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Preliminary Ratings

Class Preliminary rating Preliminary amount (mil. $)

A A (sf) 253.80

B BBB (sf) 46.20

Note: This presale report is based on information as of July 31, 2020. The ratings shown are preliminary. Subsequent information may result in
the assignment of final ratings that differ from the preliminary ratings. Accordingly, the preliminary ratings should not be construed as evidence
of final ratings. This report does not constitute a recommendation to buy, hold, or sell securities.

Profile

Expected closing date Aug. 20, 2020.

Legal final payment date Aug. 20, 2045.

Collateral An approximately $375.572 million (net book value) portfolio containing 134,029 containers.
The issuer has the right to net lease revenues from the portfolio and any residual cash flows
from the sale of containers.

Structuring agent RBC Capital Markets LLC

Issuer Textainer Marine Containers VII Ltd.

Sellers Textainer Ltd., Textainer Marine Containers II Ltd., Textainer Marine Containers V Ltd., and
Textainer Marine Containers VI Ltd.

Manager Textainer Equipment Management Ltd.

Indenture trustee and
manager transfer facilitator

Wells Fargo Bank N.A.

Rationale

The preliminary ratings assigned to Textainer Marine Containers VII Ltd.'s (TMCL VII's) $300.0
million fixed-rate asset-backed notes series 2020-1 reflects our view of:

- The likelihood that timely interest and ultimate principal payments will be made on or before
the legal final maturity date;

- The initial and future lessees' estimated credit quality;

- The transaction's structure;
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- The portfolio characteristics, including the asset quality and lease terms;

- The manager's experience and management team; and

- Certain compliance tests, concentration limitations, and early amortization events included in
the transaction documents.

Transaction Strengths

We consider the following to be transaction strengths:

- The container leasing market's resiliency and stability despite the macroeconomic disruption
caused by the COVID-19 pandemic. Reduced levels of capital spending continues to support a
relatively stable supply.

- The manager's experience and management team.

- The performance tests, such as the asset base compliance, concentration limitations, and early
amortization event tests for each series. Concentration limitations for series 2020-1 include
single lessee (35% of the portfolio for each of MSC and CMA-CGM; 25% for others), top three
lessees (60%), finance leases (15% for single lessee; 35% total), non-monthly rental payments
(2%), dry freight special containers (25%), and tanks (12%). If any of the concentration
limitations are breached, the excess concentration will be added to the required
overcollateralization (O/C) level.

- The early amortization events for series 2020-1, which include a manager default, an interest
coverage ratio falling below 2.0x, and the outstanding notes' aggregate amount exceeding the
asset base. Some early amortization events may vary per series, including for future series.

- Approximately 89% of the portfolio (by net book value [NBV]) comprises long-term leases and
direct finance leases (DFLs), which are shielded from rate reductions during a downturn.

- The restricted cash account, which amounts to nine months of note interest due.

Transaction Weaknesses

We consider the following to be transaction weaknesses:

- The weighted average age trigger is set to 11.5 years, which is later than most other container
transactions except Textainer Marine Containers V Ltd. The trigger causes a full cash sweep at
the bottom of the regular waterfall after scheduled and supplemental principal payments to
pay the class A and B notes down pro rata. Given the 5.7-year weighted average age of the
portfolio at closing, 125-month targeted principal schedule, and the lack of anticipated
repayment date trigger, the slow amortization could increase the tail-end risk as the portfolio
ages, especially if lease rates and utilization trend downward in the container market overall.
(Please see Cash Flow Results section for more detail on our break-even analysis.)

- There is a relatively high concentration in off-hire containers (5% of the portfolio by NBV).

- Approximately 39% of the pool (by NBV) is leased to the three largest customers, the
performance of which may affect the issuer's revenue receipts.

- The DFLs (26.1% by NBV) in the transaction may be "recharacterized" as secured debt if the
lessee files for bankruptcy. Because lessors and secured lenders have different rights and
remedies as creditors in a bankruptcy, a debtor may seek to recharacterize a lease to take
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advantage of these distinctions.

- Global, regional, or local economic downturns could reduce the issuer's revenue because
containers are leased worldwide. The default of a customer located in a foreign country could
prevent the issuer from recovering container assets in that country.

- The issuer may rely on Textainer Equipment Management Ltd. (TEML) to manage the
transaction's inventory, billing, and rental payment collections.

- The issuer may, in the future, choose to substitute some or all of the cash in the restricted cash
account with one or more letters of credit. Standby or drawn fees payable for such letters of
credit could reduce cash available to pay principal.

- A portion of the management fee is subordinated to payments on the notes. This could make it
more difficult to find a replacement manager if needed.

- The transaction documents allow for sales of container assets, subject to certain compliance
tests. The sales proceeds could be lower than the NBV on the containers, increasing the
leverage on the rated notes.

Mitigants To Transaction Weaknesses

We believe the following factors partly mitigate the transaction's weaknesses:

- We incorporated the stress scenarios in our cash flow modeling for lessee defaults, fleet
utilization, lease rates, and operating expenses through two sector downturns--the first is four
years long and the other is three years long--over the fleet's life. We model the loss of container
assets following lessee defaults, and six months of downtime between lessees. The transaction
passed all of our rating runs (see Cash Flow Results section).

- The supplement principal payment includes sales proceeds of the containers, determined as
110% of the advance rate on the notes, which reduces future scheduled amortization. The
prepayment could shorten the targeted principal schedule.

- The transaction documents include a backup manager event, based on Textainer Group
Holdings Ltd.'s (TGH's) financial performance, whereby, if triggered, the manager transfer
facilitator will identify at least three prospective managers to act as a backup manager for this
transaction. The transaction also has a liquidity account to cover nine months of note interest
throughout the transaction's life and while the manager transfer facilitator seeks a
replacement manager; amounts in the principal reserve account may also be available to make
principal payments on the notes during such an event.

- Furthermore, to mitigate the risk of an interruption in the manager's services and to facilitate
the orderly transition to a successor manager, the manager, the issuer, the indenture trustee,
and Wells Fargo Bank N.A. (as the manager transfer facilitator) have entered into a manager
transfer facilitator agreement. Under this agreement, the manager transfer facilitator has
agreed to provide certain essential services to identify and transition to a new successor
manager.

- Based on our findings that indicate no evidence of attempts by shipping lines to recharacterize
DFLs as secured debt, we use recovery delay assumptions consistent with other business
loan-backed securitizations. In those cases, for 'A' category ratings, we assume a 24-month
delay.

- The senior portion of the management fees is within the range observed in recently rated
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transactions.

- While the transaction documents allow for sales of container assets, part of the sales proceeds
is used to pay down the notes. Our cash flow analysis shows that even if O/C levels were kept at
or close to the minimum required level, principal and interest on the notes would still likely be
paid when due (though the likelihood that we lower our ratings might increase). In addition, we
believe under certain conditions, and as long as the notes receive their scheduled principal over
the next two years, the notes can withstand the stress scenarios corresponding to their ratings,
even if additional container sales were sufficient to reduce the asset base to the minimum level
allowed by the transaction documents. We expect that, under base-case conditions, and
absent any additional issuance from the master trust, the transaction leverage would gradually
decline over time.

Historical Industry Characteristics: Sector Outlook

Demand for marine cargo containers is primarily based on the level of world trade, which
correlates with economic cycles. We believe other factors affecting demand include the needs of
shipping lines (marine cargo containers' major customers), the available supply and cost of
equipment, and the availability of capital to purchase or lease the needed equipment. Historically,
the leased container fleet has accounted for approximately 45%-50% of the total fleet, a trend we
expect to continue or perhaps even grow as shipping lines spend their capital on ships.

In 2016, the industry was negatively affected by the liquidation of Hanjin, a large container
shipping line. From late 2016 through mid-2019, industry fundamentals improved. Demand
increased, inventory declined because fewer containers had been built to offset the continuing
improvement in global economies (e.g., the U.S.), and new container prices had increased. Since
then, demand and utilization has declined somewhat along with weaker global economies. Yet,
utilization declined only modestly due to the long-term nature (at least five years) of the leases
that cover around 75% of the lease fleet. Lessors have offset weaker demand by adding fewer new
containers to their fleets, which has maintained utilization rates in the mid- to high-90% range. If
marine cargo container lessors see weaker than expected demand (for example, due to global
trade tariffs or weaker economies), they can reduce capital spending fairly quickly because the
lead times to order equipment tend to be only one to three months. We believe that this, along with
the multi-year leases that cover approximately 75% of the marine cargo container lessors' fleets,
allows the industry to manage its utilization levels even in periods of weak demand.

Through mid-2019, the sector had picked up after hitting the bottom of the cycle in early 2017. In
2018, lease rates and prices for both new and used dry containers continued the recovery trend of
2017, although at a slower pace. In 2019, container prices have declined and performance was
mixed for leases that entered ABS portfolios in various years. We've also observed that changes in
lease rates varied for different container types, which was largely driven by subsector
fundamentals (see "Guidance: Global Container Lease-Backed ABS Methodology And
Assumptions," published Feb. 21, 2018).

More recently, as a result of COVID-19 pandemic, container trade volumes have declined and are
expected to decline throughout 2020. According to World Trade Organization (WTO) statistics
merchandise trade declined by 3% year over year. The WTO's estimates for the second quarter
indicate a year over year decline of around 18.5%. However, the WTO expects a rebound in 2021,
based upon countries' policy decisions that may have been instrumental in limiting the negative
impact on gross domestic product and trade. The speed and level of the rebound will depend on
the success of COVID-19 pandemic containment efforts. Each government's monetary, fiscal, and
trade policy choices will also play a significant role in determining the pace of recovery.
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As the demand for marine cargo containers is primarily based on the level of world trade, we would
expect a decline in container usage to continue for the rest of 2020. Container's utilization rates,
as well as their lease rates may not be as negatively effected in the near term because currently,
there is a shortage of available containers in the industry, with lower rates of production and many
containers parked but inaccessible at storage depots.

During the first quarter and part of the second quarter of 2020, stay at home orders instituted in
China and other Asian countries caused container dislocations in Asian ports. Furthermore, the
lack of demand in the countries where the merchandise is delivered such as the U.S. and other
European countries caused congestion in their respective ports of entry. As the supply chain had
become under stress, costs, timing and per diem rates associated with container transports had
also become temporarily under stress. As world trade resumes its upward trajectory and the
supply chain becomes less disrupted, we expect costs, timing and per-diem rates to return to
normal conditions over time aided by a general container shortage initially but mostly depending
on the speed and level of increase in economic activity.

Transaction Structure

The issuer is intended to be a bankruptcy-remote exempted company with limited liability
organized under Bermuda law. The issuer's primary assets will be the containers it currently owns,
as well as those it acquires at closing from Textainer Marine Containers V Ltd., Textainer Marine
Containers II Ltd., and Textainer Ltd. (TL). The issuer may acquire additional assets in the future
from these sources, as well as from Textainer Marine Containers VI Ltd.
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Chart 1

Series-specific collateral

Each series within the trust, including 2020-1, will be secured by a separate series-specific pool of
containers and related rights thereon.

Under the transaction terms, the issuer will grant to the indenture trustee, solely for the series
2020-1 noteholders' benefit, a security interest in the series-specific collateral.

Exercising series-specific collateral remedies will generally be made by the series 2020-1
controlling party. In certain instances, and subject to the payment priority, funds on deposit in the
series 2020-1 account may be deposited into the shared funds account and then paid to the
noteholders of other series that have a payment deficiency regarding certain specified interest or
principal payments.
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Likewise, any additional series issued by the issuer will be secured by a separate series-specific
container pool and the series 2020-1 noteholders would not benefit from a security interest in
such collateral, though they may benefit from funds deposited into the shared funds account.

At the time of this issuance, the series 2020-1, 2019-1, and 2018-1 notes are outstanding for this
issuer.

Related Corporate Entities

TEML (the manager) is a Bermuda company that provides container management, acquisition, and
disposal services to affiliated and unaffiliated container investors. TEML is a direct, wholly owned
subsidiary of TGH, a Bermuda company. TL, a Bermuda company, is another direct, wholly owned
subsidiary of TGH, which owns containers directly and via its ownership interest in the issuer.

Textainer Equipment Management (U.S.) II LLC is a wholly owned subsidiary of Textainer
Equipment Management (U.S.) Ltd., a Delaware corporation, which is a wholly owned subsidiary of
TEML. TEML manages containers for TL, the issuer, and other affiliated and unaffiliated owners.
TEML's services include purchasing containers, negotiating leases, collecting lease payments,
inspecting equipment, supervising maintenance, and selling containers at the end of their useful
life. As of Dec. 31, 2019, TEML had approximately 250 shipping lines and other lessees, including
each of the world's top 20 container lines, as measured by the total 20-ft. equivalent unit capacity
of its container vessels. TEML provides services worldwide via an international network of 14
regional and area offices and more than 500 independent depots.

According to industry statistics, as of March 2020, TEML is one of the largest marine cargo
container lessors based on cost equivalent units, with a 15.9% market share. The other largest
container lessors are Triton Container International Ltd. (27.2%), Florens Container Services
(17.4%), and Seaco (10.0%).

TEML owns the tanks and sub-leases the management of the tanks to Trifleet Leasing (The
Netherlands) B.V. (Trifleet). The containers refer to 20-ft. tank containers for the transport/storage
of liquids or gases. Trifleet was founded in 1990 and is headquartered in the Netherlands. Trifleet
is the world's fourth-largest tank lessor with a fleet of approximately 14,000 containers. While
TEML approves of the amounts committed under the management agreement, Trifleet selects the
lessees, negotiates lease terms, determines equipment specifications, negotiates equipment
orders and supervises production, and is responsible for all other management activities,
including customer billing and equipment return, re-leasing, maintenance, and repairs.

Portfolio Characteristics

The advance rate for the issuer's notes is commensurate with other recent container ABS
transactions S&P Global Ratings has rated (see table 1). The TMCL VII transaction's
concentrations in long-term leases and reefers are relatively high.
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Table 1

Comparison Among Container Transactions

Textainer
Marine

Containers
VII (Series

2020-1)

Textainer
Marine

Containers
VII (Series

2019-1)

CAL
Funding III

Ltd. (Series
2018-2)

Textainer
Marine

Containers
VII (Series

2018-1)

Triton
Container

Finance VI
LLC (Series

2018-2)

CLI Funding
VI LLC

(Series
2018-1)

Triton
Container

Finance VI
LLC (Series

2018-1)

CAL
Funding III

Ltd. (Series
2018-1)

Triton
Container

Finance VI
LLC (Series

2017-2)

Total NBV ($) 375,572,194 294,419,909 881,520,255 303,744,472 1,697,642,281 811,658,873 1,150,310,337 573,240,354 903,596,389

Total units 134,029 75,706 276,940 71,232 429,829 171,547 294,947 170,104 227,341

Weighted-average
age (year, by NBV)

5.75 2.10 2.11 1.52 2.81 2.12 2.50 2.36 1.98

Weighted-average
per diem rate (by
unit) ($)

1.06 1.31 1.25 1.39 1.50 1.93 1.48 1.32 1.45

Lease type (% of NBV)

Long-term 62.91 92.89 69.64 93.08 88.31 66.62 87.70 80.29 83.40

Direct finance
leases

26.07 5.59 27.79 4.42 N/A 30.66 N/A 17.76 N/A

Master / Spot 6.05 1.20 2.50 2.41 8.21 2.51 10.97 1.78 13.50

Off-hire 4.98 0.32 0.07 0.08 3.49 0.20 1.33 0.17 3.20

Container type (% of NBV)

Dry 63.80 46.69 82.51 58.40 61.07 34.57 62.75 70.54 60.60

Reefer 33.01 43.82 11.02 40.84 37.38 61.32 35.85 18.44 37.90

Tank 0.00 8.64 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Special
(including
gensets)

3.19 0.86 6.48 0.76 1.55 4.12 1.41 11.98 1.50

Senior advance
rate (%)

66.0 78.0 80.0 80.0 79.0 81.0 79.0 80.0 79.0

Utilization B/E (%) 4 (class A)/8
(class B)

1 (class
A)/12 (class

B)

5 (class
A)/22 (class

B)

0 (class
A)/14 (class

B)

2 (class A)/14
(class B)

10 (class
A)/23 (class

B)

4 (class A)/17
(class B)

5 (class
A)/19 (class

B)

2 (class A)/13
(class B)

Re-lease rate B/E
(%)(i)

2 (class A)/6
(class B)

1 (class A)/8
(class B)

8 (class
A)/19 (class

B)

0 (class
A)/10 (class

B)

2 (class A)/11
(class B)

6 (class
A)/15 (class

B)

3 (class A)/13
(class B)

5 (class
A)/16 (class

B)

2 (class A)/11
(class B)

S&P Global
Ratings' credit
rating

Preliminary
'A (sf)'/'BBB

(sf)' (class
A/class B)

'A (sf)'/'BBB
(sf)' (class
A/class B)

'A (sf)'/'BBB
(sf)' (class
A/class B)

'A (sf)'/'BBB
(sf)'(class
A/class B)

'A (sf)'/'BBB
(sf)' (class
A/class B)

'A (sf)'/'BBB
(sf)' (class
A/class B)

'A (sf)'/'BBB
(sf)' (class
A/class B)

'A (sf)'/'BBB
(sf)' (class
A/class B)

'A (sf)'/'BBB
(sf)' (class
A/class B)

Closing date Aug. 20,
2020

April 24,
2019

Sept. 19,
2018

Aug. 6, 2018 June 20, 2018 April 25,
2018

March 20,
2018

Feb. 28,
2018

Aug. 18, 2017

Textainer
Marine

Containers
V Ltd.

(Series
2017-2)

CAL
Funding III

Ltd. (Series
2017-1)

Triton
Container

Finance VI
LLC (Series

2017-1)

CLI Funding
VI LLC

(Series
2017-1)

Textainer
Marine

Containers V
Ltd. (Series

2017-1)

Global SC
Finance IV

Ltd. (Series
2017-1)

TAL
Advantage VI

LLC (Series
2017-1)

CLI Funding
VI LLC

(Series
2016-1)

Global SC
Funding Two
Ltd. (Repack
of Global SC

Finance II
SRL)

Total NBV ($) 971,136,723 295,663,599 376,345,338 416,242,922 540,406,916 362,065,591 355,457,599 175,861,356 1,235,445,265
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Table 1

Comparison Among Container Transactions (cont.)

Total units 313,207 83,200 97,207 66,526 169,312 90,852 86,750 38,803 405,141

Weighted-average
age (year, by NBV)

4.87 2.56 1.70 2.59 5.50 2.80 4.13 3.00 5.10

Weighted-average
per diem rate (by
unit) ($)

0.99 1.40 1.39 2.57 1.09 1.36 1.56 2.67 1.65

Lease type (% of NBV)

Long-term 88.40 87.29 91.30 79.27 83.50 87.50 86.40 64.60 81.60

Direct finance
leases

2.04 12.19 0.00 15.22 1.00 2.70 4.93 32.80 7.70

Master 0.81 0.52 4.80 4.72 5.20 7.10 3.60 2.50 7.60

Off-hire 4.35 0.00 3.90 0.79 8.30 2.80 5.10 0.10 3.10

Container type (% of NBV)

Dry 65.76 64.36 58.40 18.94 61.50 46.70 49.26 20.90 53.30

Reefer 31.29 28.83 39.50 75.03 37.10 33.10 36.74 68.60 30.00

Tank 0.00 0.00 0.00 0.00 0.00 15.40 9.00 0.00 12.40

Special
(including
gensets)

2.94 6.80 2.20 6.03 1.40 4.90 4.97 10.40 4.20

Senior advance
rate (%)

64.60 79.00 79.00 80.00 63.00 78.00 77.00 80.00 88.00

Utilization B/E (%) 2 (class A)/4
(class B)

7 (class
A)/22 (class

B)

15 (class
A)/30 (class

B)

14 (class
A)/less than
13 (class B)

6 (class A)/4
(class B)

12 3 26 8

Re-lease rate B/E
(%)(i)

2 (class A)/3
(class B)

7 (class
A)/17(class

B)

15 (class
A)/24(class

B)

11 (class
A)/less than

8 (class B)

5 (class A)/3
(class B)

11 3 19 4

S&P Global
Ratings' credit
rating

'A (sf)'/'BBB
(sf)' (class
A/class B)

'A (sf)'/'BBB
(sf)' (class
A/class B)

'A (sf)' class
A/'BBB (sf)'

class B

'A (sf)'/'BBB
(sf)' (class
A/class B)

'A (sf)'/'BBB
(sf)' (class
A/class B)

'A (sf)'/'BBB
(sf)' (class
A/class B)

A (sf) A (sf) BBB (sf)

Closing date June 27,
2017

June 28,
2017

June 15,
2017

May 31,
2017

May 17, 2017 April 25,
2017

April 7, 2017 Feb. 11,
2016

Jan. 15, 2015

(i)The B/E rate reflects lease rate assumptions at closing. NBV--Net book value. B/E--Break-even. N/A--Not applicable.

Tables 2 through 5 detail the characteristics of the underlying collateral pool.

Portfolio distribution by equipment type and age

Table 2 shows a breakdown of the issuer's fleet by major equipment category as of June 30, 2020.

Table 2

Portfolio Distribution By Equipment Type And Age

Equipment type No. of units % of units. NBV ($) % of NBV Weighted avg. age (years)

40-ft. high cube 68,647 51.22 165,634,750.10 44.10 5.63
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Table 2

Portfolio Distribution By Equipment Type And Age (cont.)

Equipment type No. of units % of units. NBV ($) % of NBV Weighted avg. age (years)

40-ft. high cube reefer 11,789 8.80 117,064,420.01 31.17 5.78

20-ft. dry van 45,963 34.29 66,573,318.99 17.73 5.95

20-ft. reefer 736 0.55 6,928,917.98 1.84 2.96

40-ft. dry van 3,419 2.55 6,251,461.18 1.66 7.60

40-ft. open top 1,174 0.88 4,058,620.04 1.08 6.61

40-ft. folding flat 589 0.44 3,066,570.97 0.82 7.38

20-ft. folding flat 660 0.49 2,315,703.37 0.62 6.07

Genset 293 0.22 1,656,198.26 0.44 5.58

45-ft. high cube 289 0.22 1,137,842.88 0.30 6.81

20-ft. open top 470 0.35 884,390.25 0.24 5.42

Total/weighted avg. 134,029 100.00 375,572,194.03 100.00 5.75

NBV--Net book value.

Portfolio distribution by contract type

Table 3 details the breakdown of the pool's issuer containers by lease type as of June 30, 2020.

Table 3

Portfolio Distribution By Lease Type

Lease type NBV ($) % of NBV

Long term lease 236,280,772.98 62.91

Purchase lease 97,894,089.73 26.07

In-depot 18,692,504.97 4.98

Master lease 16,959,594.51 4.52

Spot lease 5,745,231.84 1.53

Total 375,572,194.03 100.00

NBV--Net book value.

Portfolio distribution by customer

Table 4 details the issuer's expected lessee exposure by NBV for the pool of containers as of June
30, 2020.

Table 4

Portfolio Distribution By Customer

Customer No. of units % of units NBV ($) % of NBV

1 23,389 17.45 74,474,675.05 19.83
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Table 4

Portfolio Distribution By Customer (cont.)

Customer No. of units % of units NBV ($) % of NBV

2 18,657 13.92 42,245,133.11 11.25

3 11,534 8.61 31,542,082.71 8.40

4 7,388 5.51 26,370,253.94 7.02

5 7,028 5.24 25,789,842.21 6.87

6 8,834 6.59 24,686,392.68 6.57

7 2,519 1.88 23,319,675.59 6.21

8 9,889 7.38 18,498,237.52 4.93

9 5,216 3.89 9,075,875.70 2.42

10 3,571 2.66 7,278,039.71 1.94

Other 36,004 26.86 92,291,985.80 24.57

NBV--Net book value.

Portfolio distribution by remaining term to maturity of the fleet term leases

Table 5 shows the expected portfolio distribution of leases by expiration year as of June 30, 2020.

Table 5

Distribution Of The Collateral By Lease Expiration Year

Lease expiration year NBV ($) % of NBV

2020 49,939,638.02 13.30

2021 54,176,650.23 14.43

2022 23,646,887.38 6.30

2023 20,788,523.03 5.54

2024 57,583,599.23 15.33

2025 11,345,972.10 3.02

2026 11,255,273.56 3.00

2027 5,985,604.84 1.59

2028 1,507,633.93 0.40

2029 27,604,329.41 7.35

2030 and later 37,769,915.64 10.06

Over term on lease 55,295,810.31 14.72

In-depot 18,672,356.35 4.97

Total 375,572,194.03 100.00

NBV--Net book value.
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Cash Flow Assumptions

The series 2020-1 transaction's cash flows depend on a number of key inputs--some contractual
(e.g., lease rates) and some modeled based on historical performance, rating-dependent
economic scenarios, and our expectations of the containers' life spans. We have incorporated our
stresses for each of those components into two sector downturns (one is four years long, and the
other is three years long) during the fleet's life. The depth, length, and starting time of the
downturns are rating-dependent, which means that to assign a higher rating, we assume deeper
and longer downturns within a shorter time frame. Our internal cash flow model includes input
assumptions, including:

- Fleet utilization;

- Lease rates (both long-term and per diem);

- Operating expenses (repair and storage);

- Container useful life and residual value;

- Lessee defaults;

- Container loss rate upon lessee defaults;

- DFL buyback rates; and

- DFL recharacterization risk for pools where this risk is significant.

We updated our operating and master lease rate assumptions on May 11, 2020, (see Global
Container Lease-Backed ABS Methodology And Assumptions, Feb 21, 2018). Under our stress
assumptions for the assigned preliminary ratings, we expect that the transaction will pay timely
interest and full principal by the final maturity date.

Cash Flow Results

'A' stress scenario and sensitivity analysis

We ran a number of stress tests in which we stressed cash flow through economic downturns,
where both fleet utilization and re-leasing rates decrease while operating expenses increase. The
magnitude of these stresses is rating-dependent, as described in more detail in our criteria (see
"Global Container Lease-Backed ABS Methodology And Assumptions," published June 5, 2015).
We modeled all stresses assuming that all of the buyouts are taken. Under all stress scenarios,
the bonds paid timely interest and ultimate principal according to the payment priority (see table
6).
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Table 6

Series 2020-1 Cash Flow Results

Description Stress modeled Outcome

Roll stress
case-–class
A

60% applied default rate. Utilization cut to between 50% and 75% during phase II of the
recession period; the base-case lease rates reduced by 35% during phase II of the recession;
and operating expenses increased by up to 15% during two sector downturns. 20% loss of
containers following lessee default. No operating expenses on DFLs. 90% ST utilization rate.
20% final depreciated value for dry boxes and 10% for others. Residual haircut only happens
during downturns; haircut level follows the same pattern as reduced re-lease rate. 25% LT
leases roll to LT leases.

Timely
interest and
ultimate
principal
paid.

Roll stress
case-–class
B

50% applied default rate. Utilization cut to between 66% and 82% during phase II of the
recession period; the base-case lease rates reduced by 25% during phase II of the recession;
and operating expenses increased by up to 12.7% during two sector downturns. 16% loss of
containers following lessee default. No operating expenses on DFLs. 90% ST utilization rate.
20% final depreciated value for dry boxes and 10% for others. Residual haircut only happens
during downturns; haircut level follows the same pattern as reduced re-lease rate. 50% LT
leases roll to LT leases.

Timely
interest and
ultimate
principal
paid.

DFL stress
case-–class
A

60% applied default rate. Utilization cut to between 50% and 75% during phase II of the
recession period; the base-case lease rates reduced by 35% during phase II of the recession;
and operating expenses increased by up to 15% during two sector downturns. 47% loss of
containers under DFLs, and 20% loss of containers under operating leases. No operating
expenses on DFLs. 90% ST utilization rate. 20% final depreciated value for dry boxes; 10%
for others. 70% LT leases roll to LT leases. Residual haircut only happens during downturns,
and haircut level follows the same pattern as reduced re-lease rate. 24-month default delay
for FL containers.

Timely
interest and
ultimate
principal
paid.

DFL stress
case-–class
B

50% applied default rate. Utilization cut to between 66% and 82% during phase II of the
recession period; the base-case lease rates reduced by 35% during phase II of the recession;
and operating expenses increased by up to 12.7% during two sector downturns. 42% loss of
containers under DFLs and 16% loss of containers under operating leases. No operating
expenses on DFLs. 90% ST utilization rate. 20% final depreciated value for dry boxes; 10%
for others. 80% LT leases roll to LT leases. Residual haircut only happens during downturns,
and haircut level follows the same pattern as reduced re-lease rate. 18-month default delay
for FL containers.

Timely
interest and
ultimate
principal
paid.

DFL--Direct finance lease. ST—Short-term. LT--Long-term. FL--Finance lease.

Break-even analysis

We performed break-even tests, in addition to the stressed scenarios, to provide information
about the transaction's cash flow to the key stress factors discussed above (see table 7).

Table 7

Series 2020-1 Break-Even Results

Description Stress modeled
Maximum haircut/cost increase where
noteholders are paid in full

Utilization stress break-even
analysis

Additional stress to the utilization rate at
the rating scenario.

4% haircut to utilization for class A and 8% for
class B.

Re-lease rate break-even
analysis

Additional stress to the re-lease rate at
the rating scenario.

2% haircut to re-lease rate for class A and 4%
for class B.

Revenue reduction break-even
analysis

Gross revenue collection haircut at the
rating scenario.

2% haircut to re-lease rate for class A and 4%
for class B.

If we lower our re-lease rate or utilization assumptions in the future, this will tend to make our
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rating stress scenarios more severe. Transactions with lower break-even percentages will
generally be more vulnerable to a downgrade, especially if the reduction in our assumed rates
exceeds the initially calculated break-even. In the most recent revision to our assumptions in May
2020, we reduced lease rate assumptions for most of the container types in our rated
securitizations (see the Related Research list).

Asset sale sensitivity analysis

We performed an additional stress scenario assuming a discretionary sale of containers over two
years, in amounts permitted by the transaction documents. We calculated a 1.5% reduction in
NBV (in addition to the estimated 24-month depreciation based on the TMCL's depreciation
policy), total original equipment cost, number of units, roll forward 24 months of scheduled note
balance, lease expiration, and repline age. The test indicated timely interest and ultimate principal
paid at both the 'A' and 'BBB' rating stress level.

Off-hire sensitivity analysis

We ran a stress scenario assuming the off-hire containers at closing would not be leased for three
year before they are sold at depreciated value. The test indicated timely interest and ultimate
principal paid at both the 'A' and 'BBB' rating stress level.

Payment Priority

The collections for each series' account are payable according to the series collection allocation
percentage. This percentage takes into account each series' initial or current principal balance,
the restricted cash amount, and the required O/C amount.

On any payment date before an early amortization event and an event of default, the trustee will
distribute the amounts according to the payment priority in table 8.

Table 8

Payment Waterfall

Priority Payment

1 Indenture trustee for trustee fees (capped at $75,000 annually per series) and certain reimbursable
expenses not including indemnity payments.

2 To the manager, any management fees including in arrears, omitting any fee held by Trifleet Leasing (The
Netherlands) B.V.

3 To the manager to reimburse manager advances.

4 Manager transfer facilitator fees (capped at $4,800 annually per series) and backup manager fees, pro rata.

5 Issuer expenses capped at $50,000 annually in aggregate across all series.

6 Class A note interest.

7 Class B note interest.

8 LOC fees(i).

9 Replenish restricted cash account; then to reimburse unpaid LOC; and then reimburse unpaid draws to the
series-specific LOC cash account.

10 Class A scheduled principal amount.

11 Class A supplemental principal amount.
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Table 8

Payment Waterfall (cont.)

Priority Payment

12 Class B scheduled principal amount.

13 Class B supplemental principal amount.

14 If a weighted average age condition exists, remaining funds, pro rata, to pay down the class A and class B
notes

15 Series-required deposit to the shared funds account.

16 Class A default fees, additional interest, and indemnified amounts, pro rata

17 Class B default fees, additional interest, and indemnified amounts, pro rata.

18 Series 2020-1 incentive management fee, including any previously unpaid fee amounts.

19 To the manager transfer facilitator and backup manager for any unpaid amounts to the extent not paid
above, if any, pro rata.

20 To the indenture trustee for indemnity payments and other amounts not paid above.

21 Issuer and manager indemnified amounts, if any, pro rata.

22 To the issuer, any remaining funds.

(i)The transaction contains no letter of credit at closing. LOC--Letter of credit.

Payment priority after an early amortization event

If an early amortization event or event of default occurs, but the notes are not being accelerated,
the trustee will distribute the available amounts (including any amounts in the principal reserve
account) according to the payment priority in table 9.

Table 9

Payment Waterfall After Amortization Event

Priority Payment

1 Indenture trustee for trustee fees (capped at $75,000 annually per series) and certain
reimbursable expenses not including indemnity payments.

2 To the manager, any management fees including in arrears, omitting any fee held by Trifleet
Leasing (The Netherlands) B.V.

3 To the manager to reimburse manager advances.

4 Manager transfer facilitator fees (capped at $4,800 annually per series) and backup manager fees,
pro rata.

5 Issuer expenses capped at $50,000 annually in aggregate across all series.

6 Class A note interest.

7 Class B note interest.

8 LOC fees(i).

9 Replenish restricted cash account; then to reimburse unpaid LOC draws; and then reimburse
unpaid draws to the series-specific LOC cash account.

10 Class A note principal until zero.

11 Class B note principal until zero.
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Table 9

Payment Waterfall After Amortization Event (cont.)

Priority Payment

12 Class A default fees, additional interest, and indemnified amounts, pro rata.

13 Class B default fees, additional interest, and indemnified amounts, pro rata.

14 Series 2020-1 incentive management fee, including any previously unpaid fee amounts.

15 Series required deposit to the shared funds account.

16 To the manager transfer facilitator and backup manager for any unpaid amounts to the extent not
paid above, if any, pro rata.

17 To the indenture trustee for indemnity payments and other amounts not paid above.

18 Issuer and manager indemnified amounts, if any, pro rata.

19 To the issuer, any remaining funds.

(i)The transaction contains no letter of credit at closing. LOC--Letter of credit.

Payment priority after an event of default

If an event of default occurs and the notes are being accelerated, collections will be distributed
according to the payment priority outlined in table 10.

Table 10

Payment Waterfall After Event Of Default

Priority Payment

1 Indenture trustee for trustee fees (uncapped) and certain reimbursable expenses not including
indemnity payments.

2 To the manager for any management fees including in arrears, omitting any fee held by Trifleet
Leasing (The Netherlands) B.V.

3 To the manager to reimburse manager advances.

4 Manager transfer facilitator fees and backup manager fees.

5 Issuer expenses capped at $100,000 annually in aggregate across all series.

6 Class A note interest.

7 Class B note interest.

8 LOC fees(i).

9 Class A note principal until zero.

10 Class B note principal until zero.

11 Class A default fees, additional interest, and indemnified amounts, pro rata.

12 Class B default fees, additional interest, and indemnified amounts, pro rata.

13 Reimburse unpaid LOC draws.

14 Series 2020-1 incentive management fee, including any previously unpaid fee amounts.

15 Series required deposit to the shared funds account.

16 To the manager transfer facilitator and backup manager for any unpaid amounts to the extent
not paid above, if any, pro rata.
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Table 10

Payment Waterfall After Event Of Default (cont.)

Priority Payment

17 To the indenture trustee for indemnity payments and other amounts not paid above.

18 Issuer and manager indemnified amounts, if any, pro rata.

19 To the issuer, any remaining funds.

(i)The transaction contains no letter of credit at closing. LOC--Letter of credit.

Events Of Default

Under the transaction documents, each of the following constitutes a trust event of default:

- The indenture trustee's failure to have a first-priority perfected security interest in a material
portion of the issuer's containers;

- The issuer's involuntary or voluntary bankruptcy (subject to an applicable grace period);

- A manager default and termination without a replacement manager appointment within 90
days;

- The seller or any of its subsidiaries fail to own all of the shares in the issuer;

- The issuer is required to be registered under the Investment Company Act of 1940; or

- An Employee Retirement Income Security Act contribution failure occurs and may give rise to a
lien on the issuer's assets.

Under the transaction documents, each of the following constitutes a series-specific event of
default:

- A default on interest payments due on the notes on each payment date (subject to an
applicable grace period) or a default on payments of the notes' then-unpaid principal balance
on the final maturity date;

- A default in the performance or a breach of any issuer or seller covenants that materially and
adversely affects noteholder interests (subject to an applicable grace period);

- A breach of issuer or certain seller representations and warranties included in the transaction
documents that materially and adversely affects noteholder interests (subject to a grace
period);

- The indenture trustee fails to have a first-priority perfected security interest in the collateral;

- A trust event of default has occurred and is continuing; or

- An asset-based deficiency exists and continues unremedied for 90 consecutive days.

- A replacement manager is not appointed after a manager default.

According to the transaction documents, when an event of default occurs and is continuing,
distributions will be made per the payment waterfalls above. If the default results from the
issuer's bankruptcy, whether voluntary or involuntary, the notes will be declared due and payable.
If the default does not result from the issuer's bankruptcy, control parties on behalf of more than
50% of the outstanding notes from the series may elect to waive a series-specific event of default.
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Early Amortization Events

Under the transaction documents, an early amortization event will occur if any of the following
events or conditions occurs on a payment date (and has not been cured):

- An event of default has occurred and is continuing, or another material default under the
transaction documents has occurred and is continuing for more than 60 days;

- A manager default has occurred and is continuing;

- On any determination date, the outstanding notes' aggregate amount exceeds the asset base,
and that amount remains unremedied for 30 days; or

- Commencing with the payment date that occurs in March 2021, the interest coverage ratio is
less than 2.0.

If an early amortization event exists on any payment date, the payment priority will be adjusted as
set forth above.

Legal Matters

In rating this transaction, we will review the legal matters that we believe are relevant to our
analysis, as outlined in our criteria.

Surveillance

We use surveillance data to perform periodic reviews on all rated container securitizations to
identify potential and emerging trends. Our ratings reflect our opinion of the transaction's ongoing
risk profile. Our surveillance group undertakes a number of steps to determine whether the ratings
assigned to a transaction continue to reflect our view of that transaction's performance. These
steps include, among others:

- Analyzing the servicer reports that detail the underlying collateral's performance;

- Making periodic telephone calls and holding meetings with the issuer's and servicer's key
management personnel to identify any emerging trends or changes in servicing standards;

- Monitoring the supporting ratings on a transaction; and

- Remaining informed of related industry developments and events that may affect a rated
transaction's overall performance.

Despite the extensive and immediate disruption in certain sectors, the impact of the COVID-19
pandemic has been far less severe on the railcar leasing markets. For more information, see
"Container And Railcar Leasing ABS Risks In Light Of COVID-19," published April 15, 2020. We will
continue to review whether, in our view, the ratings assigned to the notes remain consistent with
the credit enhancement available to support them, and we will take further rating actions as we
deem necessary.

S&P Global Ratings acknowledges a high degree of uncertainty about the evolution of the
coronavirus pandemic. The consensus among health experts is that the pandemic may now be at,
or near, its peak in some regions but will remain a threat until a vaccine or effective treatment is
widely available, which may not occur until the second half of 2021. We are using this assumption
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in assessing the economic and credit implications associated with the pandemic (see our research
here: www.spglobal.com/ratings). As the situation evolves, we will update our assumptions and
estimates accordingly.

Related Criteria

- Criteria | Structured Finance | General: Incorporating Sovereign Risk In Rating Structured
Finance Securities: Methodology And Assumptions, Jan. 30, 2019

- Legal Criteria: Structured Finance: Asset Isolation And Special-Purpose Entity Methodology,
March 29, 2017

- Criteria | Structured Finance | ABS: Global Container Lease-Backed ABS Methodology And
Assumptions, June 5, 2015

- Criteria | Structured Finance | General: Criteria Methodology Applied To Fees, Expenses, And
Indemnifications, July 12, 2012

- General Criteria: Global Investment Criteria For Temporary Investments In Transaction
Accounts, May 31, 2012

Related Research

- Container And Railcar Leasing ABS Risks In Light Of COVID-19, April 15, 2020

- Guidance: Global Container Lease-Backed ABS Methodology And Assumptions, Feb. 21, 2018

- Global Structured Finance Scenario And Sensitivity Analysis 2016: The Effects Of The Top Five
Macroeconomic Factors, Dec. 16, 2016

- Credit Rating Model: Container Assumptions Analyzer, Sept. 8, 2015

In addition to the criteria specific to this type of security (listed above), the following criteria
articles, which are generally applicable to all ratings, may have affected this rating action:
"Counterparty Risk Framework: Methodology And Assumptions," March 8, 2019; "Post-Default
Ratings Methodology: When Does Standard & Poor's Raise A Rating From 'D' Or 'SD'?," March 23,
2015; "Global Framework For Assessing Operational Risk In Structured Finance Transactions,"
Oct. 9, 2014; "Methodology: Timeliness of Payments: Grace Periods, Guarantees, And Use of 'D'
And 'SD' Ratings," Oct. 24, 2013; "Criteria For Assigning 'CCC+', 'CCC', 'CCC-', And 'CC' Ratings,"
Oct. 1, 2012; "Methodology: Credit Stability Criteria," May 3, 2010; and "Use of CreditWatch And
Outlooks," Sept. 14, 2009.
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