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Preliminary Ratings

Class
Prelim.
rating*

Prelim.
amount
(mil. €)

Overcollateralization and
subordination (%)

Cash
reserve

(%)§

Available credit
enhancement

(%)†
Interest
(%)‡

Legal final
maturity

A AAA (sf) TBD 8.0 0.5 8.5 1ME +
[0.70]

July 2029

B NR TBD 0 0.5 0.5 [1.00] July 2029

Subordinated
loan

NR TBD N/A N/A N/A 1ME +
[2.00]

July 2029

Note: This presale report is based on information as of June 10, 2021. The ratings shown are preliminary. Subsequent information may result in
the assignment of final ratings that differ from the preliminary ratings. Accordingly, the preliminary ratings should not be construed as
evidence of final ratings. This report does not constitute a recommendation to buy, hold, or sell securities. *Our preliminary ratings address
timely payment of interest and ultimate principal. §Preliminary amount. †Includes subordination, overcollateralization, and a cash reserve (see
the Transaction Key Features table). ‡Subject to a floor of zero. 1ME--One-month Euro Interbank Offered Rate. NR--Not rated. N/A--Not
applicable. TBD--To be determined.

Supporting Ratings

Institution/role Ratings
Replacement
trigger

Collateral posting
trigger

The Bank of New York Mellon, Frankfurt Branch as the
transaction accounts provider*

AA-/Stable/A-1+ 'A' or 'A-1' short
term

N/A

DZ Bank AG Deutsche Zentral-Genossenschaftsbank,
Frankfurt am Main

AA-/Negative/A-1+ A- A-

*Based on the ratings on the parent company, The Bank of New York Mellon. N/A--Not applicable.

Transaction Summary

S&P Global Ratings has assigned its preliminary credit ratings to Bavarian Sky S.A., Compartment
German Auto Leases 6's (BSKY leases 6) class A notes. At closing, BSKY lease 6 will also issue an
unrated subordinated loan. Our preliminary ratings address timely payment of interest and
ultimate payment of principal on the class A notes.
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BSKY lease 6's notes will securitize a portfolio of German auto lease receivables, which BMW Bank
GmbH originated to its German, commercial and private customer base in the ordinary course of
its business. The lease receivables arise from fixed-term, level payment lease contracts, with
payments due monthly. The residual values of the leased vehicles corresponding to the lease
receivables will not be sold to BSKY lease 6, so no additional residual value risk is present in this
transaction.

The transaction features one year of revolving phase, so the notes will start to amortize
immediately after the revolving period ends. The payment structure includes a "turbo"
amortization and a nonamortizing cash reserve.

Our analysis indicates that the credit enhancement available to the class A notes can withstand
the credit and cash flow stresses we apply at the 'AAA' rating level. The high prepayment and low
interest scenario was more stressful, mostly because it reduces the amount of available excess
spread.

The ratings address not only the availability of funds for full payment of interest and principal, but
also the timeliness of these payments in accordance with the terms of the rated securities.

The fixed-to-floating interest rate swap agreement with the DZ Bank AG Deutsche
Zentral-Genossenschaftsbank, in line with our counterparty criteria, will mitigate the risk of
potential interest rate mismatches between the fixed-rate assets and floating-rate liabilities.

The transaction's capital structure will be similar to that of Bavarian Sky S.A., Compartment
German Auto Leases 4. The cash reserve will be nonamortizing and will remain at 0.5% of the of
the initial collateral balance at closing.

Similar to BSKY Leases 4, we have stressed seller-related risks (German trade tax risks, and
value-added tax [VAT] risks) in our cash flow model. Overall, we have considered the VAT to be
0.94% portion and trade tax a 0.19% of the initial collateral balance. We have stressed those as a
loss in our cash flow analysis.

Commingling will be mitigated through two different mechanisms. Upon a commingling trigger
event, BMW Bank can select between option 1 (bidaily sweep of collections onto the issuer
account) or option 2 (posting an amortizing reserve that covers two months of collections). We
account for both options in our cash flow model.

Also, we deem setoff risk to be minimal and did not stress it in our cash flow model.

Our preliminary ratings in this transaction are not constrained by our structured finance sovereign
risk criteria (see "Incorporating Sovereign Risk In Rating Structured Finance Securities:
Methodology And Assumptions," published Jan. 30, 2019).

We expect that the final documentation will adequately address any operational and legal risk in
line with our operational risk, legal risk and segregation criteria.
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The Credit Story

Strengths

- In our view, BMW Bank has a good market position as one of the larger captive car financing companies in the
German market, with more than 40 years' business experience.

- The pool is granular and diversified, comprising approximately 86,000 lease contracts. The largest single borrower
concentration is 0.05%. The top 20 borrowers constitute just under 0.44% of the pool.

- The notes amortize in strictly sequential order from the first payment date, using all principal and excess interest
collections to pay down the notes. This leads to a quick build-up of credit enhancement for the class A notes.

- The structure benefits from a nonamortizing cash reserve, which was fully funded at closing. The reserve serves
primarily as liquidity support to mitigate any potential cash shortfalls on the class A and B notes. Ultimately, it is
available to repay the notes at the transaction's end.

Concerns and mitigating factors

- The transaction is exposed to commingling risk. The seller will fund an additional reserve to mitigate commingling
risk once the seller is no longer deemed eligible under our counterparty criteria. We have accounted for the
amortizing features of the commingling reserve in our cash flow model.

- An interest rate swap counterparty mitigates the interest rate risk between the fixed-rate assets and the floating
rate of interest payable on the notes. Nevertheless, such a hedge is not perfect, and the issuer would be exposed
to additional costs if the absolute negative value of one-month EURIBOR is greater than the absolute note margin.
In our cash flow assumptions, we have additionally stressed for interest rates going down to negative 1.0%. We
have considered and stressed this in our cash flow analysis.

- The transaction is exposed German trade tax risk and VAT risk. We have sized this exposure as an additional loss.

- The SPV is not entitled to any recovery from the sale of the repossessed vehicles. The issuer will only receive the
pro rata share of the recoveries from a payment plan offered to the lessees in parallel to the sale of the vehicle or
from bad debt sale. Due to the lack of consistent historical data, we have not sized any recovery in our credit
section.

Asset Description

As of the cut-off date, the preliminary collateral pool backing the notes comprised 85,960
contracts with a total principal balance of €806.5 million.

Table 1

Breakdown Of The Provisional Pool*

BSKY Leases 6

(prelim pool)

Originator BMW Bank GmbH

Country Germany

Type of assets Auto leases

Pool cut-off (date) 30/04/2021

Closing date TBD

Pool characteristics

Discounted loan balance (mil. €) 807

Number of lease contracts 85,960
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Table 1

Breakdown Of The Provisional Pool* (cont.)

BSKY Leases 6

Average discounted lease balance (€) 9,382

Weighted-average asset yield (%) 4.00

Weighted-average original term (months) 37.3

Weighted-average remaining term (months) 28.7

Weighted-average seasoning (months) 8.6

Pool distribution (% of total balance)

Top 20 customers 0.44

Top region (by main postcode) 14.9

New vehicles 99.4

Used vehicles 0.6

Private customers 45.6

Commercial customers 54.4

BMW vehicles 90.2

Mini vehicles 10.8

Engine type (BMW vehicles only)

Gasoline 43.2

Diesel 41.0

Hybrid 11.9

Electric 4.0

TBD--To be determined.

Eligibility Criteria

- The transaction documents set out certain eligibility criteria for receivables in the pool as
follows:

- Lease agreements must be legally valid and assignable.

- Lease agreements must have been originated in the ordinary course of the seller's business.

- Lease receivables must have monthly installment payments.

- Leased vehicles under the lease agreements must be free from rights of third parties.

- Lease receivables may be segregated and identified at any time for purposes of ownership.

- No lessee is an employee or affiliate of BMW AG and BMW Bank

- No lessee holds deposits on accounts of BMW Bank.

- All lease receivables must be governed by German law.

- Where applicable, contracts must comply with the requirements of the German Civil Code
(Bürgerliches Gesetzbuch) on consumer financing.
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- On the relevant cutoff date, at least one lease installments must have been paid in respect of
each of the lease agreements.

- Lease receivables must be denominated in an amount payable in euros.

- Lease agreements must have been entered into with lessees whose registered office (corporate
entities) or place of residence (individuals) is in Germany;

- Lease receivables may not be overdue for more than 30 calendar days or in default on the
relevant cutoff date;

- Purchased lease receivables must not allow for any third party/lessees' rights to make setoff
claims;

- Warranty claims or any other rights (including setoff) of the lessee may not impair the status
and enforceability of the purchased lease receivables;

- The remaining term of the contract as of the relevant cutoff date may not be more than 60
months.

- Lease receivables must have been originated on or after April 1, 2012.

- Consumer lease receivables must comply with all applicable form requirements and
notifications.

Originator/Seller

BMW Bank was originally founded in 1971 under the name BMW Kredit GmbH and renamed BMW
Bank GmbH in 1988. BMW AG (A/Negative/A-1) has 100% ownership of the company, which is
based in Munich. BMW Bank is a licensed bank in Germany and is therefore regulated by the
German regulatory authority.

BMW Bank's primary business is to provide financial products to customers and German BMW
dealers. The bank has advised us that it uses BMW's dealer network and multimake dealerships
across Germany to originate loan contracts. As of fourth-quarter 2020, BMW Bank has a volume of
about €17 billion of German leasing and loan receivables on its books. It services more than
710,000 finance contracts and has about 715 full-time employees.

Servicing

BMW Bank collaborates with several external service providers to service the assets. It overhauled
the process for the servicing of distressed contracts in 2011. The new process groups delinquent
customers into one of three client segments (from "premium" to "high risk") on the basis of the
contract's expected loss and the client's payment behavior. Clients in different segments will be
assigned to different servicing workflows, which differ in terms of contact frequency, contact
tonality, contact channel, and escalation speed. In our view, these process changes led to a
material improvement of portfolio performance.

Termination of the loan contract can occur once two installments are overdue, subject to legal
limitations. On average, termination takes place once three or four installments are overdue. BMW
Bank will reinstate terminated contracts if all overdue amounts are repaid and it receives two
installments as deposit

Overall, the pandemic's impact on BMW Bank seems to have been limited. During second-quarter
2020, the bank offered its customer the possibility to defer installments by three months. The
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offered scheme necessitated that customers pay the deferred amount and the new installment in
the fourth month. According to BMW Bank, not many customers have taken advantage of the
deferral offer. Also, as of the cutoff pool, no further contract benefited from this offer. During the
pandemic, most staff have been able to work remotely and business operations were not affected
by the subsequent lockdowns in Germany.

Credit Analysis and Assumptions

We analyzed the transaction's credit risk under various stress scenarios by applying our European
auto ABS criteria (see "Related Criteria").

Economic outlook

In our base-case scenario for Germany, we forecast economic growth to rebound by 3.2% this year
after dropping by 5.2% in 2020. In 2022 and 2023, we forecast GDP growth of 3.7% and 1.8%,
respectively. At the same time, we expect the unemployment rate to rise to 4.4% in 2021 and
return to 4.0% in 2022, compared with 4.2% in 2020 and 3.1% in 2019. In our view, the partial
unemployment schemes unveiled across Europe will limit the rise in unemployment. We believe
changes in GDP growth and the unemployment rate largely determine portfolio default
performance. We set our credit assumptions to reflect our worsened economic outlook for
Germany.

Macroeconomic And Sector Outlook

Table 2

Actual Forecast

2019 2020e 2021f 2022f 2023f Baseline effect

Real GDP (y/y growth, %) 0.6 (5.2) 3.2 3.7 1.8 Unfavorable

Unemployment rate (annual average, %) 3.1 4.2 4.4 4.0 3.6 Somewhat unfavorable

CPI (%) 1.4 0.4 2 1.3 1.5 Somewhat unfavorable

Central Bank Policy Rates (end of period,
%)

0 0 0.25 0.75 1.25 Neutral

Sources: National statistics offices, OECD, Eurostat, European Central Bank, S&P Global Ratings. y/y--Year over year. CPI--Consumer price
index. e--Estimate. f--Forecast.

S&P Global Ratings believes there remains high, albeit moderating, uncertainty about the
evolution of the coronavirus pandemic and its economic effects. Vaccine production is ramping up
and rollouts are gathering pace around the world. Widespread immunization, which will help pave
the way for a return to more normal levels of social and economic activity, looks to be achievable
by most developed economies by the end of the third quarter. However, some emerging markets
may only be able to achieve widespread immunization by year-end or later. We use these
assumptions about vaccine timing in assessing the economic and credit implications associated
with the pandemic (see our research here: www.spglobal.com/ratings). As the situation evolves,
we will update our assumptions and estimates accordingly.

Defaults
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A written-off purchased lease receivable is one that BMW Bank has terminated and written off in
its capacity as servicer in accordance with its customary accounting practice and the vehicle
repossessed, or it has been sold to a debt collection agency. The loss definition used in the
performance data is in line with the loss definition used in the transaction documents.

Cumulative gross losses (BMW Bank's own books)

We received monthly static gross loss data, showing cumulative gross losses as a percentage of
BMW Bank's origination volume in its entire lease book, and also split according to the nature of
the underlying customers, private or commercial. The data range is from first-quarter 2005 to
first-quarter 2021.

We have also used the performance information available from the predecessor transactions. The
quality of data provided is in line with our standards in relation to quality, timeliness, and
reliability.

Performance in the originators' books has significantly improved from 2005 and 2021 and has
stabilized at very low levels (see chart 1).

Chart 1

Based on the historical performance of receivables originated by BMW Bank and of the BSKY
transactions outstanding, we sized an average gross loss of 1.00% for the private subpool and
1.80% for the commercial subpool.

We have also reviewed the replenishment criteria during the revolving phase and, given the lack of
any limits set on the nature of the lessees, we assume a worst-case pool of 80% commercial and
20% private lessees. According to this worst-case pool, the weighted-average gross loss base
case applied to the total pool is 1.64%.
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Recoveries

The purchase leases have an unsecured nature from the SPV's perspective. The issuer will not be
entitled and will not be able to claim any recovery from the resale of the vehicle. Parallel to the
resale process, BMW Bank will offer to its defaulted customers a payment plan. The SPV will be
entitled to the cash flow from the above-mentioned payment plans. However, those cash flows are
pro rata because the owner of the residual values, which are not securitized, is also entitled to
those recoveries. In addition, and also pro rata, the SPV will be entitled to the recovery from the
bad debt sale.

This new approach to recoveries was introduced with BSKY Leases 5 (not rated). Overall, we
believe the amount of historical data available on these unsecured recoveries is too limited and
did not size for any recovery at any rating level. We will monitor the developments in our
surveillance process.

Table 3 summarizes our credit assumptions.

Table 3

Credit Assumption Summary

Rating
level

Gross loss base
case (%) Multiple

Stressed cumulative
default rate (%)

Stressed recovery
rate (%)*

Stressed cumulative net
losses (%)

AAA (sf) 1.64 4.5 7.38 0 7.38

Residual value risk

BSKY Leases 6 is not exposed to direct residual values. Hence, there is no additional residual
value risk in this transaction.

Transaction Structure

At closing, BSKY Leases 6 will issue the class A and B notes to finance the purchase price for a
pool of auto lease receivables it will purchase from the seller. All assets will be purchased at a
discount of 4%.

At the same time, BSKY Leases 6 will use the proceeds from a subordinated loan it receives from
the seller to fund the cash reserve. It will also enter a fixed-to-floating balance guaranteed swap
to hedge the risk between the fixed rate that the assets pay and the floating rate payable on the
class A notes (see chart 2).
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Chart 2

The issuer is a Luxembourg special-purpose entity, which we consider to be bankruptcy remote
under our legal criteria (see "Related Criteria"). We anticipate that the transaction legal opinion at
closing will confirm that the sale of the assets would survive the seller's insolvency.

Cash Flow Mechanics

Priority of payments

The class A notes will pay interest on a designated date each month, at the Euro interbank offered
rate (EURIBOR) plus a respective margin. The first interest payment date (IPD) will be on Aug. 23,
2021, and the notes' legal final maturity will be in July 2029.

On each monthly IPD, the issuer will apply to the priority of payments any asset collections, net
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swap receipts, and amounts drawn from the cash reserve from the previous month, in the order
outlined in table 4.

Table 4

Priority Of Payments (Simplified)

1 Issuer taxes

2 Second fees, costs, expenses, other remuneration, indemnity payments and other amounts payable
to the trustee

3 Administrative expenses

4 Swap net cash flows and swap termination payment except if the counterparty is the defaulting or
affected party

5 Interest on Class A notes

6 Interest on Class B notes

7 Top up the cash reserve to its required amount

8 During the revolving phase the additional purchase price to the seller and any excess collection into
the Replenishment Ledger

9 Repay the A notes in full

10 Repay the B notes in full

11 The termination cost of the swap if the counterparty is defaulting party

12 Interest on the subordinated loan

13 Repay subordinated loan

14 Any amounts owed by the issuer to the seller

15 Pay the excess to the seller

Repayment of the notes

At the end of the revolving phase, the issuer will redeem the notes strictly sequentially.

Cash reserve

At closing, BSKY Leases 6 will use the proceeds from the subordinated loan it from the seller to
fund the cash reserve up to its required amount of €4.05 million (0.5% of the initial outstanding
principal balance). The entire cash reserve is applied to the waterfall each month, where it is
available to pay senior fees and the interest on the class A and B notes.

Interest rate mismatch-swap

At closing the issuer will also enter into fixed-to-floating interest rate swap agreements with the
swap counterparty to hedge the risk between the assets' fixed-rate interest and the notes'
floating-rate interest for the class A and B notes. Under the swap agreements the issuer pays a
fixed rate on the class A and B notes' agreements. The swap counterparty pays one-month
EURIBOR plus a class-specific margin. The notional is the class A outstanding note balance.
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Revolving period

During the revolving period, the issuer will use collections from the assets to purchase new
receivables from the seller. The transaction will resolve for 12 months ending in July 2022, as long
as none of the early amortization events occurred.

Early amortization events

Following any of the following revolving period termination events, there would be a normal
amortization period. There are various triggers related to the originator that will stop the revolving:

- On two consecutive cutoff dates, the amounts standing to credit to the replenishment account
exceed 10% of the initial collateral balance outstanding.

- On any payment date, the cumulative gross loss ratio is greater than 2.75%

- On any payment date the three-month rolling average of delinquent leases exceeds 1.5%.

- On any payment date, after having paid item 1 through 7, the excess collection amount exceeds
the difference between nondefaulted leases and outstanding class A and B notes

- An issuer event of default has occurred.

- A servicer termination event has occurred.

We believe that according to the above early amortization events, the transaction is protected
against uncovered defaults during the revolving phase.

Mitigation Of Seller Risks

Commingling risk

The transaction documents set forth two different options the servicer can exclusively select upon
a commingling reserve trigger event.

Option 1. The servicer will sweep to the issuer account all collections received within two
business days of receipt, without posting any reserve. Considering that no accumulation will take
place on the servicer's account, and that we deem the lessees' notification period to be two weeks,
we size for 50% of monthly collection in period 1 to be lost under this option.

Option 2. The servicer will post an amortizing commingling reserve equal to the expected
collections of the current period and of the following one. The reserve will amortize according to
the credit enhancement buildup. While, under this option, commingling is completely mitigated in
the first period, as credit enhancement builds up, the commingling reserve amortizes and
potentially leaves the transaction unhedged for commingling risk if losses and commingling take
place later. We have stressed two months of collections across the life of the transaction as a
sensitivity analysis.

Setoff risk
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BMW Bank accepts deposits from its customers. As a result, if the seller becomes insolvent, the
lessees with deposits with the bank may exercise their right to set off amounts they owe under the
lease contract against amounts they deposited with the insolvent seller.

Under the transaction's eligibility criteria, lessees that have a deposit with BMW Bank at closing
are excluded from the securitized pool. However, the setoff exposure could build as lessees
deposit funds with the bank. The transaction will not benefit from a reserve to mitigate this risk.

In our opinion, the potential deposit-related setoff risk is limited. Our view is based on the
transaction's short weighted-average life, limited economic interest by the borrowers to maintain
large deposits in view of the gap between deposit and lending rates, the availability of a deposit
protection mechanism in Germany, and historical data we have received from predecessor
transactions and the seller. Therefore, we have not sized any additional loss.

VAT risk

There is also a residual risk that the issuer may become liable to pay German trade tax and VAT.
The transaction will not benefit from a reserve to mitigate this risk. We have sized an additional
loss of €7.6 million (0.94% of the initial discounted pool balance) in our cash flow model to
address potential VAT tax risks.

Trade tax risk

In addition, we have considered the potential trade tax risks for the transaction and we stressed
€1.5 million (0.19% of the initial discounted pool balance) as a loss in our cash flow analysis.

Cash Flow Assumptions

In our cash flow modeling of this transaction, we applied stressed losses equally for 14 months.
We stressed the prepayment rates, and ran interest rate scenarios at current levels (with a 0%
floor), down to 0%, and up to 12. In addition, we modeled the cash credit enhancement's erosion
due to negative interest rate scenarios.

Table 5

Cash Flow Assumptions

Recession start At closing

Length of recession WAL (14 months)

Cumulative gross loss curve 1 Evenly distributed over WAL

Delinquency Two-thirds of credit losses recovered six months later*

Stressed servicing fees (%) 1.03

Fixed fees (£) 100,000

Replacement bank cost 71,000*

Prepayments (high/low)(%) 20.0/0.5

Interest rate Up: current to 12% with 2% monthly increaseDown: current to 0% with 2% monthly
decreaseFlat: at current level

Initial WAC (%) 4.00

Relative WAC compression (%) N/A
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Table 5

Cash Flow Assumptions (cont.)

Commingling stress Option 1 in period 1; option 2 throughout the life of the transaction

*Calculations are according to S&P Global Ratings' methodology. WAL--Weighted average life. WAC--Weighted average coupon. N/A--Not
applicable. TBD--To be determined.

The ratings scenarios address not only the availability of funds for full payment of interest and
principal, but also the timeliness of these payments in accordance with the terms of the rated
securities.

Chart 3 shows the collateral and the note amortization profile under our most stressful scenario.

Chart 3

Counterparty Risk

Our preliminary ratings also reflect that the replacement mechanisms to be implemented in the
transaction documents will adequately mitigate the counterparty risks to which the transaction is
exposed.

Beyond the exposure to the bank account and the swap counterparty, which we deem to be in line
with our criteria, we have taken a view also on the exposure to the servicer, because it will be
posting the commingling reserve. According to our analysis, the exposure to BMW Bank as funder
of the commingling reserve is in line with our criteria's definition of nonderivative counterparty,
and we deem the exposure to be minimal.
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We expect the final documentation and the presented remedy provisions at closing to adequately
mitigate counterparty risk in line with our counterparty criteria.

Sovereign Risk

Our long-term unsolicited sovereign rating on Germany is 'AAA'. Therefore, our preliminary ratings
in this transaction are not constrained by structured finance sovereign risk.

Scenario Analysis

We analyzed the effect of a moderate stress on the credit variables (recovery rates and
prepayment rates) and its ultimate effect on our ratings on the notes. We ran two scenarios to test
the rating's stability, and the results are in line with our credit stability criteria (see tables 6 and 7).

Table 6

Scenario Stresses

12-month stress horizon

Rating variable Base case Scenario 1 Scenario 2

Gross loss rate (%) 1.64 1.64 1.64

Stressed recovery rate (%) 0 0 0

Constant prepayment rate (%) 7 5.6 4.7

Table 7

Scenario Stress Analysis: Rating Transition Results

Scenario stress Class Initial rating Scenario stress rating

Scenario 1 A AAA (sf) AAA(sf)

Scenario 2 A AAA (sf) AA+(sf)

As part of our analysis we also conducted additional sensitivity analysis to assess the impact of,
all else being equal, an increased gross default base case and a haircut to the recovery rate base
case, on our ratings on the notes. For this purpose, we ran eight sensitivity runs by either
increasing stressed defaults and/or reducing expected recoveries (see table 8).

Table 8

Recovery Rates

Recovery rate base case (%)

Gross default rate base case (%) 0% (10%) (30%)

0% Base case 3 4

10% 1 5 7

30% 2 6 8

The results of the above sensitivity analysis indicate a deterioration of no more than two notches
on the notes (see table 9).

www.standardandpoors.com June 10, 2021       14

© S&P Global Ratings. All rights reserved. No reprint or dissemination without S&P Global Ratings' permission. See Terms of Use/Disclaimer
on the last page.

2664174

Presale: Bavarian Sky S.A., Compartment German Auto Leases 6



Table 9

Sensitivity Analysis

Base case 1 2

A AAA AA+ AA

The sensitivity analysis only displays two additional cash flow scenarios as the combinations are
reduced, since no recoveries are sized for the deal.

Monitoring And Surveillance

As part of our ongoing surveillance of this transaction, we will regularly assess:

- The performance of the underlying pool, including defaults, delinquencies, and prepayments;

- The supporting ratings in the transaction; and

- The servicer's operations and its ability to maintain minimum servicing standards.

Environmental, Social, And Governance (ESG)

Our rating analysis considers a transaction's potential exposure to ESG credit factors. For the auto
ABS sector, we view the exposure to environmental credit factors as above average, social credit
factors as average, and governance credit factors as below average (see "ESG Industry Report
Card: Auto Asset-Backed Securities," published March 31, 2021). In our view, the exposure to ESG
credit factors in this transaction is in line with our sector benchmark. The transaction's above
average exposure to environmental factors results from the collateral pool primarily including
vehicles with internal combustion engines (ICE), which create emissions including greenhouse
gases. While the adoption of electric vehicles and future regulation could lower the value of ICE
vehicles, we believe that our current approach to evaluating recovery and residual values
adequately account for vehicle values over the relatively short expected life of the transaction. As
a result, we have not separately identified this as a material ESG credit factor in our analysis.

Appendix

Transaction Participants

Seller and servicer BMW Bank GmbH

Arranger BMW Bank GmbH

Lead managers Deutsche Bank AG, RBC Capital Markets (Europe) GmbH.

Security trustee BNY Mellon Corporate Trustee Services Limited

Bank account provider and cash administrator The Bank of New York Mellon, Frankfurt Branch

Corporate administrator Intertrust (Luxembourg) S.a r.l.

Principal paying agent, calculation agent and interest
determination agent

The Bank of New York Mellon, London Branch

Data protection trustee The Bank of New York Mellon, Frankfurt Branch

Swap counterparties DZ Bank AG Deutsche Zentral-Genossenschaftsbank
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