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Running against the tide, the currencies of Armenia, Georgia, and Tajikistan have been steadily 
appreciating over the course of 2022. Exchange rates of these currencies are now significantly 
above their levels prior to the Russia-Ukraine conflict and among the strongest performers 
across emerging markets so far this year (see chart 1). 

Chart 1 

The Exchange Rates Of Several Central Asian and Caucasus Economies Have Appreciated 
Since The Beginning Of 2022 

 
A positive figure reflects appreciation and vice versa. The year to date change is calculated from Dec. 31, 2021.  
Sources: Datastream, S&P Global Ratings. 
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Most other emerging market currencies have depreciated across the board because of the 
global tightening of financing conditions and worsening current account balances, owing to the 
commodity price shock after the start of the Russia-Ukraine conflict. Currencies of energy 
importers have been hit the most, due to surging oil and gas prices and the subsequent shock to 
their terms of trade. The exceptions are a few economies in Latin America such as commodity-
exporting Brazil and Peru, as well as Mexico whose currencies have appreciated in the year to 
Oct. 31, 2022. 

Central Asian And Caucasus economies have experienced a massive influx of people from 
Russia, who fled the country after the start of Russia-Ukraine conflict. Exact data is not 
available, but estimates point to about 150,000-300,000 who fled Russia from February to mid-
April, with most now residing in Central Asia and the Caucasus, Turkey, and the EU. A significant 
number of these people are IT specialists, who currently work remotely or have relocated with 
entire IT companies. For example, roughly half of the 1,700 companies from Russia, Belarus, and 
Ukraine that registered in Armenia since the beginning of the war are in the IT sector, according 
to Armenian officials. Border crossings indicate that some people have returned to Russia in 
June-August, with a significant number remaining, however. 

As a result, money transfers from Russia to these countries have skyrocketed (see chart 2). 
After dropping in early March, the Armenian dram and Georgian lari have rallied about 30% and 
20% against the U.S. dollar, respectively. Surging financial transfers from Russia have supported 
balance of payments in these economies. The massive influx of people from Russia has also 
boosted domestic demand, pushing up GDP in Armenia and Georgia by 13.1% and 10.3%, 
respectively, in the first half of the year--far above early-2022 market expectations. The effect 
from increasing money transfers for Kazakhstan and Uzbekistan was smaller, given relatively 
larger size of these economies with the respect to total amount of transfers. For example, 
remittances account for around 1% of GDP in Kazakhstan, compared with around 25% GDP in 
Tajikistan. 

Chart 2 

Money Transfers To Caucasus And Central Asian Economies Have Significantly Increased

 
Source: National Banks of Armenia, Georgia, Kazakhstan, Uzbekistan and Russia. 

After Russia announced a mobilization, more people left the country than in February-April, 
according to officials in receiving countries. According to Georgia’s ministry of internal affairs, 
78,000 Russian citizens crossed the border with Georgia from the Sept. 21 announcement of the 
mobilization through Oct. 4. The minister for interior affairs of Kazakhstan counted more than 
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200,000 Russian citizens crossing the border into the country in the two weeks after mobilization 
(of which 147,000 then transited to other countries). According to Uzbek authorities, 78,000 
people from Russia entered Uzbekistan in September. 

Therefore, we believe the upward pressure may continue on the exchange rates of Central 
Asian and Caucasus economies--with some provisos. Some factors supporting these exchange 
rates earlier in 2022 are not in play anymore:  

• The tourist season has now ended in Georgia, where tourism export revenues account for 
about one-quarter of GDP.  

• Energy prices have moderated from their early-2022 peaks, with Kazakhstan a major net 
energy exporter and Uzbekistan a natural gas exporter.  

• In addition, tensions between Kyrgyzstan and Tajikistan as well as between Armenia and 
Azerbaijan may exert downward pressure on exchange rates of these currencies. 

 

 

 

 

 

 

 

 

 

  

http://www.spglobal.com/ratingsdirect


S&P Global Economics 

spglobal.com/ratingsdirect Nov. 7, 2022 
 

4 
 

Copyright © 2022 by Standard & Poor’s Financial Services LLC. All rights reserved. 

No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output 
therefrom) or any part thereof (Content) may be modified, reverse engineered, reproduced or distributed in any form by any means, 
or stored in a database or retrieval system, without the prior written permission of Standard & Poor's Financial Services LLC or its 
affiliates (collectively, S&P). The Content shall not be used for any unlawful or unauthorized purposes. S&P and any third-party 
providers, as well as their directors, officers, shareholders, employees or agents (collectively S&P Parties) do not guarantee the 
accuracy, completeness, timeliness or availability of the Content. S&P Parties are not responsible for any errors or omissions 
(negligent or otherwise), regardless of the cause, for the results obtained from the use of the Content, or for the security or 
maintenance of any data input by the user. The Content is provided on an "as is" basis. S&P PARTIES DISCLAIM ANY AND ALL 
EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR 
A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING 
WILL BE UNINTERRUPTED, OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no 
event shall S&P Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or 
consequential damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and 
opportunity costs or losses caused by negligence) in connection with any use of the Content even if advised of the possibility of 
such damages. 

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they 
are expressed and not statements of fact. S&P's opinions, analyses, and rating acknowledgment decisions (described below) are 
not recommendations to purchase, hold, or sell any securities or to make any investment decisions, and do not address the 
suitability of any security. S&P assumes no obligation to update the Content following publication in any form or format. The 
Content should not be relied on and is not a substitute for the skill, judgment and experience of the user, its management, 
employees, advisors and/or clients when making investment and other business decisions. S&P does not act as a fiduciary or an 
investment advisor except where registered as such. While S&P has obtained information from sources it believes to be reliable, 
S&P does not perform an audit and undertakes no duty of due diligence or independent verification of any information it receives. 
Rating-related publications may be published for a variety of reasons that are not necessarily dependent on action by rating 
committees, including, but not limited to, the publication of a periodic update on a credit rating and related analyses. 

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another 
jurisdiction for certain regulatory purposes, S&P reserves the right to assign, withdraw, or suspend such acknowledgement at any 
time and in its sole discretion. S&P Parties disclaim any duty whatsoever arising out of the assignment, withdrawal, or suspension 
of an acknowledgment as well as any liability for any damage alleged to have been suffered on account thereof. 

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity 
of their respective activities. As a result, certain business units of S&P may have information that is not available to other S&P 
business units. S&P has established policies and procedures to maintain the confidentiality of certain nonpublic information 
received in connection with each analytical process. 

S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from 
obligors. S&P reserves the right to disseminate its opinions and analyses. S&P's public ratings and analyses are made available on 
its Web sites, www.standardandpoors.com (free of charge), and www.spcapitaliq.com (subscription) and may be distributed 
through other means, including via S&P publications and third-party redistributors. Additional information about our ratings fees is 
available at www.standardandpoors.com/usratingsfees. 

Australia: S&P Global Ratings Australia Pty Ltd holds Australian financial services license number 337565 under the Corporations 
Act 2001. S&P Global Ratings' credit ratings and related research are not intended for and must not be distributed to any person in 
Australia other than a wholesale client (as defined in Chapter 7 of the Corporations Act). 

STANDARD & POOR'S, S&P and RATINGSDIRECT are registered trademarks of Standard & Poor's Financial Services LLC. 

http://www.spglobal.com/ratingsdirect

