
 

spglobal.com/ratings June 16, 2023 1 
 

ESG In Credit Ratings  
June 2023 
ESG-Related Rating Actions Nearly Double From Previous Month's Lull  
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This report does not constitute a rating action. 

By The Numbers: May 2023 ESG-Related Credit Rating Actions 

 
ESG-related rating actions are those where ESG credit factors were a key driver of the decision to change a credit rating, 
outlook, or CreditWatch status. S&P Global Ratings considers ESG credit factors to be those ESG factors that may 
influence the capacity and willingness of an issuer to meet its financial commitments. Rating actions include rating, 
CreditWatch, and outlook changes, as well as rating withdrawals, in May 2023. ESG--Environmental, social, and 
governance. Source: S&P Global Ratings. 

Key Takeaways 
• The number of rating actions related to environmental, social, and governance (ESG) credit 

factors increased to 25 in May, nearly double the previous month's tally (13). Furthermore, 
negative rating actions outweighed positive actions, marking a return to a long-running 
trend that had briefly reversed for April--the first such reversal since June 2022. 

• Social factors led with 19 rating actions, followed by governance factors with five and 
environmental factors with just one. Health and safety was the reason for nearly three-
quarters of all rating actions related to social factors in May.  

• The majority of May's ESG-related rating actions came from the corporates and 
infrastructure sector with 12, two-thirds of which were positive. Structured finance 
followed with eight, all of which were downgrades on aircraft asset-backed securities that 
were previously placed on CreditWatch negative.  
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ESG Research Highlights 

 

 

 

 

 

Carbon Capture, Removal, And 
Credits Pose Challenges For 
Companies 

 Economic Research: Could Green 
Growth Be An Oxymoron? 

 Industry Report Card: Solar- And 
Wind-Powered Renewables  

June 8, 2023  May 18, 2023  May 17, 2023 

Each potential decarbonization solution 
carries its own risks, and companies that 
pursue carbon capture and storage, 
carbon dioxide removal, or carbon 
credits could face considerable 
uncertainties about financial costs, as 
well as evolving regulations and voluntary 
guidance. We believe disclosure and 
transparency by companies about their 
chosen emissions-reduction solutions 
and how they are planning for the 
associated risks will better enable 
analysis of how companies might meet 
their decarbonization commitments. As 
solutions continue to evolve, companies 
that are able to understand and manage 
potential technical challenges are likely 
to be better placed to deliver the most 
efficient solutions, limiting financial costs 
and reputation risks. 

 Using a simple two-sector model to 
examine trade-offs between economic 
growth and its environmental impact, 
S&P Global Ratings Chief Economist Paul 
Gruenwald shows that higher output is 
no longer unambiguously positive. 
Technological change takes on a broader 
meaning in our model where it can 
reduce the adverse environmental 
impact of a given output level, while its 
usual interpretation as a precursor of 
higher productivity, although still 
important, can no longer suffice in a 
world seeking sustainability. 

 While 2021 was the first year the total 
global installed capacity of solar 
photovoltaic (PV) cells exceeded that of 
wind, the difference was even more 
pronounced in 2022 because more than 
190 gigawatts of solar capacity were 
installed during the year. We expect this 
trend will continue into 2027 because of 
the significant incentives for solar 
installation stemming from the 
implementation of favorable policies 
across regions, such as investment tax 
credits in North America and strong 
government support in China. 
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Chart Of The Month 

Carbon Capture, Removal, And Credits Pose Challenges  
For Companies  

Companies that have made ambitious decarbonization commitments may need to rely on technologies 
such as carbon capture and storage (CCS), carbon dioxide removal (CDR), and the use of carbon credits. 
Studies by global stakeholders generally recognize that these solutions have a role to play in 
decarbonizing the economy. Such solutions also carry technological, financial, policy, and stakeholder 
perception risks.  

In this research, we explore the risks of a variety of approaches for managing carbon emissions, 
including those that are more difficult to address (often referred to as hard to abate or residual). As part 
of this research, we include a case study on the oil and gas sector, using publicly available information 
from a sample of 25 companies from across the globe with combined revenue of US$3.8 trillion and 
capital expenditure of US$279 billion. We also examined a range of reports and guidance from industry 
stakeholders.  

Understanding the interaction between carbon capture and removal technologies 
can be challenging 

 
For more information, see "Carbon Capture, Removal, And Credits Pose Challenges For 
Companies," published June 8, 2023. 
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2023 ESG Credit Rating Actions 

The following section provides a summary of key ESG credit rating action trends in 2023. S&P 
Global Ratings includes an explicit reference in its credit rating rationales when one or more of 
the below ESG factors were a key driver behind a change to the credit rating, outlook, or 
CreditWatch status. We consider ESG credit factors as those ESG factors that can materially 
influence the creditworthiness of a rated entity or issue and for which we have sufficient visibility 
and certainty to include in our credit rating analysis. They are not an assessment of an entity's 
sustainability profile or ESG performance. This newsletter provides additional data and insights 
on ESG credit factors that have been key drivers behind changes to our credit ratings.  

Leading ESG factors driving credit rating actions as a proportion of total 
tagged factors 
Year to date 

 
Data as of May 31, 2023. Bubble size is determined by the occurrence of factors between January and May 2023. In 
instances where multiple ESG factors were recorded as the main drivers of the credit rating action, each is counted for the 
purposes of this infographic. ESG--Environmental, social, and governance. Source: S&P Global Ratings. 
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ESG-related credit rating actions by type 
Year to date  

 
Data as of May 31, 2023. Structured finance actions relate to ESG impacts by transaction (tranche), while for other sectors 
the impact is measured on the issuer credit rating. Downgrades, downward outlook/CreditWatch revisions, and 
withdrawals are shown as negative numbers for purposes of this chart. ESG--Environmental, social, and governance.  
Source: S&P Global Ratings. 

ESG-related credit rating actions by sector and factor 
Number of actions and proportion positive/negative, year to date 

 
Data as of May 31, 2023. Rating actions include rating, CreditWatch, and outlook changes, as well as rating withdrawals. 
Structured finance actions relate to ESG impacts by transaction (tranche), while for other sectors the impact is measured 
on the issuer credit rating. ESG--Environmental, social, and governance. IPF--International public finance. 
YTD--Year to date. Source: S&P Global Ratings. 
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ESG-related rating actions as a percentage of total sector rating actions  
Year to date

 
Data as of May 31, 2023. Total rating actions exclude affirmations, withdrawals, and new ratings, including instances 
where multiple rating actions exist. Structured finance actions relate to ESG impacts by transaction (tranche), while for 
other sectors the impact is measured on the issuer credit rating. ESG--Environmental, social, and governance. IPF--
International public finance. Source: S&P Global Ratings. 

ESG-related credit rating actions 
Trailing 12 months 

 

 Year to date 

 

Data as of May 31, 2023. Positive actions include upgrades, CreditWatch positive placements, upward outlook revisions, 
and upgrades with outlook revisions. Negative actions include downgrades, downward outlook revisions, CreditWatch 
negative placements, downgrades with outlook revisions, and withdrawals. ESG--Environmental, social, and governance.  
Source: S&P Global Ratings.  
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Appendix 

ESG-related credit rating actions  
Year to date 

 U.S. 
public 

finance 
Corporates and 

infrastructure Sovereigns 
International 

public finance 
Financial 
services 

Structured 
finance Total 

Downgrade 19 9 0 2 4 13 47 

CreditWatch negative 14 1 0 0 0 18 33 

Downward outlook revision  5 8 0 0 1 0 14 

Upgrade 3 16 0 1 0 0 20 

Upward outlook revision 0 11 0 0 1 0 12 

CreditWatch positive 0 0 0 0 0 1 1 

Withdrawal 1 0 0 0 0 0 1 

Total ESG-related rating actions* 42 45 0 3 6 32 128 
Environmental§ 3 6 0 1 1 0 11 

Social§ 14 28 0 0 0 31 73 

Governance§ 44 18 0 2 6 2 72 

Data as of May 31, 2023. *Rating actions include rating, CreditWatch, and outlook changes, as well as rating withdrawals, 
between January and May 2023. Structured finance actions relate to ESG impacts by transaction (tranche), while for other 
sectors the impact is measured on the issuer credit rating. §The sum of environmental, social, and governance actions 
may exceed total ESG-related rating actions because some actions are influenced by multiple factors. ESG--
Environmental, social, and governance. Source: S&P Global Ratings. 
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