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Reaching The Summit 
In late April, the Biden Administration hosted the Leaders Summit on Climate Change. While the 
most notable headline was the U.S.’s reentry into the Paris Agreement and accompanying 50%-
52% emissions reduction by 2030, numerous other large economies also upped the ante, reflecting 
a growing consensus around the urgency to fight climate change. And yet, with these increasingly 
ambitious targets, numerous questions still remain, which we hope will continue to be addressed 
transparently and publicly. While major developed economies seem willing to bind themselves to 
tall commitments, will developing economies that may depend more on carbon-intensive fuels and 
technologies follow suit or lag behind? What role will the private sector play in accelerating 
innovations to ensure that the world’s technology is up to the task of keeping the global 
temperature change to under 2˚ Celsius? Even among developed economies, what incremental 
incentives and mechanisms will be levied to ensure that the private sector is aligning with the 
Nationally Determined Contributions (NDCs)? And finally, how will the expected $3 trillion per year 
globally of mitigation costs be financed? 

On the last point, we remain confident sustainable debt markets will continue to grow; we 
anticipate sustainable debt issuances, including green, social, sustainability, and sustainability-
linked bonds, to surpass $700 billion in 2021. But more importantly, the type of sustainable debt 
instruments will likely broaden, and, in recent months, we’ve seen a proliferation of sustainability-
linked facilities. These can potentially be potent, alongside transition bonds, in reducing the 
environmental footprint of sectors that are traditionally hard to abate. This segment of the 
sustainable debt market seems poised to grow rapidly, and will be a critical piece of the funding 
puzzle over the next decade.  

 

 

 

 

 

 

Key Takeaways 
− As of April 30, 2021, we've completed 73 ESG evaluations, including three new evaluations 

this month. 

− This month, we published an ESG evaluation on Freeport LNG, a U.S.-based liquified 
natural gas (LNG) shipper, and published an update on NextEra Energy. 

− We published one green transaction evaluation and three framework alignment opinions 
this month. 

− We also published research pieces outlining the growth of the sustainability-linked loan 
market and emphasizing the challenges associated with biodiversity loss, while our team 
also released a Key Sustainability Factors article articulating the ESG risks in the retail 
industry. 
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ESG Evaluation Summary  

 
S&P Global Ratings' environmental, social, and governance (ESG) evaluation is a cross-
sector, relative analysis of an entity’s capacity to operate successfully in the future and is grounded 
in how ESG factors could affect stakeholders, potentially leading to a material direct or indirect 
financial impact on the entity. 

Our definition of stakeholders for a particular entity goes beyond shareholders to include 
employees, the local community, government, regulators, customers, lenders, borrowers, 
policyholders, voters, members, and suppliers. A high ESG evaluation score indicates an entity is 
relatively less prone to experiencing material ESG-related events, and is relatively better positioned 
to capitalize on ESG-related growth opportunities than entities with lower ESG evaluation scores. 

First, we establish an ESG profile for a given entity, which assesses the exposure of the entity’s 
operations to observable ESG risks and opportunities, and how the entity is mitigating these risks 
and capitalizing on these opportunities. 

Second, we assess the entity’s long-term preparedness, namely its capacity to anticipate and 
adapt to a variety of long-term plausible disruptions. 

The ESG Evaluation is not a credit rating, a measure of credit risk, or a component of our credit 
rating methodology. 

 
S&P Global Ratings currently evaluates over 70 entities across the globe, with an 
average score of 67. Since the first ESG evaluation, published in June 2019, S&P Global Ratings 
has finalized ESG Evaluations across 21 sectors globally. By region, the highest average score 
is 72, for companies headquartered in EMEA.  

Chart 1 

ESG Evaluation Geographic Distribution 
 

Source: S&P Global Ratings.  

RESEARCH HIGHLIGHTS  

Listen to the latest episode of our 
ESG podcast, Beyond the Buzz, 
here.  

 

How Sustainability-Linked Debt 
Has Become A New Asset Class, 
April 28, 2021 

The ESG Pulse: Spotlight On 
Structured Finance, April 28, 
2021 

How ESG Factors Are Shaping 
North American Regulated 
Investor-Owned Utilities' Credit 
Quality, April 28, 2021 

Natural Capital And Biodiversity: 
Reinforcing Nature As An Asset, 
April 12, 2021 

The ESG Pulse: Texas Storm 
Highlights Need For 
Preparedness, March 24, 2021 

Six Key Corporate Governance 
Trends For 2021, March 22, 2021 

Transition Finance: Finding A 
Path To Carbon Neutrality Via The 
Capital Markets, March 9, 2021 

Damage Limitation: Using 
Enhanced Physical Climate Risk 
Analytics In The U.S. CMBS 
Sector, Feb. 16, 2021 

2021 Sustainable Finance 
Outlook: Large Growth In Green, 
Social, Sustainable Labels As 
Municipal Market Embraces ESG, 
Feb. 16, 2021 

The ESG Pulse: 2020 Lookback, 
Feb. 15, 2021 

The ESG Pulse: 2020 Lookahead, 
Feb. 11, 2021 

Sustainability In 2021: A Bird's 
Eye View Of The Top Five ESG 
Topics, Jan. 28, 2021  

Sustainable Debt Markets Surge 
As Social And Transition 
Financing Take Root, Jan. 27, 
2021 

ESG Pulse: Reimagining 
Accounting To Measure Climate 
Change Risks, Dec. 22, 2020 

 

 

 

 

 

https://www.spglobal.com/ratings/en/research-insights/podcasts/2021-04-29-beyond-the-buzz-natural-capital-and-addressing-the-biodiversity-crisis
https://www.spglobal.com/ratings/en/research/articles/210428-how-sustainability-linked-debt-has-become-a-new-asset-class-11930349
https://www.spglobal.com/ratings/en/research/articles/210428-how-sustainability-linked-debt-has-become-a-new-asset-class-11930349
https://www.spglobal.com/ratings/en/research/articles/210428-the-esg-pulse-a-spotlight-on-structured-finance-11928102
https://www.spglobal.com/ratings/en/research/articles/210428-the-esg-pulse-a-spotlight-on-structured-finance-11928102
https://www.capitaliq.com/CIQDotNet/CreditResearch/SPResearch.aspx?DocumentId=48013099&From=SNP_CRS
https://www.capitaliq.com/CIQDotNet/CreditResearch/SPResearch.aspx?DocumentId=48013099&From=SNP_CRS
https://www.capitaliq.com/CIQDotNet/CreditResearch/SPResearch.aspx?DocumentId=48013099&From=SNP_CRS
https://www.capitaliq.com/CIQDotNet/CreditResearch/SPResearch.aspx?DocumentId=48013099&From=SNP_CRS
https://www.spglobal.com/ratings/en/research/articles/210412-environmental-social-and-governance-natural-capital-and-biodiversity-reinforcing-nature-as-an-asset-11901643
https://www.spglobal.com/ratings/en/research/articles/210412-environmental-social-and-governance-natural-capital-and-biodiversity-reinforcing-nature-as-an-asset-11901643
https://www.spglobal.com/ratings/en/research/articles/210324-the-esg-pulse-texas-storm-highlights-need-for-preparedness-11888802
https://www.spglobal.com/ratings/en/research/articles/210324-the-esg-pulse-texas-storm-highlights-need-for-preparedness-11888802
https://www.spglobal.com/ratings/en/research/articles/210324-the-esg-pulse-texas-storm-highlights-need-for-preparedness-11888802
https://www.spglobal.com/ratings/en/research/articles/210322-six-key-corporate-governance-trends-for-2021-11885338
https://www.spglobal.com/ratings/en/research/articles/210322-six-key-corporate-governance-trends-for-2021-11885338
https://www.spglobal.com/ratings/en/research/articles/210309-transition-finance-finding-a-path-to-carbon-neutrality-via-the-capital-markets-11864585
https://www.spglobal.com/ratings/en/research/articles/210309-transition-finance-finding-a-path-to-carbon-neutrality-via-the-capital-markets-11864585
https://www.spglobal.com/ratings/en/research/articles/210309-transition-finance-finding-a-path-to-carbon-neutrality-via-the-capital-markets-11864585
https://www.spglobal.com/ratings/en/research/articles/210219-damage-limitation-using-enhanced-physical-climate-risk-analytics-in-the-u-s-cmbs-sector-11839707
https://www.spglobal.com/ratings/en/research/articles/210219-damage-limitation-using-enhanced-physical-climate-risk-analytics-in-the-u-s-cmbs-sector-11839707
https://www.spglobal.com/ratings/en/research/articles/210219-damage-limitation-using-enhanced-physical-climate-risk-analytics-in-the-u-s-cmbs-sector-11839707
https://www.spglobal.com/ratings/en/research/articles/210219-damage-limitation-using-enhanced-physical-climate-risk-analytics-in-the-u-s-cmbs-sector-11839707
https://www.spglobal.com/ratings/en/research/articles/210216-2021-sustainable-finance-outlook-large-growth-in-green-social-sustainable-labels-as-municipal-market-embra-11828597
https://www.spglobal.com/ratings/en/research/articles/210216-2021-sustainable-finance-outlook-large-growth-in-green-social-sustainable-labels-as-municipal-market-embra-11828597
https://www.spglobal.com/ratings/en/research/articles/210216-2021-sustainable-finance-outlook-large-growth-in-green-social-sustainable-labels-as-municipal-market-embra-11828597
https://www.spglobal.com/ratings/en/research/articles/210216-2021-sustainable-finance-outlook-large-growth-in-green-social-sustainable-labels-as-municipal-market-embra-11828597
https://www.spglobal.com/ratings/en/research/articles/210215-the-esg-pulse-2020-lookback-11835444
https://www.spglobal.com/ratings/en/research/articles/210211-the-esg-pulse-2021-lookahead-11833182
https://www.spglobal.com/ratings/en/research/articles/210128-sustainability-in-2021-a-bird-s-eye-view-of-the-top-five-esg-topics-11818407
https://www.spglobal.com/ratings/en/research/articles/210128-sustainability-in-2021-a-bird-s-eye-view-of-the-top-five-esg-topics-11818407
https://www.spglobal.com/ratings/en/research/articles/210128-sustainability-in-2021-a-bird-s-eye-view-of-the-top-five-esg-topics-11818407
https://www.spglobal.com/ratings/en/research/articles/210127-environmental-social-and-governance-sustainable-debt-markets-surge-as-social-and-transition-financing-take-11814121
https://www.spglobal.com/ratings/en/research/articles/210127-environmental-social-and-governance-sustainable-debt-markets-surge-as-social-and-transition-financing-take-11814121
https://www.spglobal.com/ratings/en/research/articles/210127-environmental-social-and-governance-sustainable-debt-markets-surge-as-social-and-transition-financing-take-11814121
https://www.spglobal.com/ratings/en/research/articles/201222-esg-pulse-reimagining-accounting-to-measure-climate-change-risks-11787494
https://www.spglobal.com/ratings/en/research/articles/201222-esg-pulse-reimagining-accounting-to-measure-climate-change-risks-11787494
https://www.spglobal.com/ratings/en/research/articles/201222-esg-pulse-reimagining-accounting-to-measure-climate-change-risks-11787494
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Monthly Update (April 2021) 

We completed three new ESG evaluations and one review of an existing evaluation in April. These 
were in the technology, telecom, utilities, and tobacco industries.  

Twenty-three companies have a public ESG evaluation score. Detailed analysis for each is 
available in the public assessments panel on the right-hand side. One public ESG evaluation was 
re-published in April. We placed an ESG evaluation “under review”, a first, as Spain-based Lorca 
Telecom (formerly Masmovil) announced an acquisition shortly after its ownership change.  

  Freeport LNG 

Freeport score 63 on its ESG evaluation with adequate preparedness. Freeport is 
an LNG provider that ships natural gas around the world, including to economies 
that will see their carbon footprints improve as gas displaces coal as a generating 
fuel. The exposure to social risk for this business is relatively limited, and the 
company has a strong safety track record. The governance score remains limited 

due to the company's private ownership, which concentrates decision-making somewhat and 
requires less transparency into financial and sustainability reporting. 

NextEra Energy Inc. 
NextEra scored 86 on it ESG evaluation with best in class preparedness. We 
initially performed an evaluation on this company in 2019. NextEra is a leader in 
renewable deployment in North America and has ambitious goals for 
decarbonization and battery storage. These coincide with customer rates that are 
consistently well beneath national averages. ESG risks facing the company 

include the concentration of chairman and CEO roles, as well as nuclear waste storage issues, both 
of which are common for U.S. utilities. The company has also effectively developed and executed its 
long-term strategy by using sophisticated scenario planning techniques, which we believe position 
it to maintain its market leadership as the energy transition intensifies. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

PUBLIC ASSESSMENTS IN 2021 

Freeport LNG, April 2021 

NextEra Energy, April 2021 

Royal Philips, March 2021 

Enagas S.A., March 2021 

Grifols S.A., March 2021 

Telefonica S.A., March 2021 

Algonquin Power and Utilities, 
March 2021 

Sika, February 2021 

Fluidra, February 2021  

Chorus Ltd., February 2021 

Link REIT, January 2021 

ING Groep NV, January 2021 

SUEK, January 2021 

Repsol S.A., January 2021 

Enbridge Inc., December 2020 

Southwire Co. LLC, August 2020 

Masmovil Ibercom S.A., July 2020  

American Water Works Co. Inc., 
April 2020 

Thames Tideway Tunnel Ltd.,  
April 2020 

EP Infrastructure, April 2020 

Renewi PLC, January 2020 

Unilever, December 2019 

TenneT, August 2019 

 
 

 
 

https://www.spglobal.com/ratings/en/research/pdf-articles/210413-esg-evaluation-freeport-lng-development-l-p-100050203
https://www.spglobal.com/_assets/documents/ratings/esg/esg-evaluation-nextera-energy-inc.-04062021.pdf
https://www.spglobal.com/_assets/documents/ratings/research/100049919.pdf
https://www.spglobal.com/_assets/documents/ratings/research/100049827.pdf
https://www.spglobal.com/_assets/documents/ratings/research/100049795.pdf
https://www.spglobal.com/_assets/documents/ratings/research/100049824.pdf
https://www.spglobal.com/ratings/en/research/pdf-articles/210304-esg-evaluation-algonquin-power-utilities-corp-100049373
https://www.spglobal.com/ratings/en/research/pdf-articles/210304-esg-evaluation-algonquin-power-utilities-corp-100049373
https://www.spglobal.com/ratings/en/research/pdf-articles/210219-environmental-social-and-governance-evaluation-sika-ag-100049077
https://www.spglobal.com/ratings/en/research/pdf-articles/210226-esg-evaluation-fluidra-s-a-100049253
https://www.spglobal.com/ratings/en/research/pdf-articles/210205-esg-evaluation-chorus-ltd-100048820
https://www.spglobal.com/ratings/en/research/pdf-articles/210126-link-reit-100048590
https://www.spglobal.com/ratings/en/research/pdf-articles/210120-environmental-social-and-governance-evaluation-ing-groep-n-v-100048460
https://www.spglobal.com/ratings/en/research/pdf-articles/210129-esg-evaluation-siberian-coal-energy-co-100048694
https://www.capitaliq.com/CIQDotNet/CreditResearch/pdf.aspx?ResearchDocumentId=47129133&isPDA=Y
https://www.spglobal.com/ratings/en/research/pdf-articles/201207-enbridge-inc-100047872
https://www.spglobal.com/ratings/en/research/pdf-articles/06082020-esg-evaluation-southwire
https://www.spglobal.com/ratings/en/research/pdf-articles/27072020-esg-evaluation-masmovil
https://www.spglobal.com/ratings/en/research/pdf-articles/200407-esg-american-water-works-co-inc
https://www.spglobal.com/ratings/en/research/pdf-articles/20200408_esg-evaluation-tideway
https://www.spglobal.com/ratings/en/research/pdf-articles/20200408_esg-evaluation-ep-infrastructure
https://www.spglobal.com/ratings/en/research/pdf-articles/200115-esg-evaluation-renewi-plc
https://www.spglobal.com/ratings/en/research/pdf-articles/191210-esg-evaluation-unliever-plc-n-v
https://www.spglobal.com/ratings/en/research/pdf-articles/190827-esg-evaluation-tennet-holding-b-v
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Chart 2 

Monitored ESG As Of April 30, 2021 

  

 
Source: S&P Global Ratings.  
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ESG Evaluation Breakdown 
Chart 3 

Average ESG Score By Sector 

Sector 
Asia-

Pacific EMEA 
North 

America 
Latin 

America 
S&P Sector 

Average 

  NBFI   81  81 

  Health care  82 73  79 

 Real estate 75 83   78 

Power  75 86  78 

  Services  75   75 

  Banks 70 74   73 

  Utility networks  73 75 53 72 

  Capital goods  72 70  72 

  Consumer goods  77 59 63 72 

 Technology  72 64  74 

  Telecom 66 70   67 

  Autos 67    67 

  Transportation 
infrastructure 

67    67 

  Leisure   66  66 

  Oil and gas infrastructure   65  65 

  Chemicals 56 74   65 

  Materials  63  60 61 

Insurance   57  57 

  Oil and gas 55 62 54 40 55 

 Agribusiness and 
agricommodities 

   51 51 

 Metals and mining 35 44 68 49 49 

NBFI--Nonbank financial institution. Source: S&P Global Ratings.  

 
 

 
  

KEY SUSTAINABILITY FACTORS   

Telecom  

Paper And Forest Products  

Oil And Gas 

Power  

Consumer Goods 
Utility Networks 

Financial Services  

Metals and Mining 

Retail and Restaurants 

ESG Evaluation Analytical 
Approach 

 

 

https://www.spglobal.com/ratings/en/research/pdf-articles/200925-esg-evaluation-key-sustainability-factors-telecom-100046417
https://www.spglobal.com/ratings/en/research/pdf-articles/200925-esg-evaluation-key-sustainability-factors-paper-forest-products-100046419
https://www.spglobal.com/ratings/en/research/pdf-articles/200925-esg-evaluation-key-sustainability-factors-oil-and-gas-100046418
https://www.capitaliq.com/CIQDotNet/CreditResearch/pdf.aspx?ResearchDocumentId=46159210&isPDA=Y
https://www.spglobal.com/_assets/documents/ratings/research/consumer-goods-key-sustainability-factors-for-esg-evaluations-22072020.pdf
https://www.spglobal.com/ratings/en/research/pdf-articles/201014-electric-grids-and-gas-water-utilities-esg-evaluation-key-sustainability-factors-100046784
https://www.spglobal.com/ratings/en/research/pdf-articles/201014-electric-grids-and-gas-water-utilities-esg-evaluation-key-sustainability-factors-100046784
https://www.spglobal.com/ratings/en/research/pdf-articles/210121-esg-evaluation-key-sustainability-factors-financial-services-100048488
https://www.spglobal.com/ratings/en/research/pdf-articles/210319-esg-evaluation-key-sustainability-factors-metals-and-mining-100049687
https://www.spglobal.com/ratings/en/research/pdf-articles/210416-esg-evaluation-key-sustainability-factors-retail-and-restaurants-100050310
https://www.spglobal.com/ratings/en/research/pdf-articles/201215-environmental-social-and-governance-evaluation-analytical-approach-100048049
https://www.spglobal.com/ratings/en/research/pdf-articles/201215-environmental-social-and-governance-evaluation-analytical-approach-100048049


Sustainable Finance Newsletter 

spglobal.com/ratingsdirect May 10, 2021 6 
 

The highest ESG evaluation score is 90 and the lowest is 35. The highest current ESG 
evaluation score is 90 for Royal Philips, a health care company headquartered in EMEA. By 
contrast, the lowest is a metals and mining company headquartered in Asia-Pacific with a score of 
35. This wide difference can partially be explained by company-specific attributes, and also by 
sector and regional exposure. Additionally, we layer on a preparedness assessment; a company 
with best-in-class preparedness gets significant uplift, while companies with low or emerging 
preparedness would have points deducted from their profile score. 

The three sectors with the highest ESG performers are health care, consumer goods, utility 
networks companies; by contrast, the weakest ESG performers are in the oil and gas, metals and 
mining, and agribusiness sectors. 

Chart 4 

ESG Evaluation Score Distribution 

 
*NBFI--Nonbank financial institution. Source: S&P Global Ratings.  

 
Health care has the highest E-profile score. The highest E-profile score is 90 for a company in 
the health care sector headquartered in EMEA, while the lowest is 35 for a metals and mining 
company headquartered in Asia-Pacific.   

The health care sector in general has a relatively modest environmental footprint, with its main 
concerns being energy and water usage, while the metals and mining sector has significant 
environmental risk, both in its direct footprint, where it can be a significant polluter and encroach 
on areas of high biodiversity, and downstream, where some of its outputs are increasingly being 
scrutinized and regulated for their greenhouse gas emissions. 

The sectors with the top three E-profile scores are health care, technology, and capital goods. 
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Chart 5 

E-Profile Score Distribution 

*NBFI--Nonbank financial institution. Source: S&P Global Ratings. 
 

Real estate has the best of S-profile score. The highest S-profile score is 85 for a company in 
the real estate sector headquartered in Asia-Pacific, while the lowest is a metals and mining 
company headquartered in Latin America with a score of 40. The real estate sector as a whole faces 
somewhat less exposure to social risk, while the metals and mining sector faces significant safety 
and community issues and challenges around workforce continuity amid the energy transition and 
increased automation. The sectors with the top three S-profile scores are real estate, health care, 
and consumer goods. 

Chart 6 

S-Profile Score Distribution  

 
*NBFI--Nonbank financial institution. Source: S&P Global Ratings. 
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EMEA fares the best in the G-profile. The highest G-profile score is 86 for a company 
headquartered in EMEA. All the EMEA and North America-based companies have G profile scores 
higher than 60. The lowest governance score is held by a company in Asia. 

Chart 7 

G-Profile Score Distribution 

 
*NBFI--Nonbank financial institution. Source: S&P Global Ratings. 
 
 

8% of companies have at least one leading indicator within the ESG profile and 4% 
include at least one weak indicator. Only 1% of companies are considered good across all factors, 
whereas 52% of the companies have a factor score of good or above. Within the E profile, 1% of 
companies are considered weak across all factors, with 18% considered good across all factors 
and 3% considered above average in all factors. Within the S profile, 3% of companies are 
considered strong across all factors, with 18% considered good. And within the G profile, 7% of 
companies are considered strong across all factors, with no companies considered leading in any of 
the factors.  
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Chart 8 

ESG Factor Distribution 

Source: S&P Global Ratings. 

 

Most companies have a preparedness score of adequate or higher. Over 55% of the 
companies have received an adequate preparedness score, while only 7% are currently considered 
best in class. 

Chart 9 and 10 

Preparedness Score 

 ESG Evaluation Score   

 Min Average Max  

 

Best in 
class 86 88 90  

Strong 68 78 84  

Adequate 44 65 78  

Emerging 39 52 59  

Low 35 38 40          

 
Source: S&P Global Ratings.  

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

Transparency and reporting

Code and values

Structure and oversight

Customer

Communities

Safety

Workforce and  diversity

Land use and biodiversity

Water

Waste

GHG emissions

G
S

E

Leading Strong Good Lagging/developing Weak

Best in class, 
7%

Strong, 22%
Adequate, 

58%

Emerging, 11%

Low, 3%

Preparedness Score 



Sustainable Finance Newsletter 

spglobal.com/ratingsdirect May 10, 2021 10 
 

Sustainable Finance External 
Reviews And Opinions 
Green Transaction Evaluation Summary  

 
The global sustainable debt market continues to grow, and despite broadening of the market, green 
bonds still constitute the largest contribution in 2020, at about $270 million. We expect this figure 
to grow in coming years as corporations, public entities, and financial institutions attempt to 
collectively limit greenhouse gas emissions. Our green transaction evaluation scores the 
governance and transparency features of an issuance (whether labelled green or not), but also 
provides an assessment of the environmental impact of the issuance. 

The transaction evaluation is not a credit rating, a measure of credit risk, or a component of our 
credit rating methodology. 

Chart 11 

Green Transaction Geographic Distribution 

 
 

 Green Transaction Evaluation: KfW– April 2021 

The green transaction evaluation for KfW’s €4 billion green bond achieved a score of E1/75, 
reflecting positive benefits of financing wind and solar power and energy efficient buildings. The 
bank launched its first green bond framework in 2014 and linked 33% of its financing to climate 
and environmental objectives in 2020, and this financing aligns with the Green Bond Principles. 
While the bank is financing assets in Germany, where the buidling sector is already environmentally 
advanced, it is only financing new buildings whose energy efficiency is at least 25% bettre than 
local requirements, and its environmental benefits are compounded by its deployment of 
renewable energy, which is at the top of our carbon hierarchy. The issuance commits to only 

RECENT PUBLIC ASSESSMENTS 

Green Transaction Evaluations 

KfW– April 2021 
Nelnet Inc., March 2021 

San Francisco Municipal 
Transportation Agency, February 
2021 

 
 

 
 

https://www.spglobal.com/ratings/en/research/pdf-articles/210408-green-evaluation-kfw-s-4-billion-green-bond-100050119
https://www.spglobal.com/_assets/documents/ratings/research/100049933.pdf
https://www.spglobal.com/ratings/en/research/pdf-articles/210202-san-francisco-municipal-transportation-agency-proposed-series-c-2021-green-bond-100048751
https://www.spglobal.com/ratings/en/research/pdf-articles/210202-san-francisco-municipal-transportation-agency-proposed-series-c-2021-green-bond-100048751
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deploying funds to qualified green projects, enhancing its governance, while an external party’s 
validation of the disbursements fortifies the transparency score. 

Chart 12 

Average Green Bond Score By Project Classification  

The overall average global green bond evaluation score across all projects is 80. For the utilities 
sector, water-based projects within Europe record the highest average score of 89 as opposed to 
the utilities sector for fossil fuel, which records the lowest score of 33.  

Project Asia-Pacific EMEA North America Latin America 
S&P Global 

Sector Average 

Utilities      

Energy: renewable 85 82 82 78 82 

Energy: fossil fuels  33   33 

Water 73 89 84 68 83 

Facilities      

Green buildings 81 71 79 77 78 

Energy efficiency 86 56 72  72 

Transport      

Green 67 67 76  72 

 

We have evaluated US$66 billion total in green financings. Renewable energy and the water 
projects with the utility sector make up over 50% of the evaluated projects. The geographic 
concentration of most of these projects is in EMEA, totaling over 55% of our green transaction 
evaluations.  

Chart 13  Chart 14 

Total Green Financing Amount Evaluated By Project 
Classification (Bil. $) 

 Total Green Financing Amount Evaluated By Region (Bil. $) 

 

 

 

Note: Based on transactions S&P Global Ratings has evaluated. Source: S&P Global Ratings. 
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Framework Alignment Opinion 

Green Framework Alignment Opinion:  
Zhenro Properties – April 2021 

We provided a framework alignment opinion on Zhenro Properties Group Ltd.’s Green Bond 
Framework. It is fully aligned with the Green Bond Principles, in our opinion. The company has 
developed a green bond framework to allow its investors to participate in its efforts to facilitate the 
transition to an environmentally sustainable future. Eligible projects must align with Zhenro's 
objective to reduce “the impacts from business operation on the environment and natural 
resources.” 

 
Dana Inc. – April 2021 

We provided a framework alignment opinion on Dana Inc.’s Green Financing Framework. It is fully 
aligned with the Green Bond Principles and the Green Loan Principles. The main objectives of 
Dana’s green financing framework correspond with its key environmental commitments: improve 
the environmental performance and efficiency of its product portfolio and minimize the 
environmental impacts of its own operations, including its carbon footprint, waste generation, and 
water use. Dana commits to use the net proceeds of financing issued under the framework to 
exclusively fund green projects in the clean transportation, renewable energy, sustainable water 
and waste water management, and green buildings categories. Dana’s framework also outlines how 
its Green Financing Committee approves and oversees the eligible project portfolio and commits to 
track the net proceeds until they are fully allocated. 

 

Sustainability Framework Alignment Opinion:  
Incheon International Airport Corp.– April 2021 
We provided a framework alignment opinion on  Incheon International Airport Corp.’s (IIAC's) 
Sustainable Financing Framework. It is fully aligned with the components of the Green Bond 
Principles and those of the Social Bond Principles, collectively known as the Sustainability Bond 
Guidelines. IIAC seeks to minimize the environmental footprint of its operations while ensuring as 
many people as possible benefit from the economic opportunities the airport creates. The company 
supplements these objectives with environmental and social commitments, including transforming 
its facilities to energy self-sufficiency, reducing aircraft’s fine dust and exhaust gas, and creating 
jobs and promoting social integration. The company’s strategic objectives are consistent with the 
government’s “Korean New Deal” initiatives, which include investments of close to US$150 billion 
and the creation of 1.9 million jobs by 2025. 

 
 
 
 

Recent Framework Alignment 
Opinions 

Incheon International Airport 
Corp.– April 2021 

Dana Inc. – April 2021 

Zhenro Properties – April 2021 

Yorkshire Building Society, March 
2021 

King’s College London, March 
2021 

 

 
 

 
 

https://www.spglobal.com/ratings/en/research/pdf-articles/210421-incheon-international-airport-corp-sustainable-financing-framework-100050386
https://www.spglobal.com/ratings/en/research/pdf-articles/210421-incheon-international-airport-corp-sustainable-financing-framework-100050386
https://www.spglobal.com/ratings/en/research/pdf-articles/210429-green-framework-alignment-opinion-dana-inc-green-financing-framework-100054361
https://www.spglobal.com/ratings/en/research/pdf-articles/210401-green-framework-alignment-opinion-zhenro-properties-group-ltd-s-green-bond-framework-100050024
https://www.spglobal.com/_assets/documents/ratings/research/100049513.pdf
https://www.spglobal.com/ratings/en/research/pdf-articles/210301-king-s-college-london-sustainable-financing-framework-100049276
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Key Sustainability Factors and 
Commentaries    

 

Key Sustainability Factors 
Retail and Restaurants Sector – April 2021 

We recently released a Key Sustainability Factors article on the retail and restaurants sector, which 
covers a wide variety of subsectors including apparel, footwear, big box, home improvement, and 
specialty retailers, as well as department stores, discounters, restaurants, supermarkets, 
pharmacies, and convenience stores. The sector, which produces a significant amount of solid 
waste, is highly exposed to regulatory risks associated with the management of end-of-life 
products and packaging, particularly plastic. In addition, supply chain activities such as raw 
material sourcing, product manufacturing, distribution, and delivery can have significant land, 
water, emissions, and pollution impacts. Further, the consumer-facing and labor-intensive nature 
of the sector exposes companies to public scrutiny and potential workforce-related risks in direct 
operations and the supply chain. Product and food safety risks could also significantly damage a 
company’s reputation and financial performance if improperly managed.  

 

Commentary 
How Sustainability-Linked Debt Has Become A New Asset Class 

The issuance of sustainability-linked debt instruments--including sustainability-linked loans 
(SLLs) and sustainability-linked bonds (SLBs)--is on the rise worldwide. We expect SLL and SLB 
issuance to surpass $200 billion this year, driven by ongoing SLL market growth and an 
acceleration in SLB issuance. In contrast to other types of sustainable debt instruments, 
sustainability-linked instruments don't depend on dedicating issuance proceeds to defined 
environmental or social projects. Instead, a borrower can apply the label to any type of loan or bond 
instrument that directly links funding costs to achieving predetermined sustainability performance 
targets. Given this greater flexibility, sustainability-linked instruments could broaden the universe 
of issuers who can obtain sustainable financing to include those who may not have sufficient 
capital expenditures directly related to sustainability projects, are just beginning their 
sustainability journeys, or are in transition and hard-to-abate sectors. Additionally, banks are 
bolstering growth of the sustainability-linked instrument market as they address corporate 
objectives to increase the share of impact financing within their lending books. Over time, we 
believe the sustainability-linked market will continue to innovate, expanding beyond the classic 
SLL or SLB structures into other instrument types including the newly developed sustainability-
linked green bond that combines use of proceeds and sustainability-linked models. Nonetheless, 
the need for transparency and effective sustainability-related disclosure practices to avoid "ESG-
washing" is crucial to expanding the practice of linking loan and bond pricing to ESG performance. 
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