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A Scarce Commodity 

While energy companies have long been bracing for the pronounced financial disruption brought 
about by the energy transition, recently, water scarcity issues have begun to cause financial 
challenges. As drought conditions have worsened in some regions, a wide and diverse array of 
companies, including agribusiness and utilities, have faced financial consequences. These include 
downgrades based on operational disruptions and unforeseen capital spending needs that were, 
for the most part, beyond the companies' control. This risk seems likely to grow over time, as water 
becomes scarcer and those with rights to it hold on more tightly. Going forward, companies will 
need to be more diligent about how they track their own water usage, and they must engage with 
their value chains and other external stakeholders to understand whether their partners are doing 
the same as the commodity becomes more scarce and valuable. 

The water dilemma is severe but not unique, and it highlights the need for diligence in 
understanding value chain exposure. One of the challenges that financial stakeholders grapple 
with, as they allocate capital to confronting ESG concerns, is how and when externalities can 
become financially material. In most cases, it's not linear; that is, certain environmental and social 
risks can go from being off the radar to having significant financial implications quickly and 
without much advance notice. It's increasingly important that management teams proactively 
identify ESG risks, both short-term and long-term, even if it's not yet obvious how they will affect 
the company's balance sheet. 

 

Key Takeaways 
- As of June 30, 2021, we've completed 87 ESG evaluations, including six new evaluations 

this month. 

- As of June 30, 2021, we’ve also completed 21 framework alignment opinions and 93 green 
transaction evaluations. 

- In June, we published two new ESG evaluations and five framework alignment opinions. 

- Our team also released Key Sustainability Factors articles articulating the ESG risks in the 
materials and leisure sectors. 
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ESG Evaluation Summary 

S&P Global Ratings' ESG evaluation is a cross-sector, relative analysis of an entity's capacity to 
operate successfully in the future. It is grounded in how ESG factors could affect stakeholders, 
potentially leading to a material direct or indirect financial effect on the entity. 

Our definition of stakeholders for a particular entity goes beyond shareholders to include 
employees, the local community, government, regulators, customers, lenders, borrowers, 
policyholders, voters, members, and suppliers. A high ESG evaluation score indicates an entity is 
relatively less prone to experiencing material ESG-related events and that it is relatively better-
positioned to capitalize on ESG-related growth opportunities than entities with lower ESG 
evaluation scores. 

First, we establish an ESG profile for a given entity, which assesses the exposure of the entity's 
operations to observable ESG risks and opportunities, as well as how the entity is mitigating these 
risks and capitalizing on these opportunities. 

Second, we assess the entity's long-term preparedness, namely its capacity to anticipate and 
adapt to a variety of long-term plausible disruptions. 

The ESG evaluation is not a credit rating, a measure of credit risk, or a component of our credit 
rating methodology. 

S&P Global Ratings evaluates more than 85 entities across the globe, with an average score of 
68. Since the first ESG evaluation, published in June 2019, S&P Global Ratings has finalized ESG 
evaluations across 21 sectors globally. By region, the highest average score is 73, for companies 
headquartered in Europe, the Middle East, and Africa (EMEA). 

  

 
RESEARCH HIGHLIGHTS  

Listen to the latest episode of our 
ESG podcast, Beyond the Buzz, 
here.  

 

Model Behavior: How Enhanced 
Climate Risk Analytics Can Better 
Serve Financial Market 
Participants, June 24, 2021 

ESG Concerns Are Starting To 
Present Capital Market Challenges 
To North American Energy 
Companies, June 14, 2021 

Request For Comment: 
Environmental, Social, And 
Governance Principles In Credit 
Ratings, May 17, 2021 

The Leaders Climate Change 
Summit: A Decisive Decade To Cut 
Emissions, May 4, 2021 

Islamic Finance 2021-2022: Toward 
Sustainable Growth, May 3, 2021 

How Sustainability-Linked Debt 
Has Become A New Asset Class, 
April 28, 2021 

The ESG Pulse: Spotlight On 
Structured Finance, April 28, 2021 

How ESG Factors Are Shaping North 
American Regulated Investor-
Owned Utilities' Credit Quality, April 
28, 2021 

Natural Capital And Biodiversity: 
Reinforcing Nature As An Asset, 
April 12, 2021 

The ESG Pulse: Texas Storm 
Highlights Need For Preparedness, 
March 24, 2021 

Six Key Corporate Governance 
Trends For 2021, March 22, 2021 

Transition Finance: Finding A Path 
To Carbon Neutrality Via The Capital 
Markets, March 9, 2021 

Damage Limitation: Using 
Enhanced Physical Climate Risk 
Analytics In The U.S. CMBS Sector, 
Feb. 16, 2021 

2021 Sustainable Finance Outlook: 
Large Growth In Green, Social, 
Sustainable Labels As Municipal 
Market Embraces ESG, Feb. 16, 
2021 

The ESG Pulse: 2020 Lookback, 
Feb. 15, 2021 

The ESG Pulse: 2020 Lookahead, 
Feb. 11, 2021 

Sustainability In 2021: A Bird's Eye 
View Of The Top Five ESG Topics, 
Jan. 28, 2021  

 

 

 

https://www.spglobal.com/ratings/en/research-insights/podcasts/2021-04-29-beyond-the-buzz-natural-capital-and-addressing-the-biodiversity-crisis
https://www.spglobal.com/esg/insights/model-behavior-how-enhanced-climate-risk-analytics-can-better-serve-financial-market-participants
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https://www.spglobal.com/ratings/en/research/articles/210614-the-energy-transition-esg-concerns-are-starting-to-present-capital-market-challenges-to-north-american-energ-11984322
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https://www.spglobal.com/ratings/en/research/articles/210614-the-energy-transition-esg-concerns-are-starting-to-present-capital-market-challenges-to-north-american-energ-11984322
https://www.spglobal.com/ratings/en/research/articles/210517-general-criteria-request-for-comment-request-for-comment-environmental-social-and-governance-principles-11923485
https://www.spglobal.com/ratings/en/research/articles/210517-general-criteria-request-for-comment-request-for-comment-environmental-social-and-governance-principles-11923485
https://www.spglobal.com/ratings/en/research/articles/210517-general-criteria-request-for-comment-request-for-comment-environmental-social-and-governance-principles-11923485
https://www.spglobal.com/ratings/en/research/articles/210517-general-criteria-request-for-comment-request-for-comment-environmental-social-and-governance-principles-11923485
https://www.spglobal.com/ratings/en/research/articles/210504-the-leaders-climate-change-summit-a-decisive-decade-to-cut-emissions-11938393
https://www.spglobal.com/ratings/en/research/articles/210504-the-leaders-climate-change-summit-a-decisive-decade-to-cut-emissions-11938393
https://www.spglobal.com/ratings/en/research/articles/210504-the-leaders-climate-change-summit-a-decisive-decade-to-cut-emissions-11938393
https://www.spglobal.com/ratings/en/research/articles/210503-islamic-finance-2021-2022-toward-sustainable-growth-11933944
https://www.spglobal.com/ratings/en/research/articles/210503-islamic-finance-2021-2022-toward-sustainable-growth-11933944
https://www.spglobal.com/ratings/en/research/articles/210428-how-sustainability-linked-debt-has-become-a-new-asset-class-11930349
https://www.spglobal.com/ratings/en/research/articles/210428-how-sustainability-linked-debt-has-become-a-new-asset-class-11930349
https://www.spglobal.com/ratings/en/research/articles/210428-the-esg-pulse-a-spotlight-on-structured-finance-11928102
https://www.spglobal.com/ratings/en/research/articles/210428-the-esg-pulse-a-spotlight-on-structured-finance-11928102
https://www.capitaliq.com/CIQDotNet/CreditResearch/SPResearch.aspx?DocumentId=48013099&From=SNP_CRS
https://www.capitaliq.com/CIQDotNet/CreditResearch/SPResearch.aspx?DocumentId=48013099&From=SNP_CRS
https://www.capitaliq.com/CIQDotNet/CreditResearch/SPResearch.aspx?DocumentId=48013099&From=SNP_CRS
https://www.spglobal.com/ratings/en/research/articles/210412-environmental-social-and-governance-natural-capital-and-biodiversity-reinforcing-nature-as-an-asset-11901643
https://www.spglobal.com/ratings/en/research/articles/210412-environmental-social-and-governance-natural-capital-and-biodiversity-reinforcing-nature-as-an-asset-11901643
https://www.spglobal.com/ratings/en/research/articles/210324-the-esg-pulse-texas-storm-highlights-need-for-preparedness-11888802
https://www.spglobal.com/ratings/en/research/articles/210324-the-esg-pulse-texas-storm-highlights-need-for-preparedness-11888802
https://www.spglobal.com/ratings/en/research/articles/210322-six-key-corporate-governance-trends-for-2021-11885338
https://www.spglobal.com/ratings/en/research/articles/210322-six-key-corporate-governance-trends-for-2021-11885338
https://www.spglobal.com/ratings/en/research/articles/210309-transition-finance-finding-a-path-to-carbon-neutrality-via-the-capital-markets-11864585
https://www.spglobal.com/ratings/en/research/articles/210309-transition-finance-finding-a-path-to-carbon-neutrality-via-the-capital-markets-11864585
https://www.spglobal.com/ratings/en/research/articles/210309-transition-finance-finding-a-path-to-carbon-neutrality-via-the-capital-markets-11864585
https://www.spglobal.com/ratings/en/research/articles/210219-damage-limitation-using-enhanced-physical-climate-risk-analytics-in-the-u-s-cmbs-sector-11839707
https://www.spglobal.com/ratings/en/research/articles/210219-damage-limitation-using-enhanced-physical-climate-risk-analytics-in-the-u-s-cmbs-sector-11839707
https://www.spglobal.com/ratings/en/research/articles/210219-damage-limitation-using-enhanced-physical-climate-risk-analytics-in-the-u-s-cmbs-sector-11839707
https://www.spglobal.com/ratings/en/research/articles/210216-2021-sustainable-finance-outlook-large-growth-in-green-social-sustainable-labels-as-municipal-market-embra-11828597
https://www.spglobal.com/ratings/en/research/articles/210216-2021-sustainable-finance-outlook-large-growth-in-green-social-sustainable-labels-as-municipal-market-embra-11828597
https://www.spglobal.com/ratings/en/research/articles/210216-2021-sustainable-finance-outlook-large-growth-in-green-social-sustainable-labels-as-municipal-market-embra-11828597
https://www.spglobal.com/ratings/en/research/articles/210216-2021-sustainable-finance-outlook-large-growth-in-green-social-sustainable-labels-as-municipal-market-embra-11828597
https://www.spglobal.com/ratings/en/research/articles/210215-the-esg-pulse-2020-lookback-11835444
https://www.spglobal.com/ratings/en/research/articles/210211-the-esg-pulse-2021-lookahead-11833182
https://www.spglobal.com/ratings/en/research/articles/210128-sustainability-in-2021-a-bird-s-eye-view-of-the-top-five-esg-topics-11818407
https://www.spglobal.com/ratings/en/research/articles/210128-sustainability-in-2021-a-bird-s-eye-view-of-the-top-five-esg-topics-11818407
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Chart 1 

ESG Evaluation Average Regional Score 
 
 

 
Source: S&P Global Ratings. 

 

Monthly Update (June 2021) 

We completed six new ESG evaluations in June. These were in the power, capital goods, utility 
networks, real estate, insurance, and oil and gas industries.  

Thirty companies have a public ESG evaluation score as of June 2021. Detailed analysis for each 
is available in the public assessments panel on the right-hand side of this page. 
 

  

 

 

 

  Acciona Energia 

Spain-based Acciona Energia scored 86 on its ESG evaluation with 
strong preparedness. The integrated renewable energy operator is a fully 
owned subsidiary of Spanish energy and infrastructure company Acciona 
S.A., which has more than 30 years of experience in renewables. Our ESG 
evaluation of 86 primarily reflects its stronger-than-peers environmental 
and social performance, as well as our view that it is well-equipped to 

execute its long-term strategy and capitalize on opportunities stemming from the low-carbon 
economy. Acciona Energia is enabling the transition to a low-carbon economy by generating 
clean energy. It is decreasing its greenhouse gas (GHG) emissions by applying efficiency 
measures and using shadow carbon pricing. The company also has comprehensive policies 
and strategies for a gender-balanced workforce, fair remuneration, and community 
engagement. 

 
PUBLIC ASSESSMENTS IN 2021  

Acciona Energia, June 2021 

Siemens Gamesa Renewable 
Energy, June 2021 

Swedbank Ab, May 2021 

Renewi PLC, May 2021 

Trane Technologies PLC, May 2021 

National Grid, May 2021 

Philip Morris International, May 
2021 

Worldline, May 2021 

Freeport LNG, April 2021 

NextEra Energy, April 2021 

Royal Philips, March 2021 

Enagas S.A., March 2021 

Grifols S.A., March 2021 

Telefonica S.A., March 2021 

Algonquin Power and Utilities, 
March 2021 

Sika, February 2021 

Fluidra, February 2021  

Chorus Ltd., February 2021 

Link REIT, January 2021 

ING Groep NV, January 2021 

SUEK, January 2021 

Repsol S.A., January 2021 

Enbridge Inc., December 2020 

Southwire Co. LLC, August 2020 

Masmovil Ibercom S.A., July 2020  

American Water Works Co. Inc., 
April 2020 

Thames Tideway Tunnel Ltd.,  
April 2020 

EP Infrastructure, April 2020 

Unilever, December 2019 

TenneT, August 2019 

https://www.capitaliq.com/CIQDotNet/CreditResearch/pdf.aspx?ResearchDocumentId=48408103&isPDA=Y
https://www.capitaliq.com/CIQDotNet/CreditResearch/pdf.aspx?ResearchDocumentId=48347172&isPDA=Y
https://www.capitaliq.com/CIQDotNet/CreditResearch/pdf.aspx?ResearchDocumentId=48347172&isPDA=Y
https://www.spglobal.com/ratings/en/research/pdf-articles/210531-swedbank-ab-esg-evaluation-100119015
https://www.spglobal.com/ratings/en/research/pdf-articles/210525-esg-evaluation-renewi-plc-100106190
https://www.spglobal.com/ratings/en/research/pdf-articles/210524-esg-evaluation-trane-technologies-100104645
https://www.spglobal.com/ratings/en/research/pdf-articles/210519-esg-evaluation-national-grid-plc-100088676
https://www.spglobal.com/ratings/en/research/pdf-articles/210513-esg-evaluation-philip-morris-international-100081210
https://www.spglobal.com/ratings/en/research/pdf-articles/210512-esg-evaluation-worldline-100080290
https://www.spglobal.com/ratings/en/research/pdf-articles/210413-esg-evaluation-freeport-lng-development-l-p-100050203
https://www.spglobal.com/_assets/documents/ratings/esg/esg-evaluation-nextera-energy-inc.-04062021.pdf
https://www.spglobal.com/_assets/documents/ratings/research/100049919.pdf
https://www.spglobal.com/_assets/documents/ratings/research/100049827.pdf
https://www.spglobal.com/_assets/documents/ratings/research/100049795.pdf
https://www.spglobal.com/_assets/documents/ratings/research/100049824.pdf
https://www.spglobal.com/ratings/en/research/pdf-articles/210304-esg-evaluation-algonquin-power-utilities-corp-100049373
https://www.spglobal.com/ratings/en/research/pdf-articles/210304-esg-evaluation-algonquin-power-utilities-corp-100049373
https://www.spglobal.com/ratings/en/research/pdf-articles/210219-environmental-social-and-governance-evaluation-sika-ag-100049077
https://www.spglobal.com/ratings/en/research/pdf-articles/210226-esg-evaluation-fluidra-s-a-100049253
https://www.spglobal.com/ratings/en/research/pdf-articles/210205-esg-evaluation-chorus-ltd-100048820
https://www.spglobal.com/ratings/en/research/pdf-articles/210126-link-reit-100048590
https://www.spglobal.com/ratings/en/research/pdf-articles/210120-environmental-social-and-governance-evaluation-ing-groep-n-v-100048460
https://www.spglobal.com/ratings/en/research/pdf-articles/210129-esg-evaluation-siberian-coal-energy-co-100048694
https://www.capitaliq.com/CIQDotNet/CreditResearch/pdf.aspx?ResearchDocumentId=47129133&isPDA=Y
https://www.spglobal.com/ratings/en/research/pdf-articles/201207-enbridge-inc-100047872
https://www.spglobal.com/ratings/en/research/pdf-articles/06082020-esg-evaluation-southwire
https://www.spglobal.com/ratings/en/research/pdf-articles/27072020-esg-evaluation-masmovil
https://www.spglobal.com/ratings/en/research/pdf-articles/200407-esg-american-water-works-co-inc
https://www.spglobal.com/ratings/en/research/pdf-articles/20200408_esg-evaluation-tideway
https://www.spglobal.com/ratings/en/research/pdf-articles/20200408_esg-evaluation-ep-infrastructure
https://www.spglobal.com/ratings/en/research/pdf-articles/191210-esg-evaluation-unliever-plc-n-v
https://www.spglobal.com/ratings/en/research/pdf-articles/190827-esg-evaluation-tennet-holding-b-v
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Siemens Gamesa Renewable Energy 

Siemens Gamesa Renewable Energy (SGRE) scored 84 on its ESG 
evaluation with strong preparedness. SGRE is the world's leading player 
in the combined onshore and offshore production of wind turbines. 
Globally, it holds the Nos. 1 and 2 positions, respectively, per 
cumulative installations in offshore and onshore wind. Our ESG 
evaluation of 84 reflects SGRE's strong preparedness to face future 

disruption in the industry because it leads cutting-edge technological developments that bring 
significant environmental benefits to customers in the global transition toward a more 
sustainable and low-carbon economy. These leading market positions provide SGRE with the 
scale and resources required for continued research and development investments to help 
meet its customers' evolving needs to reduce their environmental impact and maximize 
turbine efficiency. We view SGRE's governance practices as in line with the relatively high 
governance standards of the countries in which it operates. 
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Chart 2 

Monitored ESG As Of June 30, 2021 

  

  

 
Source: S&P Global Ratings.  

  

90
89

88
87

86
86
86

84
83
83
83
83
83

82
81
81
81

79
78
78
78

76
75
75
75

74
74
74

73
73
73
73

72
72
72

71
70
70
70
70
70
70

69
69
69

68
68

67
67
67
67
67

66
66

65
65
65

64
63
63
63
63
63

62
61
61
61

60
60

59
59
59

58
56
56

55
54

53
53
53

51
44
44

41
40

39
37

35

0 10 20 30 40 50 60 70 80 90

Royal Philips
Unilever

Consumer goods
American Water Works Co. Inc

Power
Acciona Energía

Nextera Energy Inc.
Siemens Gamesa Renewable Energy

Real estate
Ing Groep Nv

Renewi Plc
Worldline

Tennet Holding B.V.
National Grid

NBFI
Power

Utility networks
Algonquin Power And Utilities

Power
Real estate

Trane Technologies Plc
Utility networks

Swedbank Ab
Enbridge Inc.

Enagas S.A.
Thames Tideway Tunnel Ltd

Sika
Chorus

Health care
Utility networks
Utility networks

Grifols S.A.
Real estate

Link Reit
Telefonica S.A.

Utility networks
Banks

Capital goods
Capital goods

Insurance
Insurance

Southwire Company
NBFI

Oil and gas infrastructure
Fluidra

Metals and mining
Repsol S.A.

Autos
Capital goods

Transportation infrastructure
Utility networks

Lorca Telecom Bidco S.A.U. (Masmovil Ibercom S.A.)
Leisure

Telecommunications
Banks
Power

Ep Infrastructure A.S.
Technology

Agribusiness and agricommodities
Consumer goods

Insurance
Materials

Freeport Lng
Real estate

Capital goods
Materials

Utility networks
Materials

Philip Morris International
Consumer goods

Materials
Technology

Telecommunications
Chemicals

Oil and gas
Utility networks
Utility networks

Metals and mining
Oil and gas infrastructure

Utility networks
Insurance

Metals and mining
Suek

Capital goods
Oil and gas

Agribusiness and agricommodities
Oil and gas

Metals and mining

Confidential ESG evaluation New confidential ESG 

 

Average ESG evaluation score 

Public ESG evaluation New public ESG evaluation 



 

spglobal.com/ratingsdirect July 21, 2021 6 

 

ESG Evaluation Breakdown 

Chart 3 

Average ESG Score By Region And Sector 

Sector 
Asia-

Pacific EMEA 
North 

America 
Latin 

America 

Global 
sector 

average 

  Services  83   83 

  Health care  82 73  79 

  Power  78   78 

  NBFI  69 81  75 

  Real estate 71 83   74 

  Utility networks  74 77 53 72 

  Banks 70 74   73 

  Capital goods  72 70  72 

  Consumer goods  74 59  71 

  Technology  71 64  69 

  Telecommunications 66 70   67 

  Auto 67    67 

  Transportation 
infrastructure 

67    67 

  Leisure   66  66 

  Oil and gas infrastructure   65  65 

  Chemicals 56 74   65 

  Insurance   61  61 

  Materials  63  60 61 

  Oil and gas 55 62 54 40 55 

  Agribusiness and 
agricommodities 

   51 51 

  Metals and mining 35 44 68 49 49 

NBFI--Nonbank financial institution. Source: S&P Global Ratings.   

 
KEY SUSTAINABILITY FACTORS    

Capital goods 

Telecommunications  

Paper and forest products  

Oil and gas 

Power  

Consumer goods 

Utility networks 

Financial services  

Metals and mining 

Retail and restaurants 

Leisure 

Materials 

ESG Evaluation  
Analytical Approach 

 

https://www.spglobal.com/ratings/en/research/pdf-articles/210511-esg-evaluation-key-sustainability-factors-capital-goods-100079433
https://www.spglobal.com/ratings/en/research/pdf-articles/200925-esg-evaluation-key-sustainability-factors-telecom-100046417
https://www.spglobal.com/ratings/en/research/pdf-articles/200925-esg-evaluation-key-sustainability-factors-paper-forest-products-100046419
https://www.spglobal.com/ratings/en/research/pdf-articles/200925-esg-evaluation-key-sustainability-factors-oil-and-gas-100046418
https://www.capitaliq.com/CIQDotNet/CreditResearch/pdf.aspx?ResearchDocumentId=46159210&isPDA=Y
https://www.spglobal.com/_assets/documents/ratings/research/consumer-goods-key-sustainability-factors-for-esg-evaluations-22072020.pdf
https://www.spglobal.com/ratings/en/research/pdf-articles/201014-electric-grids-and-gas-water-utilities-esg-evaluation-key-sustainability-factors-100046784
https://www.spglobal.com/ratings/en/research/pdf-articles/201014-electric-grids-and-gas-water-utilities-esg-evaluation-key-sustainability-factors-100046784
https://www.spglobal.com/ratings/en/research/pdf-articles/210121-esg-evaluation-key-sustainability-factors-financial-services-100048488
https://www.spglobal.com/ratings/en/research/pdf-articles/210319-esg-evaluation-key-sustainability-factors-metals-and-mining-100049687
https://www.spglobal.com/ratings/en/research/pdf-articles/210416-esg-evaluation-key-sustainability-factors-retail-and-restaurants-100050310
https://www.spglobal.com/ratings/en/research/pdf-articles/201215-environmental-social-and-governance-evaluation-analytical-approach-100048049
https://www.spglobal.com/ratings/en/research/pdf-articles/201215-environmental-social-and-governance-evaluation-analytical-approach-100048049
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The highest ESG evaluation score is 90; the lowest is 35. The highest ESG evaluation score is 90 
for Royal Philips, a health care company headquartered in the Netherlands. By contrast, the 
lowest is a metals and mining company headquartered in the Asia-Pacific region with a score of 
35. This wide difference can partially be explained by company-specific attributes, as well as by 
sector and regional exposure. Additionally, we layer on a preparedness assessment; a company 
with best-in-class preparedness gets significant uplift, while companies with low or emerging 
preparedness would have points deducted from their profile score. 

The three sectors with the highest ESG performers are health care, consumer goods, and utility 
network companies. By contrast, the weakest ESG performers are in the oil and gas, metals and 
mining, and agribusiness sectors. 

Chart 4 

ESG Evaluation Score Distribution 

 
*NBFI--Nonbank financial institution. Source: S&P Global Ratings. 

 
Health care has the highest E-profile score. The highest E-profile score is 90 for a company in the 
health care sector headquartered in EMEA, while the lowest is 35 for a metals and mining 
company headquartered in Asia-Pacific. 

The health care sector has a relatively modest environmental footprint; its primary environmental 
concerns are energy and water usage. The metals and mining sector has significant environmental 
risk, both in its direct footprint, where it can be a significant polluter and encroach on areas of 
high biodiversity, and downstream, where some of its outputs are increasingly being scrutinized 
and regulated for their GHG emissions. 

The sectors with the top E-profile scores are health care, power, technology, and capital goods. 
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Chart 5 

E-Profile Score Distribution 

 
*NBFI--Nonbank financial institution. Source: S&P Global Ratings. 

 
Real estate has the highest S-profile score. The highest S-profile score is 85 for a real estate 
company headquartered in Asia-Pacific. The lowest is a metals and mining company 
headquartered in Latin America with a score of 40. The real estate sector faces somewhat less 
exposure to social risk, while the metals and mining sector faces significant safety and community 
issues and challenges related to workforce continuity amid the energy transition and increased 
automation. The sectors with the top three S-profile scores are real estate, power, and capital 
goods. 

Chart 6 

S-Profile Score Distribution  

 
*NBFI--Nonbank financial institution. Source: S&P Global Ratings. 
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EMEA fares the best in the G-profile. The highest G-profile score is 86 for a utility networks 
company headquartered in EMEA. All the North America-based companies have G-profile scores 
higher than 60. The lowest governance score is held by a capital goods company in Latin America. 

Chart 7 

G-Profile Score Distribution 

 
*NBFI--Nonbank financial institution. Source: S&P Global Ratings.  
 
 

Nine percent of companies have at least one leading indicator within the ESG profile, and 5% 
include at least one weak indicator. Only 1% of companies are considered good across all factors, 
whereas 55% of the companies have a factor score of good or above. Within the E-profile, 1% of 
companies are considered weak across all factors, 20% are good across all factors, and 3% are 
above average in all factors. Within the S-profile, 2% of companies are considered strong across 
all factors and 18% are considered good. And within the G-profile, 6% of companies are 
considered strong across all factors, with no companies considered leading in any of the 
governance factors. 
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Chart 8 

ESG Factor Distribution  

 
Source: S&P Global Ratings. 

 

Most companies have a preparedness score of adequate or higher. More than 55% of the 
companies have received an adequate preparedness score, while only 6% are considered best in 
class. 

Chart 9 and 10 

Preparedness Score  

 ESG Evaluation Score   

 Min Average Max  

 

Best in 
class 86 88 90  

Strong 68 79 86  

Adequate 44 66 78  

Emerging 39 50 59  

Low 35 37 40          

 

Source: S&P Global Ratings. 
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Key Sustainability Factors 

Key Sustainability Factors 
 
Leisure--June 2021 

Our recent Key Sustainability Factors article on the leisure and sports sector addresses relevant 
environmental and social risks for a wide variety of companies in the hotel and resorts, casinos 
and gaming, cruise lines, leisure facilities, and leisure equipment and products industries. On the 
environmental side, companies in the sector are exposed to risks associated with solid waste 
management, indirect GHG emissions stemming from the purchase of electricity, and water 
consumption for kitchens, laundry, toilets, showers, as well as various other leisure activities. In 
addition, supply chain activities, such as raw material sourcing, construction, manufacturing of 
goods offered to customers, and guest and employee travel can have significant land, water, 
emission, and pollution effects. Further, the sector is exposed to health and safety risks for 
employees, customers, and community members (such as human injuries and fatalities) that 
could cause severe reputational harm. Human capital management and talent attraction, 
cybersecurity and data privacy, and local community relationship management are also highly 
material social risks. 

Materials--June 2021 

Our recent Key Sustainability Factors article on the materials sector explains the major 
environmental and social risks for companies that manufacture and distribute heavy construction 
materials, such as building products, containers, and packaging producers. Primary 
environmental risks include the energy- and carbon-intensive manufacturing process associated 
with these materials and the products' end of life, where waste disposal is a major issue, though 
companies in this sector are actively attempting to mitigate both concerns. Among the social 
risks, customer engagement is highly relevant; these companies have seen their customers' 
preferences shift amid the energy transition, and their ability to meet this changing demand is 
crucial. Additionally, these companies remain concerned about safety. This includes both the 
safety of their products and occupational safety, either of which can have significant reputational 
and financial consequences. 
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Sustainable Finance External Reviews And 
Opinions 

Framework Alignment Opinion 

A framework alignment opinion (FAO) is a point-in-time second-party opinion on the alignment of 
an issuer's green/social/sustainability framework with the Green Bond/Loan Principles, Social 
Bond/Loan Principles, or Sustainability Bond Guidelines. 

To determine whether a framework complies with these principles, we assess use of proceeds, the 
process for project evaluation and selection, management of proceeds, and reporting. We also 
assess additional strengths and weaknesses of the framework and the mapping of the framework 
to U.N. Sustainable Development Goals. 

S&P Global Ratings has reviewed and evaluated 21 FAOs since late 2020. We have evaluated nine 
green framework alignments across all four regions globally; eight sustainability FAOs across 
Asia-Pacific, North America, and EMEA; and four social bonds. 

Chart 11  Chart 12 

Distribution Of Types Of FAOs

 

 Geographic Distribution Of FAOs 

 
Source: S&P Global Ratings.  Source: S&P Global Ratings. 

 

Green Framework Alignment Opinion:  

ILAP's Proposed Green Financing Framework--June 2021 

Inversiones Latin America Power Limitada's (ILAP's) green financing framework, published on 
June 3, 2021, aligns with the four components of the Green Bond Principles 2018 (GBP) and Green 
Loan Principles 2021 (GLP). ILAP, a pure-play renewable energy entity, operates the San Juan and 
Totoral wind farms and the related transmission infrastructure in Chile. It is a fully owned 
subsidiary of Latin America Power Holding B.V., a renewable energy generation group created in 
2011 that builds and operates hydro and wind power projects in Chile and Peru. The high-level 
objective of ILAP's green financing framework is to allow its investors to contribute to Chile's 
transition to a lower-carbon economy.  
 

Green, 9, 
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Social, 4, 
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38%
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RECENT FRAMEWORK  
ALIGNMENT OPINIONS    

ILAP, June 2021 

OneMain Financial, June 2021 

Ameren Corp., June 2021 

Bromford Housing Group Ltd., 
June 2021 

Retail Charity Bonds PLC, June 
2021 

Qatar National Bank, May 2021 

Korea Express Way Corp., May 
2021 

AEDAS Homes, May 2021 

EDF, May 2021 

Georgian Railway, May 2021 

SA Taxi, May 2021 

Incheon International Airport 
Corp., April 2021 

Dana Inc., April 2021 

Zhenro Properties, April 2021 

Yorkshire Building Society, March 
2021 

King's College London, March 
2021 

 

https://www.spglobal.com/ratings/en/research/pdf-articles/210506-qatar-national-bank-s-green-social-and-sustainability-bond-framework-100068917
https://www.spglobal.com/ratings/en/research/pdf-articles/210506-qatar-national-bank-s-green-social-and-sustainability-bond-framework-100068917
https://www.capitaliq.com/CIQDotNet/CreditResearch/pdf.aspx?ResearchDocumentId=48378650&isPDA=Y
https://www.capitaliq.com/CIQDotNet/CreditResearch/pdf.aspx?ResearchDocumentId=48409422&isPDA=Y
https://www.capitaliq.com/CIQDotNet/CreditResearch/pdf.aspx?ResearchDocumentId=48465918&isPDA=Y
https://www.spglobal.com/ratings/en/research/pdf-articles/210506-qatar-national-bank-s-green-social-and-sustainability-bond-framework-100068917
https://www.spglobal.com/ratings/en/research/pdf-articles/210511-korea-expressway-corp-s-sustainable-finance-framework-100079160
https://www.spglobal.com/ratings/en/research/pdf-articles/210518-social-framework-alignment-opinion-edf-s-social-bond-framework-100087014
https://www.spglobal.com/ratings/en/research/pdf-articles/210526-georgian-railway-green-bond-framework-100108698
https://www.spglobal.com/ratings/en/research/pdf-articles/210524-sa-taxi-sustainable-bond-framework-100103857
https://www.spglobal.com/ratings/en/research/pdf-articles/210421-incheon-international-airport-corp-sustainable-financing-framework-100050386
https://www.spglobal.com/ratings/en/research/pdf-articles/210421-incheon-international-airport-corp-sustainable-financing-framework-100050386
https://www.spglobal.com/ratings/en/research/pdf-articles/210429-green-framework-alignment-opinion-dana-inc-green-financing-framework-100054361
https://www.spglobal.com/ratings/en/research/pdf-articles/210401-green-framework-alignment-opinion-zhenro-properties-group-ltd-s-green-bond-framework-100050024
https://www.spglobal.com/_assets/documents/ratings/research/100049513.pdf
https://www.spglobal.com/ratings/en/research/pdf-articles/210301-king-s-college-london-sustainable-financing-framework-100049276
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Social Framework Alignment Opinion: 

One Main Financial Social Bond Framework--June 2021 

In our view, OneMain Financial Social Bond Framework, published on June 7,2021, aligns with the 
four components of the Social Bond Principles 2020 (SBP). OneMain is a personal installment 
lending firm based in the U.S. with operations in 44 states. OneMain's customers are mainly 
credit-constrained Americans in underserved communities. OneMain's social bond framework 
targets populations who live within areas where there is limited access to credit. Their social bond 
framework contributes to SBP's goals to provide greater essential services, through access to 
credit, to vulnerable populations. 

  

Sustainability Framework Alignment Opinion:  

Ameren Corp. Proposed Sustainability Financing Framework--June 2021 

In our view, Ameren Corp.'s sustainability financing framework, published June 2, 2021, aligns 
with the four components of the GBP and the four components of the Social Bond Principles 2020 
(SBP), collectively referred to as the Sustainability Bond Guidelines (SBG), as well as the four 
components of the GLP. Ameren is a natural gas and electric utility operating in Missouri and 
Illinois. The company engages in regulated electric and natural gas transmission and distribution, 
as well as electric generation activities. The main objectives of Ameren's sustainability financing 
framework correspond with its key sustainability objectives, including but not limited to reducing 
carbon emissions across its operations and supporting customers, employees, and vulnerable 
small businesses in local communities. 

Bromford Housing Group Ltd. Sustainability Finance Framework--June 2021 

In our view, Bromford Housing Group Ltd.'s sustainable finance framework, published on June 7, 
2021, aligns with the SBG, GLP, and the four components of the Social Loan Principles 2021 (SLP). 
Bromford is a U.K.-registered social housing provider operating across central and southwest 
England that aims to provide energy-efficient affordable homes for individuals who cannot access 
the private housing market. The main objectives of the framework correspond with Bromford's 
social and environmental commitments. 

Retail Charity Bonds PLC's Sustainability Bond Framework--June 2021 

In our view, Retail Charity Bonds PLC's (RCB's) sustainability bond framework, published in June 
2021, aligns with the SBG. RCB was established by Allia to support the financing of charities in the 
U.K. It issues debt and lends the proceeds to eligible charities, making it affordable for the 
borrowers to raise relatively small amounts in capital markets. RCB's Sustainability Bond 
Framework supports the company's efforts of providing financing to U.K. charities.  
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Sustainable Finance External Reviews And 
Opinions  

Green Transaction Evaluation Summary 

 

 

 

 

The global sustainable debt market is growing, and despite broadening of the market, green bonds 
constituted the largest contribution in 2020, at about $270 billion. We expect this figure to grow in 
coming years as corporations, public entities, and financial institutions attempt to collectively 
limit GHG emissions. Our green transaction evaluation scores the governance and transparency 
features of an issuance (whether labeled green or not), and it assesses the environmental effect of 
the issuance.  

The transaction evaluation is not a credit rating, a measure of credit risk, or a component of our 
credit rating methodology. 

We rated one green Spanish transaction, Aries Solar Termoelectrica S.L., in May 2021. 

Chart 11 

Green Transaction Geographic Distribution 

 
Source: S&P Global Ratings   

 
RECENT PUBLIC GREEN 
TRANSACTION EVALUATIONS  

Aries Solar Termoelectrica S.L., 
May 2021 

KfW, April 2021 

Nelnet Inc., March 2021 

San Francisco Municipal 
Transportation Agency, February 
2021 

https://www.spglobal.com/ratings/en/research/pdf-articles/210408-green-evaluation-kfw-s-4-billion-green-bond-100050119
https://www.spglobal.com/_assets/documents/ratings/research/100049933.pdf
https://www.spglobal.com/ratings/en/research/pdf-articles/210202-san-francisco-municipal-transportation-agency-proposed-series-c-2021-green-bond-100048751
https://www.spglobal.com/ratings/en/research/pdf-articles/210202-san-francisco-municipal-transportation-agency-proposed-series-c-2021-green-bond-100048751
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