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Preliminary Rating

Class Preliminary rating Interest rate(i) Preliminary amount (mil. $)

A-1A/A-1B(ii) AA+ (sf) Fixed-rate/one-month LIBOR + a spread 636.650

B AA (sf) One-month LIBOR + a spread 12.350

Note: This presale report is based on information as of Sept. 20, 2021. The rating shown is preliminary. Subsequent information may result in
the assignment of a final rating that differs from the preliminary rating. Accordingly, the preliminary rating should not be construed as evidence
of a final rating. This report does not constitute a recommendation to buy, hold, or sell securities. (i)The interest rates will be determined on the
pricing date. (ii)The allocation of the aggregate initial principal balance of the class A notes between the class A-1A notes and the class A-1B
notes will be determined on or before the pricing date. The aggregate initial principal balance of the class A-1 notes will be equal to
$636,650,000, of which the issuer expects that the minimum principal balance of the class A-1B notes will be an amount up to $152,800,000.
The interest rate for the class A-1 notes may be equal to a combination of a fixed rate and a floating rate. The issuer may choose not to issue any
class A-1A notes, in which case the class A-1B notes will be the only class A notes issued. NR--Not rated.

Profile

Expected closing date Sept. 29, 2021.

Issuer Brazos Education Loan Authority Inc.

Administrator The Brazos Higher Education Service Corp. Inc.

Collateral A pool of student loans that are at least 97% reinsured by the U.S. federal government.

Servicers Pennsylvania Higher Education Assistance Agency, Nelnet Servicing LLC, and Navient
Solutions LLC.

Trustee and Paying Agent U.S. Bank N.A.

Underwriters RBC Capital Markets LLC.

Rationale

The preliminary rating assigned to Brazos Education Loan Authority Inc.'s (BELA) $649.0 million
taxable student loan backed series 2021-1 notes reflect:

- The transaction's expected initial senior parity of approximately 105.6%. The senior parity is
defined as the percentage of total assets (including accrued interest not expected to be
capitalized) divided by the balance of the class A notes.

- The transaction's expected initial total parity of approximately 103.6%. The total parity is
defined as the percentage of total assets (including accrued interest not expected to be
capitalized) divided by the total note balance.
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- The approximate 1.9% class B note subordination available for the class A notes. Subordination
is defined as the class B note balance divided by the total note balance.

- Our weighted average seasoned-adjusted base case default rate assumption for the collateral
pool that is approximately 30% higher than it would have been in the absence of the COVID-19
pandemic's uncertain macroeconomic environment.

- The U.S. federal government's reinsurance of at least 97% of the loans' defaulted principal and
interest.

- The transaction's payment structure, designed to maintain overcollateralization to the greater
of 3.8462% of the current adjusted pool balance, or $10,000,000 (1.5% of the initial adjusted
pool balance), from 3.5% at closing. The $10,000,000 component of the target provides a
non-amortizing overcollateralization floor to the transaction. When the floor is reached,
overcollateralization will grow as a percentage of the amortizing loan balance.

- The reserve fund, initially fully funded at $21,950,000 (3.4% of the initial pool balance). The
reserve target steps down in November 2022, 2023, 2024, 2027, and 2032 to $11,000,000,
$5,000,000, $3,600,000, $2,400,000, and $1,000,000, respectively. The reserve fund floor of
$1,000,000 (0.15% of the initial pool balance) provides additional credit support during the later
stages of the transaction.

- Timely interest and principal payments made by the legal final maturity date in the cash-flow
runs that simulated our 'AA+' and 'AA' rating credit stress and liquidity scenarios (see the
Stressed And Liquidity Cash Flow Results section below). The assigned preliminary rating on
the class B notes also reflects its comparatively weaker credit position given the transaction's
sequential payment priority.

- A ratings stability scenario analysis that indicates that under moderately stressful economic
conditions, the preliminary 'AA+ (sf)' and 'AA (sf)' ratings would not decline more than one and
three rating categories in the first and third years, respectively (see the Credit Stability Cash
Flow Analysis section below).

- The transaction's legal structure.

On Aug. 5, 2011, S&P Global Ratings lowered its long-term sovereign rating on the U.S. to 'AA+'
from 'AAA'. The 'AA+' rating was affirmed on April 2, 2020, and the outlook remains stable. Our
preliminary ratings on the series 2021-1 notes partially rely on our long-term sovereign rating on
the U.S. federal government because ED supports Federal Family Education Loan Program
(FFELP) loans, which secure the series 2021-1 notes. We view ED as an integral part of the U.S.
federal government (see "U.S. Government Support In Structured Finance And Public Finance
Ratings" published Dec. 7, 2014). ED supports the series 2021-1 notes by reinsuring at least 97%
of the principal and accrued interest on properly serviced, defaulted loans and providing special
allowance payments (SAP) to loan holders and, in some circumstances, interest rate subsidies to
borrowers. Applying these criteria to the transaction supports the preliminary rating on the notes.

Environmental, Social, and Governance (ESG) Factors

Our rating analysis considers a transaction's potential exposure to ESG credit factors. For student
loans, we view the exposure to environmental credit factors as below average, social credit factors
as average, and governance credit factors a below average (see "ESG Industry Report Card
Student Loan Asset Backed Securities", published March 31, 2021). In our view, the exposure to
ESG credit factors in this transaction is in line with our sector benchmark. We have not identified
any material ESG credit factors in our analysis. Therefore, ESG credit factors do not influence our
assessment of the transaction's credit quality.
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Transaction Summary

The issuer expects to use the transaction's proceeds to acquire $630,006,355 (calculated as of the
July 31, 2021, collateral cutoff date, excluding accrued interest) of FFELP student loans.

BELA 2021-1 incorporates the following structural features:

- The trust will issue two senior class A-1 notes (98.1% of the total issuance), with a preliminary
rating of 'AA+ (sf)', that will be a mix of fixed- and floating-rate notes, and one subordinate
floating-rate class B note (1.9% of the total issuance) with a preliminary rating of 'AA (sf)'. The
aggregate initial principal balance of the class A-1 notes will be equal to $636,650,000, of which
the minimum principal balance of the class A-1B notes is expected to be $152,800,000. The
issuer may choose not to issue any class A-1A notes, in which case the class A-1B notes will be
the only class A notes issued. All of the floating-rate notes are indexed to one-month LIBOR.

- The floating-rate class A-1B and B notes are referenced to one-month LIBOR plus a fixed
margin. While the original deadline for LIBOR cessation was December 2021, the phase-out
date is now scheduled after June 2023 for most dollar LIBOR maturities, such as one-month
and three-month. In 2019, the Federal Reserve's Alternative Reference Rates Committee
published recommended guidelines for fallback language in new securitizations and the
language in this transaction is generally consistent with its key principles: trigger events, a list
of alternative rates and a spread adjustment. We will continue to monitor reference rate reform
and take into account changes that affect this transaction as appropriate.

- Overcollateralization, starting at 3.5% of the initial adjusted pool balance, is designed to be
maintained at the greater of 3.8462% of the then-current adjusted pool balance or $10,000,000
(1.5% of the initial pool balance). Overcollateralization is the excess of the adjusted pool
balance, divided by the total debt.

- All available funds will be used to retire notes until the overcollateralization target is reached.
After meeting this target, if prior to November 2027, the transaction structure will pay certain
trustee and carryover servicing fees, after which remaining funds may be released. After
November 2027, all excess spread will be used to retire notes.

- The reserve fund, initially fully funded at $21,950,000 (3.4% of the initial balance). The reserve
target steps down progressively, in November of 2022 to $11,000,000, 2023 to $5,000,000,
2024 to $3,600,000, 2027 to $2,400,000, and 2032 to its floor of $1,000,000. The amount in the
reserve fund will generally be available to pay fees, timely interest, and principal on the notes'
legal final maturity dates. The reserve fund may be replenished on each distribution date
according to the priority of payments (see the Payment Structure section below). The reserve
fund floor of $1,000,000 (0.15% of the initial balance) provides additional credit support during
the later stages of the transaction.

- The loan pool comprises of consolidation loans, of which 56.6% are unsubsidized and 43.4%
are subsidized. Approximately 14.3% and 85.7% of the loans are 97% and 98% federally
reinsured, respectively. The collateral is relatively seasoned with 89.8% of the pools in
repayment status and generating cash flow, and the remaining obligors are either in deferment
(2.6%) or forbearance (7.6%).

- Pennsylvania Higher Education Assistance Agency (PHEAA), Nelnet Servicing LLC, and Navient
Solutions LLC will service the loans and have extensive FFELP servicing experience, as well as
historically low servicer reject rates.

Payment Structure

Class A-1A is fixed-rate notes, while classes A-1B and B are floating-rate notes indexed to
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one-month LIBOR. In accordance with the indenture, the trustee will make payments on the notes
from collections on a pool of FFELP student loans on the 25th day of each calendar month or the
following business day, beginning in November 2021. The trustee will make the payments in a
specified priority (see table 1).

Table 1

Payment Waterfall

Priority Payment

1 Payment of senior transaction fees(i).

2 Pro-rata, interest payments to class A-1A and A-1B noteholder.

3 Interest payments to the class B noteholders.

4 To the reserve fund to reinstate the reserve fund up to the specified reserve fund balance.

5 Principal distribution amount to the class A-1A and A-1B noteholders pro rata, until paid in full, and then
to the class B noteholders until paid in full(ii).

6 On or after November 2027, supplemental payments of principal first, the class A-1A and A-1B
noteholders, pro rata, until paid in full, and then to the class B noteholders, until paid in full.

7 Payment of subordinate transaction fees(iii).

8 On the optional release date(iv), additional principal payments to the noteholders, to the class A-1A and
A-1B noteholders, principal pro rata, and then to the class B noteholders.

9 Releases to the issuer.

(i)Senior transaction fees include trustee fees, the administration fees, the standard servicing fees, the rating agency fees and certain
extraordinary expenses. Each of the senior transaction fees is capped. (ii)The principal distribution amount (item 5 in the payment waterfall) is
designed to maintain the notes' overcollateralization amount at the target of 3.8462% of the current adjusted pool balance (approximately 3.5%
at closing). Additionally, the target overcollateralization is subject to a floor of $10,000,000. (iii)subordinate transaction fees are any
extraordinary or remainder fees not paid in step 1. (iv)The issuer has a call option at 10% pool factor.

The issuer has the option to release the lien on all remaining student loans when the pool balance
is equal to or less than 10% of the initial pool balance. To exercise the option, the issuer has to
deposit in the collection fund an amount that is sufficient to redeem all of the notes and pay any
due fees and expenses.

Transaction Overview

The assets of the trust estate securing the notes issued under the indenture will include:

- Student loans originated under the FFELP and pledged under the indenture;

- Collections and other payments received on account of the financed student loans; and

- Money and investments held in funds created under the indenture.

In rating this transaction, S&P Global Ratings will review the legal matters it believes are relevant
to its analysis, as outlined in its criteria.

The transaction structure is outlined in chart 1.
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Chart 1

Pool Analysis

The notes will receive payments primarily from collections on a FFELP loan pool. The loan pool
consists of consolidation loans, 89.8% of which are in active repayment status (see table 2 for the
transaction's loan pool characteristics as of July 31, 2021).

Table 2

Series Loan Pool Characteristics

Brazos Education Loan Authority Inc.

2021-1

Aggregate outstanding principal balance ($) 630,006,355

No. of borrowers 20,978

Avg. outstanding principal balance per borrower ($) $30,032

Weighted avg. borrower interest rate (%) 3.94

Weighted avg. remaining term (mos.) 172

Weighted avg. seasoning (mos.)(i) 94

Non-Rehabilitated loans (%) 100
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Table 2

Series Loan Pool Characteristics (cont.)

Brazos Education Loan Authority Inc.

2021-1

Loan type (%)

Consolidation Unsubsidized 56.6

Consolidation Subsidized 43.4

Payment status (%)

Deferment 2.6

Forbearance 7.6

Repayment 89.8

School type (%)

Four-year college/graduate 45.9

Two-year college 4.7

Proprietary/vocational/technical 1.3

Unknown/consolidation 48.1

Delinquency status (%)

0-30 days 85.7

31-60 days 1.9

61-90 days 0.8

91-120 days 0.4

121+ days 1.0

ED reinsurance (%)

97 14.3

98 85.7

Servicer (%)

PHEAA 62.2

NELNET 36.5

Navient 1.3

(i)Seasoning for loans in repayment only. PHEAA--Pennsylvania Higher Education Assistance Agency. NELNET--Nelnet Servicing LLC.
Navient--Navient Solutions LLC. ED--U.S. Department of Education.

S&P Global Ratings' Expected Default Rate: 17.5%-18.5%

We analyzed industry performance data compiled by the ED and originator-specific static pool
performance data segmented by school and loan types to determine our expected default rates.
We then applied our expected default rates by loan types to the specific pool mix to project the
expected default percentage for the trust pool. Our expected default rates for loan types also
reflect our assessment of the economy and recently graduated students' employment prospects.

We also considered the macroeconomic conditions caused by the COVID-19 pandemic, which will
likely present employment challenges for some student loan borrowers and result in higher levels
of delinquencies and defaults. Our weighted average seasoned-adjusted base case default rate
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assumption for this pool is approximately 30% higher than it would have been in the absence of
the uncertain macroeconomic environment that student loan borrowers will be exposed to over
the next 12 months. We expect that most of this increase will be repaid through the ED guarantee.

Based on our analysis of historical default rates by loan and school type, current macroeconomic
conditions caused by the COVID-19 pandemic, and the seasoning of the loans, our expected base
case cumulative default rate for the loan pool is 17.5%-18.5%.

Cash Flow Modeling Assumptions And Results

We modeled the BELA 2021-1 transaction to simulate stress scenarios we believe are
commensurate with the assigned preliminary rating (see table 4).

Table 4

Stressed Cash Flow Modeling Assumptions For Scenarios

Preliminary rating AA+ (sf) AA (sf)

Default rate--all FFELP loans (% of collateral balance
entering repayment)

53 50

Cumulative default timing (fast curve)--consolidation loans
(approximate % per year)

25/25/20/10/10/10 25/25/20/10/10/10

Cumulative default timing (slow curve)--consolidation loans
(approximate % per year)

20/20/20/10/10/10/10 20/20/20/10/10/10/10

Servicer claims rejection rate (%) 2.75 2.50

Voluntary prepayments--non-rehab consolidation loans (in
addition to defaults)

3/4/5/6/7/8/9 for remaining
life

3/4/5/6/7/8/9 for remaining
life

Deferral (upon entering repayment, % of loans defer
payment for years)

4 for 36 months 4 for 36 months

Forbearance (upon entering repayment, % of loans forbear
payment for years)

11 for 48 months 11 for 48 months

Delay after default of U.S. ED claim reimbursement 630 days 630 days

Special allowance payments and interest rate subsidy
delays

Two months Two months

FFELP--Federal Family Education Loan Program. ED--U.S. Department of Education.

We used a credit rating model based on the Cox-Ingersoll-Ross framework to simulate interest
rate scenarios for the stress levels commensurate to the rating of the liabilities. These include
"up/down" and "down/up" interest rate scenarios for floating-rate indices. We selected a scenario
with an initial interest rate of 0.00%. (see "Methodology To Derive Stressed Interest Rates In
Structured Finance," published Oct. 18, 2019).

Stressed And Liquidity Cash Flow Results

We stressed the cumulative default rates for the pool at approximately 53% and 50% according to
the assigned preliminary 'AA+ (sf)' and 'AA (sf)' ratings, respectively. Timely interest and principal
payments for the class A-1 and B notes were made in the 'AA+' and 'AA' stressed cash flow
modeling scenarios, respectively. The assigned preliminary rating on the class B notes also
reflects its comparatively weaker credit position given the transaction's sequential payment
priority.

The primary risk in a student loan transaction consisting of FFELP loans is the guarantor's and
ED's rejection of reimbursement claims for noncompliance with servicing standards. Rejected
claims lose both the guarantor's and ED's insurance coverage, resulting in a full principal loss to
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the issuer on the rejected loans. In evaluating this risk, we used information regarding historical
servicer claims payments and rejection rates. We then adjusted the data for the preliminary rating
as we considered appropriate. We also stressed the recovery lags and the deferment and
forbearance periods in our cash-flow scenarios. Under these stressed cash flow scenarios, the
transaction paid timely interest and note principal by the legal final maturity dates.

In addition, we ran cash-flow scenarios that had zero prepayments and zero default rates, as well
as zero prepayments and an expected level of default rates with fast and slow default curves (we
left all other assumptions unchanged) to ensure that all of the notes are retired by their maturity
dates.

Additional Stress Scenarios – Basis Risk

The collateral pool consists of FFELP loans that will all receive income based on a floating rate (i.e.
SAP index, most of which is indexed to one-month LIBOR). Based on the proposal, fixed rate notes
may constitute up to approximately 75% of the total notes, with the remaining notes bearing
interest at floating rates indexed to one-month LIBOR. To assess basis risk, we ran a "down"
interest rate scenario where floating-rate indices begin at the same point as noted above, and
remain at relatively low levels to assess the effect of decreased interest on the floating-rate
assets against the fixed-rate cost of debt (see "Methodology To Derive Stressed Interest Rates In
Structured Finance," published Oct. 18, 2019). In the additional stress scenarios, the class A and
class B notes received interest payments due on every distribution date and principal payments by
the notes' maturity dates.

Credit Stability Cash-Flow Analysis

In addition to the 'AA+' and 'AA' stressed cash flows, we ran cash-flow scenarios to assess the
assigned preliminary ratings' stability under moderate stress conditions (a 'BBB' stress scenario).
We assumed moderate stresses for cumulative defaults, coupled with slightly less stressful
servicer claims rejection and voluntary prepayment assumptions than in the stress runs (see table
5 and charts 2 and 3).

Table 5

Sensitivity Cash Flow Modeling Assumptions

Default rate--all FFELP loans (% of collateral balance entering repayment) 34

Cumulative default timing (fast curve)--consolidation loans (approximate % per year) 25/25/20/10/10/10

Cumulative default timing (slow curve)--consolidation loans (approximate % per year) 20/20/20/10/10/10/10

Servicer claims rejection rate (%) 1.75

Voluntary prepayments--non-rehab consolidation loans (in addition to defaults) 1/2/3/4/5/6/7 for remaining life

Deferral (upon entering repayment, % of loans defer payment for years) 4 for 36 months

Forbearance (upon entering repayment, % of loans forbear payment for years) 11 for 48 months

Delay after default of ED claim reimbursement 630 days

Special allowance payments and interest rate subsidy delays Two months

FFELP--Federal Family Education Loan Program. ED--U.S. Department of Education.
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Chart 2

Chart 3
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In the sensitivity scenarios, senior parity (including accrued interest not expected to be
capitalized) begins at 105.6% and then rises steadily for the transaction's life. The total parity
(including accrued interest not expected to be capitalized) begins at 103.6% and depending on the
interest rate scenario, remains steady for six to nine years and then rises steadily thereafter for
the transaction's life.

Based on these scenario results, the federal guarantee of at least 97% on the collateral, the
relatively stable servicer reject rates in this asset type, and the stresses applied to the
reimbursement lags, we expect that our preliminary 'AA+ (sf)' rating on the class A-1 notes and 'AA
(sf)' on the class B notes would not decline more than one and three rating categories in the first
and third years, respectively.

Issuer: BELA

BELA is a nonprofit corporation organized in 2005 under the Texas Nonprofit Corporation Act and
is exempt from payment of federal income taxation as a "501(c)(3)" non-profit corporation. BELA
has no employees. Certain responsibilities of BELA under the indenture will be administered by
The Brazos Higher Education Service Corp. Inc. pursuant to the administration agreement.
Pursuant to its articles of incorporation, BELA is "organized exclusively for religious, charitable,
scientific, testing for public safety, literary, or education purposes as defined in Section 501(c)(3)
of the Internal Revenue Code of 1986" and is authorized to provide funds for the acquisition of
student loans and provide procedures for the servicing of such student loans in accordance with
applicable law.

Adminstrator: Brazos Higher Education Service Corporation Inc. (BHESC)

BHESC is a private nonprofit corporation organized on Sept. 18, 1980, under Section 501(c)(3) of
the Code to provide or cause to be provided student loan servicing and administrative support
services to certain nonprofit holders of student loans, including the issuer. BHESC has served as
the administrator on over 102 student loan financings that aggregate in excess of $29.9 billion of
student loan revenue bonds. BHESC regularly publishes investor reports at studentloans.com and
actively manages investor relations. As of July 31, 2021, the total number of student loans
managed by BHESC was approximately 232,411 aggregating approximately $2,808,852,668 in
principal amount. As of July 31, 2021, BHESC had approximately 33 full time employees.

Servicer: PHEAA

PHEAA is a body corporate and politic constituting a public corporation and government
instrumentality created pursuant to an act of the Pennsylvania Legislature. Under its enabling
legislation, PHEAA is authorized to issue bonds or notes, with the approval of the Governor of the
Commonwealth of Pennsylvania for the purpose of purchasing, making, or guaranteeing loans. Its
enabling legislation also authorizes PHEAA to undertake the origination and servicing of loans
made by PHEAA and others.

PHEAA is also one of four primary servicers that were awarded a contract to service Title IV loans
owned by ED. The initial phase of the Title IV Servicing Management contract involved FFELP
loans, which were sold to ED under the Ensuring Continued Access to Student Loans Act (ECASLA).
ECASLA gave ED the authority to purchase FFELP loans from private lenders. In addition, PHEAA
began servicing student loans originated under the Federal Direct Program during the 2010-2011
academic year. PHEAA's FLS line of business services the federally owned program loans, and as
of March 31, 2021, the portfolio balance of loans and grants serviced by FLS was $389.3 billion.

Servicer: Nelnet Servicing LLC

Nelnet Servicing LLC is a subsidiary of Nelnet Inc. (Nelnet). Nelnet is an education services
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company focused primarily on providing fee-based processing services and quality education
related products and services in four core areas: loan financing, loan servicing, payment
processing, and enrollment services (education planning). Nelnet ranks among the nation's
leaders in student loan assets originated, held, and serviced, principally consisting of loans
originated under FFELP and the Federal Direct Loan Program.

Nelnet Servicing LLC and Great Lakes Educational Loan Services Inc. (Great Lakes; a subsidiary of
Nelnet) are two of four large private sector companies (referred to as Title IV Additional Servicers,
or "TIVAS") that were awarded student loan servicing contracts by ED in June 2009 to provide
additional servicing capacity for loans owned by ED. ED also has contracts with 31 not-for-profit
(NFP) entities to service student loans, although currently five NFP servicers service the volume
allocated to these 31 entities. As of Dec. 31, 2020, Nelnet Servicing LLC was servicing $191.7
billion of student loans for 5.6 million borrowers under its contract with ED, and Great Lakes was
servicing $251.6 billion of student loans for 7.6 million borrowers under its contract with ED.

Servicer: Navient Solutions LLC

Navient Solutions LLC acts as the sponsor of Navient Corp.'s student loan securitization program.
Navient Solutions LLC is a wholly owned subsidiary of Navient Corp. and acts as the principal
management company for most of Navient Corp.'s business activities. Navient Solutions LLC's
servicing division manages and operates the loan servicing functions for Navient Corp. and its
affiliates. Under a servicing agreement, Navient Solutions LLC will service, maintain custody of,
and make collections on the trust student loans.

Navient Solutions LLC acts as administrator for each trust sponsored by the depositor and its
affiliates. Navient Solutions LLC services the vast majority of student loans owned by Navient
Corp. and its affiliates through its loan servicing centers located in Indiana and Pennsylvania. As of
Dec. 31, 2020, Navient Solutions LLC (on behalf of Legacy SLM and/or Student Loan Marketing
Assn.) has sponsored approximately 210 student loan securitizations involving approximately 149
FFELP student loan transactions and approximately 61 private education loan transactions.
Navient Solutions LLC does not own loans. As the company's student loan securitization program
sponsor and administrator, Navient Solutions LLC selects portfolios of loans owned by its
affiliates to be sold to the trust and structures each transaction. Navient Solutions LLC is also the
largest holder, servicer, and collector of loans made under the discontinued FFELP. As of Dec. 31,
2020, Navient Corp. and its subsidiaries owned approximately $79.4 billion of student loans, of
which approximately $58.3 billion (approximately 73%) are federally insured.
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