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Presale:

Credit Acceptance Auto Loan Trust 2021-4
October 14, 2021

PRIMARY CREDIT ANALYST

Timothy J Moran, CFA, FRM

New York

+ 1 (212) 438 2440

timothy.moran
@spglobal.com

SECONDARY CONTACT

Kenneth D Martens

New York

+ 1 (212) 438 7327

kenneth.martens
@spglobal.com

www.standardandpoors.com October 14, 2021       1

© S&P Global Ratings. All rights reserved. No reprint or dissemination without S&P Global Ratings' permission. See Terms of Use/Disclaimer
on the last page.

2737593

mailto: timothy.moran@spglobal.com
mailto: timothy.moran@spglobal.com
mailto: kenneth.martens@spglobal.com
mailto: kenneth.martens@spglobal.com


Credit Enhancement Summary

Preliminary ratings and
amounts (mil. $) CAALT 2021-4 CAALT 2021-3

Class A: AAA (sf) 175.84 330.95

Class B: AA (sf) 26.34 44.77

Class C: A (sf) 47.87 74.28

Total debt 250.05 450.00

Revolving period (mos.) 24 24

Largest permitted dealer
concentration (as a % of NBV)

1.5% 1.5%

NBV (i.e., balance at cut-off
date of dealer advances and
purchased loans) (mil. $)

312.60 562.60

Forecast collections (i.e.,
principal and interest) (mil. $)

454.99 846.12

Installments sales contracts
(i.e., principal balance of
contracts securing the NBV)
(mil. $)(i)

484.55 914.85

Forecast collections to NBV 1.46 1.50

Relative
to NBV

Relative to
forecast

collections

Relative to
installment

sales contracts
Relative

to NBV

Relative to
forecast

collections

Relative to
installment

sales contracts

Overcollateralization (mil. $) 62.55 204.94 234.50 112.60 396.12 464.85

Subordination (%)

Class A 23.74 16.31 15.32 21.16 14.07 13.01

Class B 15.31 10.52 9.88 13.20 8.78 8.12

Class C N/A N/A N/A N/A N/A N/A

Initial overcollateralization (%) 20.01 45.04 48.40 20.01 46.82 50.81

Reserve account(ii) 1.60 1.10 1.03 1.60 1.06 0.98

Total initial credit enhancement (%)

Class A 45.35 62.45 64.74 42.77 61.95 64.81

Class B 36.92 56.66 59.31 34.82 56.66 59.91

Class C 21.61 46.14 49.43 21.61 47.88 51.80

(i)Performing installment sales contracts (i.e., non-defaulted principal balance of contracts securing the NBV) are $384.24 million for series
2021-4, and $725.72 million for series 2021-3. (ii)The reserve account amount is 2% of the rated note balance, nondeclining. CAALT--Credit
Acceptance Auto Loan Trust. NBV--Net book value. N/A--Not applicable.

Rationale

The preliminary ratings assigned to Credit Acceptance Auto Loan Trust 2021-4's (CAALT 2021-4)
asset-backed notes reflect:

- The availability of approximately 60.2%, 55.8%, and 47.8% credit support for the class A, B, and
C notes, respectively, which is based on stressed cash flow scenarios, including excess spread,
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in respect of the installment sales contracts. These provide coverage of more than 3.0x, 2.8x,
and 2.4x our 19.75%-20.25% expected cumulative net loss range, as a percentage of the
performing retail installment sales contracts, for the class A, B, and C notes, respectively. The
credit support levels are commensurate with the assigned preliminary 'AAA (sf)', 'AA (sf)', and 'A
(sf)' ratings on the class A, B, and C notes, respectively (see the S&P Global Ratings' Auto Loan
Expected Loss and Cash Flow Modeling sections for more information).

- Our expectation that, under a moderate ('BBB') stress scenario, all else equal, our ratings will
be within the credit stability limits specified by section A.4 of the Appendix contained in S&P
Global Rating Definitions (see "S&P Global Ratings Definitions," published Jan. 5, 2021).

- The credit enhancement in the form of subordination, overcollateralization (O/C), a reserve
account, and excess spread (see the Credit Enhancement Summary table above).

- The timely interest and principal payments made under the stressed cash flow modeling
scenarios, which we believe are consistent with the assigned preliminary ratings.

- Credit Acceptance Corp.'s (CAC) extensive securitization performance history dating back to
2003 and performance history on dealer advances dating back to 1992.

- CAC's long corporate track record and history of consistent profitability.

- The transaction's payment and legal structures, including a full turbo of the notes following a
24-month revolving period; amortization triggers tied to servicer and pool performance; and
dealer concentration limits, which, if violated, will end the revolving period early and cause all
collections to be paid full turbo to the notes sequentially.

Environmental, Social, And Governance (ESG) Factors

Our rating analysis considers a transaction's potential exposure to ESG credit factors. For the Auto
ABS sector, we view the exposure to environmental credit factors as above average, social credit
factors as average, and governance credit factors as below average (see "ESG Industry Report
Card: Auto Asset-Backed Securities," published March 31, 2021).

In our view, the transaction's environmental credit factors are in line with our sector benchmark.
Environmental credit factors are generally viewed as above average given that the collateral pool
primarily comprises vehicles with internal combustion engines (ICEs), which emit pollutants that
contribute to climate transition risks. While the adoption of electric vehicles and future regulation
could in time lower ICE vehicle values, we believe that our current approach to evaluating recovery
and residual values adequately accounts for vehicle values over the relatively short expected life
of the transaction. As a result, we have not separately identified this as a material ESG credit
factor in our analysis.

In our view, the transaction has relatively higher exposure to social credit factors than our sector
benchmark due to this being a pool of subprime obligors versus the benchmark of prime obligors,
which given the elevated interest rate and affordability considerations for these subprime
borrowers, could increase legal and regulatory risks if the validity of the contracts or the servicer's
collection practices are challenged. We believe this risk is mitigated by representations made by
the issuer that each loan when originated complied with all laws. In addition, the issuer has a
compliance department, which manages its adherence to all applicable laws.

In our view, the transaction has relatively higher exposure to governance credit factors than our
sector benchmark given the revolving collateral pool and the originator's more active role over the
transaction's life, exposing investors to the risk of loosening underwriting standards or potential
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adverse selection. To account for this risk, we assumed that the pool's composition will migrate to
the lowest credit quality allowable under the transaction's pool composition tests, resulting in a
higher expected loss than that of a typical amortizing pool (see S&P Global Ratings' Expected Loss
section for more information).

Changes From The Series 2021-3 Transaction

The credit enhancement, collateral composition, and structural changes from the most recent
rated transaction, series 2021-3, are detailed below. These changes did not affect our view of the
expected cumulative net loss or ratings-specific stressed loss levels.

- The net book value (NBV) of each of the prior securitizations' advances was determined using
the company's pre-CECL GAAP accounting. This methodology was asymmetrical in its
treatment of changes in future net cash flows in that favorable changes were treated as a yield
adjustment and recognized over time, while unfavorable changes were recorded as an
immediate provision for credit loss. Going forward, the company intends to determine the
securitization NBV using its adjusted accounting methodology that it describes in its earning
statements. Under this method, all changes in future net cash flows are treated as a
prospective adjustment to the yield, whether favorable or unfavorable.

- As a corollary, the borrowing base of the company's prior securitizations was defined as a
maximum of 80% of the NBV of the advances to be securitized. With this deal, and going
forward, another stricture has been added to the determination of the borrowing base, which
will now be defined as the lesser of 80% of the NBV of the advances and 60% of forecasted
collections. The intention is to bolster the timely addition of any extra collateral required to
shore up the borrowing base in the face of an anticipated precipitate drop in forecasted
collections.

- The aggregate initial hard credit enhancement for the class A and B notes increased in series
2021-4 due to an increase in their subordination. The class A notes now comprise a smaller
percentage of the NBV, while the class B and C notes comprise a larger percentage. This is
consonant with fluctuations in the pool mix from deal to deal, and the enhancement remains
sufficient for the requested ratings.

The collateral composition changes from the series 2021-3 transaction pertaining to the dealer
advances include:

- The percentage of dealer advances remained stable at approximately 61%;

- The ratio of dealer advances to dealers decreased very slightly to 1.12x from 1.13x;

- The top dealer concentration increased to 1.22% from 1.08%, but still remains below the 1.50%
maximum dealer concentration of the NBV;

- The top 10 dealer concentrations decreased to 9.20% from 9.80%;

- The top dealer state concentration increased to 20.48% (Pennsylvania) from 14.57%
(Michigan); and

- The top 10 dealer state concentrations increased to 73.85% from 67.26%.

The collateral composition changes from the series 2021-3 transaction pertaining to the
purchased loans' aggregate purchase price include:

- The percentage of purchased loans remained stable at approximately 39%;
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- The top purchased loan advance state concentration decreased to 7.34% (Ohio) from 8.89%
(Ohio); and

- The top 10 purchased loan advance state concentrations decreased to 55.23% from 56.85%.

Table 1 shows the absolute difference between the pool's weighted-average forecast collection
rate and weighted-average advance rate by series, as well as the calculation of the
weighted-average spread rate trigger level, breach of which will send the deal into early
amortization. The weighted-average spread rate difference has remained at or around 30% for the
past few transactions. This spread provides each series with a margin of safety if the collateral
pool experiences a lower collection rate than forecasted.

Table 1

Spread Between WA Forecast Collection Rate And WA Advance Rate At Origination(i)

CAALT

2021-4 2021-3 2021-2 2020-3 2020-2 2020-1 2019-3 2019-1 2018-3 2018-2 2018-1

Pool WA
forecast
collection
rate (%) (a)

66.4 65.3 64.8 64.1 64.2 64.5 65.1 64.6 64.5 65.6 65.6

Pool WA
advance rate
(%) (b)

46.9 46.0 45.4 44.9 45.0 45.0 45.3 44.9 44.7 45.3 45.3

Initial spread
(%) (a-b)(ii)

19.5 19.4 19.4 19.2 19.2 19.5 19.8 19.7 19.7 20.3 20.3

Weighted
average
spread
rate(iii)
(1-(b/a))(iv)

29.4 29.6 29.9 30.0 30.0 30.3 30.4 30.5 30.6 30.9 31.0

(i)These figures are percentages of the initial origination balances and not as of their respective cut-off dates. (ii)Reflects calculation of the
weighted average spread rate as defined for transactions prior to series 2019-1. (iii)The methodology for calculating the weighted average
spread changed beginning with series 2019-1. (iv)Reflects calculation of the weighted average spread rate as defined for the series 2019-1
transaction on. The numbers may not foot due to rounding. WA--Weighted average. CAALT--Credit Acceptance Auto Loan Trust. N/A – not
applicable

Transaction Overview

CAALT 2021-4 is CAC's fourth securitization in 2021 (but the third to be rated), its 31st
stand-alone securitization since 2008, and its 34th term securitization rated by S&P Global
Ratings. The first series 2021-4 distribution will be made on Nov. 15, 2021, and subsequent
distributions will be paid on the 15th day of each month or the next business day. The class A, B,
and C notes total $250.05 million. Each class will be paid a fixed interest rate and receive principal
sequentially.

In evaluating the credit quality of the securitized assets, we applied our "General Methodology
And Assumptions For Rating U.S. Auto Loan Securitizations" criteria, published Jan. 11, 2011.
Because the installment sales contracts backing the dealer advance portion of the collateral are
pledged by the dealers to CAC (as opposed to being sold), we have applied dealer default
assumptions to reflect the risk (regardless of how remote) of an automatic stay of these contracts'
proceeds in the event of a dealer bankruptcy. (See the S&P Global Ratings' Auto Loan Expected
Loss section below for further discussion of our auto loan and dealer default assumptions.)
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Transaction Structure

Chart 1 shows the transaction structure.

Chart 1

The series 2021-4 transaction incorporates the following structural features:

- A 24-month revolving period, during which CAC will add collateral, as needed, to maintain the
requisite enhancement levels.

- A revolving period that may terminate before it is scheduled to end if certain trigger events
occur, at which point, early amortization would begin.

- A full turbo sequential payment structure across the rated notes at the start of the
amortization period, which is scheduled to begin at the close of business on the October 2023
distribution date and is subject to early amortization if a trigger event occurs.
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- An initial O/C of 20% of the NBV that should build quickly during the amortization period
because of the full turbo structure.

- A reserve account that will be funded with an initial deposit of 2% of the initial note balance.
The reserve account is nondeclining throughout the deal's life.

- Approximately 61% of the initial NBV consists of dealer advances that were originated under
CAC's portfolio program. The remaining 39% consists of the purchase price of the purchased
loans (see the Business Model section below for more information on these programs).

- The installment sales contracts securing the dealer advances are pledged by the dealers to CAC
(as opposed to being sold). Therefore, our analysis also reflects our view of the risk, however
remote, that cash flows from certain installment sales contracts could be delayed by an
automatic stay if a dealer, whose advances are included in the securitized pool, becomes
bankrupt. We assumed a certain number of bankrupt dealers at each rating category (see the
S&P Global Ratings' Auto Loan Expected Loss section below).

As noted above, the full turbo structure causes O/C as a percentage of the NBV to grow quickly
once a securitized pool begins to amortize. Table 2 shows the O/C levels of those transactions for
which data are available at various times during the first nine months of amortization, as a
percentage of the initial NBV. Of the series listed, series 2018-3 and 2019-1 are currently in their
amortization period. The more recent transactions, series 2019-2 through 2021-3, are still in their
revolving periods.

Table 2

O/C Levels

CAALT

2019-1 2018-3 2018-2 2018-1 2017-3 2017-2 2017-1

Status Amortizing Amortizing Paid-off Paid-off Paid-off Paid-off Paid-off

O/C level during revolving period (%) 20 20 20 20 20 20 20

O/C level during amortization period (%)

Month one 22 23 22 23 23 23 24

Month three 28 29 28 27 27 28 32

Month six 39 37 38 36 36 37 43

Month nine N/A 50 48 48 45 47 55

O/C--Overcollateralization. CAALT--Credit Acceptance Auto Loan Trust. N/A--Not applicable.

As a corollary, the notes' swift paydown is also presented in the note factor analysis in chart 2.
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Chart 2

Trigger events

Some of the performance triggers that will cause the revolving period to end and the amortization
period to begin include:

- The notes cannot be more than the lower of 80% of the adjusted collateral amount, namely the
dealer advances and purchased loan collateral, and any amounts on deposit in the principal
collections account, and 60% of the amount of forecasted collections as of the most recently
ended calendar month, and, in each case, for two or more business days.

- The component of the adjusted collateral amount that consists of a deposit in the principal
collections account cannot exceed 5% of the adjusted collateral amount for two or more
business days.

- Cumulative collections for any three consecutive periods must equal at least 90% of the
cumulative forecast collections.

- The weighted average spread rate must be at least 25%. It is calculated as the ratio of the
weighted average percentage that is not originally advanced (i.e., one minus the weighted
average original advance rate) to the pool's weighted average forecast collection rate. As stated
above, the series 2021-4 pool's percentage-based spread is 29.4%.

In rating this transaction, we will review the legal matters we believe are relevant to our analysis,
as outlined in our criteria.
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Business Model

Incorporated in 1972, CAC targets auto dealerships throughout the U.S. that write installment
sales contracts for the subprime and deep subprime auto markets. The company has two lending
programs: the portfolio and the loan purchase programs.

Portfolio program/dealer advances

The portfolio program is the older of the two programs and the company's central focus. Under
this program, CAC makes loans directly to dealers who are members of its dealer network. These
dealer advances, which are securitized, are made in connection with the dealers' origination of
installment sales contracts that obligors enter into to purchase vehicles on the dealers' lots. The
installment sales contracts secure the dealer advances and are pledged by the dealers to CAC.
The company services those contracts and transfers its secured rights in, and the cash flows from,
the contracts to the securitization trust via the seller. The installment sales contract cash flows
are used to repay the dealer advances. The portfolio program currently accounts for approximately
61% (as a percentage of NBV) of the series 2021-4 pool.

Generally, in the portfolio program, each payment received for all retail installment contracts in a
given pool is applied in the following priority:

- Pay CAC a finance charge that is 20% of the monthly collections for servicing the contracts.

- Repay the advance CAC made to the dealer.

- When the advance is paid in full, pay any remaining amounts to the dealer.

Loan purchase program

In March 2005, CAC introduced the newest version of its loan purchase program, in which it
purchases contracts directly from dealers. This program provides incremental volume and
accommodates dealers that do not want to participate in the portfolio program, subject to
eligibility requirements. Each monthly payment under the installment sales contract belongs to
CAC to cover the contract's purchase price that it paid to the dealer and to pay its finance charge.

This program has grown as a percentage of the company's business over the past five years.
Increasing penetration among large predominantly franchised dealerships, which tend to prefer
the purchase loan program, has contributed to an increase in the average amount paid relative to
larger, newer, more expensive vehicles purchased over longer terms of up to 72 months.

Treatment of finance charges

CAC's finance charge is one of the assets transferred to the securitization trust and belongs to the
trust. It is used to cover the servicing and trustee fees, with the balance being available to the
noteholders. The remaining monthly collections are available for interest, principal, and turboed
principal payments to the noteholders after the revolving period.

Collection forecasts

CAC's forecast of its expected principal and interest collections on the installment sales contracts
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originated in relation to advances made under its portfolio program or purchased under its
purchased loan program, as well as its ability to actualize that forecast, is central to the business.
Using a proprietary statistical model, the company makes a collection forecast for each loan in its
portfolio and updates this forecast monthly as it gradually actualizes collections.

Table 3 shows the company's original collection forecast on its installment sales contract portfolio
by annual vintage, beginning in 2012. The table also shows a comparison of the initial forecasts
and updated forecasts as of March 31, 2021 and June 30, 2021. It also shows the variance
between the initial and most recent forecasts, as well as the percentage of the latter that has
been realized to date. The forecasts' accuracy increase as the loans season.

There is a positive variance between 2012 and 2013, and between 2017 and the first half of 2021.
The company benefitted from less intense competition in the wake of the Great Recession and
was able to reduce its advance rates in 2008 and 2009. The vintages immediately following also
showed strength from a collections point of view with positive variance between initial and latest
forecasts. By contrast, the 2014, 2015, and 2016 vintages currently show some negative variance
related primarily to heightened competition. Adjusting initial collection forecasts downward in
response to the observed decline in forecast collection rates experienced in 2016 may adversely
have affected unit volumes, given the resulting lower advance rates. The 2015 vintage shows the
widest negative variance, with the current forecast adjusted down to 65.2% (in line with the three
prior quarterly forecasts) from the initial forecast of 67.7%.

Table 3 also shows that the updated forecasts for the 2012-2017 vintages are now close to full
actualization, rendering these forecasts as essentially reality. As a whole, the table indicates the
accuracy with which the company can forecast the collections that it expects to make for the
installment sales contracts it originates. This is an important consideration because a forecast
accuracy of less than 90% for three consecutive months will cause the securitization to begin
amortizing.

Table 3

Consumer Loan Forecast Collection Rates

Initial forecast
(%)

As of June
30, 2021 (%)

As of March 31,
2021 (%)

Variance between initial
and latest forecast (%)

% of forecast
realized

2012 71.4 73.8 73.8 2.4 99.8

2013 72.0 73.4 73.4 1.4 99.5

2014 71.8 71.6 71.6 (0.2) 99.2

2015 67.7 65.2 65.2 (2.5) 98.4

2016 65.4 63.7 63.6 (1.7) 96.1

2017 64.0 64.4 64.2 0.4 89.7

2018 63.6 64.7 64.3 1.1 76.6

2019 64.0 65.8 65.1 1.8 57.6

2020 63.4 67.0 66.1 3.6 32.2

2021(i) 65.7 65.8 64.8 0.1 7.6

(i)As of June 2021.
N/A--Not applicable.

Although underlying contract defaults can be high, CAC's advance losses are almost negligible
because from 2011 through 2020 it advanced approximately 42%-47% of the contracts' full
principal and interest gross amount under the portfolio program and approximately 45%-52%

www.standardandpoors.com October 14, 2021       10

© S&P Global Ratings. All rights reserved. No reprint or dissemination without S&P Global Ratings' permission. See Terms of Use/Disclaimer
on the last page.

2737593

Presale: Credit Acceptance Auto Loan Trust 2021-4



under the loan purchase program. It also advanced 44.4% and 46.8% for the portfolio and loan
purchase programs, respectively, for the first half of 2021. The company sets each advance rate
based on an acceptable level of profitability relative to its forecast collection rate on the
installment sales contracts associated with that advance.

Both table 4 and chart 3 show the latest forecast/actual collection rates on all installment sales
contracts by annual vintage, as well as those vintages' associated advance rates and the spread
between the two. The spread provides a cushion if collection rates are lower than those that CAC
originally forecast. The spread is also an important risk management metric for both the
company's business as a whole and its securitizations. From 2012 through the first half of 2021,
forecast/actual collection rates averaged approximately 67.5%, while the advance rates averaged
approximately 45.0%, resulting in an average spread of approximately 22.6%. Chart 3 illustrates
the percentage of forecast collections actually realized.

Table 4

Collection Rate To Advance Rate Spread

Forecast/actual collection rate (%)(i) Advance rates (%) Spread (%)

2012 73.8 46.3 27.5

2013 73.4 47.6 25.8

2014 71.6 47.7 23.9

2015 65.2 44.5 20.7

2016 63.7 43.8 19.9

2017 64.4 43.2 21.2

2018 64.7 43.5 21.2

2019 65.8 44.0 21.8

2020 67.0 43.9 23.1

2021 65.8 45.2 20.6

Average 67.5 45.0 22.6

(i)As of June 30, 2021.
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Chart 3

The NBV of an identified pool of advances is securitized in these transactions, along with the
company's rights in the installment sales contracts associated with those advances. Chart 4
shows the losses on the advances by annual vintage over the past 15 years. The highest loss
occurred in 2015 and is currently forecast to be 1.48%.
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Chart 4

To help mitigate its risk under the portfolio program, CAC cross-collateralizes the loan repayments
made to dealers by aggregating them into pools of either 50 or 100 loans. The choice of closing out
a pool at 50 loans has been available to dealers in CAC's network since Aug. 5, 2019. Each pool
represents the sum of advances made to a dealer and must be repaid from the aggregate
collections on the installment sales contracts backing each pool. As stated above, CAC receives
20.00% of all collections on the installment sales contracts as its finance charge. The 80.00%
balance of monthly collections is first used to pay the advances in each pool. Once all of the
advances in a dealer's pool have been repaid, 80.00% of any subsequent collections are remitted
to the dealer as back-end profit. This helps align the interests of CAC with those of each dealer. In
addition, not only are a dealer's pool of loans cross-collateralized, all of its pools are themselves
cross-collateralized if a dealer has more than one pool.

Additionally, a dealer cannot account for more than 1.50% of the securitized dealer advances, nor
may the aggregate of the 20 largest dealer concentrations account for more than 20.00% of the
securitized dealer advances to mitigate dealer bankruptcy risk. The highest dealer concentration
in the series 2021-4 pool at cut-off is approximately 1.22%, and the top 20 dealers account for
approximately 16.92% of the securitized dealer advances.

The company verifies numerous aspects of a loan application, including the income and residence
of each of its obligors. And, while it will not hold up a deal, it attempts to verify employment status
as well.
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Regulatory Update

Similar to other finance companies, CAC has received notices, subpoenas, and civil investigative
demands (CIDs) over the past few years from various regulatory agencies, such as the U.S
Department of Justice, Federal Trade Commission, Consumer Financial Protection Bureau (CFPB),
and various state attorneys general, requesting information and documents related to its
origination, underwriting, servicing, and securitization of auto loans, as well as information on the
company's policies and procedures around allowing car dealers to use GPS starter-interrupt
devices on vehicles (the company has not utilized such devices since mid-2019).

In December 2014, CAC received a civil investigative subpoena from the U.S. Department of
Justice according to the Financial Institutions Reform, Recovery, and Enforcement Act of 1989
directing it to produce certain information relating to subprime automotive finance and related
securitization activities.

Also in December 2014, CAC received a CID from the Massachusetts Attorney General relating to
the origination and collection of non-prime auto loans in that state. In November 2017, CAC
received a second CID from the Attorney General seeking updated information on the original
demand, additional information related to its origination and collection of consumer loans, and
information regarding its securitization activities. In connection with the second CID, CAC was
informed by representatives of the Office of the Attorney General that it believes CAC may have
engaged in unfair and deceptive acts or practices related to the origination and collection of auto
loans, which may have caused some its representations and warranties contained in
securitization documents to be inaccurate. CAC received a third from the Attorney General in July
2020, seeking updates on previously produced data and additional information related to the
company's origination of consumer loans. In August 2020, the company was served with a
complaint filed by the Attorney General in Massachusetts Superior Court alleging that it engaged
in unfair and deceptive trade practices in subprime auto lending, debt collection, and
asset-backed securitizations in that state, and seeking injunctive relief, restitution, disgorgement,
civil penalties, and payment of the Commonwealth's attorney's fees and costs. In March 2021, the
court entered an order denying a motion by CAC to dismiss four of the Commonwealth's seven
claims and granting in part and denying in part a motion by the Commonwealth for partial
summary judgment on three of its claims. On April 27, 2021, CAC and the Commonwealth reached
an agreement in principle to settle this lawsuit, and, as a result, CAC estimated a probable loss of
$27.2 million, all of which was recognized as a contingent loss during the first quarter of 2021. On
Sept. 1, 2021, CAC entered into a settlement agreement with the Office of the Attorney General,
reflecting the parties' agreement to settle and fully resolve the claims asserted against Credit
Acceptance. CAC agreed to make a payment in the total amount of $27.2 million to an independent
trust for purposes of making payments to provide relief for eligible Massachusetts consumers,
paying costs of implementation of the agreement, and paying the Attorney General's costs of
investigation, and to pay up to $95,000 to cover costs and expenses incurred by an independent
trustee for management of the independent trust.

Following an August 2017 subpoena relating to the origination and collection of non-prime auto
loans in the state of Mississippi, the Attorney General of Mississippi filed a complaint in Chancery
Court in April 2019 alleging that the company engaged in unfair and deceptive practices relating to
its origination and collection of auto loans. The company intends to defend itself in the matter.

In May 2019, CAC received a subpoena from the Office of the New York State Attorney General
relating to CAC's origination and collection policies and procedures in New York. The Office of the
New York State Attorney General issued two additional subpoenas in July 2020, one of which was
subsequently withdrawn in August 2020, also seeking information relating to the company's
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origination and collection policies and procedures in the state of New York as well as its
securitizations. In November 2020, CAC received an additional subpoena for documents, as well
as a letter stating that the New York State Attorney General is considering bringing claims against
the company under the Dodd-Frank Wall Street Reform and Consumer Protection Act, New York
Executive Law §63(12), the New York Martin Act, and New York General Business Law §349, in
connection with its origination and securitization practices. The company responded to the letter
in December 2020 disputing the assertions. The company received two additional subpoenas in
December 2020 from the Office of the New York State Attorney General, one relating to data and
the other seeking testimony. The company received additional subpoenas in February and April
2021, both seeking information relating to the investigation. The matter remains outstanding.

In April 2020, CAC received a subpoena from the Attorney General of the State of Maryland relating
to its origination and collection policies and procedures in the state of Maryland, having received
an earlier subpoena (March 2016) relating to its repossession and sale policies and procedures in
the state of Maryland. In August 2020, the company received another subpoena from the Attorney
General restating most of the requests contained in the March 2016 and April 2020 subpoenas,
making additional requests, and expanding the inquiry to include 40 other states and the District
of Columbia.

In August 2020, CAC received a subpoena from the Attorney General of New Jersey that is
essentially identical to the August 2020 Maryland subpoena, both in substance and the
jurisdictions identified.

In April 2019, CAC received a CID from the CFPB requesting information relating to CAC's
origination and collection of consumer loans, third-party providers, and credit reporting. The
company received another CID from the CFPB in May 2020 seeking additional information relating
to its April 2019 investigation, to which CAC raised various objections. The CFPB withdrew the May
2020 CID that month but issued a similar CID in June 2020, to which CAC raised many of the same
objections and formally petitioned the CFPB to modify the June CID while continuing to cooperate
with the investigation. That petition was denied in September 2020. In December 2020, the
company received a CID for investigational hearings in connection with the CFPB's investigation.
The company objected to certain portions of the civil investigative demands for hearings and, in
January 2021, the CFPB withdrew those portions from the December 2020 civil investigative
demands. The company received further CIDs from the CFPB in March and again in June 2021
seeking additional information relating to its investigation and an investigational hearing. The
CFPB's investigation remains outstanding.

In October 2020, a shareholder filed a putative class action complaint against the company, its
CEO, and its CFO, in Michigan federal court, alleging violations of the Securities Exchange Act of
1934 and Rule 10b-5, based on alleged false and/or misleading statements or omissions
regarding the company and its business. The complaint seeks class certification, unspecified
damages plus interest, and attorney and expert witness fees and other costs on behalf of a
purported class consisting of all persons and entities that acquired the company's common stock
from Nov. 1, 2019, through Aug. 28, 2020. In May 2021, the court issued an opinion and order
appointing lead plaintiff and lead counsel. In July 2021, the lead plaintiffs filed an amended
complaint asserting similar violations, seeking similar relief, and expanding the putative class to
include all persons and entities (subject to specified exceptions) that purchased or otherwise
acquired Credit Acceptance common stock from May 4, 2018, through Aug. 28, 2020.

The company has indicated that it cannot predict the scope, duration, or outcome of these matters
and cannot estimate a possible loss or range of reasonably possible loss.

www.standardandpoors.com October 14, 2021       15

© S&P Global Ratings. All rights reserved. No reprint or dissemination without S&P Global Ratings' permission. See Terms of Use/Disclaimer
on the last page.

2737593

Presale: Credit Acceptance Auto Loan Trust 2021-4



Payment Structure

The distributions will be made from available funds according to the priority shown in table 5.

Table 5

Payment Waterfall

Priority Payment

1 The servicing fee (4% of monthly collections; 6% prior to series 2021-2), the backup servicing fee (8% of monthly
collections [10% prior to series 2021-2] if the backup servicer has become the servicer or $4,000 if the backup
servicer has not become the servicer), and trustee fees and expenses ($17,333). Our cash flow analysis
incorporated an 8% servicing fee.

2 Class A, B, and C note interest, paid sequentially.

3 Restore the reserve account to its required level.

4 During the revolving period, purchase additional collateral in an amount sufficient to maintain the required
overcollateralization.

5 During the amortizing period, use all available funds sequentially to reduce the class A note principal balance to
zero, then to reduce the class B note principal balance to zero, and then to reduce the class C note principal
balance to zero.

6 Any unpaid amounts owed to the backup servicer, owner trustee, indenture trustee, and trust collateral agent.

7 Any remainder to the certificateholder.

The servicing fee definition was revised from series 2020-3 and future series, to allow the backup
servicer or other successor servicer, in the event of a servicing transition, to seek a higher
servicing fee with the consent of the trust collateral agent and the holders of the majority by
balance of the senior-most notes then outstanding. The definition was further revised for the
series 2021-2 and future series, reducing the servicing fee to 4% of monthly collections from 6%,
and the backup servicing fee to 8% of monthly collections from 10%.

If an event of default occurs under the indenture, the notes will become immediately due and
payable, whether automatically, as in the case of the seller's or issuer's voluntary or involuntary
bankruptcy, or by a majority vote by principal amount of the senior-most outstanding noteholders.

If an indenture event of default occurs and the notes have been accelerated, the indenture trustee
may exercise certain remedies, such as the liquidation or sale of the trust estate, albeit only in
certain circumstances. First, if the event of default is due to a failure to pay principal on the notes
at final maturity or the seller's or issuer's voluntary or involuntary bankruptcy, the trust estate
may be liquidated without further warning. Second, for any other indenture event of default, the
trust estate may be sold or liquidated if all of the noteholders consent, the sale or liquidation
proceeds are sufficient to ensure that all of the noteholders are paid in full, or if the indenture
trustee determines that the trust estate will not continue to provide sufficient funds to pay
principal and interest on the notes as they would have become due had they not been accelerated.

If the notes are accelerated in the case of a bankruptcy or failure to pay event, distributions will be
made from available funds according to the priority shown in table 6. In the case of any other
indenture event of default, distributions will be made from available funds as described in table 5.
However, the fees and expenses in item 1 will not be limited, and no amounts will be distributed to
the reserve account per item 3.
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Table 6

Event Of Default Payment Waterfall

Priority Payment

1 The servicing fee; any indemnification amounts owed to the backup servicer ($17,000); trustee fees,
indemnification amounts, and expenses ($17,333); and unpaid transition expenses due to any
successor servicer, paid pari passu.

2 Class A note interest.

3 Class A note principal until the class A note balance has been reduced to zero.

4 Class B note interest.

5 Class B note principal until the class B note balance has been reduced to zero.

6 Class C note interest.

7 Class C note principal until the class C note balance has been reduced to zero.

8 Any remainder to the certificateholder.

Pool Analysis

As of the Aug. 31, 2021, cut-off date, the series 2021-4 collateral pool contained approximately
$312.6 million of advances secured by approximately $484.6 million principal installment sales
contracts, approximately $384.2 million of which are performing. The installment sales contracts'
characteristics are shown in table 7. Typical of the company's securitizations, the pool at cut-off
contains defaulted contracts to which we did not give any credit in our cash flow runs
(approximately $100.3 million of principal outstanding). The company's collection forecast
considers each loan's status, whether performing or defaulted.

Table 7

Collateral Comparison

CAALT

2021-4 2021-3 2021-2 2020-3 2020-2 2020-1 2019-3 2019-1 2018-3

Receivables
balance (mil.
$)

484.55 914.85 976.13 1,217.89 1,032.71 976.18 802.11 834.49 735.27

No. of
receivables

38,479 75,324 80,068 102,680 88,600 81,196 78,724 78,340 61,188

Avg. loan
balance ($)

12,593 12,146 12,191 11,861 11,656 12,022 10,189 10,652 12,017

WA APR (%) 21.75 22.18 22.17 22.22 22.27 22.24 22.37 22.02 22.14

WA original
term (mos.)

62.01 62.56 61.70 61.17 60.45 59.81 59.25 58.43 59.42

WA remaining
term (mos.)

46.06 46.42 48.45 47.19 46.08 48.13 38.75 45.80 52.85

WA seasoning
(mos.)

15.95 16.14 13.25 13.98 14.37 11.68 20.50 12.63 6.57

WA FICO score 560 554 554 549 546 547 545 548 549
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Table 7

Collateral Comparison (cont.)

CAALT

2021-4 2021-3 2021-2 2020-3 2020-2 2020-1 2019-3 2019-1 2018-3

FICO
unavailable
(%)

19.19 19.16 17.94 18.28 17.61 17.72 19.31 19.36 18.54

Original term
of 61-66 mos.
(%)

33.58 35.41 33.62 33.95 33.75 32.26 31.28 28.55 30.82

Original term
of 67-72 mos.
(%)

21.81 24.98 22.93 20.98 18.46 16.81 15.62 14.61 16.88

% of used
vehicles

100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

Year of origination (%)

2010 or
older

N/A NM NM NM NM NM 0.01 0.00 0.01

2011 N/A 0.00 0.03 0.01 0.01 0.01 0.06 0.03 0.02

2012 NM 0.02 0.12 0.05 0.03 0.06 0.22 0.10 0.12

2013 0.03 0.02 0.53 0.17 0.11 0.21 0.73 0.33 0.12

2014 0.10 0.07 0.93 0.39 0.32 0.41 2.00 2.68 0.67

2015 0.41 0.13 1.12 1.39 1.81 2.22 9.03 9.30 1.99

2016 0.54 0.99 2.54 6.77 7.14 3.72 12.20 6.11 5.51

2017 3.02 8.73 4.10 4.85 4.41 4.65 9.66 7.69 19.92

2018 7.83 14.86 9.16 8.60 8.65 11.88 16.76 73.76 71.64

2019 19.46 11.06 9.16 14.46 38.26 76.82 49.32 N/A N/A

2020 17.84 23.72 72.31 63.29 39.25 N/A N/A N/A N/A

2021 50.73 40.40 N/A N/A N/A N/A N/A N/A N/A

Top five models (%)

Chevrolet=16.57 Chevrolet=17.40 Chevrolet=17.02 Chevrolet=16.90 Chevrolet=17.20 Chevrolet=
16.42

Chevrolet=
17.23

Chevrolet=
16.72

Chevrolet=
16.70

Ford=13.90 Ford=13.13 Ford=14.14 Ford=13.65 Ford=13.99 Ford=14.76 Ford=14.17 Ford=14.15 Ford=13.62

Nissan=10.15 Nissan=11.87 Nissan=11.36 Nissan=11.55 Nissan=10.85 Nissan=10.63 Nissan=11.12 Nissan=10.23 Nissan=11.22

Toyota=7.04 Toyota=7.84 Dodge=6.72 Dodge=7.25 Dodge=7.60 Dodge=7.42 Dodge=7.57 Dodge=8.08 Toyota=8.04

Hyundai=6.68 Dodge=6.82 Toyota=6.67 Toyota=6.90 Toyota=6.92 Toyota=7.04 Toyota=7.17 Toyota=7.73 Dodge=7.68

Distribution by model year (%)

2005 or
older

0.92 1.18 2.29 2.47 2.97 3.14 6.95 8.46 4.97

2006-2010 10.17 10.95 12.37 14.39 16.73 18.27 24.16 27.89 26.82

2011-2015 47.86 44.34 44.61 45.11 47.18 51.34 47.17 47.99 53.33

2016-2020 39.46 42.69 40.58 38.03 33.12 27.23 21.71 15.66 14.87

2021 1.60 0.84 0.13 NM N/A N/A N/A N/A N/A
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Table 7

Collateral Comparison (cont.)

CAALT

2021-4 2021-3 2021-2 2020-3 2020-2 2020-1 2019-3 2019-1 2018-3

Top five customer state concentrations (%)

PA=14.97 MI=10.81 MI=11.01 MI=10.62 MI=12.37 MI=9.53 MI=11.66 MI=11.33 MI=9.67

MI=11.09 NY=7.98 NY=7.48 NY=7.16 OH=7.85 NY=7.24 NY=7.04 OH=7.05 AL=7.78

OH=6.51 OH=7.35 OH=6.13 OH=7.01 NY=7.38 AL=6.57 AL=6.74 NY=6.42 TN=7.23

NY=6.17 TX=7.12 TN=5.98 TX=6.63 TX=6.34 OH=6.32 OH=6.24 PA=5.40 NY=5.74

MD=5.56 AL=5.27 TX=5.64 LA=4.81 MS=4.33 TX=6.14 TN=5.94 TX=5.23 OH=5.63

Total 44.30 38.53 36.24 36.23 38.28 35.80 37.62 35.44 36.06

WA-- Weighted avg. APR--Annual percentage rate. N/A--Not applicable. NM--Not meaningful.

Credit Acceptance Performance: Surveillance Update

We currently maintain ratings on eight outstanding CAALT transactions. Six of the eight
transactions are still in their revolving period, while two are in their amortization period (see table
8).

In December 2020, we affirmed our 'AAA (sf)' ratings on the series 2018-1, 2018-2, and 2018-3
class A notes. We also raised our ratings on the series 2018-1 class B and C notes to 'AAA (sf)', the
series 2018-2 and 2018-3 class B notes to 'AA+ (sf)', and the series 2018-2 and 2018-3 class C
notes to 'A+ (sf)' (see "Six Ratings Raised, Three Affirmed On Three Credit Acceptance Auto Loan
Trust Transactions," published Dec. 9, 2020).

In September 2021, we raised our ratings on the series 2018-3 class C notes to 'AAA (sf)'. We also
affirmed our 'AAA (sf)' ratings on the series 2019-1 class A notes and raised our ratings on that
series class B and C notes to 'AAA (sf)' (see "Three Ratings Raised And One Affirmed On Two Credit
Acceptance Auto Loan Trust Transactions," published Sept. 29, 2021).

These rating actions reflect our views regarding future each transaction's collateral performance,
structure, and credit enhancement, among other factors. We will continue to monitor the
performance of each transaction and take rating actions as we deem appropriate.

Table 8

Initial Revolving And Amortization Period Dates

Issuance date Initial amortization period date

Amortizing transactions

2018-3 August 2018 August 2020

2019-1 February 2019 February 2021

Revolving transactions

2019-3 November 2019 November 2021

2020-1 February 2020 February 2022

2020-2 July 2020 July 2022
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Table 8

Initial Revolving And Amortization Period Dates (cont.)

Issuance date Initial amortization period date

2020-3 October 2020 October 2022

2021-2 February 2021 February 2023

2021-3 May 2021 May 2023

S&P Global Ratings' Auto Loan Expected Loss: 19.75%-20.25%

To derive the base-case loss for the CAALT 2021-4 transaction, we considered:

- Net loss static pool data relating to the company's paid-off and outstanding amortizing
securitizations;

- Net loss static pool data for the proposed securitization;

- The extensive origination net loss static pool data provided by the company;

- The collateral characteristics of the pool of installment sales contracts securing the securitized
pool of advances;

- The pool's seasoning;

- Portfolio recovery data; and

- Our forward-looking view of the auto sector and the economy.

Chart 5 shows the origination cumulative net loss static pools by annual vintage from 2002
through 2021. With no seasoning credit, they suggest a weighted average net loss expectation of
approximately 24.95%.
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Chart 5

The losses on the series 2012-2 through 2018-2 paid-off transactions are summarized in table 9.
Because these transactions are paid off, it is possible to isolate the dollar amount of losses on the
underlying installment contracts attributable to the amortization period. This dollar amount can
be measured against the installment contracts' principal balance as of the beginning of the
amortization period plus the cumulative collateral added throughout the amortization period to
derive a total loss percentage.

Table 9

Cumulative Net Loss Summary--Paid-Off Transactions

Series

Contract balance at
beginning of amortization

period ($)

Total contract balance
added during amortization

period ($)
Total amortization

period losses ($)
Total amortization

period losses (%)

2012-2 719,659,252 86,285,705 45,171,877 5.60

2013-1 414,695,432 50,562,798 31,591,966 6.79

2013-2 539,462,203 82,523,113 48,144,892 7.87

2014-1 786,279,363 106,808,060 73,204,939 8.20

2014-2 1,004,825,414 97,826,925 86,728,902 7.87

2015-1 733,806,955 69,516,960 66,305,959 8.25

2015-2 747,042,056 55,936,410 75,152,252 9.36

2016-2 916,904,675 68,077,233 83,464,951 8.47

2016-3 867,489,181 30,100,835 97,090,068 10.82
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Table 9

Cumulative Net Loss Summary--Paid-Off Transactions (cont.)

Series

Contract balance at
beginning of amortization

period ($)

Total contract balance
added during amortization

period ($)
Total amortization

period losses ($)
Total amortization

period losses (%)

2017-1 903,110,168 60,083,188 109,838,779 11.40

2017-2 1,198,563,014 28,214,968 125,301,576 10.21

2017-3 863,926,712 19,875,464 79,987,862 9.05

2018-1 1,309,501,657 46,444,815 84,097,727 6.20

2018-2 1,166,467,554 44,420,663 60,993,742 5.04

The losses on the amortizing transactions are summarized in table 10. The series 2018-3 and
2019-1 transactions are the only CAALT transactions currently in their amortization period. After
amortization of 13 and seven months, respectively, these series are currently at 48.78% and
18.31% note factors, respectively. The current cumulative net losses sustained during the
amortization period to date are 6.84% and 7.57%, respectively, measured as a percentage of the
installment contracts' principal balance as of the beginning of the amortization period plus the
cumulative collateral added to any existing open pools throughout the amortization period to date.

We projected losses on series 2018-3 and 2019-1 using a loss curve derived from the loss-timing
curve of the paid-off series 2017-1. Currently, we project the pools to incur total cumulative net
losses during their respective amortization periods of 5.89% and 2.44% (albeit since the series
2019-1 has amortized for only seven months, any projection of losses thereon is likely to be more
volatile than that of a series that has amortized longer). These percentages are measured against
the installment contracts' principal balance as of the beginning of the amortization period plus the
cumulative collateral added through the amortization period.

Table 10

Cumulative Net Loss Summary--Amortizing Transactions

Series
Months

amortizing

Note
factor

(%)

Contract balance
at beginning of

amortization
period ($)

Total contract
balance added

during
amortization

period to date
($)

Total
amortization
period losses

to date ($)

Total
amortization
period losses

to date (%)

Total
amortization

period loss
projections (%)

2018-3 13 18.31 967,670,802 23,979,361 50,325,072 6.08 5.89

2019-1 7 48.78 1,069,767,092 7,601,020 12,775,469 2.52 2.44

Series 2019-3 through 2021-3 are still in their respective revolving periods, have not breached any
early amortization triggers, and continue to maintain their required O/C and reserve account
amounts.

Chart 6 shows the cumulative recoveries on the company's portfolio. This indicates cumulative
recoveries of approximately 35%, though the average for the most recent available annual
vintages is closer to 20% over the first 39 months.
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Chart 6

To derive the 20.00% expected loss, we gave some credit to seasoning but considered that the
company will be funding additional collateral during the transaction's two-year revolving period
and that this additional collateral could be of a somewhat weaker credit profile. We believe this
risk is limited due to the triggers regarding forecast collection accuracy and the minimum 25.00%
spread requirement for the ratio of the collection and advance rates, both referenced in the
Business Model section above. If either trigger is breached, the securitization will automatically
amortize. Using a 2.50x multiple at 'AAA', 2.25x at 'AA', and 1.75x at 'A' equates to stress losses of
50.00%, 45.00%, and 35.00%, respectively.

As previously discussed, we assume the bankruptcy of a certain number of dealers at each rating
category under both the largest dealer default amount method and the hybrid default amount
method. We further assume that each bankrupt dealer represents the 1.50% per dealer maximum
concentration amount permitted in the transaction documents subject to a 95.00% severity. Our
rating-specific cumulative net loss assumption is equal to the greater of the two results, which, in
the case of the series 2021-4 transaction, is engendered by the hybrid default amount method.

Largest dealer default amount method

Under the largest dealer default amount method, at the 'AAA' level, the transaction must cover a
95.00% loss severity on the collateral associated with the top 24 dealer concentrations,
aggregating to 34.20% (i.e., 1.50% per dealer maximum concentration for each of these dealers
and allowing for 5.00% recoveries). At the 'AA' level, the transaction must cover a 95.00% loss
severity on the collateral associated with the top 20 dealer concentrations, aggregating to 28.50%
even though the top 20 dealers cannot form more than 20.00% of the advances. At the 'A' level, the
transaction must cover a 95.00% loss severity on the collateral associated with the top eight
dealer concentrations, aggregating to 11.40%. Then these concentrations are applied to the
performing contracts securing the advances made under CAC's portfolio program. These comprise
approximately 62.54% of total performing contracts. This means that the 'AAA', 'AA', and 'A'
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required credit enhancement under the largest dealer default amount method is 40.12%, 34.68%,
and 20.24%, respectively.

Table 11

Largest Dealer Default Amount Method

Stress level AAA

Dealer advance portion (62.54%)

No. of dealers 24

Maximum concentration per dealer (%) 1.50

Dealer concentration penalty (%) 36.00

95% severity on the dealer concentration penalty (%) 34.20

Purchased loan portion (37.46%)

Base-case loss (%) 20.00

Multiple (x) 2.50

Total purchased loan portion loss (%) 50.00

Weighted average loss

Dealer advance portion (62.54%) 21.39

Purchased loan portion (37.46%) 18.73

Combined loss level (%) 40.12

Hybrid default amount method

Under the hybrid default amount method, at the 'AAA' level, the transaction must cover a 95.00%
loss severity on the collateral associated with the top five dealer concentrations, aggregating to
7.50% plus a 50.00% loss on the remaining collateral balance, according to our auto loan criteria
(see table 12). At the 'AA' level, the transaction must cover a 95.00% loss severity on the collateral
associated with the top four dealer concentrations, aggregating to 6.00% plus a 45.00% loss on
the remaining collateral balance. At the 'A' level, the transaction must cover a 95.00% loss severity
on the collateral associated with the top three dealer concentrations, aggregating to 4.50% plus a
35.00% loss on the remaining collateral balance. This means that the 'AAA', 'AA', and 'A'
recommended credit enhancement under the hybrid method and for this transaction is
approximately 52.11%, 46.88%, and 36.69%, respectively.

Cash Flow Modeling

We modeled the performing portion of the underlying installment sales contracts to simulate the
rated stress scenarios appropriate for the assigned preliminary ratings (see table 12).

Table 12

Hybrid Method Cash Flow Assumptions And Results

Class

A B C

Preliminary rating AAA (sf) AA (sf) A (sf)
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Table 12

Hybrid Method Cash Flow Assumptions And Results (cont.)

Class

A B C

Hybrid method

Dealer advance portion (62.54%)

No. of dealers 5 4 3

Maximum concentration per dealer (%) 1.50 1.50 1.50

Dealer concentration penalty (%) 7.50 6.00 4.50

95% severity on the dealer concentration
penalty (%)

7.13 5.70 4.28

Base-case loss (%) 20.00 20.00 20.00

Base-case loss adjusted for dealer
concentration penalty (%)(i)

18.50 18.80 19.10

Multiple (x) 2.50 2.25 1.75

Adjusted stress loss level (%) 46.25 42.30 33.43

Total dealer advance portion loss (%) 53.38 48.00 37.70

Purchased loan portion (37.46%)

Base-case loss (%) 20.00 20.00 20.00

Multiple (x) 2.50 2.25 1.75

Total purchased loan portion loss (%) 50.00 45.00 35.00

Weighted average loss (%)

Dealer advance portion (62.54%) 33.38 30.02 23.58

Purchased loan portion (37.46%) 18.73 16.86 13.11

Combined loss level (%) 52.11 46.88 36.69

Cumulative net loss timing (mos.) 12/24 12/24 12/24

Cumulative net loss (%) 90/100 90/100 90/100

ABS voluntary prepayments (%) 0.60 0.60 0.60

Recoveries (%) 25.00 25.00 25.00

Recovery lag (mos.) 4 4 4

Servicing fee (%)(ii) 8.00% of monthly
collections

8.00% of monthly
collections

8.00% of monthly
collections

Approximate break-even levels (%)(iii) 60.23 55.81 47.83

(i)For 'AAA', 18.50% equals 20.00% of base-case cumulative net losses multiplied by 1 minus the 7.50% dealer concentration penalty. For 'AA',
18.80% equals 20.00% of base-case cumulative net losses multiplied by 1 minus the 6.00% dealer concentration penalty. For 'A', 19.10%
equals 20.00% of base-case cumulative net losses multiplied by 1 minus the 4.50% dealer penalty. (ii)The servicing fee is 4.00% of monthly
collections but was run at the 8.00% rate that applies if the backup servicer is appointed to take over servicing. (iii)The maximum cumulative
net losses on the pool, with 100% credit given to excess spread, that the transaction can withstand without triggering a payment default on the
relevant note classes. Our stressed cashflows assume a 10% haircut to excess spread. ABS--Absolute prepayment speed.

The break-even results show that the class A, B, and C notes are credit-enhanced to the degree
necessary to withstand stressed net loss levels that are consistent with the assigned preliminary
ratings.
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Sensitivity Analysis

In addition to running break-even cash flows, we ran a sensitivity analysis to see how
higher-than-expected losses could affect our preliminary ratings on the notes (see table 13 and
chart 7).

Table 13

Scenario Analysis Summary

Stress level BBB

Hybrid method

Dealer advance portion (62.54%)

Number of dealers 2

Maximum concentration per dealer (%) 1.50

Dealer concentration penalty (%) 3.00

95% severity on the dealer concentration penalty (%) 2.85

Base-case loss (%) 20.00

Base-case loss adjusted for dealer concentration penalty (%)(i) 19.40

Multiple (x) 1.40

Adjusted stress loss level (%) 27.16

Total dealer advance portion loss (%) 30.01

Purchased loan portion (37.46%)

Base-case loss (%) 20.00

Multiple (x) 1.40

Total purchased loan portion loss (%) 28.00

Weighted average loss (%)

Dealer advance portion (62.54%) 18.77

Purchased loan portion (37.46%) 10.49

Combined loss level (%) 29.26

Cumulative net loss timing (mos.) 12/24/36

Cumulative net loss (%) 60/95/100

ABS voluntary prepayments (%) 0.60

Recoveries (%) 20.00

Recovery lag (mos.) 4

Servicing fee (%) 8.00% of monthly collections

(i)19.40% equals the 20.00% base-case cumulative net losses multiplied by 1 minus the 3.00% dealer concentration penalty. ABS--Absolute
prepayment speed.
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Chart 7

Scenario analysis: 29.26% cumulative net loss results

In our 'BBB' scenario, the transaction's credit enhancement is sufficient to cover a 100% loss
severity on the collateral associated with the top two dealer concentrations, aggregating to 2.85%
(i.e., 1.50% per dealer maximum concentration for each of these two dealers at a 95.00% severity)
as part of a total loss of 29.26% on the collateral, according to the application of our auto loan
criteria.

Under this stressed loss scenario, the transaction reaches its highest O/C level as a percentage of
initial performing pool balance in month four of the amortization period, which is approximately
39.82% of the initial performing pool balance, and reduces to approximately 25.70% of the initial
performing pool balance by the time the notes are fully paid off in month 28. Consistent with the
full turbo structure of the amortization period, excess cash flow is released once all of the notes
have paid off starting in month 28. The reserve account is never drawn and is released in month
29.

Interest is paid on time for all classes, and the class A, B, and C notes are paid full principal in
months 17, 21, and 28 of the amortization period, respectively.

Our sensitivity analysis allows us to simulate a moderate, or 'BBB', loss scenario to determine the
degree to which the preliminary ratings are susceptible to a negative rating action. Our results
show that, all else being equal, we expect our ratings will be within the credit stability limits
specified by section A.4 of the Appendix contained in S&P Global Rating Definitions (see "S&P
Global Ratings Definitions," published Jan. 5, 2021)
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