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Preliminary Ratings

Class Preliminary rating Type Interest rate
Preliminary amount (mil.

$)(i)
Legal maturity
date

A AA (sf) Senior Fixed 287.650 Nov. 20, 2031

B A- (sf) Subordinate Fixed 38.020 Nov. 20, 2031

C BBB- (sf) Subordinate Fixed 32.200 Nov. 20, 2031

D BB- (sf) Subordinate Fixed 42.130 Nov. 20, 2031

Note: This presale report is based on information as of May 17, 2021. The ratings shown are preliminary. Subsequent information may result in
the assignment of final ratings that differ from the preliminary ratings. Accordingly, the preliminary ratings should not be construed as
evidence of final ratings. This report does not constitute a recommendation to buy, hold, or sell securities. (i)The actual size of these tranches
will be determined on the pricing date.

Profile

Expected closing date May 26, 2021.

Collateral Personal consumer loan receivables.

Servicer Lendmark Financial Services LLC.

Administrator Lendmark Financial Services LLC.

Sellers Lendmark Affiliates.

Depositor Lendmark Financial Funding 2021-1 LLC.

Issuer Lendmark Funding Trust 2021-1.

Underwriters BMO Capital Markets Corp., Barclays Capital Inc., Citigroup Global
Markets Inc., Goldman Sachs and Co. LLC, and RBC Capital Markets
LLC.

Indenture trustee, back-up servicer, issuer loan
trustee, depositor loan trustee, and note registrar

Wells Fargo Bank N.A.

Owner trustee Wilmington Trust N.A.
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Credit Enhancement Summary

LFT 2021-1 (i) LFT 2020-2 LFT 2019-2 LFT 2019-1 LFT 2018-2 LFT 2018-1

Subordination (% of the initial adjusted loan principal balance)(ii)

Class A 26.15 19.55 19.60 19.50 20.45 20.05

Class B 17.30 14.55 13.70 13.75 14.15 13.70

Class C 9.81 10.10 6.20 4.75 7.20 7.20

Class D 0.00 0.00 0.00 0.00 0.00 0.00

Reserve account (% of the initial adjusted loan principal balance)

Initial 0.50 0.50 0.50 0.50 0.50 0.50

Target 0.50 0.50 0.50 0.50 0.50 0.50

Floor 0.50 0.50 0.50 0.50 0.50 0.50

Overcollateralization (% of the initial adjusted loan principal balance)

Initial 6.90 6.10 4.10 4.25 5.85 6.75

Target 6.90 6.10 4.10 4.25 5.85 6.75

Floor 6.90 6.10 4.10 4.25 5.85 6.75

Total initial hard credit enhancement (% of the initial adjusted loan principal balance)

Class A 33.55 26.15 24.20 24.25 26.80 27.30

Class B 24.70 21.15 18.30 18.50 20.50 20.95

Class C 17.20 16.70 10.80 9.50 13.55 14.45

Class D 7.40 6.60 4.60 4.75 6.35 7.25

Total credit enhancement, including excess spread (% of the initial adjusted loan principal balance)

Class A 55.41 48.32 47.87 47.90 48.22 48.38

Class B 48.43 43.94 41.86 42.43 41.99 42.32

Class C 42.05 39.62 36.66 35.08 36.36 37.06

Class D 34.72 31.65 31.66 31.45 30.64 31.13

Initial adjusted loan
principal balance ($)

429,640,992 292,869,396 417,101,154 365,536,653 318,650,035 321,716,022

Total securities issued ($) 400,000,000 275,000,000 400,000,000 350,000,000 300,000,000 300,000,000

(i)Prior to pricing. LFT--Lendmark Funding Trust. (ii)The rating on class A for all transactions prior to 2021-1 at closing was 'A (sf)'.

Rationale

The summary above describes the credit enhancement levels for Lendmark Funding Trust 2021-1
(LFT 2021-1) and the prior transactions rated by S&P Global Ratings. LFT 2021-1 is the first
transaction to which we have assigned the class A notes a preliminary 'AA (sf)' rating.
Correspondingly, enhancement levels have increased for LFT 2021-1 in comparison to prior
transactions.

The preliminary ratings assigned to Lendmark Funding Trust 2021-1's (LFT 2021-1) personal
consumer loan-backed notes reflect:

- The availability of approximately 55.4%, 48.4%, 42.1%, and 34.7% credit support to the class A,
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B, C, and D notes, respectively, in the form of subordination, overcollateralization, a reserve
account, and excess spread (see the Credit Enhancement Summary table above for more
information). These credit support levels are sufficient to withstand stresses commensurate
with the notes' preliminary ratings, based on our stressed cash flow scenarios (see the S&P
Global Ratings' Expected Loss section for more information).

- The results of our liquidity analyses to assess the impact of a temporary disruption in loan
principal and interest payments over the next 12 months as a result of the COVID-19 pandemic.
These included elevated deferment levels and a reduction of voluntary prepayments to 0.0%.
Based on our analyses, the note interest payments and transaction expenses are a small
component of the total collections from the pool of receivables, and accordingly, we believe the
transaction could withstand temporary, material declines in collections and still make full and
timely liability payments.

- Lendmark Financial Services LLC's (Lendmark) tightening of underwriting and enhancing of
servicing procedures for its portfolio in response to the COVID-19 pandemic. Lendmark
selectively eliminated loans to lower-credit grade new borrowers, and reduced advances to
lower-credit grade existing borrowers. Since the third quarter of 2020, Lendmark has gradually
been reversing these policies.

- The implementation of new payment deferral options to borrowers negatively affected by the
COVID-19 pandemic. While deferment levels rose through March and peaked in April 2020, they
have since decreased to historic trend levels.

- Our expectation that under a moderate ('BBB') stress scenario, all else being equal, the
assigned preliminary ratings will be within the limits specified in the credit stability section of
"S&P Global Ratings Definitions," published Jan. 5, 2021.

- The timely interest and full principal payments expected to be made under stressed cash flow
modeling scenarios appropriate to the assigned preliminary ratings.

- The characteristics of the pool being securitized and the receivables expected to be purchased
during the revolving period.

- The operational risks associated with Lendmark's decentralized business model (see the Key
Rating Considerations section for more information). To date, Lendmark's central facilities and
branch network remain open and operational. Lendmark has the capacity to shift branch
employees to other branches as needed, and the company's technology infrastructure allows
employees at any location to service loans across the entire branch network.

- The transaction's payment and legal structures.

S&P Global Ratings believes there remains high, albeit moderating, uncertainty about the
evolution of the coronavirus pandemic and its economic effects. Vaccine production is ramping up
and rollouts are gathering pace around the world. Widespread immunization, which will help pave
the way for a return to more normal levels of social and economic activity, looks to be achievable
by most developed economies by the end of the third quarter. However, some emerging markets
may only be able to achieve widespread immunization by year-end or later. We use these
assumptions about vaccine timing in assessing the economic and credit implications associated
with the pandemic (see our research here: www.spglobal.com/ratings). As the situation evolves,
we will update our assumptions and estimates accordingly.
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Key Rating Considerations

This is the sixth LFT transaction rated by S&P Global Ratings. We considered the following
strengths in analyzing this transaction:

- Lendmark continues to experience decreasing in-branch collections, with cash and check
payments made at local branches falling to approximately 19% of total collections as of March
31, 2021. This figure has trended downwards from approximately 39% as of March 31, 2019.

- Lendmark has diversified funding sources that include longstanding relationships with strong
bank partners. In addition to four warehouse lines with more than $1.3 billion of total capacity
funded by Goldman Sachs Bank USA, Barclays Bank PLC, Citibank N.A., Royal Bank of Canada,
Bank of Montreal, and Barings LLC, the company has closed 10 term securitization
transactions since 2016.

- Lendmark has diversified loan originations channels, including direct loans through branch
locations, sales finance loans through retail partner networks, and online originations that
launched in 2019 and that now constitute nearly a third of all loan applications.

- Lendmark has been in business since 1996 and, in our view, has exhibited relatively strong
credit performance on its consumer loan portfolio through multiple economic and business
cycles, including the Great Recession and thus far through the COVID-19 pandemic.

- The senior management team has extensive experience in the consumer finance industry. The
branch managers, assistant vice presidents, and vice presidents, on average, have 19, 25, and
27 years of industry experience, respectively.

- The business has been profitable historically, though it experienced losses in 2013 and 2014.
These losses largely resulted from one-time expenses related to the Blackstone Group
purchasing the company in 2013 and expenses related to the growth in the number of branches
and size of the portfolio in 2014. The company returned to profitability in 2015 and has been
profitable each year since.

- Lendmark employs a strong controls environment, and the company benefits from a bank
holding legacy.

- Wells Fargo Bank N.A., as the backup servicer, is experienced in servicing personal consumer
loans, which can mitigate the risk of a servicing disruption, given Lendmark's decentralized
servicing operations.

Despite the strengths outlined above, we believe that the following limitations, taken as a whole,
weigh against assigning a preliminary rating above 'AA (sf)' to this transaction:

- Lendmark relies on a decentralized branch network to originate, underwrite, and service its
personal consumer loan portfolio, though systemically controlled limits and policies are set
centrally from the company's headquarters. However, certain functions are generally
centralized, including post-charge-off collections, repossessions, and post-bankruptcy
customer follow-ups.

- Numerous simultaneous branch closures could cause volatility in collateral performance. There
remains some uncertainty about how collateral performance would be affected if Lendmark's
operations were disrupted and existing customers could no longer renew their loans.

- Though decreasing, in-branch payments remain material. Lendmark has however made
operational changes in an effort to reduce in-branch collections, including--for example—-the

www.standardandpoors.com May 17, 2021       4

© S&P Global Ratings. All rights reserved. No reprint or dissemination without S&P Global Ratings' permission. See Terms of Use/Disclaimer
on the last page.

2648754

Presale: Lendmark Funding Trust 2021-1



widespread redirection and processing of check payments via centralized lockbox. To the
extent that branch payments require decentralized manual processing, the possibility of
delaying or misdirecting payments is greater than with payments through lockboxes or
electronic channels.

- There is geographic concentration within Lendmark's existing pool of loans and within the
allowed worst-case pool composition (e.g. North Carolina, Georgia, and Virginia together
represent approximately 39% of Lendmark's total receivables). There is increased risk of loss
due to risks associated with certain regions that could experience weaker economic conditions
or event risk, such as natural disasters. This risk is addressed to some extent by Lendmark's
ability to use unaffected branches to service affected branch obligors. As Lendmark's business
model grows toward lending in other geographical areas, the performance in those new
geographical areas could vary from that of the existing portfolio.

Key Changes From The LFT 2020-2 Transaction

Credit and structural changes from LFT 2020-2, the last S&P Global Ratings-rated transaction
include the following:

- Hard credit enhancement for classes A, B, C, and D increased to 33.6%, 24.7%, 17.2%, and
7.4%, respectively, from 26.2%, 21.2%, 16.7%, and 6.6%.

- Overcollateralization increased to 6.9% of the initial adjusted loan principal balance from 6.1%.

- The concentration limit for unsecured loans increased to 30.0% from 25.0%.

- The combined concentration limit for unsecured and other secured loans decreased to 55.0%
from 57.5%

- The loan pool maximum weighted average loan remaining term increased to 52 months from 48
months.

Transaction Overview

www.standardandpoors.com May 17, 2021       5

© S&P Global Ratings. All rights reserved. No reprint or dissemination without S&P Global Ratings' permission. See Terms of Use/Disclaimer
on the last page.

2648754

Presale: Lendmark Funding Trust 2021-1



The transaction is intended to be structured as a true sale of the receivables to Lendmark
Financial Funding 2021-1 LLC (the depositor) and the depositor loan trustee (Wells Fargo Bank) for
the benefit of the depositor from the Lendmark affiliates. The depositor will convey the receivables
to LFT 2021-1 (the issuing entity) and the issuer loan trustee (Wells Fargo Bank) for the benefit of
the issuing entity, which will pledge its interest in the receivables to the indenture trustee on the
noteholders' behalf. Lendmark will service the receivables on the issuing entity's behalf.

In rating this transaction, S&P Global Ratings will review the relevant legal matters outlined in its
criteria.

Transaction Structure

The LFT 2021-1 transaction incorporates the following structural features:

- Nonamortizing overcollateralization of 6.9%;

- A nondeclining 0.5% reserve account;

- Sequential principal payments on the notes;
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- A revolving period of 59 months from the settlement date;

- Performance-based early amortization triggers linked to a three-month average annualized net
loss percentage measured on or after the payment date in August 2021 or an
overcollateralization test; and

- Early amortization triggers linked to pool composition or a servicer default.

Payment Structure

The servicer will deposit interest and principal collections for the receivables pool into the
collection account no later than two business days after processing. Priority and regular principal
payments made in items 5, 7, 9, 11, and 13 of the collection account's payment waterfall (see
table 1) will be deposited into the principal distribution account, which is subject to its own
payment waterfall. The class A, B, C, and D notes will receive interest payments on each monthly
payment date and no principal during the revolving period. Principal payments on the notes will be
made upon the revolving period's termination in sequential priority. Funds may be withdrawn from
the reserve account each month to make payments in items 1-11 of the collection account's
payment waterfall to the extent that collections are not sufficient.

Table 1

Payment Waterfall--Collection Account

Priority Payment

1 Fees and expenses to the indenture trustee, account bank, note registrar, owner trustee, depositor loan
trustee, issuer loan trustee, image file custodian, and reimbursable backup servicing expenses, capped
at $250,000 per year (provided that the cap will not apply if an event of default or servicer default
occurs and continues).

2 Backup servicing fee equal to the greater of $8,000 each month and 0.04% per year and servicing
transition costs, capped at $250,000.

3 Servicing fee of 4.25% per year.

4 Class A note interest.

5 First-priority principal payment (if the class A notes' balance is greater than the adjusted loan principal
balance).

6 Class B note interest

7 Second-priority principal payment (if the class A and B notes' balance is greater than the adjusted loan
principal balance after any first-priority principal payments are made).

8 Class C note interest.

9 Third-priority principal payment (if the class A, B, and C notes' balance is greater than the adjusted loan
principal balance after any first- and second-priority principal payments are made).

10 Class D note interest.

11 Fourth-priority principal payment (if the class A, B, C, and D notes' balance is greater than the adjusted
loan principal balance after any first-, second-, and third-priority principal payments are made).

12 Restore the reserve account to its required amount (the lesser of the reserve account required amount
for that payment date and all funds remaining after giving effect to the distributions in items 1-11
above).

13 Regular principal payment (the excess, if any, of the class A, B, C, and D notes' balance over the
difference between the adjusted loan principal balance and the required overcollateralization amount
after any priority principal payments are made).
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Table 1

Payment Waterfall--Collection Account (cont.)

Priority Payment

14 Any unpaid fees and expenses to the indenture trustee, account bank, note registrar, owner trustee,
depositor loan trustee, issuer loan trustee, image file custodian, and reimbursable backup servicing
expenses

15 Any indemnified amounts.

16 Any remainder to the residual interest holder.

During the revolving period, amounts on deposit in the principal distribution account will be
available to the issuer to purchase additional loans. The issuer may also take one or more of the
following payment date loan actions:

- Acquire additional loans (other than renewal loans, which can be acquired on any day during
the revolving period);

- Acquire additional loans without using amounts on deposit in the principal distribution account
or collection account;

- Designate any loan that was not a charged-off or delinquent loan as an excluded loan;

- Reverse a loan's excluded designation, provided it is not a charged-off or delinquent loan;
and/or

- Release any loan that was not a charged-off or delinquent loan from the indenture trustee's
lien and reassign it to the depositor.

The issuer cannot undertake a loan action on a loan action date, including purchasing additional
loans, if a reinvestment criteria event would occur (see the Early Amortization Events section
below).

If the revolving period has been terminated because of an early amortization event or an event of
default, amounts on deposit in the principal distribution account will be applied according to the
payment waterfall (see table 2).

Table 2

Payment Waterfall--Principal Distribution Account

Priority Payment

1 Class A note principal until the class A note balance is reduced to zero.

2 Class B note principal until the class B note balance is reduced to zero.

3 Class C note principal until the class C note balance is reduced to zero.

4 Class D note principal until the class D note balance is reduced to zero.

Early Amortization Events

The pool will revolve from the settlement date until the revolving period terminates 59 months
later unless an event of default occurs (see the Events Of Default section below) or one of the
following early amortization events occurs:

- The three-month average annualized monthly net loss percentage exceeds 17.0%, as
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measured on or after the payment date in August 2021;

- A reinvestment criteria event occurs for three consecutive payment dates; or

- A servicer default occurs.

A reinvestment criteria event will occur if:

- The pool percentage of the three states with the highest concentrations of loan obligors
exceeds 56.0% of the aggregate loan principal balance or any single state concentration
exceeds 30.0% of the aggregate loan principal balance;

- The concentration of loan obligors who reside in any single state, other than the top three
states, exceeds 15.0% of the aggregate loan principal balance;

- The combined balance of all unsecured loans exceeds 30.0% of the aggregate loan principal
balance;

- The concentration of sales finance contracts exceeds 20.0% of the aggregate loan principal
balance;

- The percentage of loans with an original principal balance greater than $20,000 exceeds 3.0%
of the aggregate loan principal balance;

- The combined balance of all unsecured loans and other secured loans exceeds 55.0% of the
aggregate loan principal balance;

- The pool's weighted average coupon is less than 24.5%;

- The weighted average remaining term of the pool exceeds 52 months;

- The balance of all loans in the pool that could not be assigned a Lendmark risk level exceeds
1.0% of the aggregate loan principal balance;

- The balance of all loans in the pool with a risk level within any range specified in table 3 exceeds
the percentage of the adjusted loan principal balance set forth therein; or

- An overcollateralization event exists.

Table 3

Reinvestment Criteria Event Percentage Triggers For Risk Levels

Risk levels(i) (%)

No risk level/W 5.0

No risk level/W to (and including) D 12.5

No risk level/W to (and including) C 35.0

No risk level/W to (and including) B 75.0

No risk level/W to (and including) A 100.0

(i)The pool consists of hard-secured (loans secured with a titled asset), other secured (loans secured by personal property), and unsecured
loans, which are then segmented into five internal credit tiers or risk levels. Each risk level score is determined using Lendmark's proprietary
credit scoring model.

A servicer default will occur if the servicer fails to make any required payments, fails to perform
any covenants, fails to remedy any representation or warranty that is incorrect (subject to any
applicable cure period), or becomes insolvent.

An overcollateralization event will occur if the excess of the adjusted loan principal balance over
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the note balance is less than the required $29,640,992.00 overcollateralization amount.

The revolving period may be reinstated under one or both of these conditions:

- An early amortization event caused by the three-month average annualized net loss percentage
trigger is cured for three consecutive months, and no other event that would terminate the
revolving period is in effect; or

- An early amortization event caused by a reinvestment criteria event is cured, and no other event
that would terminate the revolving period is in effect.

Events Of Default

Upon an event of default from the issuer's or depositor's insolvency, the rated notes will be
automatically accelerated and become due and payable. For all other events of default, the rated
notes can be accelerated at the direction of a simple majority vote of all outstanding noteholders.
The payment waterfall described in the Payment Structure section above would be altered so that
at each of the priority payment items (5, 7, 9, 11, and 13), and the outstanding principal balance of
the class A, B, C, and D notes, respectively, would become due and payable. This modification in
the payment waterfall is disadvantageous to all subordinate noteholders because they would not
receive interest payments until the next-most senior class pays down in full. Some of the events of
default that could alter the payment priority are nonmonetary in nature, and our preliminary
ratings on the subordinated notes reflect our view of the likelihood of these events occurring. We
believe that the servicer has the capabilities and incentives to minimize the likelihood of these
nonmonetary events of default and that our preliminary ratings on the subordinated notes
appropriately reflect this risk.

Managed Portfolio

As of March 31, 2021, Lendmark's managed portfolio of personal consumer loans consisted of
$2.1 billion of receivables, of which approximately 54.0% was secured by titled personal property
and approximately 32.0% of the portfolio was secured by non-titled personal property. Net losses
as a percentage of the unpaid principal balance have gradually risen from a low of 5.5% in 2011 to
a peak of 8.6% in 2019, though have dropped since then to an annualized rate for the three
months ended March 31, 2021 of 5.2% (see table 4).

Table 4

Lendmark Managed Portfolio

Three
months

ended
March 31,

2021 2020 2019 2018 2017 2016 2015 2014 2013 2012 2011 2010 2009

Personal portfolio

Charge-off rate
(annual) (%)

5.2 7.4 8.6 8.4 8.5 6.8 6.8 7.6 7.7 7.5 5.5 6.2 7.0

60-plus-day
delinquency rate
(year-end) (%)

2.7 2.9 4.7 4.6 4.7 4.5 4.3 4.1 4.7 3.0 3.1 3.6 4.9
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Table 4

Lendmark Managed Portfolio (cont.)

Three
months

ended
March 31,

2021 2020 2019 2018 2017 2016 2015 2014 2013 2012 2011 2010 2009

Annual average
net receivables
(mil. $)

2,066 1,877 1,685 1,550 1,430 1,118 574 463 442 457 431 400 368

Sales finance contract portfolio

Charge-off rate
(annual) (%)

3.1 4.7 5.0 5.6 6.0 5.2 4.6 4.0 3.5 3.6 3.2 4.1 5.2

60-plus-day
delinquency rate
(year-end) (%)

1.5 1.7 2.8 3.0 3.3 3.3 3.0 2.8 2.9 1.6 1.9 2.7 3.7

Annual average
net receivables
(mil. $)

122 115 105 98 97 97 90 72 62 57 51 51 57

Pool Analysis

The pool consists of three types of personal consumer loans: hard-secured, other secured, and
unsecured. These loan types are segmented into five internal credit tiers or risk levels. Each risk
level score is determined using Lendmark's proprietary credit scoring model. The initial pool,
which has a April 30, 2021, cutoff date, comprises 68.6% hard-secured loans, 21.8% other
secured loans, and 9.6% unsecured loans. Over time, the distribution of characteristics in this
statistical pool may change because a significant number of additional loans may be added to the
loan pool during the revolving period. However, such additions and removals may not result in a
reinvestment criteria event (for the pool's collateral characteristics, see table 5.)

Table 5

Collateral Characteristics(i)

LFT
2021-1(ii) LFT 2020-2 LFT 2019-2 LFT 2019-1 LFT2018-2 LFT 2018-1

Pool size (mil. $) 429.6 292.9 417.1 365.5 318.7 321.7

No. of receivables 65,383 52,819 90,264 81,348 61,795 67,148

Avg. principal balance ($) 6,571 5,545 4,621 4,493 5,157 4,791

Weighted avg. coupon (%) 26.54 25.94 26.96 26.24 26.91 27.02

Weighted avg. original term
(mos.)

53 49 49 47 51 49

Weighted avg. remaining
(mos.)

48 45 41 42 45 42

Seasoning (mos.) 5 4 8 5 6 7

Weighted avg. original
Bureau score

620 623 625 623 626 626
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Table 5

Collateral Characteristics(i) (cont.)

LFT
2021-1(ii) LFT 2020-2 LFT 2019-2 LFT 2019-1 LFT2018-2 LFT 2018-1

Asset type by principal
balance (%)

Hard-secured 57.24 65.22 49.97 55.97 50.65 43.58

Other secured 29.69 24.54 33.12 29.49 36.71 45.36

Unsecured 13.07 10.24 16.91 14.54 12.64 11.06

Risk level by principal balance
(%)

A 55.35 44.15 33.99 29.13 30.47 32.77

B 26.00 35.30 41.71 38.91 36.87 35.50

C 16.67 17.77 18.80 26.19 24.59 23.95

D 0.98 1.99 3.22 4.17 5.57 4.90

W 0.99 0.79 2.16 1.32 0.31 2.03

No score--Lendmark 0.01 0.00 0.11 0.27 2.2 0.38

No score-–legacy
Springleaf

N/A N/A N/A N/A N/A 0.47

Top five state concentrations
(%)

NC=15.33 N.C.=13.53 N.C.=14.48 Ga.=13.93 N.C.=15.85 N.C.=14.07

GA=12.00 Ga.=12.72 Va.=10.97 N.C.=12.67 Ga.=14.59 Ga.=13.68

VA=10.98 Calif.=10.05 Calif.=10.22 Va.=9.60 Va.=10.92 Va.=10.38

CA=10.91 Va.=8.91 Ga.=9.91 Calif.=8.12 Ky.=6.93 Calif.=9.11

PA=6.02 Penn.=7.26 Penn.=7.91 Penn.=7.66 Calif.=6.65 Ky.=6.90

(i)All percentages are of the initial adjusted loan principal balance. (ii)Prior to pricing. LFT--Lendmark Funding Trust. APR--Annual percentage
rate. N/A--Not applicable.

S&P Global Ratings' Expected Loss

We analyzed Lendmark's static pool threaded loss data for originations segmented by two asset
types (hard-secured and other secured/unsecured combined; we combined the other secured and
unsecured portfolios because they perform similarly and neither is backed by a titled asset) and
with six risk levels (from high to low: A, B, C, D, W, and no-score). Each risk level represents a credit
tier that was determined using Lendmark's proprietary credit scoring model.

To derive our base-case expected loss for LFT 2021-1, we analyzed Lendmark's origination static
pool loss performance data by yearly vintage since 2009. We received static pool loss performance
data by gross loss and net loss on the aggregate portfolio and segmented by Lendmark's
proprietary custom scores and asset types (hard-secured and other secured/unsecured). We
determined a base case annualized loss expectation using a loss timing curve derived for each risk
level by asset type using the 2009-2011 vintages. The curve was used to project losses on the
outstanding annual vintages from 2015-2018. Given the pool's revolving nature, we converted the
lifetime losses to annualized losses by dividing each projected loss by its associated weighted
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average life.

For our expected loss rate assumptions, we gave greater consideration to more recent vintages,
which more accurately reflect current underwriting practices. We also incorporated an
incremental deterioration based on our expectation of marginally higher losses as a result of the
COVID-19 pandemic-related macroeconomic environment.

For other secured and unsecured loans we believe recoveries will be de minimis, as these loans
are backed by collateral consisting of personal property with no certificates of title. For
hard-secured loans, we assumed a 10.0% recovery rate, which reflects our view that recoveries
could be challenging on used cars (predominantly eight- to nine-years-old and older) and
borrowers with high loan-to-value ratios. However, we do believe that the incentive of borrowers to
pay back a loan when collateral is at stake is likely higher than borrowers with no collateral.

During the 59-month revolving period, the pool composition could migrate from its initial
characteristics as of the initial cutoff date to a worst-case pool composition, based on the
eligibility criteria and concentration limits as defined by the parameters of the reinvestment
criteria event. Applying our base case projected annualized losses to the worst-case pool
composition resulted in an expected annualized monthly loss rate for the worst-case pool of
17.53%. The weighted average coupon for the loans is assumed to be 24.5%, which represents the
minimum weighted average coupon as defined by the parameters of the reinvestment criteria
event.

We modeled the transaction according to the indenture and applied stress assumptions to
simulate rating scenarios appropriate for the assigned preliminary ratings. We tested the
adequacy of the proposed credit enhancement and structural features using the following
assumptions:

- Annualized monthly net loss rates that increase linearly during 12 months to a peak loss equal
to a rating-stress multiple of the base case from a 17.53% base case;

- A 10.0% recovery rate on hard-secured loans, which make up 42.5% of the worst-case pool;

- A three-month recovery lag;

- A 6.0% constant prepayment rate (CPR) for voluntary prepayments in the 'AA' through 'BBB'
scenarios, and an 8.0% CPR for voluntary prepayments in the 'BB' through 'B' scenarios;

- A 52-month weighted average remaining term;

- No loan renewals and additional loan purchases;

- A 4.75% servicing fee (although the transaction documents dictate a 4.25% servicing fee, we
assumed a market rate servicing fee of 4.75% in our cash flow assumptions);

- A 24.5% weighted average coupon;

- Annual senior fees capped at $250,000; and

- A $250,000 transition fee expense of the servicer.

For each rating level, we tested two amortization scenarios:

- In month one, an early amortization occurs immediately due to a servicer default, and a
one-time servicing transition expense of $250,000 occurs.

- In month one, an early amortization occurs immediately due to a reinvestment criteria event
that is assumed to have been continuing and is on its third consecutive month as of the first
month of the projection.
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Based on these modeling assumptions and cash flow scenarios, our cash flow results indicate
that the class A, B, C, and D notes can withstand 'AA,' 'A-', 'BBB-', and 'BB-' stresses, respectively,
under the immediate amortization scenarios. The rated notes receive timely interest each month
and full principal by legal maturity in their respective rating stress scenarios.

Table 6

Cash Flow Assumptions And Results

Class

A B C D

Scenario (preliminary rating) AA (sf) A- (sf) BBB- (sf) BB- (sf)

Base-case annualized net loss rate (initial loss rate) (%) 17.53 17.53 17.53 17.53

Approximate rating stress multiple (weighted average multiple for
worst-case pool) (x)

2.90 2.19 1.68 1.18

Approximate stress case annualized net loss rate (peak loss rate in
month 12) (%)

50.77 38.32 29.46 20.69

Approximate credit enhancement levels (%) 55.41 48.43 42.05 34.72

In addition to running stressed cash flows, which in each instance showed timely interest and
principal payments made by the legal final maturity date, we conducted additional liquidity
analyses to assess the impact of a temporary disruption in loan principal and interest payments
over the next 12 months as a result of the COVID-19 pandemic. These included elevated deferment
levels and a reduction of voluntary prepayments to 0.0%. Based on our analysis, the note interest
payments and transaction expenses are a small component of the total collections from the pool
of receivables. Accordingly, we believe the transaction could withstand temporary, material
declines in payment levels and still make full and timely liability payments.

Sensitivity Analysis

In addition to running stress scenario cash flows, we conducted a sensitivity analysis to determine
whether, under a moderate ('BBB') stress scenario, all else being equal, our preliminary ratings on
the class A, B, C, and D notes would remain within the tolerances specified in the credit stability
section of "S&P Global Ratings Definitions," published Jan. 5, 2021.

For example, under a moderate stress scenario, the class A notes (preliminary 'AA (sf)' rating)
achieved a loss coverage multiple within the first 12 months of at least 1.70x, equal to the rating
multiple used to derive the peak net loss at the 'A' level, which is within one rating category of the
preliminary rating. The class B notes (preliminary 'A- (sf)' rating) achieved a loss coverage multiple
within the first 12 months of at least 1.17x, equal to the rating multiple used to derive the peak net
loss at the 'BB-' level, which is within two rating categories of the preliminary rating (see charts 2
and 3).
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Chart 2

www.standardandpoors.com May 17, 2021       15

© S&P Global Ratings. All rights reserved. No reprint or dissemination without S&P Global Ratings' permission. See Terms of Use/Disclaimer
on the last page.

2648754

Presale: Lendmark Funding Trust 2021-1



Chart 3

In our view, under a moderate stress scenario, we would expect our ratings on the class A notes to
remain within one rating category, and our ratings on the class B, C, and D notes to remain within
two rating categories, of our preliminary ratings. This is consistent with our credit stability
tolerances for 'AA', 'A-', 'BBB-', and 'BB-' ratings.

Lendmark Financial Services LLC

Lendmark operates a consumer loan branch network with 363 branches located across 19 states.
The business provides personal consumer loans, sales finance contracts, and insurance products
to non-prime and near-prime customers through community-based branches across the U.S.,
with higher branch concentrations in the Southeast, Middle Atlantic, and West Coast regions.
Lendmark's operating model combines its relationship-driven branch network with a centralized
information technology-lending platform. Generally, originations, servicing, and early- to
late-stage collections are performed at the branch level, and marketing, underwriting, and
post-charge-off collection efforts are centralized.

Lendmark was founded in 1996, originally owned by First Liberty Bank, and subsequently owned
by Branch Banking and Trust Co. (BB&T), which acquired First Liberty Bank. In October 2013, the
Blackstone Group acquired the business, which subsequently operated as an indirect subsidiary
of the Blackstone Group. In September 2019, the Blackstone Group sold Lendmark to LFS Group
Holdings LLC, an entity owned primarily by an affiliate of Lightyear Capital LLC and a subsidiary of
the Ontario Teachers' Pension Plan Board.
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Our operational risk assessment considers Lendmark's business continuity plans in response to
the COVID-19 pandemic, in tandem with our forward-looking economic view. Based on our review,
we do not believe there is any material impact at this moment on Lendmark as the performance
key transaction party.

Originations And Underwriting

Lendmark offers secured and unsecured personal consumer loans, as well as sales finance
contracts and insurance products through its branch network. The secured loans consist of
hard-secured loans and other secured loans. The hard-secured loans are generally secured by a
security interest in titled assets (autos, boats, motorcycles, recreational vehicles, etc.). The other
secured loans are generally secured by a security interest in personal property, such as furniture,
appliances, carpeting, tile, heating and air systems, and related goods. We consider other secured
loans to be unsecured, given the nature of the collateral (with no certificate of title) and give no
credit to recoveries. Sales finance contracts typically provide customers point-of-sale financing
for a variety of merchant and dealer goods, including furniture, appliances, jewelry, carpeting, tile,
heating and air systems, and in certain states, other products, such as recreational vehicles,
boats, and all-terrain vehicles. The goods financed by a sales finance contract typically secure the
respective sales finance contract. Lendmark also offers a number of optional single-premium
insurance products to its personal loan customers. These include life, disability, vendor
single-interest automobile, involuntary unemployment, and guaranteed asset protection
insurance.

Lendmark's personal consumer loans are typically installment loans, most often with five-year
original terms or less. These loans typically have a fixed interest rate of 15.0%-36.0% and are
sized under $15,000. The average loan size for the LFT 2021-1 transaction is approximately
$6,571. All of the loans being securitized in the transaction are fixed-rate, nonrevolving,
installment loans.

Lendmark's target demographic has an average FICO score ranging from the mid-500s to the
mid-600s. The typical customer is employed full-time at origination and has a long and consistent
employment history, in the company's view. Borrowers generally take out loans to address a
specific financial need, such as debt consolidation, auto repairs, medical bills, home repairs, and
household bills. Based on combined personal loan portfolio data as of March 31, 2021,
Lendmark's average customer is 50 years old and a homeowner with an average household
income of approximately $49,000.

The company employs a marketing strategy that prioritizes the acquisition of profitable new
customers, while retaining and growing relationships with profitable existing customers. The
company acquires customers through several channels, including direct mail application
invitations to new, current, and former customers; in-branch marketing campaigns;
community-based activities; and via digital channels, such as Lendmark's website. Loan
applications are either processed by the branch network within scope of the centralized platform
parameters or on a centralized basis. Customers may begin their applications in person, on the
phone, or online, but the majority of loan closings are completed in person at a branch office.

Lendmark's underwriting decision-making takes into account the following:

- An applicant's credit report from a nationally recognized credit bureau;

- Lendmark's proprietary credit score, which is the outcome of a centralized process that assigns
a risk level ranging from W (the lowest score and least creditworthy) to A (the highest and most
creditworthy); and
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- The individual borrower's net cash flow analysis, which is performed at the branch or on a
centralized basis.

Lendmark underwrites all loans with full verification and documentation of the borrower's
information, including identity, income, employment, and residence.

Renewals are an important source of new loan volume for Lendmark. Renewals are new loans
made to existing customers who undergo a complete re-underwriting process. Renewals are
primarily used to expand Lendmark's relationship with customers who have a history of
repayment. In addition, the borrower's credit history and performance with Lendmark is
considered during the renewal process. In most cases, the renewed loan balance is incrementally
higher than the outstanding balance of the loan being replaced. This size increase typically is due
to an extension of additional credit to the borrower, and part of the renewed loan's proceeds are
used to retire the replaced loan.

Servicing And Collections

Generally, Lendmark employs a hybrid servicing model that leverages branch and centralized
capabilities. All branches service and collect on loans, as well as build relationships with
customers through frequent personal interaction.

Lendmark generally services each personal loan at the individual branch office location where the
loan was originated or at a central location. Delinquencies up to six payments contractually past
due are serviced in-branch, while bankruptcies, repossessions, or post-charge-off collections are
transferred to Lendmark's centralized servicing centers located in Covington, Ga., and Gilbert,
Ariz. Although Lendmark maintains a hybrid servicing platform, the risk of a servicing interruption
because of significant branch closures is partially mitigated by its ability to centralize the
servicing for later-stage delinquency accounts.

Branch payments are an important way that Lendmark maintains close contact with its customers
for servicing purposes and future marketing opportunities. These payments (i.e., cash, check, or
money order) accounted for approximately 19.0% of all payment receipts on Lendmark's personal
loans as of March 31, 2021. Of this amount, approximately 8.0% were cash payments. Centralized
payment options (i.e., internet, ACH, and phone) account for the remaining 81.0%. The trend
among customers to make payments by mail or electronic payment channels has been gradually
increasing. Branch-collected payments are transferred to a central account daily or once $4,000
worth of cash is on hand. In our view, branch closures may temporarily disrupt the company's
ability to continue servicing its portfolio effectively because a significant percentage of obligors
make payments at local branch offices.

Lendmark uses certain strategic tools, such as renewals and refinance balance only (RBO), to
facilitate the collection of early-stage delinquent or nonperforming personal loans. Lendmark may
renew accounts that are less than 30-days past due if the accounts meet certain Lendmark
criteria. A customer typically would receive an additional extension of credit, paid as a cash
advance, in connection with such a renewal. This would result in the new personal loan having a
greater outstanding balance than the refinanced loan. Any such renewal would be subject to
underwriting criteria that is substantially similar to the underwriting criteria that would apply to a
new Lendmark personal loan.

RBOs are generally used for personal loans and sales finance contracts that are 30- to 89-days
past due, where a customer is either not given an additional credit extension or is given a limited
advance (not to exceed $100.00). RBOs typically refinance an existing loan into a new full-term
personal loan, which extends the existing loan's amortization schedule. Therefore, the new
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personal loan's scheduled monthly payments will generally be equal to or less than the scheduled
monthly payments of the refinanced loan.

Additionally, Lendmark may also offer its customers the opportunity to extend a particular
monthly payment through a contractual paid-to-date (CP2), which postpones the monthly
payment due date and treats the account as current, when it would otherwise be treated as
delinquent. CP2s are primarily offered to customers who have experienced a nonrecurring, but
significant, expense (such as a car repair or medical bill) that results in a substantial cash-flow
issue. No more than two monthly payments may be extended by virtue of a CP2 at any one time
and only three CP2s are allowed per year with respect to any loan. To qualify for a CP2, several
factors are considered, such as the number of payments the loan is past due and how recently
payments have been made. In order for a CP2 to be processed, a Lendmark assistant vice
president must verify that all necessary requirements are met, and any CP2 must be processed
centrally.

In the event of a servicer default, servicing will be transferred to the backup servicer. Lendmark
and Wells Fargo Bank have implemented a two-stage backup servicing plan whereby certain
actions would be taken after an interim trigger is breached but before a servicer default initiates a
servicing transfer. Specifically, if Lendmark and its affiliates cease all, or substantially all,
origination and servicing activity with respect to personal consumer loans, Wells Fargo Bank may
hire additional personnel, confirm access to a centralized lockbox, and begin negotiating
agreements with a third-party document custodian, subservicer (or subservicers), and collection
agent (or agents). If a servicing transfer occurs, Wells Fargo Bank can service the Lendmark
receivables as it deems appropriate. For example, Wells Fargo Bank may opt to centralize
collections and other servicing functions and decrease reliance on the branch network, or it may
engage subservicers.

Environmental, Social, and Governance (ESG)

Our rating analysis considered the potential exposure of the transaction to ESG credit factors. We
have not identified any material ESG credit factors in our analysis. Therefore, ESG credit factors
do not influence our assessment of the transaction's credit quality.
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