loans and interest-only term features);

- Property type (condominiums, cooperatives, and two- to four-family homes);

- Occupancy status (second home or investor property);

- Loan purpose (cash-out refinances); and

- Self-employed borrowers for certain loans.

The mortgage loans consist of fixed-rate mortgage loans (98.28%) and adjustable-rate mortgage
loans (1.72% by pool balance), including some with interest-only features (6.16% by pool balance).
The weighted average seasoning for the pool is approximately five months.

When compared to recent GCAT transactions, GCAT 2023-NQM2 has a similar weighted average
loan type, occupancy, and loan purpose pool factor adjustment. However, the weighted average
documentation type factor and self-employment factor are higher than the few prior transaction
given the concentration of alternative documentation types (see chart 1).

Chart 1

In addition, GCAT 2023-NQM2 has an overall FICO score/CLTV adjustment factor of 1.12x in our
model, which is higher than observed in recent GCAT transactions due to a weighted average used
FICO score of 742, as well as a higher weighted average original CLTV ratio of 74.97%.
Furthermore, 76.40% of the pool is concentrated in the less-than-80 used LTV bucket, including
13.71% in the less-than-60 used LTV bucket (see chart 2), which has a weighted average FICO
score of 735 and current CLTV ratio of 48.81%.
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Chart 2

The weighted average used FICO score includes certain S&P Global Ratings assumptions (see
table 2 for a breakdown of the pool by borrower FICO score). The pool includes 23 loans to
non-permanent resident aliens or foreign borrowers (2.84% by pool balance), of which three
borrowers are without FICO scores. We assessed these loans in our credit analysis using a FICO
score of 699, which is approximately the mortgage pool's average original FICO score minus one
standard deviation. For all loans to non-permanent resident aliens or foreign borrowers, we
applied a 1.5x multiple to the foreclosure frequencies.

Table 2

Updated Credit Score Statistics

FICO score Current balance (%) Number of loans Average current balance ($000s)

750+ 45.37 316 584.00

725-749 20.42 122 680.70

700-724 19.76 143 562.10

675-699 8.80 81 441.70

650-674 4.76 42 461.50

625-649 0.67 7 391.20

600-624 0.23 3 305.40

575-599 - - -

550-574 - - -

<550 - - -

Total 100.00 714 569.7
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Mortgage loans backed by primary residences comprise approximately 88.45% of the pool by
balance. The mortgage loans are secured by first liens on single-family residences, including
townhouses (60.99% by pool balance), planned-unit developments (25.21%), two- to four-family
homes (6.34%), condominiums (6.54%), and cooperatives (0.92%) (see table 3).

Table 3

Collateral Characteristics(i)

GCAT
2023-NQM2

GCAT
2022-NQM5

GCAT
2022-NQM4

GCAT
2022-NQM3

GCAT
2022-NQM2

GCAT
2022-NQM1

Archetypal
pool(ii)

Closing pool balance (mil.
$)

406.8 459.6 415.9 525.1 378.0 386.8 N/A

Closing loan count (no.) 714 849 812 1,048 699 694 N/A

Average loan balance ($) 569,740 541,295 512,180 501,083 540,770 557,374 N/A

WA original CLTV (%) 75.0 68.1 71.4 70.1 69.8 68.6 75.0

WA current CLTV (%) 74.5 67.3 71.1 69.8 68.8 67.9 75.0

WA FICO score(iii) 742 742 741 739 731 738 725

WA current rate (%) 7.3 6.1 6.0 4.6 4.6 4.6 N/A

WA original term (mos.) 361 359 363 350 362 363 360

WA seasoning (mos.) 5 4 3 3 6 5 0-6

WA debt-to-income (%) 33.9 34.3 33.4 32.5 33.5 32.4 36.0

WA DSCR (non-zero) 1.12 1.20 1.23 1.38 1.44 1.30 N/A

Owner occupied (%) 88.5 72.4 63.2 67.1 59.5 65.2 100.0

Single-family (including
unattached and attached
PUD) (%)

86.2 80.1 77.3 75.4 76.6 78.6 100.0

Adjustable-rate loans (%) 1.7 5.5 3.6 2.8 6.1 6.2 0.0

Loans with IO payments
(%)

6.2 11.6 16.3 11.9 15.7 19.4 0.0

Purchase (%) 79.4 63.0 72.0 59.9 56.4 55.5 100.0

Cash-out refinancing (%) 15.4 25.0 23.1 26.8 28.3 27.6 0.0

Full documentation (%) 15.4 16.3 19.0 24.8 19.1 20.8 100.0

Alternative/bank
statement documentation
(%)

81.3 64.3 54.0 49.4 53.3 55.7 0.0

Other/asset
depletion/DSCR
documentation (%)

3.3 19.0 27.0 25.8 27.7 23.5 0.0

Investor property (%) 8.1 22.5 34.9 30.2 38.4 32.3 0.0

Self-employed borrowers
(%)

88.2 72.0 59.4 52.7 58.5 61.1 0.0

Loans with co-borrowers
(%)

25.6 21.7 17.6 19.5 25.2 29.3 0.0

Loans to borrowers with
multiple mortgages (%)(iv)

0.8 5.4 6.5 5.6 8.2 6.7 N/A
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Table 3

Collateral Characteristics(i) (cont.)

GCAT
2023-NQM2

GCAT
2022-NQM5

GCAT
2022-NQM4

GCAT
2022-NQM3

GCAT
2022-NQM2

GCAT
2022-NQM1

Archetypal
pool(ii)

Loans to foreign
borrowers (%)(foreign
national and
non-permanent resident
aliens)

2.8 6.5 5.4 3.1 4.2 3.5 0.0

Modified loans (%)(v) 0.0 0.0 0.0 0.0 0.0 0.0 0.0

PCEs (%)(v) 0.0 0.0 0.1 2.1 0.7 0.0 0.0

Current (%) 100.0 100.0 100.0 100.0 100.0 100.0 100.0

30+ day delinquent (%)(vi) 0.0 0.0 0 0 0 0 0.0

Length of P&I advancing
(mos.)(vii)

3 3 3 3 3 3 Full

Pool-level adjustments (multiplicative factors)

Geographic
concentration

1.03 1.04 1.01 1.04 1.03 1.05 1.00

Mortgage operational
assessment

1.03 1.02 1.00 1.00 1.05 1.05 1.00

Representations and
warranties

1.10 1.10 1.10 1.10 1.10 1.10 1.00

Other (i.e. loan
modification/PCE/due
diligence)

1.00 1.00 1.00 1.00 1.00 1.00 1.00

Loans in
forbearance/deferred
payments related to
COVID-19

1.00 1.00 1.00 1.00 1.00 1.00 N/A

Combined pool-level
adjustments(viii)

1.17 1.17 1.11 1.14 1.19 1.21 1.00

Loss estimation(ix)

'AAA' loss coverage
(%)

26.20 20.75 25.60 24.10 25.20 21.40 7.50

'AAA' foreclosure
frequency (%)

40.49 38.87 45.14 43.15 45.91 42.98 15.00

'AAA' loss severity (%) 64.71 53.38 56.71 55.85 54.89 49.79 50.00

'BBB' loss coverage
(%)

9.00 6.50 8.50 7.80 8.10 7.10 1.92

'BBB' foreclosure
frequency (%)

22.01 21.05 24.81 23.58 25.38 23.63 6.41

'BBB' loss severity (%) 40.89 30.88 34.26 33.08 31.91 30.05 30.00

'B' loss coverage (%) 2.65 1.90 2.50 2.25 2.40 2.20 0.65

'B' foreclosure
frequency (%)

8.83 8.67 10.13 9.80 10.69 10.08 3.25
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Table 3

Collateral Characteristics(i) (cont.)

GCAT
2023-NQM2

GCAT
2022-NQM5

GCAT
2022-NQM4

GCAT
2022-NQM3

GCAT
2022-NQM2

GCAT
2022-NQM1

Archetypal
pool(ii)

'B' loss severity (%) 30.01 21.91 24.68 22.96 22.45 21.83 20.00

(i)The data are as of the preliminary ratings and may not reflect pool characteristics at time of closing. (ii)As defined in our Feb. 22, 2018, criteria
article. (iii)Reflects the most recent FICO scores obtained with certain analytical assumptions. (iv)Limited to borrowers who have multiple
mortgage loans or properties included in the securitized pool. (v)Limited to modified and PCE loans considered in our analysis. (vi)All mortgage
loans are current as of the date of the term sheet. (vii)Months of P&I advancing on a delinquent mortgage loan to the extent those advances are
deemed recoverable. (viii)The combined pool-level adjustments are the product of each pool-level adjustment listed above. (ix)The guidance
document published April 17, 2020, reflects a revision of our 'B' (base-case) projected foreclosure frequency assumption for an archetypal loan
to 3.25% from 2.50%. WA--Weighted average. CLTV--Combined loan to value. DSCR--Debt service coverage ratio. PUD--Planned-unit
development. IO--Interest only. PCE--Prior credit event. P&I--Principal and interest. N/A--Not applicable.

Chart 3

The transaction is structured as a two-step transfer of the assets from the seller, GCAT 2022-28
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LLC, to the depositor, GCAT NQM Depositor IV LLC, which then transfers the assets to the issuing
trust, GCAT 2023-NQM2. The issuing trust transfers the certificates to the depositor, and the
depositor sells the offered certificates to the initial purchaser, which in turn sells them to
third-party investors. The depositor sells the non-offered certificates and the certificates that are
required to be held to satisfy the risk retention rules to either the sponsor, BRM IV, or to a
majority-owned affiliate.

In rating this transaction, S&P Global Ratings will review the legal matters it believes are relevant
to its analysis, as outlined in its criteria.

Strengths And Weaknesses

We believe the following characteristics strengthen the GCAT 2023-NQM2 transaction:

- The mortgage pool generally consists of loans to borrowers with higher FICO scores and similar
home equity relative to our archetypes, as demonstrated by the pool's weighted average used
FICO score of 742 and original CLTV ratio of 74.97%.

- The third-party due diligence providers Consolidated Analytics Inc., and SitusAMC (both of
which, are on our list of reviewed providers) performed due diligence on all the loans in the pool.
Their reviews encompassed credit (underwriting) compliance property valuations, regulatory
compliance (where applicable), and data quality.

- The class A-1, A-2, and A-3 certificates (collectively, the senior classes) benefit from a credit
support floor, where no principal is paid to the subordinate classes until the senior classes are
retired. In addition, principal is paid sequentially among the senior classes in periods when the
cumulative loss trigger or the delinquency trigger is breached, further protecting the more
senior classes.

We believe the following factors weaken this transaction:

- Income on certain mortgage loans (81.30% by pool balance) was verified using alternative
methods, such as personal or business bank statements or P&L statements. We consider
income verification using those alternative methods to be a weaker standard than full
documentation of income. Consequently, we increased our loss coverages for these loans by
applying an adjustment to the foreclosure frequencies. We applied adjustment factors of 2.25x,
2.00x, and 1.75x to the foreclosure frequencies for loans using one-11 months, 12-23 months,
or 24 months or more, respectively, of income verification.

- The transaction includes 17 loans (1.19% by pool balance) that are property-focused investor
loans underwritten to an investment property business-purpose program using DSCRs ranging
from 0.75x to 3.01x. We classified the documentation type of these loans as "other", and
depending on the DSCR calculation, applied an adjustment factor ranging from 3.15x to 5.33

- About 13.79% of the loans are backed by property types other than single-family homes and
planned-unit developments, such as cooperatives, condominiums, and two- to four-family
houses. We applied an adjustment to their foreclosure frequencies to account for this risk.

- The loan purpose for 15.35% (by pool balance) of the loans is cash-out refinance, with an
average cash-out amount of $246,246; 54 loans have cash-out amounts greater than $200,000.
We applied a 1.25x adjustment to the foreclosure frequencies to these loans.

- The respective originators make the R&Ws (or the sponsor with respect to a R&W breach
related to a UWM sunset representation (UWM sunset rep), after the applicable sunset date).
For this transaction, the sponsor will not be backstopping the originators' repurchases in the
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event of their insolvency, similar to the prior GCAT 2022-NQM5 transaction. Further, the R&W
framework is somewhat weak because the controlling holder (the majority owner of the class X
certificates and, initially, an affiliate of the sponsor) is not required to test for breaches on all
loans that go delinquent or sustain a realized loss, although it has the option. However, the
controlling holder is obliged to review all ATR-notice loans (loans for which a violation of the
ATR rules were raised) that suffer a realized loss. The controlling holder may also have
conflicting interests vis-à-vis the certificateholders. The risks and concerns with the framework
are somewhat mitigated by third parties performing due diligence on all the loans in the pool
and the sponsor (through a majority-owned affiliate of the sponsor) holding the first-loss piece
and retaining risk via a material net economic interest of at least 4.20% of the capital structure.
Consequently, we applied an R&W adjustment that increased our loss expectations at all rating
categories by a 1.10x factor.

Credit Analysis and Assumptions

Our analysis of the GCAT 2023-NQM2 collateral pool considered several factors, including certain
loan-level characteristics detailed below.

Documentation type

The sponsor guidelines allow income verification using paystubs, W-2s/W-2 equivalents, tax
returns, written verification of employment (WVOE), P&L statements, CPA letters, and personal or
business bank statements (see table 4). The sponsor guidelines also include asset depletion or
utilization programs that consider borrower-accumulated assets in calculating income to qualify
the borrower. Property-focused investor loans are underwritten, in part, to a DSCR, which is
calculated using actual or estimated rent or to a non-DSCR qualified on other characteristics,
such as FICO scores and LTV ratios.

Table 4

Documentation Type (Income Verification Type/Length)

Loan
count

(no.)

Current
balance

(%)

Alternative
income

verification
length (WA # of

months)

Foreclosure
frequency

adjustment
factors (x)

'AAA' foreclosure
frequency without

pool adjustment
factors (%)

Full documentation

Full (24+ months)

Tax
return/W-2/paystub/1099/award
letter

49 6.37 1.00 29.17

Full (12-23 months)

Tax
return/W-2/paystub/1099/award
letter

25 4.91 1.25 32.31

Full (1-11 months)

Tax
return/W-2/paystub/1099/award
letter

2 0.19 1.50 42.34
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Table 4

Documentation Type (Income Verification Type/Length) (cont.)

Loan
count

(no.)

Current
balance

(%)

Alternative
income

verification
length (WA # of

months)

Foreclosure
frequency

adjustment
factors (x)

'AAA' foreclosure
frequency without

pool adjustment
factors (%)

WVOE 41 3.93 1.50 28.13

Alternative documentation(i)

24+ months (primary source)

Business bank statements 52 7.20 24.0 1.75 39.99

Personal bank statements 9 0.89 24.0 1.75 33.48

P&L statements 1 0.08 24.0 1.75 67.83

12-23 months (primary source)

Business bank statements 342 53.67 12.0 2.00 39.72

Personal bank statements 46 5.13 12.0 2.00 39.32

P&L statements 114 13.98 12.0 2.00 37.26

1-11 months (primary source)

P&L statements 1 0.34 3.0 2.25 20.05

Other documentation

Other (DSCR) 17 1.19 3.15-5.33 41.87

Other (asset depletion) 15 2.12 3.00 23.86

(i)The documentation source may include other secondary documentation types. WA--Weighted average. WVOE--Written verification of
employment. DSCR--Debt service coverage ratio. P&L--Profit and loss.

For 117 loans (approximately 15.40% by pool balance), traditional (full) documentation was used
for fully verifying and calculating the borrowers' qualifying income (e.g., WVOE, pay stubs, W-2s,
1099s, personal and business tax returns, and IRS transcripts). For these loans, we applied a
documentation type adjustment factor ranging from 1.00x to 1.50x, depending on the length of the
income verification.

We classified all loans to borrowers that used nontraditional sources of income documentation,
such as bank statements (business or personal), or P&L statements documenting income, as
alternative documentation loans. Alternative documentation was used on 565 mortgage loans
(81.30% by pool balance), with most borrowers using 12-23 months of income verification. We
view income verification using alternative documentation to be a weaker standard than full
documentation of income. Consequently, we increased our loss coverages for these loans by an
adjustment factor ranging from 1.75x to 2.25x.

The transaction includes 17 loans (1.19% by pool balance) that are property-focused investor
loans underwritten to an investment property business-purpose program that did not consider the
borrowers' income or employment in the underwriting process. All of these loans were
underwritten using DSCR calculated using estimated rents or rent in place. We classified the
documentation type of these loans as "other". The DSCR calculations provided by the issuer for
these loans ranged from 0.75x to 3.01x. For these DSCR loans, the foreclosure frequency
adjustment factor ranges from 3.15x to 5.33x.
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Due diligence confirmed all the loans to limited liability companies either have an individual who
signed the note or a guarantor with 100% recourse.

Fifteen loans in the pool (2.12% by pool balance) were underwritten in full by a lending program
considering accumulated assets rather than a verified income stream. We classified the
documentation type of these loans as "other" and applied a 3.00x adjustment to the foreclosure
frequencies.

Of the 149 loans (15.97% by pool balance) that were originated by Quontic, 41 loans (3.93% by
balance) utilized a written verification of employment as full documentation type. The Quontic
guidelines generally specify using WVOE with only current income required for validation. For
these 41 loans, we applied a 1.50x documentation type adjustment factor.

QM and ATR standards

The Consumer Financial Protection Bureau issued final regulations for mortgage loans with
applications submitted on or after Jan. 10, 2014, specifying the standards for a QM. Based on the
designations provided by the due diligence firms, 73.07% of the loans (by pool balance) are
categorized as non-QM/compliant (see table 5).

Table 5

Qualified Mortgage Breakout

QM status Pool balance ($) % by pool balance Loan count (no.) Weighted average FICO score

QM/non-HPML 2,692,798 0.66 4 733

QM/HPML 11,767,606 2.89 18 758

Non-QM/compliant 297,249,972 73.07 472 739

Not covered/exempt 95,084,233 23.37 220 747

QM--Qualified mortgage. HPML--Higher-priced mortgage loan.

Under the ATR rule, the originator and any assignee are jointly and separately liable for certain
damages that may be incurred from noncompliance with the rule (see Appendix I of "Methodology
And Assumptions For Rating U.S. RMBS Issued 2009 And Later," published Feb. 22, 2018). For
each loan subject to the rule, we applied an adjustment to loss severities to account for this risk.
The data the issuer provided to S&P Global Ratings, including additional fields validating the
loan's QM designation, were reviewed by the diligence firms under the third-party due diligence
firms' scope to verify that there is documentation to support the QM designation. Also, in
conjunction with our aggregator review, we concluded that BRM IV's processes address the ATR
risks.

In this pool, 22 mortgage loans that had a TILA status of either QM/non-HPML or QM/HPML
received such status on account of using the new QM APOR rule. Of the four safe harbor QM
(APOR) loans, three used bank statements and one used full documents to verify the income. Of
the 18 higher-priced QM (APOR) loans, 16 used bank statements and two used accumulated
assets to verify the income. For all 22 loans, VSH was not validated, we applied the documentation
type that was used to underwrite the loan, applying our criteria-specified documentation type
foreclosure frequency adjustment factors.
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Servicer advancing obligations

For any loan that is not in forbearance, the servicer must advance delinquent principal and
interest (P&I) on any delinquent mortgage loan until it is either greater than 90 days' delinquent
(limited P&I advancing) or the P&I advance is deemed unrecoverable by the servicer. If the servicer
fails to advance P&I, the master servicer, Nationstar Mortgage LLC (Nationstar), is obligated to
make those advances unless the master servicer determines that the P&I advance is
nonrecoverable. If the servicer and the master servicer fail to make a required P&I advance, the
securities administrator will be obligated to make that required P&I advance.

Unlike P&I advances, the servicer must make advances of delinquent taxes and insurance (and
other property preservation advances) on any delinquent mortgage loan until the related property
is liquidated or the servicer deems the advance to be nonrecoverable. We incorporated the limited
P&I advancing into our loss-severity calculations.

Borrowers with multiple loans

Six borrowers have multiple loans in this pool (0.75% by pool balance). These borrowers have two
to three loans each. The highest exposure to any one of these multi-loan borrowers amounts to
0.24% of the pool balance, while the largest individual loan in the pool makes up 0.73% of the pool
balance. We did not make any additional adjustments to the loss coverage or the tail-risk analysis
due to borrowers with multiple loans because the combined loss exposure to any one of these
borrowers was not materially significant compared to the exposure to other single-loan borrowers.

Prior transaction performance

GCAT's five prior transactions with 18-plus months of history are reporting 60-plus-day borrower
delinquencies in the 1.00%-5.00% range, with only GCAT 2020-NQM1 having 4.51%, primarily
because of the COVID-19 pandemic. Credit enhancement for the rated tranches has increased
since closing. Fast prepayments, the resulting bond pay-downs, and declining pool factors are
contributing to the elevated delinquencies, as well as the higher credit enhancement levels (see
table 6). Based on this analysis, which demonstrated performance in line with similar non-QM
deals in response to the COVID-19 pandemic, we did not make any additional adjustments to our
loss coverage. We will continue monitoring the related transactions as part of our ongoing
surveillance process.

Table 6

Prior Transaction Performance

GCAT
2021-NQM3

Trust

GCAT
2021-NQM2

Trust

GCAT
2021-NQM1

Trust

GCAT
2020-NQM2

Trust

GCAT
2020-NQM1

Trust

GCAT
2019-NQM3

Trust

Pool factor(i) 0.64 0.64 0.42 0.36 0.33 0.32

Months seasoned
from closing(i)

19 19 22 29 35 38

60-day-plus
delinquencies (%)(i)

0.59 0.00 3.76 0.42 4.51 1.57

Modifications (%)(i) 6.42 8.30 3.54 13.14 21.14 19.28
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Table 6

Prior Transaction Performance (cont.)

GCAT
2021-NQM3

Trust

GCAT
2021-NQM2

Trust

GCAT
2021-NQM1

Trust

GCAT
2020-NQM2

Trust

GCAT
2020-NQM1

Trust

GCAT
2019-NQM3

Trust

Cumulative net
losses (%)(i)

0.00 0.00 0.00 0.00 0.06 0.02

Class A-1 (rated
'AAA') credit
enhancement at
closing (%)

26.55 29.10 24.75 34.20 31.45 24.15

Class A-1 (rated
'AAA') credit
enhancement (%)(i)

32.60 34.13 33.23 56.32 77.84 51.76

Bottom-most rated
tranche credit
enhancement at
closing (%)

1.45 1.25 0.35 3.40 2.70 0.60

Bottom-most rated
tranche credit
enhancement (%)(i)

2.36 2.08 0.84 9.37 8.15 1.94

(i)Data as of the December 2022 remittance report.

Structural Features

Like other non-QM RMBS transactions, GCAT 2023-NQM2 Trust has a mix of pro rata and
sequential structures. Principal will be paid to classes A-1, A-2, and A-3 pro rata, subject to
passing a cumulative loss and delinquency trigger test, and then sequentially to the subordinate
classes. In the periods when a cumulative loss or delinquency trigger fails, principal will be paid
sequentially to classes A-1, A-2, and A-3 (see table 9).

The transaction also uses excess monthly cash flow to cover current period realized losses and
reimburse any previously applied realized loss amounts, sequentially to classes A-1, A-2, A-3,
M-1, B-1, B-2, and B-3.

The securities administrator will make monthly distributions of interest from the interest
remittances and principal from principal remittances (see tables 7-10).

Table 7

Interest Payment Waterfall

Priority Payment

1 Interest and interest carryforward amounts(i) sequentially to the class A-1, A-2, A-3, M-1, B-1, and B-2
certificates, in that order.

2 From any interest carryforward amount otherwise payable to the class B-3 certificates(ii), first, to the class
A cap carryover reserve account, up to the outstanding cap carryover amount(iii) for the class A
(collectively, class A-1, A-2, and A-3) certificates on such distribution date and, second, sequentially, from
amounts on deposit in the class A cap carryover reserve account, to the class A-1, A-2, and A-3
certificates, in that order, any outstanding cap carryover amount thereon.
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Table 7

Interest Payment Waterfall (cont.)

Priority Payment

3 From any interest distribution amount otherwise payable to the class B-3 certificates, to the extent of any
cap carryover amount for the class A-1, A-2, and A-3 certificates remaining unpaid after distributions
pursuant to clause seven above, first, to the class A cap carryover reserve account, up to the aggregate cap
carryover amount for the class A-1, A-2, and A-3 certificates remaining unpaid on such distribution date
and second, from amounts on deposit in the class A cap carryover reserve account, sequentially, to the
class A-1, A-2, and A-3 certificates, in that order, any cap carryover amount thereon remaining unpaid on
such distribution date.

4 To class B-3, any remaining interest and interest carryforward amounts.

5 Any remaining amount paid as part of monthly excess cash flow.

(i)Interest carryforward amounts are deferred interest payments that accrue interest at the lower of the respective fixed coupon and the net
weighted average coupon rate. Our preliminary ratings address the full payment of all interest and interest carryforward amounts by the final
maturity date. (ii)The interest and interest carryforward amounts otherwise payable to the class B-3 certificates that are deposited into the cap
carryover reserve account pursuant to clauses two and three above will not be reimbursed to the class B-3 certificates. (iii)The cap carryover
amount is the positive difference between the interest that would have accrued at the fixed coupon (without regard to the net WAC rate) and the
actual amount due, based on the net WAC rate. Any prior unpaid cap carryover amounts also accrue interest at the fixed coupon rate. Our
preliminary ratings do not address the payment of cap carryover amounts. WAC--Weighted average coupon.

Table 8

Principal Payment Waterfall (If The Cumulative Loss And Delinquency Triggers Pass)

Priority Payment

1 Interest and interest carryforward amounts (to the extent not paid after the allocation of the interest
remittance amount) sequentially to the class A-1, A-2, and A-3 certificates.

2 Principal concurrently to the class A-1, A-2, and A-3 certificates, pro rata, until reduced to zero.

3 Interest and interest carryforward amounts to a subordinate class; and then principal to that
subordinate class until reduced to zero--paid sequentially to classes M-1, B-1, and B-2, in that order,
with both interest and principal paid to a class before payments to the next class (IPIP).

4 From any interest carryforward amount otherwise payable to the class B-3 certificates, to the extent of
any unpaid cap carryover amount for the class A-1, A-2, and A-3 certificates, first to the class A cap
carryover reserve account, up to the aggregate cap carryover amount for the class A-1, A-2, and A-3
certificates for such payment date; and then, from amounts on deposit in the class A cap carryover
reserve account, sequentially, to the class A-1, A-2, and A-3 certificates, any unpaid cap carryover
amounts thereon.

5 From any interest distribution amount otherwise payable to the class B-3 certificates, to the extent of
any unpaid cap carryover amount for the class A-1, A-2, and A-3 certificates, first to the class A cap
carryover reserve account, up to the aggregate cap carryover amount for the class A-1, A-2, and A-3
certificates for such payment date; and then, from amounts on deposit in the class A cap carryover
reserve account, sequentially, to the class A-1, A-2, and A-3 certificates, any unpaid cap carryover
amounts thereon.

6 To class B-3, any remaining interest and interest carryforward amounts.

7 To class B-3 certificates, until balance is reduced to zero.

8 Any remaining amounts paid as part of monthly excess cash flows.

IPIP--Interest, principal, interest, principal.
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Table 9

Principal Payment Waterfall (If The Cumulative Loss Or Delinquency Triggers Fail)

Priority Payment

1 Interest and interest carryforward amounts (to the extent not paid after the allocation of the interest
remittance amount), and then principal sequentially to classes A-1, A-2, A-3, M-1, B-1, and B-2, in that
order until reduced to zero, with both interest and principal paid to a class before payments to the next
class (IPIP).

2 From any interest carryforward amount otherwise payable to the class B-3 certificates, to the extent of
any unpaid cap carryover amount for the class A-1, A-2, and A-3 certificates, first to the class A cap
carryover reserve account, up to the aggregate cap carryover amount for the class A-1, A-2, and A-3
certificates for such payment date; and then, from amounts on deposit in the class A cap carryover
reserve account, sequentially, to the class A-1, A-2, and A-3 certificates, any unpaid cap carryover
amounts thereon.

3 From any interest distribution amount otherwise payable to the class B-3 certificates, to the extent of
any unpaid cap carryover amount for the class A-1, A-2, and A-3 certificates, first to the class A cap
carryover reserve account, up to the aggregate cap carryover amount for the class A-1, A-2, and A-3
certificates for such payment date; and then, from amounts on deposit in the class A cap carryover
reserve account, sequentially, to the class A-1, A-2, and A-3 certificates, any unpaid cap carryover
amounts thereon.

4 To class B-3, any remaining interest and interest carryforward amounts.

5 To class B-3 certificates, until balance reduced to zero.

6 Any remaining amounts paid as part of monthly excess cash flows.

IPIP--Interest, principal, interest, principal.

Table 10

Monthly Excess Cash Flow Waterfall

Priority Payment

1 Sequentially to the class A-1, A-2, A-3, M-1, B-1, B-2, and B-3 certificates up to the realized loss amounts
for the current period until their respective class certificate balances are reduced to zero.

2 Sequentially to the class A-1, A-2, A-3, M-1, B-1, B-2, and B-3 certificates up to the cumulative applied
realized loss amounts until their respective certificate balances are reduced to zero.

3 To the cap carryover reserve account, from monthly excess amount otherwise distributable to the class X
certificates: the aggregate cap carryover amount(i) for the class A-1, A-2, and A-3 certificates for that
distribution date and any interest and interest carryforward amount otherwise distributable to the class
B-3 certificates; and from the cap carryover reserve account, any unpaid cap carryover amounts
sequentially to the class A-1, A-2 and A-3 certificates.

4 Sequentially, any amounts due to the class X certificates as set forth in the PSA; then reimburse ETE
amounts that exceed annual caps, pro rata, to the relevant transaction parties; then any remaining
amounts to the interest reserve account; and then any remaining amounts as described in the PSA.

(i)The cap carryover amount is the positive difference between the interest that would have accrued at the coupon rate (without regard to the
pool's net WAC rate) and what was due, based on the net WAC rate. Any prior unpaid cap carryover amounts also accrue at the coupon rate
without regard to the net WAC rate. Our preliminary ratings do not address the payment of cap carryover amounts. ETE--Extraordinary trust
expenses. WAC--Weighted average coupon. PSA--Pooling and servicing agreement.

The interest remittance amount includes the interest collected from or advanced on behalf of
borrowers (including interest payments that accompany prepayments, any compensating interest
and interest portions of liquidation proceeds--minus expenses--subsequent recoveries,
termination prices, redemption prices, and repurchase amounts) minus servicing, master
servicing, trustee, and custodial fees, as well as the servicer advance reimbursements permitted
under the pooling and servicing agreement, reimbursable expenses incurred by the controlling
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holder, and extraordinary expenses, which are generally capped at $300,000 annually. With
respect to the distribution date in February 2023, the interest remittance amount will exclude all
payments of interest due with respect to the UWM Feb. 1 cut-off date mortgage loans on or prior
to the close of business on Feb. 1, 2023, as such interest payments will be retained by UWM.

Although the extraordinary expenses are passed through as reduced contractual interest due to
certificateholders, we ran these expenses at a certain percentage of their capped amounts (as
described in the Interest Stresses section). We also considered the extraordinary expenses when
analyzing projected interest reduction amounts (as described in the Imputed Promises Analysis
section).

Principal remittance amounts include the principal collected from or advanced on behalf of
borrowers (including prepayments, principal portions of liquidation proceeds--minus
expenses--subsequent recoveries, termination price, redemption price, and repurchase amounts)
minus fees, including extraordinary trust expenses that could not be paid from interest
collections. With respect to the distribution date in February 2023, the principal remittance
amount will exclude all payments of principal due with respect to the UWM Feb. 1 cut-off date
mortgage loans on or prior to the close of business on Feb. 1, 2023, and any principal prepayments
received and applied on or prior to the close of business on Feb. 1, 2023, as such principal
payments will be retained by UWM.

Interest on the class A-1, A-2, and A-3 certificates is based on the lower of the certificates' coupon
rates and the net WAC rate. Interest on the class M-1, B-1, B-2, and B-3 certificates is the net WAC
rate. The net WAC rate is defined as the weighted average of the mortgage interest rates of the
loans, net of fees and extraordinary expenses, based on the loans' stated principal balances.

Under the transaction documents, the issuer can defer interest payments on these securities. A
failure to pay the securities' interest amounts due will result in the interest being deferred.
Deferred interest (the interest carryforward amount) accrues interest at the lower of the fixed rate
and the net WAC rate for each interest-bearing class. Our preliminary ratings address the
expectation for P&I payments (including interest carryforward amounts) by the certificates' final
maturity date. However, our preliminary ratings do not address the expectation for payment of the
cap carryover amounts (i.e., the difference between the coupon and the net WAC where the coupon
exceeds the net WAC). These amounts are subordinated in the payment priority. In our view,
neither the initial coupons on the certificates nor the initial net WAC rates are de minimis, and the
nonpayment of the cap carryover amount is not considered an event of default under the
transaction documents. Therefore, in line with our criteria for imputed promises, we do not
consider whether these cap carryover amounts are paid in our cash flow analysis.

The subordinate classes are paid principal sequentially after all senior classes have been paid.
Unlike the credit enhancement seen in shifting-interest RMBS structures, which may deplete due
to scheduled and prepaid principal paid to the subordinate classes, the credit enhancement
provided by the subordinate classes in this transaction does not deplete because no principal
payments are made to a mezzanine or subordinate class unless it is the most senior class
outstanding.

Although principal is paid pro rata among the senior classes from the start and there is no specific
credit enhancement floor that would switch the payment priority of the senior classes to
sequential, we believe the transaction is adequately enhanced for the assigned preliminary
ratings. Our view considers any tail-risk considerations (see the Large Loans And Tail-Risk
Considerations section). The transaction starts with 15.60% enhancement for the senior classes,
which then grows as a percentage of the current balance as they are paid down. In addition, the
cumulative loss and delinquency triggers (see tables 11 and 12) protect the more-senior classes in
tail-risk situations if defaults increase much later in the transaction's life (a back-ended default
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curve) by switching the payment priority among the senior classes to sequential.

Table 11

Cumulative Loss Trigger Event

Period in which the distribution date occurs
Applied realized loss amounts since closing date (% of the cutoff date

pool balance)

February 2023 through January 2026 2.00

February 2026 through January 2027 3.00

February 2027 through January 2028 5.00

February 2028 and thereafter 7.00

Table 12

Delinquency Trigger Event

Period in which the distribution
date occurs

Six-month average of 60-plus-day delinquent loans plus loans modified in past 12
months (% of the current pool balance)

February 2023 through January
2026

15.00

February 2026 through January
2028

20.00

February 2028 and thereafter 25.00

If the aggregate class balance of the certificates exceeds the pool balance, the resulting excess
(the applied realized loss amount) will be applied in reverse sequential order to the class B-3, B-2,
B-1, M-1, A-3, A-2, and A-1 certificates, in that order, until each class' principal balance is
reduced to zero.

If the pool balance exceeds the aggregate class balance of the certificates (after the allocation of
principal payments and monthly excess cash flows to pay down the certificates), the balances of
the class A-1, A-2, A-3, M-1, B-1, B-2, and B-3 certificates will be "written up" to the aggregate
amount of applied realized losses.

Geographic Concentration

S&P Global Ratings analyzes the pool's geographic concentration risk based on the
concentrations of loans in each of the core-based statistical areas (CBSAs) as defined by the U.S.
Office of Management and Budget (see Appendix II of "Methodology And Assumptions For Rating
U.S. RMBS Issued 2009 And Later," published Feb. 22, 2018). In this transaction, the top five
CBSAs account for 41.89% of the aggregate pool. Calif. and N.Y. account for 31.40% and 23.33%,
respectively. We applied a geographic concentration adjustment factor of 1.03x to our base loss
coverage estimate (see table 13).

Table 13

Geographic Concentration

CBSA code(i) CBSA State % by pool balance

35614 New York-Jersey City-White Plains (Metropolitan division) N.Y.–N.J. 15.49

31084 Los Angeles-Long Beach-Glendale, CA (Metropolitan Division) Calif. 11.07
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Table 13

Geographic Concentration (cont.)

CBSA code(i) CBSA State % by pool balance

35004 Nassau County-Suffolk County (Metropolitan division) N.Y. 7.00

41740 San Diego-Chula Vista-Carlsbad Calif. 4.25

11244 Anaheim-Santa Ana-Irvine, CA (Metropolitan Division) Calif. 3.95

Top five -- -- 41.89

(i)CBSA code refers to the metropolitan division code, if available. CBSA--Core-based statistical area (includes metropolitan statistical areas
and metropolitan divisions where defined, as well as micropolitan statistical areas).

Large Loans And Tail-Risk Considerations

As the number of loans in the transaction decreases, the effect of a single loan's losses becomes
greater. If conditional prepayment rates are slow and collateral pool losses are not realized until
later in a transaction's life (back-loaded losses), pro rata pay mechanisms can then leave the
senior classes exposed to event risk later in the transaction's life (for more information on tail risk
in RMBS transactions, see "Older RMBS Transactions Face Increased Tail Risk As Their Pools
Shrink," published Aug. 9, 2012). To mitigate this risk, certain transactions provide for a credit
enhancement floor, specifying principal payments not be made to subordinate classes if the credit
support available to the senior classes falls below a threshold. This transaction does not explicitly
provide a credit enhancement floor. However, due to the sequential payment mechanism to the
mezzanine and the subordinate classes, which make up 15.60% of the capital structure, the 'AAA
(sf)', 'AA (sf)', and 'A (sf)' preliminary rated classes effectively have a floor of 15.60% initially.
Because subordination to the senior classes is locked out from receiving any principal payments
received on the mortgage loans, the 15.60% should be available to absorb losses in the event
defaults begin to occur after an extended period of benign performance, which is the scenario our
tail-risk analysis is intended to address. Further, when cumulative losses or delinquencies trip the
cumulative loss or the delinquency triggers, the payment priority becomes fully sequential.

To analyze the appropriateness of this effective credit enhancement floor, we use an approach
outlined in "Methodology And Assumptions For Rating U.S. RMBS Issued 2009 And Later,"
published Feb. 22, 2018. Based on this approach, instead of focusing on the largest loans by pool
balance at issuance, we risk-weight the loans in the transaction by focusing on those loans with
the largest expected loss exposure assuming default. The resulting projected losses at the 'AAA
(sf)', 'AA (sf)', and 'A (sf)' level are below the 15.60% effective floor provided in the transaction.

After considering the enhancement provided in the transaction, the classes' expected paydown
given the partial-sequential pay structure, and the cumulative loss and delinquency triggers, we
believe the rated classes will be sufficiently protected from tail risk as the transaction seasons.

Mortgage Operational Assessments (MOAs)

The transaction pool consists of loans originated by four originators, with the majority coming
from Finance of America Mortgage LLC (FOA) (59.73% by pool balance) followed by Arc Home
(21.10% by pool balance), and the remaining balance coming from Quontic (15.97%), and UWM
(3.20%).
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BRM II, BRM III, and BRM IV

Our overall MOA rankings of BRM II and BRM III as aggregators are AVERAGE, based on a
qualitative subranking of AVERAGE and a quantitative subranking of AVERAGE. In September
2022, BRM IV was formed as an additional vehicle to acquire non-QM mortgage loans via the same
policies, procedures, controls, and staffing of BRM. For the purposes of this transaction, we
incorporated our MOAs of BRM II and BRM III (detailed below) to BRM IV. Based on the results of
our MOA, we applied a loss coverage adjustment factor of 1.00x.

Angelo, Gordon & Co (Angelo Gordon), the manager of the funds that owns BRM, was founded in
1988. The structured credit platform at Angelo Gordon began operations in 2008, and BRM was
formed in 2017 to begin Angelo Gordon's non-QM investment platform. To expand the business,
BRM II was formed in June of 2020, and BRM III was formed in December of 2020. Both BRM
entities operate under Angelo Gordon and are owned by certain funds managed by Angelo Gordon.
The owner of BRM II is a single private fund, and the owner of BRM III is a single publicly traded
REIT. Given its ownership structure, BRM benefits from various resources provided by Angelo
Gordon, such as employees, technology, oversite, and the general expertise of a firm with over 30
years of experience and over $52 billion in assets under management (AUM). BRM acquires
mortgages through bulk and flow purchases with the mortgage servicing rights typically released.
NewRez LLC, doing business as Shellpoint Mortgage Servicing, an S&P Global Ratings' Select
Servicer, currently services the majority of all loans in the BRM portfolio.

Since December 2017, BRM has purchased residential mortgage loan pools from 16 sellers. It may
onboard additional sellers to the platform that meet its targeted profile of proven, larger
originators with a sufficient operating history. Prospective sellers are reviewed via a multi-stage
process and must be approved unanimously by the operational committee, which consists of three
teams (pricing and portfolio management, transaction management and operations, and credit
and legal) prior to being submitted to the management committee, which comprises senior
members of the Angelo Gordon structured credit team, for final approval. In addition to this
approval, BRM engages a third-party firm to conduct an operational review of sellers with
significant volume. Although BRM has a relatively short history of purchasing residential mortgage
loans, the parent company and the management team have extensive experience purchasing
re-performing and non-performing loans, in addition to other real estate assets.

Our overall ranking reflects our qualitative and quantitative review of BRM II and BRM III (also
applied to BRM IV for this transaction). Our qualitative review is based on our assessment of three
primary focus areas covered during the operational review:

- Management and organization, which includes risk management and financial position;

- Loan purchase and aggregation, which includes property valuation processes; and

- Internal controls, which encompasses operational reviews of originators, pre-purchase data
quality, post-purchase quality control, and regulatory compliance.

For our quantitative analysis, we reviewed acquisition volume, loan characteristics, and loan
performance history, including delinquencies, early payment defaults (EPDs), and repurchases.

Our AVERAGE qualitative subranking and AVERAGE quantitative subranking reflects our
assessment of the following strengths and weakness.

Strengths:

- The management team's average industry experience of over 20 years;
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- BRM's relationship with and support from Angelo Gordon, an established investor in credit and
real estate with over $52 billion in AUM across a broad range of strategies and experience in
reperforming and nonperforming loans;

- Due diligence is conducted on 100% of non-QM loans (for agency eligible non-owner occupied
portfolios, a sample approach may be used depending on the seller and the size of the portfolio
being acquired) and includes a full review of credit, compliance, property valuation, and fraud;
and

- The robust internal controls: critical risk decisions require unanimous approval of the
operational committee members or subsequent approval by the management committee.

Weakness:

- The post-purchase review process is limited, though this is mitigated via a pre-purchase
third-party due diligence review on all non-QM loans.

Mortgage originator concentration--Finance of America and Arc Home

For any unranked originator, we will generally determine whether we need to perform a
transaction-specific review based on the percentage (by cutoff balance) of the unranked
originator's loans (generally greater than 20%) in a transaction, and the quantity and quality of
due diligence performed by an S&P Global Ratings-reviewed third-party due diligence firm on
such loans. S&P Global Ratings will determine the relevant scope for transaction-specific reviews,
which may include aspects of qualitative and quantitative reviews. Transaction-specific reviews
result in a loss coverage adjustment factor, which will typically only be applicable to the specific
transaction for which the transaction-specific review was conducted.

We reviewed historical performance data for loans from an originator with exposures above
20.00% in the GCAT 2023-NQM2 pool. Specifically, we reviewed loans purchased from Finance of
America and Arc Home, which represents 59.7% and 21.1% respectively (by pool balance).

Finance of America

For this transaction, Finance of America originated 59.73% of the loans in the pool by balance. We
performed a transaction-specific review of FOA and reviewed the FOA performance data provided
by the issuer along with performance data we obtained from third-party sources. The issuer
indicated that since FOA loans are sold servicing released, performance history was not available.
Based on the results of this analysis, we concluded that the historical performance of these loans
was better compared to the performance of the loans in the combined BRM II and BRM III portfolio.
However, given the lack of performance history and limited data availability, we determined that a
loss coverage adjustment factor of 1.05x is appropriate for the loans originated by FOA that are
included in this particular RMBS transaction.

Finance of America Companies Inc. (FAM), an indirect parent company of FOA, announced in
October 2022 its decision to discontinue the operations of its forward consumer purpose
mortgage originations segment at FOA across both retail and wholesale channels in order to invest
in and optimize FOA's specialty finance lending and services businesses operated out of FAM and
its affiliates. Following the wind down of its forward consumer purpose mortgage originations
segment, FAM will remain fully operational and concentrate on its other specialty consumer
finance activities.
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ARC Home

For this transaction, ARC Home originated 21.10% of the loans in the pool by balance. We
performed a transaction-specific review of ARC Home and reviewed the ARC Home performance
data provided by the issuer. Based on the results of this analysis, we concluded that the historical
performance of these loans was comparable to the performance of the loans in the combined
BRM II and BRM III portfolio.

As a result of our view, we determined that a loss coverage adjustment factor of 1.00x that we
used for BRM loans is also appropriate for the loans originated by ARC Home that are included in
this particular RMBS transaction.

Overall, given our MOAs on BRM IV, as well as our transaction-specific reviews of Finance of
America and ARC Home, we determined a total MOA loss coverage adjustment factor for the
aggregate pool of approximately 1.03x.

Third-Party Due Diligence Review

The third-party due diligence providers (Consolidated Analytics Inc, and AMC), which are both on
our list of reviewed providers, performed due diligence on all the loans in the pool. Their reviews
encompassed credit (underwriting) compliance, property valuations, regulatory compliance
(where applicable), and data quality.

Some loans fell within the scope of the TILA-RESPA Integrated Disclosure (TRID) rule. For these
loans, the third-party firms followed the Structured Finance Assn. (SFA) RMBS 3.0 TRID
Compliance Review Scope in conducting their final loan reviews (see "Standard & Poor's
Comfortable With SFIG Draft Proposal Regarding TRID Due Diligence," published April 25, 2016). In
accordance with our criteria, we adjust our loss expectations based on our view of the firms'
findings (see Appendix III of "Methodology And Assumptions For Rating U.S. RMBS Issued 2009
And Later," published Feb. 22, 2018).

The loans, which were reviewed by third-party due diligence providers, received final credit,
property valuation, or compliance grades (as applicable) of 'A' or 'B'.

Data quality review

A final tape was provided with updated/corrected data, and no outstanding data issues were
noted.

After reviewing the third-party due diligence results, we applied a neutral rounded pool-level
adjustment of 1.00x to the loss coverage at all rating categories.

R&Ws

Our review of the R&Ws for GCAT 2023-NQM2 focused on whether the representations made by
the R&W providers (the originators) were substantially consistent with the set of representations
we published as part of our criteria (see Appendix IV of "Methodology And Assumptions For Rating
U.S. RMBS Issued 2009 And Later," published Feb. 22, 2018). We evaluated the strength of these
R&Ws and considered whether any breach could have a materially adverse impact for the
certificateholders. If the R&Ws in the transaction documents do not address the issues in our
published R&W framework, we will determine whether we believe it is appropriate to assess
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additional credit enhancement and consider the R&W providers' ability to fulfill their obligations in
the event of a breach.

The collateral pool consists of loans from four originators, with the originators making the R&Ws.
Certain UWM R&W's contain sunset provisions. Two of these relate to underwriting guidelines
(adherence to the underwriting guidelines and income, asset, and employment verification), and
one relates to the fraud R&W (excluding conspiratorial fraud involving multiple persons). The
sunset period is 36 months. However, if the loan becomes 30-days delinquent during the first 36
months since issuance, the sunset period for that loan increases to 72 months. Furthermore, if a
breach occurs after the UWM sunset representation, the sponsor will remedy the breach.For this
transaction, the sponsor will not be backstopping the originators' repurchases in the event of their
insolvency, similar to the prior GCAT 2022-NQM5 transaction.

We reviewed the representations made by the representation providers that were assigned to the
trust for the benefit of the certificateholders. The originators, like the sponsor, are unrated entities
that may be financially unable to repurchase loans if the need arises. We consider the R&W
framework to be weaker than the R&W framework seen in prime jumbo transactions because the
breach's review is not automatic but is instead at the option of the controlling holder (initially, the
affiliate of the sponsor) unless a violation of the ATR rules is raised on a loan that suffers a
realized loss. In this case, the controlling holder must review the loan for a breach. However, the
R&Ws are comparable to other non-QM RMBS transactions.

The R&Ws generally are consistent with our criteria. Knowledge qualifications are limited and do
not significantly alter the R&W or remedy. The sponsor provides representations during any gap
period between acquisition date and closing date. On the closing date, each originator will make or
restate the related R&Ws (or the sponsor, after the applicable R&W sunset date related to UWM
mortgage loans). The R&Ws will remain in effect for the transaction's life. However, given that the
statute of limitations for R&W claims under N.Y. law is generally six years from the date a
representation is made, there could effectively be an expiration date on the R&Ws. The early
payment default covenant for these loans is in line with what we typically look for in a rated
transaction, which generally calls for the R&W provider to repurchase a mortgage loan when the
borrower fails to make any of the first three monthly payments due after the origination date
unless the delinquency resulted from a servicing issue that has subsequently been, or will be,
corrected. In GCAT 2023-NQM2, if a borrower fails to make any of the first three monthly payments
(not including any payment subject to a forbearance due to the COVID-19 pandemic) by the last
day of the month it is due (or in some cases fails to make the first payment by the last day of the
month it is due), measured generally from BRM's purchase date, the applicable originator is
required to repurchase the loan. We took this into account in our overall assessment of the R&W
and the related adjustment factor applied.

The applicable originator and/or sponsor must appropriately remedy any ensuing R&W breach if it
has a materially adverse impact on the loan by curing the breach, or repurchasing the mortgage
loan or REO property, as applicable, at the purchase price. The enforcement mechanism for R&W
breaches includes provisions for a breach review at the option of the controlling holder--either by
an independent reviewer or by the controlling holder itself--for any loan that experiences a
realized loss. However, loans with realized losses for which ATR notices have been received are
automatically reviewed. If a loan (other than a UWM loan) is judicially determined to have a TRID
finding, or if the custodian determines a loan has defective or missing documentation, it must be
cured or repurchased. For each TRID violation related to a UWM mortgage loan, the related
originator will be required to cure or repurchase only if the violation is material.

Dispute resolutions are ultimately subject to arbitration proceedings, if necessary, in case the
originator and/or the sponsor disputes the controlling holder's determination. The costs of the
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arbitration will be paid by the controlling holder, subject both to reimbursement for those
expenses from the assets of the issuing entity and the annual cap, to the extent the controlling
holder wins the arbitration.

The transaction also has a provision in which 25.00% of the certificateholders (the directing
certificateholders) can force a review of a loan with a realized loss in case the controlling holder
either does not review the loan for a breach or determines that the related originator is not
obligated to cure/repurchase the loan. Any costs for that review will be borne by these directing
certificateholders and may be recovered from the originator/sponsor if, eventually, the directing
certificateholders prevail following any arbitration. However, if the originators do not reimburse
the costs incurred by the directing certificateholders, those costs may be reimbursed from the
trust.

Although the MOA's result reflects a solid aggregation platform, in our view, parties with
potentially limited repurchasing ability are providing R&Ws. Therefore, in conjunction with the
weaknesses in the framework as identified above, we applied a 1.10x loss coverage adjustment at
all rating levels to compensate for these risks. We believe this adjustment is appropriate in the
context of the 100% due diligence performed on the loans and the collateral's relative credit
quality.

Cash Flow And Scenario Analysis

We reviewed the transaction structure and performed a cash flow analysis to simulate various
rating stress scenarios to determine the preliminary ratings for each class consistent with our
criteria, accounting for the available credit enhancement (see tables 14 and 15). We analyzed a
variety of scenarios for each rating category, including combinations of:

- Standard and back-loaded default timing curves;

- Two-year recovery lag assumptions;

- Fast and slow prepayment assumptions;

- High, low, and forward interest rate curve assumptions;

- Extraordinary trust expense stresses;

- WAC deterioration stresses; and

- Stressed servicing fee.

For further detail on our cash flow stresses, refer to our criteria "Methodology And Assumptions
For Rating U.S. RMBS Issued 2009 And Later," published Feb. 22, 2018.

Table 14

Cash Flow Assumptions

Scenario

'AAA' 'AA' 'A' 'BBB' 'BB' 'B+'

Recovery lag (mos.) 24 24 24 24 24 24

Prepayments (%)(i)

Low CPR 1.00 2.00 3.00 4.00 5.00 6.00

High CPR 20.00 20.00 20.00 20.00 20.00 20.00
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Table 14

Cash Flow Assumptions (cont.)

Scenario

'AAA' 'AA' 'A' 'BBB' 'BB' 'B+'

Extraordinary trust expenses (% of capped
amounts)(ii)

100.00 100.00 95.00 40.00 30.00 17.50

Foreclosure frequency (%) 40.49 35.71 28.75 22.01 17.74 10.99

Loss severity (%) 64.71 58.67 47.83 40.89 35.79 30.48

Loss coverage (%) 26.20 20.95 13.75 9.00 6.35 3.35

Delinquency curve (iii) (iii) (iii) (iii) (iii) (iii)

(i)Using a standard prepayment convention. (ii)Applied monthly from period 13 to 60 (four years). (iii)Standard delinquency curve for testing
triggers without cash flow stress. CPR--Conditional prepayment rate. N/A--Not applicable.

Notwithstanding the use of excess interest within the transaction structure, we applied front- and
back-loaded rather than bulleted (for example, a semiannual or an annual lump sum) default
timing curves in our analysis. This reflects our view of the potential volatility of cash flows, given
that the loans are generally recently originated by a reviewed aggregator, subject to third-party
due diligence, and include structural considerations, such as pro rata principal allocations among
classes A-1, A-2, and A-3, and partial P&I advancing by the servicer.

We applied the foreclosure frequencies, loss severities, and combinations of the stresses noted
above in our cash flow runs, and we observed some periodically missed interest due to the
liquidity stress associated with no advancing. To pass our applicable rating-specific stresses, the
interest carryforward amounts resulting from any missed interest payments on the securities
have to be paid in full by the maturity date. All carryforward interest was paid back with interest
under the applicable rating-specific stresses in our cash flow projections. The results show that
each preliminary rated class in the transaction is enhanced to a degree consistent with the
assigned preliminary ratings.

The preliminary rated classes passed the rating stress scenarios commensurate with their
assigned preliminary ratings in our cash flow analysis.

Table 15

Structural Assessment

Class
Preliminary
rating

Initial class
size (%)

Initial credit
enhancement (%)

Loss coverage
(%)

Percentage point difference
between credit enhancement and

loss coverage

A-1 AAA (sf) 65.95 34.05 26.20 7.85

A-2 AA (sf) 8.05 26.00 20.95 5.05

A-3 A (sf) 10.40 15.60 13.75 1.85

M-1 BBB (sf) 5.60 10.00 9.00 1.00

B-1 BB (sf) 3.80 6.20 5.45 0.75

B-2 B+ (sf) 1.50 4.70 3.35 1.35

B-3 NR 4.70 0.00 N/A N/A

NR--Not rated. N/A--Not applicable.
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Servicer stop advance stresses

Although the transaction documents provide for up to three months of P&I advance obligation on a
portion of the pool, which would address temporary delinquencies, we assumed that no P&I
advances were being made in our cash flow projections on loans projected to default that have not
yet been liquidated (we assume a 24-month lag between default and liquidation). Our cash flow
projections take into account these liquidity stresses and the transaction's ability to make
monthly interest payments and, if necessary, interest carryforward amounts by the final maturity
date on the preliminary rated classes.

WAC deterioration stress

To address the potential for a pool's WAC to decline over time as higher coupon loans prepay or
default, we stress the pool's projected cash flows by reducing the interest accrued on the assets.
Where appropriate, we review the distribution of loan coupons in the pool, based on measures
such as the standard deviation, interquartile range, and maximum/minimum ranges, to assess the
pool's homogeneity with respect to loan coupons.

Generally, the stress is based on the pool's WAC at the time of analysis versus 10 years later,
based on an assumed reduction in the pool balance of 10.00% per year applied to the loans with
the highest coupons. This WAC difference is the maximum WAC deterioration assumed for the
pool. The stress applied starts at zero in the transaction's first month and increases linearly each
month to the maximum through year 10, at which point it remains constant at the maximum
through the deal's remaining life. This stress is applied in all cash flow stress scenarios at all
rating levels. For this mortgage pool, we applied a maximum WAC deterioration of 1.21%.

Interest stresses

In this transaction, extraordinary trust expense payments reduce the net WAC rate, which
effectively allocates the extraordinary trust expenses pro rata across all senior and all interest
paying subordinate certificateholders by reducing their interest payments by the amount of the
extraordinary trust expenses paid (subject to the annual cap). Although the extraordinary trust
expenses are passed through as reduced contractual interest due to the interest bearing
certificateholders, we ran these expenses from period 13 to 60 (four years) at a certain percentage
of the capped amounts (see table 13) to test any impact on the securities due to their dependence
on excess spread as a form of credit enhancement and the presence of certain structural features,
such as limited P&I advancing. We also took this approach because interest payments on the
securities are deferrable.

We also believe the aggregate servicing fee rate of 25 bps provided in the documents is relatively
low for non-QM loans. The servicing fee typical for non-QM products is approximately 50 bps. We
believe the 25 bps might not be adequate to attract quality servicers if the servicing function
needs to be transferred and to allow the successor servicer to effectively perform its duties,
including loss mitigation. We believe a fee rate of 50 bps would be sufficient to allow a successful
transfer, if necessary, and thus stressed the transaction with this rate.

Potential loss of certain P&I collection amounts due to interim servicer
commingling period
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During the approximately one-month interim servicing period, the interim servicer will be holding
remit payments, which could be commingled, for a period longer than two business days. We
typically expect funds to be commingled for no more than two business days under our
counterparty criteria. Therefore, consistent with the guidance to our counterparty criteria, we
analyzed the potential for credit enhancement via excess spread to cover the possibility
collections are lost due to extended commingling. For the interim serviced loans, we assumed
100% of scheduled payments during the first period and 50% of the scheduled payments during
the second period (as some borrowers may continue to remit to the original servicer after the
transfer) were lost and not recovered in our cash flow analysis. Since the loans are all newly
originated and the current rising interest rate environment disincentivizes early repayment, we did
not incorporate the loss of any prepayment principal collections into our analysis. The rated bonds
passed their associated rating stresses under this scenario.

Imputed Promises Analysis

We impute the interest owed to the security holders when rating U.S. RMBS transactions where
credit-related events can reduce interest owed to the tranches across the capital structure rather
than an allocation of that credit-related loss to the available credit support, based on our criteria.
WAC deterioration that occurs because of defaults, repurchases, or prepayments is already
accounted for in our analysis or not considered credit-related. Therefore, it is not considered as
part of this analysis.

This transaction provides for credit-related loan modifications and extraordinary trust expenses
to reduce the net WAC, at which the transaction's bond coupons are capped. Therefore, we applied
the approach outlined in the criteria to assess the maximum potential rating (MPR) that could
apply, based on our projected interest reduction amount (PIRA). Because this is a new issue
transaction, we did not account for any cumulative interest reduction amount.

Consistent with our criteria, we assumed that 50.00% of the loans projected to default would be
modified. We also assumed that 75.00% of the projected modifications are interest rate
modifications, with an interest rate reduction of 2.00%. When added to the extraordinary trust
expenses, this resulted in a maximum PIRA on the preliminary rated certificates that is below the
4.50% threshold. We stressed extraordinary trust expenses by the relevant extraordinary expense
application factor over four years from payment periods 13 to 60. Based on the results of our
analysis, there was no impact on the securities' MPR.

Historically, we have observed that extraordinary trust expenses have been both minimal when
they occur and extremely limited in pre-2009 RMBS transactions. We continue to expect their
actual occurrence in post-2009 transactions to be rare.

Operational Risk Assessment

Our criteria "Global Framework For Assessing Operational Risk In Structured Finance
Transactions," published Oct. 9, 2014, presents our methodology and assumptions for assessing
certain operational risks (severity, portability, and disruption) associated with asset types and key
transaction parties (KTPs) that provide an essential service to a structured finance issuer. As
outlined in the criteria, we cap the ratings on a transaction if we believe operational risk could lead
to credit instability and affect the ratings.

As provided in the operational risk criteria, for severity risk and portability risk, there are three
possible rankings: high, moderate, or low. For disruption risk, there are four possible rankings:
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very high, high, moderate, or low. The rankings for each of the risks determine the MPR that can be
assigned to a structured finance security for a given KTP before giving consideration to any
provisions for a backup KTP, such as a master servicer.

According to our criteria, we rank severity and portability risk for nonprime residential mortgage
collateral as moderate and low, respectively. For GCAT 2023-NQM2, the master servicer,
Nationstar, is the KTP. We assess the disruption risk for Nationstar as low. Given these risk
assessments, our criteria does not cap the ratings on the transaction.
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