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This report does not constitute a rating action 

By The Numbers: February 2023 ESG-Related Credit Rating Actions 

 
ESG-related rating actions are those where ESG credit factors were a key driver of the decision to change a credit rating, 
outlook, or CreditWatch status. S&P Global Ratings considers ESG credit factors to be those ESG factors that may 
influence the capacity and willingness of an issuer to meet its financial commitments. Rating actions include rating, 
CreditWatch, and outlook changes in February 2023. ESG--Environmental, social, and governance.  
Source: S&P Global Ratings. 

Key Takeaways 
• The number of rating actions related to environmental, social, and governance (ESG) credit 

factors more than doubled in February to 36, up from 16 in January. 

• Social factors led with 26 rating actions, followed by governance factors with eight, and 
environmental factors with two. Health and safety was the reason for nearly all rating actions 
related to social factors in February, but remained mixed between positive and negative 
actions. 

• Most of the health and safety actions came from the structured finance sector, with North 
American aircraft ABS accounting for 18 of the 26 actions, all of which were CreditWatch 
negative placements. The actions were largely because of continued pressure on lease 
collections related to COVID-19. Of note, structured finance had a total of 42 ESG-related 
actions in calendar 2022. As a result, in one month, structured finance took nearly half the 
ESG-related rating actions as they took all year in 2022. 
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ESG Research Highlights 

 

 

 

 

 

U.S. Inflation Reduction Act 
Highlights Diverging Approaches 
With Europe 

 Latin America Sustainable Bond 
Issuance To Recover In 2023 

 Asia-Pacific Sustainable Bond 
Issuance To Increase In 2023 

March 1, 2023  Feb. 23, 2023  Feb. 14, 2023 

The U.S. Inflation Reduction Act is 
proving consequential in the likelihood it 
will turbocharge renewables 
development and the broader goal of a 
net-zero future. The act's subsidies and 
incentives could shift production to the 
U.S. for tax reasons, emphasizing the 
EU’s competitiveness concerns, as it 
was already under pressure from energy 
price differentials triggered by the 
Russia-Ukraine war.  
 

 Issuance of green, social, sustainable, 
and sustainability-linked bonds (GSSSB) 
in Latin America is set to reach $30 
billion-$40 billion in 2023, with 
sovereigns among the largest issuers as 
decarbonization targets gain 
momentum in support of the Paris 
Agreement. 
 
  
 

 We believe sustainable bond issuance 
for Asia-Pacific could rise about 20% in 
2023. Efforts to decarbonize are gaining 
momentum and the regulatory 
environment is maturing. 
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Chart Of The Month 

President Biden signed the U.S. Inflation Reduction Act into law on Aug. 16, 2022. As federal 
agencies approach the six-month implementation mark, a financial and economic divide between 
the U.S. and Europe is emerging. This could lead to countervailing credit pressures between 
countries and regions. 

What We're Watching 

 
Source: S&P Global Ratings. 

Recap Of The Act’s Primary Purpose  

The law aims to lower the cost of clean energy technologies and incentivize consumers to adopt 
low-carbon technologies. We believe this could spur further decarbonization efforts in the U.S. 
while promoting energy security through tax credits and providing opportunities for ongoing 
investment in oil and natural gas supply. It is expected to invest $437 billion over 10 years, raise 
$737 billion in new revenue, and support more than $300 billion in deficit reduction, according to 
estimates by the Joint Committee on Taxation and the Congressional Budget Office. 

For more information, see "U.S. Inflation Reduction Act Highlights Diverging Approaches With 
Europe," published March 1, 2023. 
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2023 ESG Credit Rating Actions 

The following section provides a summary of key ESG credit rating action trends in 2023. S&P 
Global Ratings includes an explicit reference in its credit rating rationales when one or more of 
the below ESG factors were a key driver behind a change to the credit rating, outlook, or 
CreditWatch status. We consider ESG credit factors as those ESG factors that can materially 
influence the creditworthiness of a rated entity or issue and for which we have sufficient visibility 
and certainty to include in our credit rating analysis. They are not an assessment of an entities’ 
sustainability profile or ESG performance. Our ESG in Credit Ratings newsletter provides 
additional data and insights on ESG credit factors that have been key drivers behind changes to 
our credit ratings.  

       Download table of all ESG-related rating actions 

Leading ESG Factors Driving Credit Rating Actions  
As A Proportion Of Total Tagged Factors 
Year-to-date 

 
Data as of Feb. 28, 2023. Bubble size is determined by the occurrence of factors between January and February 2023. In 
instances where multiple ESG factors were recorded as the main drivers of the credit rating action, each is counted for the 
purposes of this infographic. ESG--Environmental, social, and governance. Source: S&P Global Ratings. 
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ESG-Related Credit Rating Actions By Type 
Year-to-date  

 
Data as of Feb. 28, 2023. Structured finance actions relate to ESG impacts by transaction (tranche), except for covered 
bonds which reflect the program level, while for other sectors the impact is measured on the issuer credit rating. 
Downgrades and downward outlook/CreditWatch revisions are shown as negative numbers for purposes of this chart. 
ESG--Environmental, social, and governance.  
Source: S&P Global Ratings. 

ESG-Related Credit Rating Actions By Sector And Factor 
Number of actions and proportion positive/negative, year-to-date 

 
Data as of Feb. 28, 2023. Note: Rating actions include rating, CreditWatch, and outlook changes. Structured finance 
actions relate to ESG impacts by transaction (tranche), except for covered bonds which reflect the program level, while for 
other sectors the impact is measured on the issuer credit rating. ESG--Environmental, social, and governance.  
IPF--International public finance. YTD--Year-to-date.  
Source: S&P Global Ratings. 
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ESG-Affected Rating Actions As A Percent Of Total  
Year-to-date 

 
Data as of Feb. 28, 2023. Total rating actions exclude affirmations, withdrawals, and new ratings, including instances 
where multiple rating actions exist. ESG--Environmental, social, and governance. IPF--International public finance.  
Source: S&P Global Ratings. 

ESG-Related Credit Rating Actions 
Trailing 12 months 

 

 Year-to-date 

 

Data as of Feb. 28, 2023. Positive actions include upgrades, CreditWatch positive placements, upward outlook revisions, 
and upgrades with outlook revisions. Negative actions include downgrades, downward outlook revisions, CreditWatch 
negative placements, and downgrades with outlook revisions. ESG--Environmental, social, and governance.  
Source: S&P Global Ratings. 
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Appendix 

ESG-Related Credit Rating Actions  
Year-to-date 

 U.S. public 
finance 

Corporates and 
 infrastructure Sovereigns 

International 
public finance 

Financial 
services 

Structured 
finance Total 

Downgrade 7 3 0 0 1 0 11 

CreditWatch negative 0 1 0 0 0 18 19 

Downward outlook revision  1 7 0 0 1 0 9 

Upgrade 2 6 0 0 0 0 8 

Upward outlook revision 0 4 0 0 0 0 4 

CreditWatch Positive 0 0 0 0 0 1 1 

Total ESG-related  
rating actions* 10 21 0 0 2 19 52 

Environmental§ 3 2 0 0 1 0 6 

Social§ 3 14 0 0 0 18 35 

Governance§ 7 10 0 0 2 2 21 

Data as of Feb. 28, 2023. *Rating actions include rating, CreditWatch, and outlook changes over January-February 2023. 
Structured finance actions relate to ESG impacts by transaction (tranche), except for covered bonds which reflect the 
program level, while for other sectors the impact is measured on the issuer credit rating. §The sum of environmental, 
social, and governance actions may exceed total ESG-related rating actions because some actions are influenced by 
multiple factors. ESG--Environmental, social, and governance.  
Source: S&P Global Ratings. 
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